. (“Trustee™). The beneficiary is
+which is organized and existing -

J.S )
dated the san te””),: which provides.for. monthly aymems, with the full debl 1f n t
paid earlier, due and payab ON oo Novembex..).5...2004., rs .... This Security.] lnstxu nt

Lender: (@) the; repayment f: th debt evxd Note, wil

i sufr h.interest; advanced under paragraph 7.10.protect the secumy of this
ts and{agr ment under this Secunty 'nstrument and the.
orrower by Lender purauant to the
Lender, at Lender’s option prior
orrower. Such Future Advances,
notes: staung ‘that said notes are .

"Tovmship 25 South, : I
distance of 1066 76 RS

'thg property, and all easements, nghts,
nd ‘gas '{,hts and: profit atér nghts and stock and all fixtures now ‘or’

shall ls' be covered by thrs Secum\ Instrument All of rhe .

unencul béred xcept for encumbrances of.record. Borrﬁwer warrants
-all lalm nd demands. sub_lect to any encumbrances of record :




the; Property,:if any; (¢) -yearly, hazard. insurance- premiums; and. (d} yearly
se itemns are called Yescrow items.” Lender may estimate the Funds due on the
s Ah ‘ unts of which are insured or guaranteed by a federal or
. state agency (including if‘'Lendér is'such an i Lender shall apply the Funds to pay the escrow items.
Lender hay not charge for liolding ar applying the Funds, analyzing the account or verifying the escrow items, unless
‘Lender‘pays Borrower interest on'tht nds’'and ‘applicable law permits ‘Lénder to make such a charge.' Borrower and
Lender may.agree in wri ing that intzrest shall-be paid on the Funds. Unléss an-agreement is made or applicable law
requires interest to be'r TLender shall'not be required to pay Borrower.any interest or earnings on the Funds. Lender
*“shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for,which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
-this Security Instrument. = ™' SO o : R o
‘ If the amount of the Funds held by Lender, together with the fature monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
ot Borrower’s option, either promptly reaid to Borrower or credited to Borrower on ronthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency’in one or more payments as required by Lender.

) Upon payment in fu 11 sums sccured by this Szcurity Instrument, Lender shall promptly refund to Borrower
‘amy Funds held by Lender. aragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
_than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of

icati it agai secured by this Security Instrument, , .
srovides otherwise, all payments received by Lender under
ider the Note; second, to prepayment charges due under the
e: andlast, to principal due. P

P charges; fines and impositions attributable to the
* Property which may attain priofity over this Security t, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided'in paragraph 2, or-if not paid in that manner, Borrower shall
* _pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this.paragraph: If Borrower makes these payments directly, Borrower shall promptly furnish to Lender

receipts evidencing the payments S R R I o - o
Borrower shall promptly. discharge any lien. which has priority over this Security Instrument unless Borrower: (a)
‘agrees in'writing to the peyment of th: otligation seciifed by the lien in amanner acceptable to Lender; (b) contests in good
_faith the lien:by, or defends against'eaforcement of the'lien jn; legaliproceedings which in the Lender's opinion operate to
r forfeiture of any part ofithe Property; or. (c) secures from the holder of the lien an
inating the lien to this Security; Instrument.:If Lender. determines that any part of
may in priority over this Security Instrument, Lender may. give Borrower a
hall satisfy the lien or take ‘one or. more.of the actions set forth above within 10 days

Bor1ower shall keep the improvements now existing or hereafter erected on the Property
luced within the term “‘extended coverage” and any other hazards for which Lender

ran all be maintained:in the amounts and for the periods that Lender requires. The

g the insuranse:shall be chosen. by Borrower subject to Lender’s approval which shall not be

, to Lender and shall include a standard mortgage clause.
Lender shall | e mljcies;and@neiwals.; Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and ret jewal notices..In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may. make proof of loss if not made promptly by Borrower.

