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*followmg descnbed propeny locate

i Ll NOVember 20
; P .Leclmg, huabaud and.wife...
( Borrower") The trustee isw..William. Sisemore
. (“Trustee"). The beneﬁcmry is

, which is orgamzed and existing
2943 so..6thSt

 Borrower: owes’ Lender the prmcrpai sum of BEifty-nine; thousan.d, .e.l.ght hun.dx:ed fJ.ft:y .and
Cano/l00s: iaxDollars (U.S. $59,850.0.00.:6.0.0x, :.). This debt is:evidenced by Borrower's note

dated:the same date as thxs Secumy Inctrument: (“Note‘8 whrch provrdes for momhly paymems, with the full debt, if not .
paid earlier; due and payableon.... ;December: 5 - This Security Insirument

- secures to-Lender:: (a)-the repayment nf-therdebt- evxdenccd by the Note wrth interest; and all renewals, extensions and

modxﬁcanonS' (b} the paymient of :all: other ‘sums; -with interest, -advariced under paragraph 7 to protect the security of this
Security’ Instrument; :(c)- the: performan se‘of Borrower’s: scovnants and’ agreements under: this Security Instrument and the

' Note;-and (d); the repayment of -any ;futiire ‘advances, with interest -thereon; imade to Borrower by Lender pursuant to the

paragraph below. (“Future. Advances"). :7URURE ADVANCES:; Upon request to Borrower, Lender; at-Lender's option prior -

to full reconveyance of the property by Trustes to Borrower, may make Future Advances to Borrower. Such Future Advances,
", with:interest thereon, shall be secured: by this: Deed:of; (Trust :when evxden_ced by. promnssory notes stating that said notes are

secured-héreby. For this: -purpose;: Bortower . rrrevocably grznts-and: c nveys to Trustee, m trust,; wnh ;pawer. of sale; the:
..KLAMATH County, Oregon

Klamath.Falls...
N 1+ %

cled on lhe property. and all easements, nghts
and. pr fits, water rights and stock and all fixtures now or

of thy rty. repl( cel ents nd addmons shall Iso be covered by this Securlty Instrument All of the:
refe redt > in th Securit Tin .

i~ BORROWER COVENANTS that B JITOVET.is lawfully ‘the estate hereby conveyed and has the nght to gram
0 pertyis unencitmbered; except for encumbrances of record. Borrower warrants
o 'the Property.against all claims and demands. subjeet to ._ny encumbrances of‘ record E




A written waiver by Lender, Borrower shall pay-

-Note is paid in full, a sum (“Funds”).equal to
-attsin priority ‘over this Security Instrument; (b) yearly
; /() yearly: hazard insurance premiums; and (d) yearly

“escrow’items.”:Lender may estimate the Funds due on the

-,., The Funds shall be helclin nsured or guaranteed by a federal or
s:tatc'zigencyv(ingluding Lender if 1 nder shall apply the Funds to pay the escrow items.
Lender may not charge for holding ‘and ir I the account or verifying the escrow items;, unless
Lendeér pays Borrower interes : on the Fun ang law permits Lender to make such a charge. Borrower and
Lender may agree in ‘writing that’inte shall be paid on the Funds, Unless an agreement is made or appiicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrovrer, without chzrge; an annualzccounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made, e Funds are pledged as additional security for the sums secured by
this Security Instrument. TR IE ST : . :

_ . If the amount of the Funds held by Lender, itogether with the future monthly payments of Funds' payable prior to
the due dates of the escrow itens,’shall exceéd the amount required to pay thé escrow items when due, the excess shall be,
at:Borrower’s option, either: premptly repaid to:Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by:Lender is nt t0:pay the escrowsitems when due, Borrower shall pay to Lender any

t deficiency in onie or more payments as'reqitired by Lender. :
; is:Security ment, Leng all promptly refund to Borrower
quired by Lender, Lender shal] apply, no later
: quisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument,

3. Application of Paymints; - Unless applicable law provides otherwise, all payments received by Lender under

paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to
Note; third, to amounts payable under paragraph 2; fo
“4." Charges; Liens. Borrower shall pay all taxes, assessments, 2

Property which may attain priority over this. Security Instrument, and leaseh
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the serson owed payment. Borrower shall promptly furnish to Lender all notices of amounts

to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments,: - ; L :

