L ,.DONALD L.. MORROW AND INEa C MORROW, husband and w:l.fe

"1

s as trustee, herein called “Trustee - and the Umted
’Umted States Department of Agrrculture ‘as bene-

Lo W.HEREAS Borrower is ind ebtl.'d to the Government as evidenced by{one or more | promxssory note(s) or assump n

. »cz')greement(s) herem called “note, whlch hasbeen;emruted by ,Bprrower, is payable to the; order of the Govemment au thor-

i ‘the at any trme may assrgn the note and msure the pay-
ment ithereof : pursuant-to: Tltle v oi the Housing -Att: of:1949 ‘or:any -other statutes administered by the Farmers Home’
Administration;

And it is the purpose and mtem of this instrument that, among other things, at all times when the note is held by the
Government, or in the event the Government should assign thrs instrument without insurance of the note, this instrument
shall secure payment of the note; but when the note is held by an insured holder, this instrument shall not secure payment of
the note or attach to the debt evidenced thereby, but as to the note and such debt shall constitute an indemnity mortgage
to secure the Government against: loss under its insurance contract by reason of any default by Borrower;

And this instrumnent also s¢ures the recapture of any interest credit or subsidy which may be granted to the Borrower
by the Government pursuant to 4.2 U.S.C. §1490a.

. NOV/, THEREFORE, in ccnsideration of the loan(s) Borrower hereby grants, bargains, sell, conveys, warrants and
: mortgages to Trustee the f )IIowmg descnbed property situated ‘in~ the State of Oregon County(jes) of

- KLAMATH . ‘ :
- which said described rﬂal property xs not currently used for agrrcultura] nmber or grazing purposes:

Lot 1 in Block 1 of ’L‘ract 1137, Meadowglenn, accord:mg to the official
plat: thereof on ‘file in the office of the County Clerk of Klamath Cqunty,
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‘together. with all rights (including the right ito: mining productsy gravel; oil, ;gas, coal'or other minerals), interests, easements,
hereditaments and appurtenances:thereunto. belonging, the rents, issues, and:profits thereof and ‘revenues'and income there-
from, all improvements and personal property now or later attached thereto or reasonably necessary . to the use thereof,
including, but not limited to, ranges. refrigerators, clothes washers, clothes dryers, or carpeting purchased or financed in
whole or in part with loan funds, all water, water rights, and water stock pertaining thereto, and all payments at any time
owing to Borrower by virtue of any tale, lease, transfer, conveyance, or condemnation of any part thereof or interest there-
_in-all of which are herein called “the proparty”;
TO HAVE AND TO HOLD the property unto Trustez, Trustee’s successors, grantees and assigns forever;
. IN;TRUST, NEVERTHELESS, (a) at-all times when the note is held.by the Government, ot in the event the Govern-
ment ‘should assign this instrument w jthout insurance of the p: prompt payment of the note and
f;anyjengwalg;gngjextensions thereof’;and ‘any agregments in,; includ ision for the payment of
insurance or other charge, (b) at all rimes when the note is held by an insured holder, to secure performance of Borrower's
. agreement herein to indemnify and save harmless the Government against 10ss under its insurance endorsement by reason of
‘. any ‘default by Borrower, and (c) in any’event and at all times to secure the prompt payment of all advances and expendi-
% tures made: by:*the Government;:=with:interest; as hereinafter-described; and the performance.of every’ covenant and:agree-
. .ment:of Borrower contained cherein supplementary ;agreement, the provisions of which are hereby incorporated herein

and madezapartheIe"f‘v s S R T OSSR A ] PR S At WP oaper o Drim B0t O P S
ROV i, quroxﬁér’s heirs; executors, administrators, successors and assigns WARRANTS the
to ‘Trustee for the benefit of the Government against all lawful claims ¢ d demands whatso-

" ever except 2 "lien cumbra ohts, Teservations, o c;'pnvéyagces'fs'pgé:iﬁed he'rein!above;,‘andVCOVE}{‘A'N"I‘S

AND.AGREES as. i P

L

(1) :To pay promptly when due any indebtedness‘to'thé‘ Government hereby secured and to indemnify and save harm--
less theGovernment iageinst any loss undet- its:insurancs of payment: of :the note by reason of any default by Borrower: At
all times when the note is held by «n insured holder, Borrower shall continue to make payments on the note to the Govern-
ment, as collection agent for the holder, o N T : :

. (2)...-To.pay.the. Goveknmeni,.sﬁclx.feé; an other charges asmaynow or hereafter be requlred by,iégdlz;iipns of the
* Farmers Hone Administration. SR ~ o S B
. (3) If required by the Govrmment, to_make ncditional monthly payments of 1/12 of the estimated annual taxes,

assossmonts, insurance premiums and other charges upon the mortgaged premises.
@ Whether or not the nots is nsured by the Government, the Government may at any time pay any other amounts,
fhicluding advances for paymet of ‘pridr and/or junior liens; réquired heréin to be paid by Borrower and rot paid by Bor-
. yower when due, as well as any cotts and expenses for the preservation, protection, or enforcement of this lien, as advances
. for-Borrower's -account: -All such: sidvences: shall ‘bear- interest at the rate-borne by- the note which has the highest. interest
rate. : : s SRR ORI | IS S TIL o : o K

