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. ; me ;date as this, S /. Amment (“Notef?), wluch provxdes for monthly.
payments,n\'nth the full: debt, if mwp'ud earher, dueand payable on:., DECEMBER..QLa 209 cireienas o -

< This Secun;ynlnstmmcnt secures to Lender; (a) the -fepayment. of ,the debt.evidenced by the Note, with

- interest;.and all renewals, extensions and modxficatxons, (b) the payment of all other sums, with interest,

:g.;advanced under. paragraph 7-torprotict thesecurity: of thisSecusity. Instrument;and:(c) the performance: of -
Borrower sncovenants and'ragreemeutss under :this :Secunty .Instrument: and ithe: Note. For:this purpose; -

1 Trusice mtrust thh power-of"sale, the followmg described:

: *KLAWTH ! 8 ASARATE ‘ L i: County; Oregon:

iR Q!}.3
nondd

} .on, the'propeny and “all easemcms ng l\
1 ng ‘proﬁxs. ‘water rights and stock and all fixtures now or
hereal’lerapan of lhe propc . All ephcem:ms and, atidmonsshall also bs covered by this Security Instrument. All'of the

; rforegomg is referred toin this Sccumy lnsxrumem as hn: ;;Prov

wiully séised’ of xhe esme hercby convcyed and has the right 10 gram
'y is unenéumbered; éxcept-for encumbrances of record. Borrower warrants
et

gaxr stall ¢laims and demands. sub;cct 10 any encumbram:cs of record,

ot
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all promptly pay when:du
arges due under the:Note,
ver by Lender, Borrower shall pay
i fullia s (“Fuiids™ équal'to

morigagednsurance premiums.,
basis;ef current data and reasonable ture e§ra sihe .
‘:isrr: The, Funds shall beheld in an insutution the deposits or accounts of which are insured or guaranteed by a federal or
state agency. (including Lender. if. Li; dir.is such an inspitution). Lender shail apply the. Funds t0.pay the escrow items.
Lender may not cha#ge for holding and applying the Funds. analyzing the account o verifying the escrow items. unléss
* Lender pays Borrower-interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
© Lendersmay agree.in writing that iaterest:shall be:paid:on thedFunds. Unless an agreement is made or applicable law
requires interest to'be paid, Lender shall not be requireci to pay Borrower any interest or earnings on the Funds. Lender
shall;giverto Borrower; without char ze;anannual accounting of the Funds showing credits and debits to the Funds and the
* purpose for which each debit to the I‘undsiwas‘made. The-Finds are pledged as additional security for the sums secured by
* this Security Instrument. ‘ R : :

If the amount of the Funds tield by Lender, togzther with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shail be.
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or mare payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lendler. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of thie Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

: 3. Application of Paymenti. - Unless applicabl: law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
. Note: third, to amounts payable uncier paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrowver shail pay all taxss, assessments, charges. fines and impositions attributable to the

Property which may attain priority over: this Security Instrumeni, and leaschold payments or ground rents. if any.

* Borrower shall pay these obligations in‘:he manner provided in paragraph 2, or if not paid in that manner, Borrower shall

pay them on time directly to the psrson owed payment: Borrower shall promptly furnish to Lender ali notices of amounts

- to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. | i i

+.... - -Borfower shall promptly discharge any. lien whizh has priority over this Security Instrument uniess Borrower: (a)

agrees in writing to'the payment of the abligation securéd by the lien in a manner acceptable to Lender; (b) contests in good

faith the lien by, or defends against enforcement of theilien in, legal proceedings which in the Lender’s opinion operate to

prevent the enforcemenit of the lien. or forfeiture of any part of the Property; or (c) secures from the holder of the lien an

agreement satisfactory 1o L'énder subortiinating the'lied to this Security Instrument. If Lender determines that any part of

the Property’is‘subject 1o a ‘lien ‘whiel may attaini‘priofity over this' Security-Instrument, Lender may give Borrower a
notice identifying the lizn. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the givirg of notice. . : ' : o .