Borrower shall promptly Tii'ifs’cl'tai;geiazny' lien wluchhas prlonty over this ééﬁurity Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good

faith the lien by, or defends again st eaforcement of the lien in, legal.proceedings which in the Lender’s opinion operate to -
- prevent the enforcémerit of the Ticn ‘or forfeiture of any’ part of the Property; or (c) secures from the holder of the lien an

agreemeni satisfactory to Lender subordinating the lign to this Security Instrument. If Lender determines that any part of
the Propertyiis subjéct toa:lien which' may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien: Borroy er shall satisfy the licn or take ‘one or more-of the actions set forth above within 10 days

ofthegivingofnotice._ ERTIC L DU T SR TR TES B
5.. Hazard Insurance, Barrower shall keep the improvements now existi
insured against loss by fire, hazard: included within the term “extended coverage”
requires; insurance. This’insurance sh intaired.in the : '
insurarnice ‘carrier: providing; the ins
unreasonzbly withheld: .. ..o I SR TSt S B ST SRR
N :All.insurance'policies-'andérencj.val‘s‘ shall be.acceptable:to Lender and:sh ortgage clause.
Lendcrrshall ‘have thie-tight to hold ‘the policies and reaswals: If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewalnotices. In the event of loss, Borrower shall give prompt notice to the insurance
carrierand Lender: Lender may me ke proof ofloss if not made promptly. by Borrower.- : : :
Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security-is not lessened. If the
‘Testoration: or repair is not.econom iéally?feasible.dr»Le‘ndéi'?s‘se'c:urity would be lessened, the insurance Proceeds shall be
applied to:the sums'secured by this Security, Instrument, whether or not then due, with any ex
Borrower abandons the Property; or does not answer within:30 days a notice from
offered to settle a claim, then Lende i
the Property or to pay.sums secure
when{then_otic:isvgi\ien:;f;;._f] i UAMIEISRS RESERRTTE DERR TS & ey S , . .

" “Unlesss Lender and Borrchrfotl{er(visc’a'gree_in Wwriting, any application of praceeds to principal shall not extend or
postpone the due date of the monthly peyments referredato'infparagraphs,1 and 2'or change the amount of the payments. If
- under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting

from damage to the Property.prior. to the acquisition-shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. . :

6. - Preservation and Maintc) 1ance of Property; L 2aseholds, - Borrower shall not destroy, damage or substantially
change the Property, allow the Proerty to deteriorate or commit ‘waste. ‘If this Security Instrument is on a leasehold,
Borrower shall comply with the provisionsof the lease, and if Borrower acquires fee title to the Property, the leasehold and

- fee title shall not merge unless Lende: agrees to the mergariniwriting.« . .0 R

7. Protection of Lender’s | lights in ‘the Property; Mortgage Insurance. - If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a' proceeding in bankruptcy, probate; for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender’s actions mityinclude paying any sums secured.by a lien which has priority over this Security
Instrumem,‘appearing in court, paying réasonable attorneys’ fees and entering on the Property to make repairs. Although

-Lender may take action under this paragreph 7, Lender dozs not havetodoso. o
: er this aph 7 shall become additional debt of Borrower secured by this
r.terms of payment, these amounts shall bear interest from
vith interest, upon notice from Lender to’ Borrower -




ed. moitgage insurance as a ( of making the loan secured by this Security Instrument,

ver iura$ required to maintain the insurance in effect until such time as the Tequirement for the

rance termindtesin agcordance with Borrower's und Lender’s written agreement or applicable law. - :

g 8- Inspection.  Lender or its agent may meke reasonable entries upon and inspections of the Property. Lender
shall give Borrower niotice at the time of or prior to:an inspection specifying reasonable cause for the inspection.

oo Con emnation. . The:proceeds of any awnrd or claim for damages, direct or consequential, in connection with
any condemnation’or other talé ng of any part of the Property, or for. conveyance in lieu of condemnation, are hereby
assi nedandshqlll?epaid,ther;:};{.i;' S B SR N RS

= In’the event of a total ta ging of the Property, the proceeds shall.bé applied to the sums secured by this Security -

Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender oth erwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds mul tiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b). the fair market value of the Property immediately before the taking. Any balance shall be
paidto Borrower. ;- ;7o he st Lot T

, If the Property is abando aed by Borrower, or if, after notice by Lender to Borrower that the condemnor oifers to
make an-award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is

given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whetlier or niot then due” .