(5).., Al advances .by;thé ( cvgmmem_,iincludingi advances for, payment of prior and/or junior liens, in addition to any

. advances fequired by the'terms of the note; as described by this instrument, with interest shall be immediately due and pay-
.7 "able by :Borrower to the Government without demandiat the place designated in the latest note and shall be secured hereby.
. No such:zdvance by the Government dhall relieve Borrower from breach 'of Borrower’s covenant to pay. Any‘dpayment made
by,Bo'érfo,‘i/e't ‘may:be applied o ‘the note'or any mdglyt.edneSSato~:the; Government secured hereby, in any order the Govern-
ment determines. Ty ; T L W e iR e ‘

(6):; To use the joan evider
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) To pay when due all taxes; lie i.:\s;"judgmems, enc;imbrahceé, and aésessinénts Jawfully attaching to of assessed
against the property, -all charges ¢nd assessments in conne’c}ipg»wiﬂ; water, water. rights, and water stock pertaining
to or reasonabvly_gch_s;m_'yfgo,thq use of thé real property described above, and promptly deliver to the Government without
demand receipts videncing suph’ payments. } . o .
. (8) -To keep:the property insured zs required by and under insurance policies approved by the Government and, at
its request, to deliver such policies to the Government. LT e T A R
(9 To rmaintaif improvements in good repair and make repairs required by the Government; and not to abandon the
roperty, of cause. of permiit waste, lessening o7 impairment of the security covered hereby, 0f, without the written consent
of the,Gove‘_mmem;:cut,?tengqve; or leaseAny (timber,»gtavgl; oil;-gas; coal; or. other ‘minerals except:as may e necessary for
ordinary domestic purposes: : BT
[ (10),..~To,ccx:r§ply.\i?§thg!llaws, ordmnngs,,and.regulationsaffecting the pro| SR
(a1 To pay-or ‘eimburse the Govel it nt for expenses teasonably necessar tion of the lien
and priority hereof and.to. the. enforcment of or the comp iance with the provisions Her®' nd any supple-
mentary agreement (whether before or after Jefault), including putnot.limi 08 i itle to and survey of
the property, COSIS of recording this and other instruments, attorneys’ fees, trustees and expenses of ad-
vertising; selling, ‘aﬁdjcqpvgy;ng’the“ property:
(12) Except as otherwise provided by the Farmers Home Administration regulations, neither the property nor any
portion.thegeqf or interest therein shall bie leased, assigned, , transferred, or encumbered, voluntarily of otherwise, with-

out the written consent of the Governrient. The Govemmentsb?ll ‘have the sole and exclusive rights, as peneficiary here-

under, including but not limited to the power to gia'ritf«'téﬂs’ehts,*pa‘rtial releases, subordinations, and satisfaction, and no
insured holder shall have any right, title of in;ere§f'ini6r"t6 the lienlorany benefits hereof.
(13) At all reasonable times the Government and its agents may inspect the property to ascertain whether the cov-
enants and agresments contained herein or in any supplemenizry agreement are being performed.

(14) The Government may (a) extend or defer the maturity of, and renew and reschedule the payments on, the debt
evidenced by the note of any indebtecness to the Government secured by this instrument, (b) release any party who is

lizble under the note of for the debt from tiability to the Government,.(c) release ‘portions of ‘the p;opgrty,andﬁsubordinate
its lien, and (d) waive any other of its “rights-under gk;is,igstxument. An and all this can and will be done without affecting
the lien or ) { ment or ‘Borrower's or any other party’s lability to the Government for payment of the
note or debt secure this'i ert unless the Government says.otherwise in writing. HOWEVER, any forbearance by

isthe Govemmexit—wﬁethétfdnc xercising any right or refnedy under-this instrument, or otherwise- afforded by
-applicable law, shall not be a wa! ude the exercise of any such righto

(15) If at any time it shall appear {0 the Government that Borfower. may an from 2 responsible

cooperative or P&iYﬂtG.;Ctédit source, £4 1680 and. oans. imilar. f time, Bor-

rower, will, uponl the Government's réquest, apply for and

indebtedness secured hereby and to pay for any étock -necessary to

nection with such loan. : _ '

(16) Default hereunder shail constitute default under any other real estate, Of under any personal property or other
fsecured'irxstgumeii *Aheld“df?insur’éd by this Gov55ﬁmehtx’aﬂd=eXecuted‘ or: assumed by-Borrower, and default under any such
- bther secufity instrur ent shall constitite dé‘fgul'the"r'gp!ndc’r;ii A e S T