B i SMERLS Now éxisting or hereafter erectéd on the;Property
insured against.loss by {ire;hazardsincluuded withiri the 1erm ~exténdéd coverage™andiany other hazards forwhich Lender
<+ ‘-requires insurance::Thiszinsurancis shell-be ‘maintaingd inithe. amounts and: for the periods: that Lender irequires.:The

*; insurance <arrier providing: the:insurance shail;be. chasen: by; Borrower subject:to;Lender’s approval which shall nor: be

sunreasonably \_V}}hh;ld.- ] i S, B .. e e . ;

S RSN Y RS S  rR E S AL EES: e
v , [Lender and shall include a standard mortgage clause.
“Lender. shall have the right.to hold the policies.and renewals. If Lender requires, Borrower shall promptly give to Lender
ipts of paid premiums and 1eneiial notices. In the event.of loss, Borrower shall give prompt notice to the insurance

ender. Lender may. mitke proof of loss if.not made promptly by Borrower... = .- ' S

. All insurance policies.and tenewals shall be g¢:eptable.s

g, insurance proceeds shalt be applied to restoration or repair

cally feasible and Lender's security is not Jessened. If the

i lessencd, the insurance praceeds shail be

e, with any excess paid to Borrower. If

1 30 days a notice from Lender that theé insurance tarrier has

" 'offéred to:s¢ the istirance procéeds. Lendéf may use the proceeds to repair or'restore
- “the Prope

ia7 ;5 WUpless Lender.and Borrow srotherwisgagreein writing, any application of proceeds to principal shall not extend or
postponeithe due date of the moritlily payiments'referred10 in paragraphs 1'and 2 or,change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property priorto the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisivions~ & - 37350 Sais 1 LS

1.t 64 Presesvation and Maistenance of Eroger}tyi;j,eg@eh@lﬁ:, .. Borrower shall.not destroy, damage or substantially

Nangeithe Property. allowthe Proptdyito deteriorateior commit waste.  If this Security Irstrument is.on a leasehold.

" Borrower shall comiply with the fiovisians/of the'léas i, and if Brrower aoquires fee title to the Property, the leasehold and
< fee'titlé stiall not mergé unless Len det ngréesiothe margerin writing~ ¥ PRl R

7.  Protection .of Lender's Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the

covenants and agreements contained in this Security lustrument, or there is a legal proceeding that may significantly affect

Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or

. regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights

_in the Property. Lencler's actions. may include paying; any sums secured by a lien which has priority over this Security

Instrumeént; appearing in court, payin; reatsonable attorneys’ fees and entering on the Property to make repairs. Although

Lender'may take action under this patagraph 7, Lenderdoes not have to do 807y o WL
: “Any @mounts disbursed by’ Lender under this aragraph 7 shall become additional debt of Borrower secured by this
Sécurity Instrument. Unless Borro 1d Lender agree to other terms of paymeni, these amounts shall bear interest from

thisdate of disbursensent at the Noiz rate and shall be payable, withinterest, upon notice from Lender to Borrower




specifyingiréasonable calise for rhemspecuo it 8
 Condemnation. The P roceads of any award or claxm for dameges. dxrec( or consequential, in connection with
an) condemnation or other taking of' my part

“assigned and shall be paid to Lendr.