Unless Lender and Borroier otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the mon thly payments referred to in'paragraphs'1 and 2 or change the amount of such paymerits.

“10. Borrower Not Relessed; Forbearance By-Lender Not a Waiver, Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor . in
interest of Borrower shall not opcrate to release the liability of the original Borrower or, Borrower's successors in interest.
Lender shall not: be required to coramence proceedings against any successor in interest or refuse to extend time for

by the original Borrower or Borrower's successors in interest. Ahy fo
shall not be'a waiver of or precliid: ths exercise of any right or remedy.
11. ‘Successors and Assigns Hound; Jeint and Several Liability; Co-signers. The covenants and agreements of
\ f Lender and Borrower, subject to the provisions
several. Any Borrower who co-signs this Security
y' Instrument only to mortgage, grant and convey
¢ 1€ Prop [ 1S is Sec nstrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any. other Borrower may agree to extend,
modify, forbear or make any acccmniodations with regard to the terms of this Security Instrument or the Note without
that Borrower’sconsent. . T T S P :

12. Loan Charges. . If th: loan secured by this Security Init 1t is subject :
charges, and that law is finally interpreted: so  that the interest or other loan ‘charges collected or to be collected in
connection with the loan ‘exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary {6 reduce the charge 6 “he permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will te refunded’ to’Borrower. Lendér may chioose to'make this refund by ‘reducing the principal owed
under the Note or by making a dircet payment to'Borrower. If airefund reduces principal, the reduction will be treated as a

partial prepaymentiwithout any.pripayment chasge uncler the Note.. : : .

13. ‘Legislation Affecting: Lender’s Rights." * If enactment or expiration' of applicable laws has. the effect of
rendering any provision of the Not: or this Security Instrument unenforceable according to its terms, Lender, at its option,’
may require immediate payment in:full of all.sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lencler cxércises this-opion, Lender:shall take the steps specified in the second paragraph of
paragraph-17. .. .0 - R B R T P IR R : : .

) -.-14," Notices,. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class',,mail;unlcs; applicablelaw, requires use:of another method. The notice shall be directed to the
Property Address or any. other,a s Borrower designates by notice to Lender.. Any notice to Lender shall be given by
first class mail to Lender’s address itated herein.or any otheraddress Lender designates by notice to Borrower, Any notice
provided for'in this Security Instruinent shall be deemed to have been given to Borrower.or Lender when given as provided
in this paragraph. s o : ' ’ .

15; ing Law ility.. This Security Instrument shall be governed by federal law and the law of the
’ - In the event that any. provision or clause of this Security Instrument or the

t shal (it h ns of this Security Instrument or the Note
nd the provisions of this Security Instrument and the

the Nofe'and of this Security Instrument.

‘If all or any part of the Property orany
is'sold o transferred and Borrower is not a nattiral

its Option, require immediate payment in full of all sums -
| not be exercised by Lender if exercise is prohibited by

The notice shall provide a period
¢ which Borrower must pay all sums secured by
ay these sums prior to the expiration of this period, Lender may invoke any

without further notice or demand on Borrower. ) )
;, Borrower shall have the right to have

of:(a)’5 days (or such other period as




required by applicable w,

bidder at the time and place a
Trustee detersmines, Trustee

place of any previously s

Trustee shall delive

e)ipfessed or implied
therein, Trustee shall

‘l’:imi‘tved_t@, T

.hrst to
limited to, receiver's fees,
this Secqrity~Iq§§rgmen .

by :ippl

Without conveyance

ecurity Ihstrumeﬁt 'withbut: further
cable law, Lender shal! be entitled to
h 19, including, but not limited fo,

hall execute or cause Trustee to execite a written notice of the

lection to cause the Property to be sold and shall cause such notice to be

roperty is located. Lender or Trustee shal] give notice of sale in the
-to other Persons prescribed by applicable law. After the time
)y ¢ Property at public auction to the highest

1t demand on Borrower,
‘the terms de. i €

may postpone sale of !
uled sale, Lend eroritsd

the purchaser Trustee’s
ls inbthefl,‘ruvs‘tgq’ de v S made
ds of the sal ses of the sale, including, but not’

