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f;'rifly%fir’lstr:u‘ en )lsmad on
- Ewdlen and Regina R,
- (Y Borrower”), The

L emEEmETS . .. Borrower's note’
dated the same, monthly payments, with the full debt, if not
paid earlier, due and payable on ... st NOY GMREX 25, 20 , This Security Instrument

-secures to, Lender: (a).the tepaymen: of the debt evidenced. by, the.Note, with interest, and all renewals, extensions and

modifications; (b) the payment, of all, other. sums, with intcrest, advanced under paragraph 7.io protect the security of this

Security Instrument; (c) the performance, of Borrower’ - covenants and agreements under this Security Instrument and the

Note;: and (d) the repayment of any Tptuze advances, with interest, thereon, made o, Borrower by, Lender pursuant to the
oh :Future Advances™). FUTURE ADVANCES. Upon request to Borfower, Lender, at Lender’s option prior

f the [property, by Trustee, to Borrower, may make Future Advances to Borrower. Such Future Advances,

d of Trust wheh, nced by promissory, notes stating that said notes are

rmltﬁ nd. gnyéys fo ‘Trustee, in trust, with power, of sale, the
amat . 2 : County, Oregon:

!+, "UNDER OREGON LAW,: MOST; AGREEMENTS, . PROMISES -AND, COMMITMENTS MADE BY US AFTER o
THE EFFECTIVE: DATE:OF-THIS..ACT:. CONCERNING. LOANS,AND, OTHER, CREDIT EXTENSIONS WHICH = .
ARE''NGT' FOR: PERSONAL,, FAMILY: OR’ HOUSEHOLD EURPOSES.OR SECURED SOLELY BY THE BORROWER'S
;I "EXPRESS CONS1DERATION. AND -BE SIGNED BY US 10O BE ENFORGEABLE."
f i B ! L O O RS EEEE I R R A L

ected on ‘the ‘property; and all ‘easements, rights,

nd ‘profits, water rights ‘and stock and all fixtures: now ‘or

s and additions shall also be covered by this Security Instrument. All of the
vised of the estate hereby conveyed and has the right fo grant

: cept;for encumbranges of record. Borrower warrants

emands, subject to any encumbrances of record.

for: national- us and ‘non-uniform covénants With
: ring feal property. . o cnoc b




tain. priority. over, this Secunty Instrument; (b) yearly
leasehold payments .or groun, re n:the- Properf,) . A,any, © yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, rf sny. These items arc called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonabl : estimates of future cscrow items.

. “The Funds shall'be held in anvinstitution the deposits or aécounts of which are insured or guaranteed by a federal or
state agency (including Lender if 'Lénder is such an institution). Lender'shall apply the Funds to pay-the escrow items.
Lender may not charge for holdiri g aiid applying the Funds; analyzing the account or verifying the escrow items, unless
Lender:pays Borrower- interest on ‘the Furnids and applicablé law ‘permits Lender to make such a charge. Borrower -and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requlres interest to be paid, Lender shall not be requn'ed to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower; without chirge; an annual’ accot “tmg of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the: Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. ’ R

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptiy repald to Borrovser or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all ‘sums secured by this Secunty Instrument, Lender shall promptly refund to Borrower

.. any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later

¢ than immediately prior to the sale of the Property or-its acqulslt.on by Lender, any Funds held by Lender at the time of

** - application as a credit against the sums vsecured by this Security Instrument.

3 Apphcatlon of Paymen's.:: ; Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges d\;~ under the
Note; third, to amounts payable under paragraph 2; fourth; to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and. leasehold payments or ground rents, if any.
Borrower shall pay these obhgatlons in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. Ii' Borrower makes th=se payments directly, Borrower shall promptly furnish io Lender
receipts evidencing the payments.

Borrower shall promptly-discharge any lien which has pnonty over thlS Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends agains: enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
pprevent the enforcement of the lien or forfeiture of,any part of the Property; or (c) secures from the holder of the lien an
‘agreement: satlsfactory to Lender:sibordinating the lien to thrs Security Instrument. If Lender determines that any part of
.the Property .is subject to a lien whlcn may attain prlonty over this Secumy Instrument Lender may give Borrower a
notice 1dent1fymg the lien. Borrow( r shall satisfy the hen or take one or more of the actions set forth above within 10 days

" of the giving of notice.
... .5, :Hazard Insurance, . Borrower shall keep: the rmprovements now existing or hereafter erected on the Property
msured agamst loss by .ﬁre, hazards included wrthm tho Ierm “extended coverage” and any other hazards for whlch Lender