. e.evént.of a total taking of the Propeny the. proceeds shall be. apphed 10’ the sums secured by this Security
lnstfumem,-whcther ©r not-then e, with any excess paid 10 Borrower In the event of a partial taking of the Property,
usleSs Borrower and. Lender otheiwise agre: in wri [, the sums secured by this Security Instrument shall be reduced by

1h_;famoum-of the prcceeds mulki plml by the followmg fraction: (a) the !oxal amount of the sums secured immediately
 hefore thi-1aki C

gwen. Leuder is authorized to coll ect and apply the preceeds, at its option, exther to restoranon or repair of the Propcn; or
10 the'sunis secured by this Securit ylestsument, whether ornotthen due. © ot
Unless Lender and Borrow er ctherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly. paymmts referred.to.in paragraphs,].and 2 or change the amount of such payments.
10. Borrower Not Releniied; Forboarance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not opzrate to release the liability of thé original Borrower or Borrower's successors in interest.
’Lénder. shall not be.required. 10 omraence proceedings against 2ny-successor. in.interest or refuse to extend time; for
payment.or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrover’s successors in interest. Any forbearance by Lender in exercising any right or remed)
“shall'not be a waiver of or précludd: the éxercise of any right or réinedy. :
1L Successors and: Assigns 139und; Joint ang Severa! Liability; Co-signers. Thc covenants and agreemems ol‘
this Security Instrument shali bm(l angd benefit the successors and assigns of Lender and Borrower, subject to the provisions
rof:paragraph 7. Borrnwer:s cove 1ants 5 and; agreemenn.shallbe joint and several. Any Borrower who co-signs this Security
Instrumeny but does not-execute <he, Mote: (a) is co-tigning:this: Security, Instrument only to mortgage. grani and convey
that Borrower's interest in the Pmpeny under the terras of this Security Instrument; (b) is not personally obligated to pay

the sums secured by this Secunt) Instrument; and (,.) agrees that Lender and any other Borrower may agree to extend.
modify; fbrbear or ma&e‘any acwmmedanons ¥
that Borrower's consent. :
. Lean Clmges. ,Il' the Icen secured by t
t ally” interpreted ‘so tha
{* connection with the loan ‘é#ceed ‘the permitted limits, then: (a) any such loan charge shall be reduced by the amount

essani to reduce ‘the *eharge td thé perm‘lted llrmt‘ and (b) any Sums already collected from Borrower-which exceeded

B pamal plepaymem ithout anyp repnymem charge urder the Note
7213 _Leg:slan()n’Aﬂectm("h nder’s ;Rights: | -If enactment or expiration of applicable laws. has .the effect of
rendenng any:provision;of {| the Nejeor tlu..JSecumy;lr;strumem unenforceable according to.its terms, Lender. at its option,
sec

1y»MAay.require Jrnmedxage paymem is Security Instrument and may invoke any remedies
Cr permmed by paragrap f’ Lex 1d
- graph 17 r

Note conflicts: wrth appllcable la" ISV flict s} riot aﬁ'ecl other prov:srons of this Secunly Instrument or the Note
which{ cm ‘begiven eﬂ'ect withoutithi eonﬂicting . provisio this end rhe provrsxons of this: Secumy Instrument.and: the

his:Security; lnstrumen Borr wm fails (o«pa thase sumspriar to.the expiration of this perlod Lender ma) invoke. am
:remedies permitted by this Security Instrument without-further notice or demand -on Borrower.. e

18 Borrower’s Right to einztate. 1:1f Borrower meets:certain: condmons. Borrower shall ‘have. the nz‘u to, have

- enforcement of-this Security. Instrument discontinuec. at:any: time:prior.to the earlier.of: (a) 5 days (or such; other permd as

applicable law may:specify for.ruinstatement)-befors saie;of the Property pursuant to any power of sale contained in this

Security: Instrument; or:(b)-entr:rof 2 judgment enforcing this Security. Instrument. These conditions are-that Borrower:

