SR B ‘
partment of Vetarans® Affairs;
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Loan Number

'p'j\'rs;‘ ~___November 6,.:1989

PA‘RTIES; - DaVid K. Prentice

Flo!d Eh&lp_:;_c'l.(ld__s.us.a.n_li..,_.Ejle_]_ps g h”s‘ band and-—wife

SELLER

The Stata of Qregon By And Tarough The blr,ector Of Veterans® Affairs LENDER

-~ Until a changa is requested, all tax statements aro to be sent to: David K. Prentice
(Tax Ac no_0487725R ) Name of Buyar
E 16624 Clover Creek Road
o |
== THE PARTIES STATE THAT: Mailing Addross

& 1. Soller owes Lender the dabt shown by: Klamath Falls, OR_9760]
= Gty . Sala  2Zip

(a) Anoteintha sumof$__39,210.16 dated _Februarv 2 1884, which note is secured by a mortgage of the same

data, and recorded in the cffice of the ¢¢ unty recording officar of Klamath county, Oregon, in Volume/Reel/Book

Vol. M84 Paq(g 2000 : _on_Februarv 8 19.84

(d) Anotein the sum of$ . - .dated i 19 which note is secured by a Trust Deed of the same

date and recorded in the office of the county racording officer of county, Oregon, in Volume/Reel/Book

19

) (c) Anoteinthe sumof $ . . . which note is secured by a Security Agreement of-
.+ the same date. ‘

(d) and further shown by

In this agreement the items mentioned in (a), (t ) (c), and (d) will be cat:ed “*security document’* from here on.

2. Sailer has sold and conveyed (or is about t0 sell and convey) to Elvyer, ali, or 2 pertion, of the propaerty described in the security document. Both
uyer huva asked Lender to release  Seller from further liztility under or on account of the security documant. The proparty being sold by
Sellsr and bought by Buyer is specifically desciibed) as follows: '

(Lot 2, Block 12, FIRST ADDITION TO KLAMATH RIVER ACRES, according to the

.official plat thereo§39n file in the office of the County Clerk of Klamath
.+ ' County, Oregon, o ' e :

B




CTION 1. UNPAID BALANCE OF SECUREL OBLIGATION | .- g
- The unpaid balafce on the loai being assunied is $__ : 31,709.56 asof_OCtober 11

SECTION2. RELEASE FRON LIABILITY -
*S@ller is hereby released from further liability’ under or on account of the security document.

SECTION 3. ASSUMPTION OF LIABILITY

Except as specifically changed by this Agreameri, Buyer agrees to nay the debt shown by the security document. Buyer agrees to perform all of the
obligations provided in the security document that were to be performead by Seiler when the security document was executed, Buyer agrees to perform
those obligations atthe time, in the manner, and in all Fespaects as ara provided in the sacurity document. Buyer agrees to be bound by ail of tha terms of
such securitv document. .

SECTION 4. INTEREST RATE AND PAYMENTS

Theinterestrateis_Variable {indicate wrather variable or fixed) and will be —10.75 percent perannum. If this is a variable interest rate
loan, the Lender can periodically change the interast rats by Administrative Rule. Changes in the interest rate will change the payment on the loan.
Tha initial principal and interest payments on the loan are $.__33Q to be paid monthly. (The payment will change if interest rate is
variable and the interest rate changes.) :

The payments on the loan being assumed by this agreernont may be pariodicaily adjusted by Lender to an amount that will cause tha loan to be paid in
full on the due data of the last payment. -

SECTIONS.  DUE ON SALE

property
9 property, or any part thereof, the entire
e Director as prescribed by rule.