Lender shall have the nght to hold thc pollcres and ren ’wals If Lender requires, Borrower shall promptly give to Lender
all recerpta of paid premiums;: and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may miike proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in. wrmng, insurance proceeds shall be applied to restoration or repair
of the Property damaged if the restoration or repair is economically feasible and Lender’s secunty is not lessened. If the
restoration or repair is not econonnca]ly feasrble or Lénder’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this. Security Instmmmt, ‘whether or not.then due, with any excess pard to Borrower. If
Borrower abandons the Property, or-does not answer wrthm 30 days a notice from Lender that the insurance carrier has

- offered to;settle a claim, then Lend-r may collect the i m urance proceeds. Lender may use the proceeds to repair or restore

the Property or to pay sums securcd ‘by thls Secumy Instrument, whether or not then due. The 30-day period will begin

- *Unless Lender and Borrow¢ T otherwrse agreein wntmg, any apphcatton of proceeds to principal shall not extend or
" postpone the due: daté of the monthly payments referred to in: paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property it acqulred by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior tothe acqunsmon shal] pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition..

6. Preservation and Maintenance of Property, Leasehold., Borrower shall not destroy, damage or substantially
change the Property, allow the Pi operty to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lencler agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
- covenants and agreements contained in this Security Ins trument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceedmg in bankruptcy, probate, for condemnation or to enforce laws or
regulatlons), then Lender may do and pay for whatever is necessary ta protect the value of the Property and Lender’s rights
in the Property. Lender’s actions nay include paying any sums secured by a lien which has priority over this Security
Instrument, appearmg in court, paying reasonable attorneys’ fees and entering on the Property to make repalrs Although
Lender may take actron urider this p‘arﬁgraph 7, Lend oes. not havetodoso.




.. - If Lender re vired mortg Insurance as a condition of making the loan secured by this Security Instrument,
i Borfowc;shall pay the premiums ‘recuired to maintain'the i surance in effect until such time as the requirement for the -
insurance terminates in accordanc: with Borrower’s aad Lender’s written agreement or applicable lavs. -

8, Inspection.’ Lender o its agent may: malic reasonable: entries upon and inspections of the Property. Lender . -
shall give Borrower notice at the time of o prior to an inspection specifying reasonable cause for the inspection.

9.; Condemnation. ., The progeeds of'any awary or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, ‘or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lendér. " = © v oo e AT : '

. Inthe event of a total takiig-of the Property, the proceeds. shall,be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid:to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwisc agree in writin 3, the sums sécured by this Security Instrument shall be reduced by

the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
Ppaid to Borrower. R :

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make anaward or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collest and apply the prcceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not.then due: S

Unless Lender and Borrowe f otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the month ly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbezrance By’ Lender Not a Waiver. Extension of the time for payment or
modification of amortization of ths sums secured by this Security: Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the Liability of the original: Borrower or Borrower's successors in interest.
Lender shall not be required to comnience proceedings against any successor in i

shall not be a waiver of or preclude the exercise of any right or remedy.

11. . Successors and Assigns Bound; Joint and Several Liabitity; Co-signers, The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenaiits and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the: Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrowser’s interest in the Propurty under the terms of this Security Instrument; (b) is not personally obligated to pay

_ the sums'sécured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,

- modify, forbear or make'any accori mo
that Borrower’s conisent, = -+ R ; : ! ;
12, ‘Loan Chsrges; *  If the loan secured by this Security Instrument is subject to a law which sets maximuim loan

I
charges, and that:law is finally.interpreted so that the interest or other loan charges collected or to be collected in

odations with regard to the terms of this Security Instrument or the Note without

connection .with-the Joan exceed th: permitted limits; then::(a) any:such loan charge shall be reduced by the amount
necessary to.reduce the charge to-the: permitted limit; and (b) any sums already collected from Borrower which exceeded

 permitted limits will be refunded to Borrower. Lender may. choose to make this refund by reducing the principal owed
under the' Note or by making a direct payment to Borrower. Ifa refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the No . ) '

y

13. Tegislation _z‘hf‘e_ct»ingv Lvndm’stghts. If ena l}f :oi‘ explratlonof applicable laws has the effect of

, iregdgrjggaiiy‘pfdvisid o_f_theI‘{dté(}ithis»SlEcuri‘ty‘I,q'strﬁﬁiéhtz nenforceable according to its terms, Lender, at its option,
.may require immediate payment in :Qull of all sums secured by this Security, Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lende; shall take the steps specified in the second paragraph of
paragraph17. = i eSS option, Lender shall take the st i , :

