s g A T ‘o) f e FHA Case No.
State of Oregon * .~ .7 . : L o
L ‘ 431-2377202 -703

: (“Trustee”). The beneﬁciaryfiis

) ‘Klamath County,"Or'egon ’, . ' , and whose
950 _Klamath Avenue, K] amath Falls, Oregon 97601
) (“Lender”) Borrower owes Lender the pl'lﬂClpal sum of

SIX"'Y THOUSAND THREE HUNDRED SEV: . ) )
Dollars (U 5.3 60,307.00° debt is evidenced y Borrower’ s note dated the same date as this Securrty
Instrument (“Note”), which provrdes for.1 orthly payments he‘full debt, if not paid earlier, due and. payable on
Thrs Security Instrument secures to Lender. (a) the repayment of the debt. evrdenced
by t.he Note, wrth mterest and a]l renewals, extensions and mo. :uficatlons, (b) the ; payment of. all other sums, with interest,

V X advanced ‘under. paragraph 6 to protect the security of this Seeuntyilnstmment, and(c) the performance of Borrower’s covenants

@ ~4F(0R) . tasoe1

e

RS

=2 and agreements under thxs Secunty Instru_rn : d hrs urpose, Borrower 1rrevocably grants and conveys to
s Trustee, i ’ ¥

, County,WO_re_‘gon:' .

“State of ofégon; SEE

whrch has the address of 5264. Wicket Csuz g Klamath l*alls.? . T [Street, City),
Oreson R 97603 | 2IP v o

TOGTTHER WITH all the rmprovements aow or hereafter erected onthe property, -and all casements, rrghts appurtenances,
rents, royaltres, ‘mineral, oil and gas rights and proﬁts, water’ nghts and’ stock and all fixtures now or hercafter a part ‘'of the
property AII replacernents and’ addltrons shall aho be covered bv this: Securrty Instrument All of the foregoing is referred
to’ in thrs Secunty I trument as tne “Propery' :

BORP OWER COVENANTS that Borrow er 'is ]awfully seized! of the estate hereby conveyed and has the nght to mortgage,
grant and convey the Property and that the Pro perty is-unencumber ed, except for encumbrances of record. Borrower warrants
and wrll defend generally the trtle to the Pr ert) agarnst all clarms and demands sub_]ect to any encumbrances of record

‘ Payment of Pmncrpnl Interest and La te: (‘harge. Borrow:
debt evrdenced by the Note and late charges cue i 1

2 Monthly Payments of Taxes, Iusurance and Other Charges. Borrower shall rm.lude in each montth payment together
with the pnncrpal and interest as set forth in the Note and anylate cl nges, an mstallment of any (a) taxes and Sspecial assessments
Ievred or to0. be, levied: agmnst the Property (b) le:rsehold paymer on the Property, and le) pre"nums for
msurance required by paragraph 4. o ; ; - i S TN Co
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Id by Letiderfor items (a), (b), and (c); together'with the future ‘nionthly payments
ates of such items, .exceeds by more: than ‘one-sixth the estimated amount
if‘payments ‘on the Note are current, then Lender shall either refund

the excets over onesixth of the ated payments or credit the excess over one-sixth of the estimated payments to subsequent
payments by Borrower, at the option of Borrower. If the totzl of the payments made by Borrower for item (), (b), or (c)
is‘ins‘u’ffiéiem to pay the item when'due, the a‘Borrower shall payto-Lender:any amount necessary to make up the deficiency
on ‘or before the date the item' becomes dud, IR AL R : ' k “