_.Unless Lender and Borrower: otherwise agree.in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is ¢zonomically:feasible and Lender’s security is not lessened. If the
restoration or.repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by thi vrity Instrument, whether or not then due, with any excess paid 10 Borrower. If

rty,:0: dees not answer. v/ 0 days a notice from Lender that the insurance carrier has
nder: may collect the insurance proceeds. Lender, may use the proceeds to repair or restore
by this Security Instrument, whether or not then due. The 30-day period will begin

Pt

ywer otherwise agrép in writing, sny application of proceeds to principal shall not extend or
; nts referred toin;paragraphs 1 and 2 or change the amount of the payments. If
. under parag Lender, Borrower’s right to any insurance policies and proceeds resulting

from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
. Instrument immediately prior to the acquisition.. . Pty S

6. Preservation and Maint¢nance of Property; Leaséholds. - Borrower shall not destroy, damage or substantially
. change the Property, allow the Property to deteriofate or commit waste. If this Security Instrument is on-a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title sha!l not merge unless Lender agrees to the merger inwriting. -

"'9. Protection of Lender’s. Rights in the Property; Mortgage Insurance, If Borrower fails to perform the
covenants and agreements contained in this Security Insirument, or thereis a legal proceeding that may significantly affect
Lender's Tights in the Property (stch s a proceeding. in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do a1 id pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender’s actions raay include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable, s’ entering on the Property to make repairs. Although
.- Lender may take action under thi praph 7, Lender does niot have to do so: FodmrE

“ .~ . Any amounts disbursed by Lender under this p: ragraph 7 shall become additional debt of Borrower secured by this
rrument, Unless Borrotver 2nd Lender agree t .rmis of payment, these amounts shall bear interest from
all

on notice from Lender to Borrower . .



nder .required, mortgige insurance as'a condition of making the loan secured by this Security Instruiment,
" Borrower shall pay the premium quired to maintain the nce in effect until such time as the requirément for the
insurance terminates in accordance with Borrower’s and Lerider's wri reement or applicablelaw. . - e
. 8. Inspection. Lender or its agent:may.m AS tries-upon and inspections of the Praperty. Lender~
shall give Borrower notice at the time of or prior to an pection specifying reasonable cause for the inspection. .. = ..
’ 9. Condemnation. ~ The procksds of any award or ‘claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assignedand shall be paid to Lendsr: =+ " - AR S L
In the event of a total taking of the Propert e proceeds shalL.be applied to the sums secured by this Security -
Instrument, whether or not then ue, with any excess paid to Borrower. In the event of a partial taking of the Property,
. unless Borrower and Lender vise agree in writing;, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multi plied by ‘the following fraction: (a) the total amount of the sums secured immediately
before the taking; divided by e fair market value of the Property immediately before the taking. Any balance shall be

paid to Borrower. : s S

If the Property is abandon:d by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collict and apply the proceeds; at its option; éither to restoration or repair of the Property or
to the sums secured by this Securit; Instrument, whether or niot then due @ - o

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the montlily payments referrad to in paragraphs l-and 2 or change the amount of such payments;

10. ‘Borrower Not Released; Forbearance By Lender. Not .a,Waiver. . Extension of the time for payment or
modification of amortization of ‘the sums secured by: this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successars in interest.
Lender shall'not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amoitization'of the s ‘securéd by this Security Instrument by reason of any demand made
by the original Borrower or-Borrovier’s successors in’ terest.:Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any rizht or remedy. )

11. Successors and Assigis Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph-17.:Borrower’s coven:ants and agreements shall'be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Mote: (a) is co-signing:this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terrms of £ 1is Security Instrument; (b) is not personally obligated to pay

* sums secured by this' Security | Instrument; and (c) agrex t Lender and any other Borrower may agree to extend,
ear or make any dccoinmadations with terms of this Security Instrument or the Note without