o

in this paragraph: :
{0 +15.7 Governing La
jurisdiction in: which the’
Note conflicts with applicable law; : : : :
which ¢an be given effect without the fonflicting provision. To'this end. the provisions of this Security Instrument and the
Notearedeclaredtobeseverable."- [ SR EENI T 5*}" : ' o :
‘16." Borrower’s Copy.: Bortower shall'be given ore conformed copy of the'Note and of this Security Instrument.
‘17 “Transfer of the Property: or'a Bencficial- Interest in*Borrower. - - If ‘allor any part of the Property or any

eneficial interestin Borrower is sold or:transferred and Borrower is not a natural
nse ’ tion; require immediate payment in full of all sums
ver, this option ‘shall ot be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. i+ > S S I R N : »

» i If Lénder exercises this option,’ Let:der shall give Barrower'notice of acceleration. The notice shall provide a period
of not less:than 30 days from'the date the fistice is'delivered or mailed within which Borrower must pay all sums secured by
‘this Security Instrument. If Borrowes fails to:paj these sums prior to the expiration of this period, Lender may invoke any
'remedies permitted by this:Security Instrurnent withotit fuit her notice or demand on Borrower. R

' +575-18, Borrower’s Right: to Reinst it Tlf'BOrroWer’njee’ts‘ce'rtain‘conditions‘,;Borrower shall have the right to have
enforcement of this Security Instrament discontinued atany time prior tothe earlier of: (a) 5 days (or such other period as
applicable:law-may spécify ‘for reinstat zment): : i ! i i
Security Instrument: ‘or (b) eritry of a judgment ‘er
(2) ‘pays Lender-all 'sums which then: would trum
occurred; (b) ¢ures any default’ of: ny ‘othzr covenants or a enits;! (¢): 1 penses incurred‘in enforcing' this
Security Instrument; includinig, but:not lirhit takes such ‘action as Lender may

‘ : ire’to ‘assur ' nstrument, Lender’s rights in the Property' and:Borrower's
! f trument: shall‘ continue -unchanged. = Up i
Borrower, thi§ Sscurity Inst rument and the obligations secured Hereby'shall remain fully-eflective:
C foécurre;d.éHchg his right to reinstae shail notapply in the case.of acceleration under paragraphs 13 or 17.




orrower’s
« 13and 17
tice: ‘defanlt; (b} the action required to cure the
m the date the notice is given to Borrower, by which the default must be cured;
cire the default on or before thie date spe fied in the'notice may result in acceleration of the sums
secured by this Security ‘Instrum | sale of the Property: The:notice shall further inform Borrower of the right to
reinstate after acceleration and t 14 right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to Acceleration and sale; If the defoult is not cured on or before the date specified in the notice, Lender
at'its-option may require imiedia “payment:in full of all sums secured by this Security Instrument without further
demand arid may invoke the power uf silé and any other remedies permitted by applicable law. Lender shall be entitled to
collect all-expenses incurred inpursuiig:the remedias provided ‘in this: paragraph-19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence. - SRS S o
If Lender invokes the ‘power af sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default'anii of Lender’s election to cause the Property to be sold and shaii cause such netice to be
recorded in each-county in which ‘any part of the' Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable Tnw ‘to'Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trusteg, ‘without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and uniler the terms desigiiated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may paitpone sale of all or any parcel of the Property by.public announcement at the time and
place of any previously scheduled s ‘Lender or. its designee may purchase the Property at any sale,

" -~ Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals it thi: Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Tristee shall apply the ‘pfoc_ée‘ds‘ of the sale'in the following order: (a) to all expenses of the sale, including, but not
- limited to, reasonable Trustee’s an ittorneys’ fees; (b) to all sums secured by this Security Instrument: and (c) any excess

- to the person or persons legally entifiedtoit, . © -~ i S ‘ . :
. " 20: Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by #gent or by judicially appointed receiver) shall be entitled to enter upon; take possession of and manage the

erty-and t6 collect the rents of the Property including tho st due. Any rents collected by Lerider or the receiver
shall be applied first-to payment of sts of management of the Property and collection of rents, including, but not
limited to, receiver's fees, premiums on'receiver's borids and reasonable attorreys’ fees, and then to the sums secured by
this Security-Instrument. ™~ i RN B T AR