As used in this Security Instrument, “*Siecretary’’ means ths Secretary of Housing and Urban Development or his or her
designee. Most Security Instrumsnts insurecl by the Secretary are insured under programs which require advance payment of
the entire mortgage insurance premium.If this Security Instrument is or was insured under a program which did not require

advance payment of the entire mortgage insuraric: premium, then'cach monthly payment shall also include either: (i) an installment
of the annual mortgage insurance premium fo'be paid'by Lender to the Secretary, “or (i) a monthly charge instead of a mortgage
- ‘insurance premium f this-Security Instrament is-held by the Secretary: Each monthly installment of the mortgage insurance
premium shall be in an amount sufficient to-accumulate the full annual mortgage insurance premium with Lender one month
© prior:to the date the full'annual mortgage insurance premium is due-to the Secretary, or if this Security Instrument is held
by the Secretary, each monthly chiarge shall be in an'amount equal to one-twelfth of one-half percent of the outstanding principal
balance due on the Note. RS E R P S ' ,
- If Borrower tenders to Lender the full payment of all sums secured by this Security Instrument; Borrower’s account shall
be credited: with the balance remaining for all installments for items.(a), (b), and (c) and any mortgage insurance premium
installment that Lender has not become ob! igared to pay to the Secretary, and Lender shall promptly refund any excess funds
to Borrower: Immediately prior to a foreclosure sale of the Property.or its‘acquisition by Lender, Borrower’s account shall
be credited with any balance remaining for all installments for items (a), (), and (c).

3. Application of Paymenis. All ph‘yalifienfts" under patagfdphé 411aﬁd 2 shall be applied by Lender as follows:

.+ /‘First; to the mortgage insurance premium to'be paid by-Lender to'the Secretary or to the monthly charge by the Secretary

 instead of the monthly mortgage insuranc remium, unless Borrower paid the entire mortgage insurance premium when this -
i+ Security Instrament was signed . o (RS R : :

.. Sccond, ka@;g;}taxes,v:sp:ecigl ,asséé mets, Jeasehold pgynxignts_br ound rg;i:t"s,;zixjgi fir;e; flood and other hazard insurance
premiums, as required; . T SRR R N Leimi s mee :
~Third, to interest due under the No

" Fourth, to amortization of the h‘riﬁc’i’ﬁh}?énhe Note; =171
“!Fifth; to Iate charges due:underithe!Note. " :

.. 4. Firé, Flood:and Other Hazard Insuraice; Borrower shall'insure all improvements:on the Property, whether now in

_existence or subsequently erected, against siny hazards, casualties, ’andvvqontingencies,'including fire, for which Lender requires
insurance. This insurance shall be maintained ini the amounts and for the periods that Lender requires. Borrower shall also.

- insure all improvements on the Property, whe:her now in existence or subsequently erected, against loss by floods to the extent

required by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any

renewals shall be held by Lender and shedl inchide loss payable clauses in favor of, and in a form acceptable to, Lender. '

" In the event-of loss; Borrower shall ;zive: Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance~c(»mpvanyvconcerned is/hereby. authorized and directed to make payment for such loss
directly to Lender, instead of ,toBorrow_t:fr and to Lender jointly: All-or; any part.of the insurance proceeds may be applied

by Lender, at its,option, either (a) to the }"ég;lcétion of the indebtedness under the Note and this Security Instrument, first to

anyge‘linqugnt arnounts applied in the orde n;Paragraﬁhﬂ.},v, and: then to, pfepayment of principal, or (b) to the restoration
or repair of the damaged property. Any, application of the pgo’dee‘ds‘tb‘ the principal shall not extend or postponé the due date
‘of the monthly payments which are referred to’in Paragraph'2;'or change the amount of such payments. Any excess insurance
proceeds over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be :
paid to the entity legally entitled thereto. . . L PR s Pl ok

i the,e‘\}éhiidﬁ;foie:cylndsur‘e~o s, Security _Instrtﬁﬂeh} ()i’‘o‘tfh:‘‘e:1"',tr’éa'nst‘t'ér',ofi title to. the Property that extinguishes. the

indebtedness; all right, title and interest of Borrower in and insurance policies in force shall pass to the purchaser.

. ;5. Preservation and Maintenange of. the Property, Lenseholds. Bprrc_m;er shall not commit waste or destroy, damage or

substantially change the Property or allow the Property to Geteriorate, reasonable wear and tear excepted. Lender may inspect
thé! property if the property is vacant or iabandoned or the loan isin default. Lender may take reasonable action to protect
‘and ‘preserve such vacant or abandoned property. If this Security Instrument is on a leasehold, Borrower shall comply with
the provisions of the lease. If Borrower scquires fee title to the Property, the leasehold and fee title shall not be merged unless
Lender agrees' to-the merger in writing. | 2\ RS 1 3 T S AL AL A SR

- 1. 6. Chargesto Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or municipal
charges, fines and impositions. that aré 1ot included in Paragraph 5. Borrower shall pay.these obligations on time directly to
the entity which is owed the payment. If failure to pay would adversely affect Lender’s interest in the Property, upon Lender’s

request Borrower shall promptly furnisi to Lender receipts ev1dencing these payments.