1(a) pays: Lender: all - sums: which thani Id: bedue nnder this; Secum) :Insttument and the Note had no acgelerauon
roceurred:«(b) cures.any: default; ) k lI expenses mcurred in enfo
“z1 1 Security-Instrument, including,t i r as,Lende “may




all pccxf) (@) the dcfaul(. b): the:iction required to cure the'
ich the default must be cured;”

ian of the sums .
'secuqed Dby th
reingtate Qﬂer accele

at us opan n‘;ms:y requir -lmmedm poy em

demand:and mey invoke the power. ;of saX aa{ any-oth

collect all. expesz’ : ed: in

reasnnahle attorneys’ fees and. costsof tlmtee« idenc E FATTE

+:1If Lender invokes:the powen «of sale; Lender:shall enecute L0 ause Trust o execute a written nouce of the
occurrence.of an event of defnult and of Lender’s.clection to-sause, the Praperty. to be sold and shall cause such.notice to be
recorded in each-county-in which:any, port: of the Property. is: located::Lender or Trustee: shatl give notice of sale.in the.
manner-prescribed :by ;applicable:law-to: Borrower. :and:to- cther persens prescribed: by:applicable iaw. After the time
required by applicable law; Trustee; with out flemand;on: Borrower. shail.sell.the: Property at public auction to the highest
bidder at the time and place and under:tlje;t2rms: designated: in the notice of sale.in one:or more parcels and in any order
Trustee determiies. Trustee.may: postpcx iesnizof all orany parcel.of the; Pmperty by public announcement at, the time and
placeof. anyfprevmusly\schedulcd Lvnq ~or its.designe may purchase the Property at any sale.

- Teustee. ghall: dehver' - th urcha_scr Trustee's deed conveymg the Property without, any covenant or warraaty,,,
expressed or. lmph . els d it ldence of:the truth of the statements made
therein; Frustee shall apply the proceeds of ! hesal he followil all expenses of the sale, including, but not,.
fimited to, teasunable Trusteg's ) %0 nll Sums secured b nus Secunty lnstrument- and (¢) any, excess..

) 05session. 'Upon ‘acceleration under paragraph 19 or abandonmcm of the Propen) Lender (m
pe agen y.judicially-appointed ireceiviet). shail be entitled: 1o enter upon; take possession of and .manage. the -,
Preperty:and:to:collect the rents of-ther Pro srtysncluding 1hosc past:due. Any:rents: collécted by-Lender:orthe receiver..
shallibe applxed*fxrst 10 payment: sof:the costsof management; :af: the> Property:and collection of rents. including. but.not.
limited to.;receiver’s:fees, premiums on rec iver's:bonds:ancl reasonable attorneys’ fees,: and then to the sums secured b)
th:sxSecumy Instrument.

v 21, Recmnveyﬂnce. Upon paymem _of all sums'securid by th:s’Secumy ‘Instrument, Lender shall request Trustee 105
recanvcy the Propeny and Shall’ sarrent (er‘llnsSecun strament’and dll nores evidencing debf securéd by this:Security’
r ee'shall rec onvcy e Prope \mhou: warramy Fand without charge to the erson or persons

16

perso Ems £ hall"p

nder} may from time to'hmc move Trusxce and appoint a sticcessor tristee 1o .m)
e, of thc Pro he successor trustee shall succccd to all the title. |

perlymotc lfy,5§ﬂ~f agriculty ing purposes, .. -
|11ln = Secirity. Instrument:and in the No(c. “ntlomeys fees™ . shall mclude any

' ‘exccut(:d by ‘Borrower and recorded together with~

this’ S'ec’x'x’n y‘f xstruinent, thie’c cmm ind agreaments of tack sucfi'rider shall be mcorpormed mlo and shall amend and”
e suppl erx’t.‘the'covenams! ’an “thig* r"ly»lnﬁrunien! ascif
g ¥ }nscmtrfeﬂ"’

1t "THel dersigned is! C &F 1 Gte '&‘no‘te :cured ythm Deed>of Trust - Said note‘or noles together thha!]
o ex uidebt\. hxesis‘ecutiibi‘ilﬁs*m‘d’% #Friis bed: paf(h‘xr’ bl Youa 'hereby‘ ifticted to'canicel saidnote of nbtes
G ?Véx& ] by ‘& i warrity; 8 ow held by you under
*’té’iﬁegc""'“‘?r'f o141 1eg |3
1La0y UG