12.: } Ch " If thé 16an Seciired by 'this Security Instrument is subject to a‘law which sets maximum loan
charges, and that law is finally it.terpreted so that tke interest or other loan charges collected or to be collected in
connection with ‘the' Ioan exceed’ the permitted: limiits, then: (a) any suchloan-charge shall be reduced by the amount
necessary to:reduce the:charge tothe:rermitted limit; and (b) any, sumsalready collected from Borrower which exceeded
permitted: limits will be refunded to Borrower. . Lender, may choose to make this refund by reducing the principal owed
under the Note or by making a direst payment to Borrower. If a:refund reduces principal, the reduction will be treated as a

t. or_expiration of applicable laws has the effect of
enforceable according to its terms, Lender, at its option,
ecurity Instr and may invoke any rémedies

Lender shall take the steps specified in the second paragraph of

is Security Instrument shall be given by delivering it or by
other method. The notice shall be directed to the
ender. Any notice to Lender shall be given by

ress Lender designates by notice to Borrower. Any notice -
, given'to B ender when given as provided

- This Security Instrument shall be goirerned by federal law and the law of the :

I v ision 'or clause of this Security Instrument or the -
t provisions of this Security Instrumentior the Note
€ provisions of this Security. Instrument and the

te and of this Security Instrument.

or any ‘part of the Property-or any

i§'sold ‘or transferred and Borrower is not a natural
ion; require imniediate payment in full of all sums
sed'by Lender if exercise is prohibited by

tice'of acceleration: The notice shall provide a period
s delivered of mailed within which Borrower must pay all sums secured by
ir feils 10'pay ‘these sums prior to the expiration of this period, Lender may invoke any
Ffur ) or demand on‘Borrower! R :
LAt g i Borrower shall have the'right to have
‘eénforcement of this Secarity Tnstrinien: inded to the eatlier of:'(a) 5 days (or such other period as
ble!law may specify fo I fore’salt of the Property pursuanit'to any power of sale contained in' this
Instrument; or.(b) entry o dgment ‘enforcing this rity Instrument: Those conditions are that Borrower:
ys Lender al} 'sums ‘which' would be inder: thi ; ‘InStrument and the' Note had rio acceleration
d;" (b) ‘cires ‘any default’of iy . Or ‘agreements; (¢) pays all expenses incurréd’in enforcing’ this
ity Instrument,” including,: buf not'lit to; rea: g aid (d)-takes'such action as Lender may

re § H ‘and Borfower’s

o
o




reasonab]e attorneys’ fees and os ts of title evrdence. :

B | Lender invokes the povier of sale, Lender: Jhﬂ“ execute OF cause Trustee to execute a written notice of the
occurrence of an event of defanlt and o Lender’s election’to ¢ause the Property to be sold and shall cause such notice to be
recorded in each county in which’ an,y part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by apphcable ‘lav to Borrower ‘md ‘to" other persons prescribed by ‘applicable law. After the time
required by apphcable law, Trustve, mthout demand on Borrower, shall sell the Property at publlc auction to'the highest
bidder at the time and place and undu the terms desmnated in the notice of sale in one or more parcels and in any order
Trustee determines. Trstee may postpone ‘sale of all or ny parcel of the Property by public announcement at the time and
place of any previously schieduled jale. Lender or its de: signee may purchasé the Property at any sale,

' “Trustee shall dehver to th: purchaser Trustec’s deed co veying the Property without any covenant or warranty,
expressed or |mphed ‘The recital e Trustee’s deed shall b prima-facie evidence of the truth'of the statements made
therein. 11 rustee shall apply the procedds of the sale ir'thie fo ow' 2 order: (a) to all expenses of the'sale, including, but not
limited to, reasonable Trustee’s and'attorneys’ fees, (b) to all sums secured by thls Secunty Instrument- and (c) any excess
to the person or persons legally en 1tle i to it. ¢ ! :

ZGJ Lender in Possessno Upon acceleratlon under paragraph 19 or abandonment of the Property, Lender (m
' [ il

. ‘21 3 Reconveyance. Upon, paymem of all sums secured by.thls Secumy Instrur"ent,_ Lender shall request’ Trustee, to
reconvey the Prope ty and shal

- supp ement
Instraméiit: [Check applicable bos:

» L :
—Borrower. -~




NOTICE THE SE( 'URiTY NSTRUMENT SECURES A NOTE WHICH CONTAINS '
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THI, INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN 7 HE INTEREST RATE WILL RESUL'!I‘ IN LOWER PAYMENTS.