3 ty Instrument; and (c) any excess’

paragm};h 19 or abandonmen of the Propérty, Lender (in
iv‘c_r),shal! bg‘,e,n:t_itled td;gmer‘,upon, take possession of:and manage the-
g those past due.: Any rents collected by Lender or the receiver

rents, including, but not

jand reasonablé attorneys’ fees, and then to the sums secured by

all sums secured by this Security Instrument, Lender shall request Trustee to

this Security; Instrument and all notes evidencing debt Secured by this Security

hall reconvey the Property without warranty and without charge to the person or persons
o s shall pay any.recordation costs, . : . T
hay ﬁ'bm:time?'tq time: remove: Trustee and appoint a successor trustee to any

ithe Property; the Successor trustee shall succeeq to all the title,

Trustee herein and byapplicable law,: -~ o
0 ly:usé 'ic_ul_mra:l, timber or grazing purposes. ‘- S
in 'the [Note, “attorneys® fees™ shall include any

tly-used for
hal be incorporated into and shall amend and" -

nt as_if thc;ider(s)lvgere, a part of this,Sgcqrity, T

O D‘fz—.4§x%éxhily:;,kiq'e;r,4

. Notary Public
As:z— ‘i, :

AR R X R




~ AIJUSTABLE RATE LOAN RIDER

NOTICE: THIZ SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN.
CREASES'IN THE INTEREST' RATE WILL RESULT IN HIGHER PAYMENTS,

DE CREASES» IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this »:20rh. . day.of . November. . ., 19.89 . ., and is incorporated into and shall
be deemed to amend and su pplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the *“Security Instru-

ment’") of the same date givea by the undersi§n«:d (the “‘Borrower’) to secure Borrower’s Note to
o Klamath irst ‘'Federal avings & Loan- :

.................... Yeettercsveranna

(the ‘,‘Lender”z of the same date (the _“Notéi;};)f andic'oirerinig the (;propertg described in the Security Instrument and
located at .. 2423, Basin View Drive, KLsmath Falls, Or 97603

: k'Prope}zy Address

~ Lender further covenant and agree as follows: . ~ "= .0 ¢ o
A, INTEREST RATE AND MONTHLY: PAVYMENT. CHANGES :
The Note has an ““Initial Interest Rate”” of ; ?:29%. The Note interest rate may be increased or decreased on the ,

Modiﬁcation'.'s.nln addis on to the covenants and agreements made in the Security Instrument, Borrower and

.. 1st day of the month beginning on .. ... ...... March, 1., 1991. .. and on that day of the month every
. 12.. months thereafter. - .- IR S TR I ,
'Changes in the interest rete are governed by changes in an interest rate index called the ‘*Index””. The Index is the:
[Check one box to ingicate Index.):: ~ - SRR Ry - . , ) .
. (1) O* “Contract Intcrest Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lenders’ published by the Federal:Home Lo'an,Bank Board. , o
@ ... Federal ‘Howe .Loan. -Bank- of . San -Fi‘ano_iseo-.- :+Eleventh District. Institutdons
': . ' Me h;.hly. Veighted -AVg;r-ége.,Gog_t cOf FURdGecererecnnnrennn. eereeertacannas
[Check one box to indicate whether i 1ere is'any maximum {imit on changes in the interest rate on each Change Date; if no box is checked there will
be no maximum limit on changes.] -~ LA .
ER (1) O There is no ma:timum limit on changes in the interest rate at any Change Date.
Je2 #SEE NOTE () X1 The interest rat: cannot be changed by more than-.1.QQ percentage points at any Change Date.
il BELOW  Ifthe interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
5 Decreases in the interest rate will result in lower payments.

creases in the interest rate will result in higher péMents.
B. LOAN CHARGES = . ,
-~ It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges

and that law is interpreted so “hat the interest or other loan charges collected or to be collected in connection with the

loan would exceed permitted 1imits: If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refuncled to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by m jﬁking a direct payrent to Borrower.

C..PRIOR LIENS o ; R : e
. If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
which'has priority over this Sceurity Instrument,. Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to:that lien as.provided in paragraph 4 of the Security Instrument or shall prompily
secure an agreement in a forn, satisfactory to Leader subordinating that lien to this Security Instrument.

D. TRANSFER OF THE PRl DPERTY : . : ) :

- If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require el
an increase in the current Note intzrest rate, or (2) anincrease in (or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s -
waiving the option to accelerate provided in paragraph 17, . '

* By signing this, Borrowe agrees to all of the'above. : , - ;

limit on.the interes t.rate adjusme ts. during the life of the loan of plus or: . .

The'n

hervise agreé in writing, tkﬁmlndawwam. o X