.11 If Borrower fails to make these payinents or the payments required by Paragraph 2, or fails to perform any other covenants
and agreements contained in this Security/ Instrument, or thire is a legal proceeding that may significantly affect Lender’s rights
in the Property {such as a proceeding it. barkruptey; for <eademnation or-to enforce laws or regulations), thén Lender may
do end-pay whatever is necessary to protect the value of the Property.and Lender’s rights in the Property, including payment
of taxes, hazard insurance and other. items mentioned in Paragraph 2. - e : : )
.1 “Any amounts disbursed by Lender urder this Paragraph shall become an additional debt of Borrower and be secured
by this Security Instrument, These amounss shall bear interest from the date of disbursement, at the Note rate, and at the
- option of :Léridér, shall be immediately due and payable.’ : o : R
-."; 1. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned
and shall be paid to Lender to the ‘extent of the full amount of the indebtedness that remains unpaid under the Note and this
- Security Instrument. Lender shall‘apply such proceeds to the reduction of the indebtedness under the Note and this Security

Instrument, first to any delinquent amo i;mé applied in.the order p;’o\(idgd in Paragraph3, and then to prepayment of principal. .
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I : ot cxtend o1 p 1¢ the due date of the monthly- payi
graph 2, or ‘chanjie'the‘amount of siich’ payments; ‘Any_excess proceeds over an amount r
debtedness tindertte Noté and this Secur o

- 1, unt. require
d'to the entity legally entitled there

_ende xﬁéy; ékcept eshi ﬁ:ted by :régulété ns.issued by th Secrqfify' in the case of payment defahlts, require
ayment in full of all! sums secured by this Security Instrument if:
(i) Borrower defaults by failing 1o ‘pay in: fli“-ﬁlli/i onthly; payment required by this Security Instrument prior to
or-on the due date of the next monthly payment,.or ' : ' : .

(ii) Borrower defahlts by failing, for a perioﬂ of thiit’yrdays, to perform any other obligations contained in this
.-Security lnstrument.' e ol LT i S )

~

(B) Sale ‘Vithbut C;eﬁ]i(_Abptoval. Leric_ler shall, with the pfidE approval of ;he: Secretary, réquire;i‘mrﬂediat’éibayment
2+in full’of -all: the sums secured by this Security Instrument i R T s oI
* (i) All or part of the Property: is sold or otherwise transferred (other than by devise, descent.or operation-of law)

by t“h‘e’;Box:rower,; CiL : : : i S . o

(if) The sale or other transfer is pursuant to a contract of salé (or by deed, if there is no contract of sale) executed

... no later than 12 months (24 inorths if the Property is'not the principal or. secondary residence of the Borrower)
- after the date on which' this Security Instrument is executed, and

'(ivii.) The :é:r:efdit of the "purc;bhas‘e'rv br éréhtée has not been af)bro'i'éa in accé);@anéé with the requirements of the Secretary.

(c) No Waiver. If circumstances bcé'ur ‘that' would parmit Lender to require immediate payment in full, but Lender
does not'require such payments,  Lerder does not waive its rights with respect to subsequent events. :

(d) Régnlaﬁons of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender’s rights
in the case of payment defaults to require immediate payment in full and foreclose if not paid. This Security Instrument
does not authorize. acceleration or foreclosure if not permitted by regulations of the Secretary. .