13th

This erer is made thrs S ./day of . N°V?‘3‘be‘3 ey , and is incorporated into and shall

- be deemed to amend and supplenent the Mortgage, Deed of Trust, or Deed to Secure Debt (the ““‘Security Instru-
" ment”") of the same date given by the undersigned (the “Borrower") to secure Borrower s Noisto ..... ereereenees

. KLAMATH FIRST. EEDERAL SAVINGS AND LGN ASSNCIATION . .0 vt it e

" (the “Lender”) of the same date h= “Note”? and ‘sovering the property described in the Security Instrument and
: % 97733

aene SLreet  Box 31 : Crescen Oregon

........................................................ Vesesessansse

Property Address

Modllieatrons. In addrtron to the covenants and agreements made in the Security Insirument, Borrower and

L Lender further covenznt and agrie as follows: -~ . -
A, INTEREST RATE AND MONTHLY. PAYMENT C]HA NGES

*The Note has an “‘Initial Inte rest Rate” of 2 5"/ . e‘ Note mterest rate may be increased or decreased on the
ls . day of the month beginni mg on feete Marc " » 19, 1. . and on that day of the month every.

il .1. > months thereafter.:

Chan ges in'the interest rat

; B o [Check ong box to indicate Index.] -

‘(1) " [J* “Contract ‘Interest’ Rate, Purchase of Prevrously Occupled Homes, National Average for all Major

T of Lenders” published by the Federal Home Loan’ Bank Boar
ypes @ Fedgral Horney Loan Bank of 3an Francisco Eleventh District Institutions

[Checlc one box to mdlcate whether there s ar) mrmmum lrmrt on changes in the interest rate on each Change Date; if no box is checked there will

ke be no maxmum limit on changes.)

(1) O There is no maxinr .tm limit on changes in the mterest rate at any Change Date.

*See Note ' (2) " [# The'interest rate cz nnot:be.changed by Y more than 1-00 percentage points at any Change Date

‘B_elqw

" If the interest rate ‘changes, the «\mount of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest rate will re .ult in higher payments Decreases in the mterest rate will result in lower payments. '
B. . LOAN CHARGES - '

It could be that the loan: ‘secl u'ed by the Securrty Instrument is subject to a law which sets maximum loan charges
and that lawis rnterpreted 50 tha ths interest.or other loan charges collected or to be collected in connection with the
‘loan would exceed permitted: limits. If this is:the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to. the permitted limit; and (B) any sums already collected from Borrower which exceed- -
ed permitted limits will be’ refunded to Borrower. L énder may choose to make this refund by reducing the pnncrpal '
owed under the Note or by mak mg a dtrect payment to Borrower
C. PRICR LIENS

If Lender determines that all or any part of the sums -secured by this Securrty Instrument are subject to a lien
‘which has priority over this Security, Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph ‘4 of the §ecurrty Instrument or shall promptly
secure an agreement in a form. satrsfactory to Lend r subordmatmg that lien to this Security Instrument.

D. TRANSFER OF THE PROI ‘ERTY
‘If thereisa transfer of the l’roperty .;ub;ect to paragraph 17 of the- Securrty Instrument, Lender may require (1)

ani increase in the current Note interest rate, or {v) an- increasgin {or removal of) the limit on the amount of any onein-:. ..
; x_,terest rate change (1f there isa hn nt). or(3)a change m the Base lndex ﬁgure, orall of these, asa condmon of Lender sf; '

or‘minu‘ three (+ 3 00)5 v ,e,nt'ag:e“ipo:tut"