L2L Reconveyance. Upon payent of all sums secured by this Security Instrument, Lender shall request Trustee to

s reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
| 10 Trustee. Trustee shall | gr;éni‘rg}‘l’ihe’,PEQh&;rt hout warranty ‘and without charge to the person or persors

tled toit, Such person or persons shall pay any t Lo ‘ ' '
Substitute Trustee.. Lender ‘may from Ppoint a successor trustee to any
vppb}l»qt.ed;}lcréundgr.-: Without, conveyance of ’th:,l,’rbpeny,!glge successor trustee shall succeed to all the title,

d duties conferred upon Tru fee herein and by applicable law, e 1
23. Use of Property. Th :Property is not currently used for.agricultural, timber.or grazing purposes. S
‘:24.-‘~Aittdrneys’ ‘Fees,: As used ‘in: this ‘Security 1 trument:and in; the’Note,*‘-fattomeys' fees” shall include any

attorneys’fees awarded by an apbellat“::mpr't‘. SLon R B R R T e R s
i - 25, Ridsis to this Security Tnsi¥urient, If one of moré'ridersdre exécuted by Borrower and recorded together with
thi$'Security:Instrurment; the covenants and agreements of each such rider shall be incorporated into and shall amend and

‘Shp—pléme iris a deips b gy k)
Ifistrument:

'  :1‘ @

1570f this ‘Secutity ‘Instrumént  as if thé"‘i‘idet(s)»we're’a‘pani‘of this Security

.ac,éeptsr andsagt:ésld the:ierrﬁsfandkcovenams:comained in this Security

$




STABLE NATE LOAN RIDER

' NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
N OPROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
A RRASES IN THE [NTEREST RATE WILL RESULT IN HIGHER PAYMENTS.

DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

' This Rider is made this : Novgmb er _
be deemed. to amend and supplement. the Mortgage, Deed of Trust, or Deed to Secure Debi (the ““Security Instru-
.- ment””) of the same date given by the undersigned (the «Borrower’’) to secure Borrower’s Note to

- KAMATH .FIBST{EED.ERAL.SAVINGS. AND ) PMLASSDGIATJOH FRE DR ereeeiaeas

' (the *“Lender”’) of the same date (she ““Note”) and covering the ro6perty described in the Security Instrument and
. located at . . 86 Lincoln Struet; Klamath Falls, OR 01

Modifications. In addition to'ths covenants and agreements made in the Security Instrument, Borrower and
" Lender further covenant and agre: as follows: S R i
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES . - )
_ The Note has an ‘‘Initial Interest Rate’ of 8.75 9, The Note interest rate may be increased or decreased on the
. 1st . day of the month’ beginning on . . ... . .23 b9 91 . and on that day of the month every
12 . ‘months thereafter. - ; c SRR : :
" Changes in the interest rate are governed by changes in an interest rate index called the ¢‘Index’’. The Index is the:
;" [Check one box to indicate Index.] i ' s ;
.0 sContract Interest Ratz, Purchase of Previously Occupied Homes, National Average for all Major

Types of Lenders” published by the Federal Home J.oan Bank Board.:
s Federal Home lioan Bank of. Szn Francisco Elevent

Funds :
[Check one Dox to indicate whether there s any maximum fimit or changes in the interest rate on each Change Date;
- beno maxinium limit on changes.) i ’
o g There is.no maximm limit on changes in the interest rate at any Change Date.
#See Note (2) ' The interest rate cennot be changed by more than - 1,00 percentage points at any Change Date.
Below If the interest rate changes, the amnount of Borrower’s monthly payments will change as provided in the Note. In-
_~ creases in the interest rate will result in higher payrnents. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES > .

It could be that the loan secured by the Secitrity Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or otaer loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is thecase, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refun dedl to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower.

C. PRIOR LIENS : AR P ‘ S

If Lender determines that all or any part of tlie sums secured by this Security Instrument are subject to 2 lien
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard vo that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form: satisfactory to Lender subordinating that lien to this Security Instrument.

D. TRANSFER OF THE PROPERTY ; SR
If thereis a transfer of the Property subject to paxagraph’ 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
" terest rate change (if there is alimit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s
waiving the:option to accelerate provided in paragraph 17, e
- - By signing this, Borrower agrees to all of the above. - :
*With'a limit on the interest: rate. adjustments ‘during the life of the loan of plus
or minus three (& 3.00) percentage poimtsi = o :

STATE OF OREGON: COUNTY CFKLAMATH: s

Filed for record at request of . Mgurtain Title Coi - : the 15th day
of . B ' ..3:53 o oclock = PM:, and duly recorded.in Vol. . M89
1 . ‘onPage: 22134 g S
Evelyn Biehm . .. County Clerk
By -Qlllb")rllld'm »W/}AI:AA’AA’