. SCHOECK: .
‘LH 231409

§NvRIDER.$svmade‘this,;.... .
; D NS 9;.%2;:, and is incorporated into 3 d shall be deemed
to amend and supplement a:Mortgage, Dead of ‘Trust or Deed to Secure Debt
i'(hebein;?security@instruménn”) datedloffevenfdate'herewith, given by the
' .undersighed'tf(heréinv’ “B¢r1nﬁer“£ :<tq; secure Borrower's Note to
e ...U.8,BANCORE O TGAGE CO.- .., i..0vn.e

: describe

v e s .o

. “(herein  “Lender“),_and"tﬁverinf' the Prope
. instrument and located at _39T5 GREGORY. D

- KLAMATH FALLS, OREGON . 9 S e_sfsg): .
i WV_VAiGUARANTEéD;LOAN ﬁDVhHAN%. ;Invadditi@ni{d:thé-coveﬁahts and agreements
- made -in the secqrity;ithrumentf'Bcriower and Lender further covenant and
;. agree as follows: ETRREE R foT S -

1. If the indebtedness “sacured hercby be: guaranteed or insured under
Title 38, United states Code, such Title and Regulations issued
thereunder'and in effect on the date hereof shall govern the rights,

duties and.liabi1itjes‘pffBorrOWQr and Lender. Any provisions of the
security jnstrument ‘or other instruments: executed in connection with such
indebtedness which :are inconsistent,with said Title or Regulations,
including, but‘nbtflinited to, the provision for payment of any sum in
:cdhneCtion;With prepayment of the secured:indebtedﬁess and the provision
that'the‘Lenderfm;&jadce]erategpaymentgdf'the secured indebtedness

‘pursuant tq'vaenan;j17;of»the1securityfinstrument, and hereby amended or
negated to the extent necessary to conform such instruments to said Title
or Regulations. I R S Co i

This loan is immeciately due qnd.payab]ézupdn transféf of the property
securing such- loan! to any transferee,gyn1essjthe acceptability of the
assumption of the : loan 1s.estab115hed;pursuant to section 1817A of

- chapter 37, titleﬁiB,jUnited‘States Code;'v

Funding Fee. A fee aqual. tovoﬁu-ha1f_0f'one percent of the palance of
this Toan as of the date of transfer of the ‘property shall be payable at
the time of transfer to the loan holder or its authorized agent, as
trustee for the Administrator of Veterans Affairs. 1f the assumer fails
Lo pay this fee ut the time ofktransfer,jthe fee 'shall constitute an
~additional debt :to ‘that already secured by this instrument, shall bear
iinterestEat:thexr;te herein perided,,and,xat‘thejoption of the payee of

_the indebtedness: heveby secured or any transferee thereef, shall be

;1mmediately:due-dnd>payab1e. This fee is automatically waived if.the
‘assumer 1s exemptiuhder the pro?isions.qf138 USC 1829(b). »

Processing Charge:. . Upon application:for approval to allow assumption of
~ this loan, a processing fee may be charged by the Joan holder or its
‘fauthorized’agentﬁfﬁrAdeterminﬁug the,credit‘worthiness of the assumer and
subsequently - revising the holder's ownership records when an approved
transfer is completed. The azmount of ‘this charge shall not exceed the
maximum established by the Veteran's Administration for a joan to which
section'1817A of chapter 37, title 38, United States Code applies.

i'Indemnity Liability.  If this ob1i§ationfis assumed, then the assumer

hereby ~agrees assume al} the obligations of the veteran under the

terms'qfithe;iﬁstruments;cre;ting«andAseCUring;the:1oan, including the
. obligation of tl teran:to rindemnify the,VeteransvAdministration to the
© extent .of any ayment"qrjsing;frdmjthe.guaranty or insurance of the

‘ b & P . Rk
- {ndebtedness cr :d by ‘this insprumgnt;d

he VA»:GUarénﬁéed ‘Loan Rider.