10. Reinstatement. Borrower has a right to be reinstated if Léender has required immediate payment in full because of
Borrower’s failure to pay an amount due uncdler the Note or this Security Instrument. This right applies even after foreclosure
proceedings are instituted. To.reinstate tiie Security Instrument, Borrower shall tender in a lump sum all amounts required
to bring Borrower’s account current including, to the extent they are obligations-of Borrower under this Security Instrument;
foreclosure costs and reasonabie and custonary attorneys’ fees and expenses properly associated with the foreclosure proceeding.
Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in effect as if Lender
had not required immediate payment in ful. However, Lender is not required to permit reinstatement if: (i) Lender has accepted
reinstatement after the commencement of foreclosure proceedings within two'years iminediately preceding the commencement
of a‘current foreclosure proceeding, (i)’ reinstatement will preclude-foreclosure on different grounds in the future, or (jii)
reinstatement will adversely affect the priority-of the lien crzated. by this Security Instrument.

11. Borrower Not Released; Forbenance By Lender Not a Waiver. Extension of the time of payment or modification
of amortization of the ‘surtis sécured by this Sccurity Instrument granted by Lender to any successor in interest of Borrower
shall not operate to release the liability of the original Borrower or Borrower’s successor in interest. Lender shall not be required
to commence proceedings against any succcssor in interest or rafuse to.extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrunient by reason of any demand made by the original Borrower or Borrower’s successors -
in interest. Any forbearance by Lender:iniexcrcising any right.or remedy. shall riot ‘be a waiver of or preclude the exercise of
any right or remedy. . .. . ’ : . T

:12. Successors and Assigns Bound; Joint und Several Lisbility; Co-Signers. The covenants and agreements of this Security
Instrument shall bind and'benéfit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph
9.b. Borrower’s covenants ‘and agreémen:s shall: be. joint and several: Any Borrower who co-signs this Security Instrument
but does not-execute the'Note: (a)'is co:signing this Security Instrument only:to mortgage, grant and convey that Borrower’s
interest in the Property under the terms cf this Security Instrument; (b} is not personally obligated to pay the sums secured
by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make
any accommodations with regard to the 1ermi of this Security Instrument or the Note without that Borrower’s consent.

13. Notices. Any, notice to Borrower:provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of anotker method. The notice shall be directed to the Property Address’
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s
address stated hereifi or any address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
shall ‘be deemed:to have been given to: Burrowver of Lender when given as provided in this paragraph. :

o N iy : N BN « : B ¥ P H . : B B . N o
.- ;4. Governing Law; Severability. This.Sécurity Instrumen: shall be governed by Federal law and the law of the jurisdiction
in which: the Property:is located. In the c/en: that:any.provision or clause of this Security Instrument or the Note conflicts
with applicable lav/, such conflict shall noi:affect other. provisions of this Security Instrument or the Note which can be gives:-
-effect: without. the;conflicting provision.To.this end.the provisions of this Security Instrument and the Note are declared to

be ‘spygrable, e 5

15, Bo;r@we_i"s Copy. Borrower shali be given one ¢onf6rm¢d copy of this SeCurity Instrument.

: 10, Assignment of Rents. Borrower unconditionally assigns and transfers to Lender-all the rents and revenues of the Property.
Borrower authorizes Lender-or Lender’s siients to collect the resits and revenues and hereby directs each tenant of the Property
to pay the rents'to' Lender or Lender’s agants. However, prior:to} Lender’s notice'to Borrower of Borrower’s breach of any’
covenent or-agreement in the Security Instrumnent, Borrower. shall' collect and receive all:rents and revenues of the Property
as trustee for the benefit of Lender and: Eorrower, This assignment of rents constitutes an absolute assignment and not an
assignrent for additional secufity only.'! (7 Lo 0 L .

...+ If:Lender. gives notice.of breach tq;I_iqrr,cx;wr;; (a) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to, be applied to tite sums secured by, the Security Instrument; (b) Lender shall be entitled to collect
and receive all. of the rents of the Propert}; aid {c).each tenant o - Property. shall pay:all rents due and unpaid to Lender -
o Lender’s agent on Lender’s written demarid to the tenant. =~ 0T T R
»+ i Borrower has not executed any prior sissignment of the rents-and has not and will not perform any act that would prevent.-
Lender from exercising;its rights under this paragraph 16.. & & bovo e et . e

ender shall.not be required to enter-upori, take control of or mainitain the Property before or after giving notice of breach = -

to Borrower.. Howzver,. Lender' or.a judi¢ially appointed receiver.may:do $0;at any time there:is.a breach. Any: application

-of rents shall not cure or.waive any defatlt cr invalidate any other right;or remed :ender. This assignment of rents of - -

Sy e B "

the Property shall terminate when the'delit s¢cired’by the Security Instrufrient is' paid in full.’