~(17)_ 'SHOULD DEFAULT occur in ‘thie ‘performance ‘. discharge of any obligation in this insirument of secured by

this ins'tfukﬁént;'gilr:shduld the' ‘partict. named a8 Borfower’ lared incompetent, of should any one of the parties
‘named as Borrower be ‘declared’ a bankruipt ‘or "a}m?ihs'olve.nt"-,‘ of ament:for the benefit of creditors, the Govern-
‘ment, at its ‘option, with “or withou ¢ fiotice; may:: 1) declare the v waid under the note and any indebted-
fiess t0_the’ Govemmem‘her’ebyjs‘ec}ir'e,'f{ immediately due an payable, (b) “for” the account of Borrower incur and’ pay
reasonable expenses for repair or 1 athtenance of ‘and {ke” possession of,"operate or rent the property, (c) upon appiica-
tion by it and production of -this iastrument, without other evidence and without notice of hearing of said application,
‘have a recéiver éppqintia’d’{o’pthé' propsrty, with the-usual powers’ of receivers-in like cases, and (@) authorize and request
-Tmsteq‘toi_forgclqsc this inst nel 1,:1'n'd sell'the 'ﬁrdp‘qufné provided by law: i R e i

'(18) At the equest ‘of the’ Government, Trustee: may foreclose this. instrument by’ advertisement and sale of the

pmpcrty'as,"prc}vide@ by law, for cash or-secored credit at the aption of ‘thel Government; such sale may be adjourned from

‘time to tirae without ‘other notiée thar: gral’ proclamat ten'at the time and place appointed for such sale and correction made

on the posted notices; ind at such sile the Government 3nd its agentsmay bid ¢ rustee at Trustee’s

‘,“c_ip'tiph’»r’riay i:ondut:t"such"‘siﬂe\iiith but ‘being personally present, through Trustee’s p ee for such

: upurp()sje-ozally? or in 'W'riﬁh‘gfand”l‘iix‘sgﬁ(x:’si:executmn of arconveyance of: the’ property oF any part thereof to any purchaser

atiforeclomire” Or I e sonclus ve cvidence that! the sale!wasconducted by Trustee parsonally of through Trustee’s dele-
Ho T L Lo i e TR T : . -

i11'thie following ordet to the payment of (a) costs and expenses

i r 1 priorliéns required by Jaw or @ competent ‘court to be

evidenced | Y th e ‘and all ia <'to the Govémment secured hereby, (@) inferior liens of

0l érit couftto ' the Government’s option, any other indebtedness of Bor-

¢ to Bofrower. 1n case the Government i the successful

rty) the ‘Gévernment may pay: its share of ‘the purchase

ed by the’ Govetnment, in the cy'r‘der'fprescribed

t
by lav




© in this instiument ar :
vernment w. X . nt or future laws, (a) prohibiting main-

thé:time within ‘which such action must be"

g the' conditions which the Governmient may by regula-
.of approving a’transfer of the property to a new Bor

) to finance the purchase, constructionor

iled: ¢ welling”) and' if Borrower ‘intends to sell

s’ $o (a) néither Boirower nor anyone authorized to act

'bena fide offer, refuse to negotiate for the sale or rental of the dwelling or will otherwise

navailable ‘or: deny' the ' dwellinj toianyone because of race, color; religion; sex ‘or national origin; and (b) Borrower

recognizes asiillégal and heteby disclaiins, and: will not comply with or attempt to enforce any restrictive covenants on the

dwelling relating to'rac or, religion sex; or national origin. " TR I N S » A

' !(23) ‘This' instrument shall' be tubject’to 'the ‘present’ regulations of: the' Farmers Home Administration, :and to its

future Tegulation hithe express provisions hereof: ~ + «7 - 7T T T o :

na ) ‘given, in the case of the Government to Farmers Home Administration,
Agricultute, Portland; Oregon 97204 and-in the case of Borrower at the address shown in the

n + Office fecords” hich- normally will" be the 'same as the post office address stated:

{,7"(25) Upon the final payment of all indebtedness licreby ‘sécuted 'and’ the' performarice and discharge of each and
. every “condition; agreement and obligation, contingent or otherwise, contained herein or secured hereby, the Government
shall request trustee to execute and' deliver to Borrower at 3orrower’s above post office address 2 deed of reconveyance of
he propérty ‘within 60 days afterwritten! demand' by Borrower, tand’ Borrower -hereby waives the benefits of all laws re-

- quiring e4rlier xecﬂtidr;i‘gl\f(‘iequeryof ¢ ecofiveyance.! v 1Ty e ania L L o
BEUEI 1 ( it application thereof to ‘any petson or ‘circumstarices is Jield invalid; such
he instrument which can be given effect without the invaiid

e'declared to'be severable; i iy ey :

HE G F s BARF

PR TR 4ot

onally appeared the

- zvoluhtaryacta:nd;deed.'Beforeme ey

=S

Notmy Puiblic.

by ‘certified mail, nless‘iithéfWiSe'requi}ed by law, addressed, uriless and'

- 12=19-92

e 22nd |
d duly recorded in Vol M89. .

- - Qﬁ Page Y, .
‘Evelyn Biehn' < . County Clerk
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