SECTIONG. TAX AND INSURANCE RESERVIiS

Subject to any limitations set by applicable law, at the Lender's discration, the Buyer shail maintain—with Lender—
reserves for payment of taxes, assassments, end insurance if applicanle. S Y Buyer's advarce pa

Paymants of a sum estimated by Lander to be st ifficient to producs,

tobepaid. The amount of such monthly payment wot!d be approximats!

amount which may he deemed necessary for ths payment of such taxs surance premi i .
the reserve funds are insufficient, Buyer shall, ¢ pon cemand, pay any deficiency to Lender. The reserve funds shall be held by Lender as a general
deposit from Buyer and shall constitute a non-interast bearing debt-from Lendar to Buyer, which Lender may satisfy by payment of the taxes and
assessments and insurance premiums required to be paid by Buyer as they become dua. Lender does not hold the reserve funds in trust for Buyer,
and Lander is not the agent of Buyar for paymert of the taxes, assessments, and insurance premiums required to be paid by Buyer,

SECTION7. LATE PAYMENT

i tha Lender has not recsived the full amount of ¢ ny payment by the end of 30 calendar days after the date itis due, he may impose a late charge to the
Buyar. The amount of the charge viill be not more then 5 parcent of the overdue paymant of principal and interest. The late charge may be charged
- only once on any latg payment. T c .

SECTIONS.  AMORTIZATION L o . : )
i The Lender fnay incroase paymanté of principal and cther payment terms of the loan when the balance of the loan will not amortize within the termsof
thesecuritydoc_umenn . R . :
SECTIONS.  INTERPRETATION
In this agraement, the singular number includes the plural and the plural number includes the singular. If this agreement is exacuted by more than the
|

person, firm, or corperation as Buyer, the obligations of each such parson, firm, or carporation shall be joint and several.
SECTION 10.  LIMITATIONS

To tha full extent parmitied by law, Buyer waives the right to plead any statute of limitations as adefense to any obligations and demands secured byor
mentiored in the security document. Failure to exercisa any of these rights shall not constitute a waiver.,

suverls_{ Qﬂb“w /écé}@,e,;dw?/ o ; 4
David K. Prentich SO SRR P e Pré1p: o
- e e e D e W\:)srm)

BUYER. AN AANg O A,
- Susan B. Phelps
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1989

Personallyappearsdtheabovenamed ILO!D PHELPS and SUSAN B. PHELPS

“ % and acknowledged the foregoing instrum ant to beJs (their) voluntary act and dee%d ZZ' @/ }@ M/
o , : Beforame: C

N tary Public For Oregon
My g.[ommissmn Expires: ////é oary o

STATE OF OREGON

. countyop ___ Klamath ‘ je . Novemberjl; 1989

- Personally appaared the abave named ____ DAVID K. PRENTICE

and acknowledged the foragomg mstrumum 1o be his @8H) voluntary act and deed, % Qy W
5k : f o ' Befor_e me: Al Z

co/ otary Public For Oregon
. My mmission Expires: / / // :

November

: DI:RECT OR'OF VETERANS® AFFAIRS - Lender—~

¥ Joyc(ajD.\ Emérson
Accounts Services Leadworker

STATE OF OREGON

i ) Marion o ss November 6 89
COUNTY OF

19

Personallyappwedtheabove named . Jdoyce- D Emerson A A
and, being duly sworn, did say that he (she) is al.thoﬂzed to slgn ma foregoing instrument on behalf of the Dlrector of Veterans Atfalrs. ana tﬂath:s(har)

cignanm; was his (her) volumary act and d« ed; '
Before me:’ O/‘&@- ALK gos o S
: : ? J/ i J‘lbtary P%b‘llc Fbr Oregon
My Commissién Expires? RS Lt
05/22/93 RGITED S i

: FOR COUNTY AECORDING INFORMATION ONLY

- ‘_ATE OF OREGON COUNTY OF I(LAMATH T 8S. ;

3

Flled for record at request of ountain Title Co.

- l4th
‘ of . — Nov. = AD, 19089 ar_ 3:30 ook

PM:, and duly recorded in. Vol. ._Mh
of I Morteazes = o lon Page 22025

- DR . . Evelyn Biehn County Clerk _
) $18-00 . . ,3‘,;‘ ;o . I By @A/z{tAﬂ b A AVIVT P ol

VETERANS’ AFFAIR.)
OREGON VET ERANS: BUILDING -

700’ Summer St..NE:
S le'

Pz ge 30t3. 508-M (7-89)