. "If Lender invokes the power of sale; Leader shall execute or cause Trustee to execute a written notice of the occurrence . -
of an event of default and of Lender’s cection to cause;the Property. to be’sold and shall cause such notice to ‘be recorded
in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale ir: the manner prescribed
by applicable law to Borrower: and to other persons prescrilicd by applicable law. After the time required by applicable law,
Trustze,. without .demand on Borrower, shall sell the Property at public auc ion to the highest bidder at the time and place
and under the terms designated in the nofice of sale.in one or more parcels and in any order Trustee determines. Trusiee may
postpone sale of all or any parcel of the 2roperty by public nnnouncement at the time and place of any previously scheduled
sale.'Lender or its designee may pn’rchw;g tire Property at gny sale. -

i ‘Trustee shall deliver to the purchaser Trustee’s deed-conveying the Property without any covenant or warranty, expressed
or implied. The recitals in the Trustee’s d zed shall be prima fucie evidence of the-truth of the statements made therein. Trustee
shall apply the proceeds of the salein the following order: (a) to all expenses of the sale, including, but not limited to, reasonable

Trustee’s and attorneys’ fee; (b) to all stms secured by this:Security Instrument; and () any excess to the person or-persons
legally entitled to it. . S e e ’ ‘
g L }8.«Beconv§yance. Updn payment _'ot§ all si}ms secured by thi§ Secufity ‘In,strument, Lender shall request Trustee to reconvey '
the Property: and:shall surrender. this;Security Instrument and.all notes, evidencing debt secured by this Security Instrument

to Trustee. Trustee shall reco nvey the P1 operty without Ew\’zufra;n'ty;aﬁnﬂd without. charge to the person or persons legally entitled
to it.: Such: pchon'orpersori; shall :pay. any; recordation .costs.. UL S SRR S G s R

Lo 71‘95‘.<S'ubstitute' Trustee. Lender. may/ from time to time remoiic Trustee and:appoint a Sucegssor trustee o any Trustee
“appointed heretinder. Without conveyance! of the Property, the successor trustee shall succeed to all the title, power and duties

conférred upon Trustee herein and by iipplicable law. .
" 0. Use of Property. The Propers is not curt
’

‘attorneys”. fees

1

.21, Attorneys’ Fees. As used m this Se urityyylnsvtrumein't and in:the Note,
fees awarded by an ‘appellate court. ;¢ e Ll SRR
PR ‘_:2 O R "‘-f_,:.r,“x »;‘,;‘ [REEEIPE ROREEE 'j’:":: el - | I
‘ . Riders:to this Security Instrairent. If-one or:more riders are executed by Borrower and recorded together with-this
-Security Instrument, the co_v‘:ngnt_sot: 1such rider shall be incorporated into'and:shall amend and supplement the covenants
-and ‘agi"ecr_r;ﬁﬁt'sf of this Seburity‘lpst;_ilm( t ds'if the rider(s) w;‘ ih“g-'p@i’t of “thisr‘Sec::urity‘ Instrument: [Check applicable box(es)]

e

* shall include any attorneys’

’:Dngdgminium;Rider Pl S [] Growing Equity Rider
: [ ] Plenned Unit Development cuated Payment Rider . . [Jother .

(Seal)

-Borrower

CountySS' e

T Klagath . . .| T
. -dayofi - MNovember: i:19-8 _H:;,Vpersonallly appearec_l

" “voluntary act

S oE * REQUEST FOR: R}_':fCONVEYANCE'—:f :
TO TRUSTEE P S T T S U ,
e : holder. 0f the note.or notes secured. by this D ' Trust. Said note or notes, together with all
of Trust; have been'paid in: full. You are hereby directed to cancel said note or notes
hereby, and to reconvey,’ without warranty, all the estate now held by you under

all i hereto.
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