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i DEw OF TRUST
i THIS DEED OFTRUSI‘(‘ Security Instrument’ Yismidcon < NOVEMBER 21
19 89‘ Thegrantons WIL 'LIAM A LEHR"AND BERNICE 'Y LE]HR HUSBAMD AND WIFE
: o S (“]Jorrower ) Thetrlueels S .
GEORGE C . REINMILLER : (“Trustee™). Thebeneﬁclaryls
FIRST INTERSTATE ‘BANZ . OF OREGON,- N.1.. . ,whxchl.,orgamzedandex:stmg;
under the laws of - THE ‘UNITED. :STATES OF mmnxca .andwhoseaddmsxs 1300 SW FIFTH AVENUE,
P.0. BOX 3131: PORTLAXD, OR 97208 ; . : ("Lender”). )
Borrowerows Lenoerthepnnclpal sumof FORTY. FOUR THOUSAND AND 007100 ,
- Dollars (U 8.8 44000.00 ). This debt is evidenced by Bon-owersnotef
dated the same date as this Secu nty Lnstrument (“Note{ which’ prov:des for monthly payments with the full debt, if not -
paid earlier, due and payableon' . DECEMBER 01 ’, )19 “This Security Instrument
secures to Lender: (a) the repaymest of the debt : ‘by the Note, with interest, and all ‘renewals, extensxons and
modlﬁcmons, (b) the payment ¢f her sums, witli'intere | “un graph 7'to protect the security

Security Instrament; ; and (¢) th ) s and ; entsunder this Security
theNote.Forthls _ rrevocably grants a nveys to Trustee, ,wnhpowerofsale,

MERRILL

: /ements ‘1o erected on the property, and all €asements, nghts,wi o
’ appurtenances. e ’, Toyalties, ! Iy ] water rights and stock and all fixtures 1 now or’.
- hereafter’ ‘of th additions shall also be covered by this Security Instrument. All of the:
p “Pr R

, i k sed of | ‘estate hereby conveyed and has the nght to gram .
and convev the:Property and that ; derty i cumbe; cept for encumbrances of record: Borrower warrants ;
and wtll defend generally the title to y : and ma d sub_;ect to any encumbrances of rccord s

Form 3038 °12/83,




.-~ this Security Instrument.

(b) yearly -
(@) 'yearly .
Lender may estimate the Funds due on the ;

e held in 1 inst; orac ts of 'wh insured or guaranteed by afederal or

; Lender.if Len s such a itution).. Lender shall apply the Funds to pay the escrow iteras.

; “fiot chargé for holding a g , analyzing the account or verifying the escrow items, unless

.- Lender pays Borrower interest on licable law permits Lender to make such a charge. Borrower and
" Lender niay agree in writing that intsrest shall be paid on the:Funds. Unless an agreement is made or applicable law

. Tequires interest to.be paid, Lender shzll not be required to pay Borrower any interest or earnings on the Funds. Lender
.shall give to Borrower, without cherge, an annual accounting of the Funds showing credits and debits to the Funds and the
-..purpose for which each debit to the [Funds was made, The Funds are pledged as additional security for the sums secured by

If the amount of the Fﬁnds held by Lender,vtog:cther with the future monthly payments of Funds payable prior to
the due dates of the escrow items; ¢ hall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promtly repaid to Borrower or.credited to Borrower on monthly payments of Funds. If the

amount of the Funds held by Lendr is not sufficient to_ pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all suras secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If unde: paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
+..than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of

_-application as a credit against the sums secured by this Security Instrument,

: . 3, Application of Payments, - Unless applicable law: provides otherwise, all payments received by Lender under
‘paragraphs. 1 and 2 shall be applied: first, to Iate charges due under the Note; second, to prepayment charges due under the

Note; third, to amounts payable un ler paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxas, asscssments, charges, fines and impositions attributable to the
Property which may attain priority-over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in‘paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the pe:sori owed payment.; Borrower shall promptly furnish to Lender all notices of amounts
.. -to’be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender

. receipts evidencing the payments. :: @ - SR :

N Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
" agrees in writing to the payment of 1 he obligation securct] by the lienin a manner acceptable to Lender; (b) contests in good
- faith'the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
- agreement satisfactory 10 Lender subordinating the lien'to this Security Instrument. If Lender determines that any part of
' the Property is subject to a lien which may atiain priority over this Security Instrument, Lender may give Borrower a

notice identifying the lien. Borrowe: shall satisfy the lier or take one or more of the actions set forth above within 10 days
;- ofthegivingofnotice. " i : L v
; 5. . Hazard Insurance. . Borrower shall keep the improvements now existing or hereafter erected on the Property
. insured against loss by fire; hazards included within the term “extended coveraze” and any other hazards for which Lender
. Tequires insurance. This insurance shell be maintained in the amounts and for the periods that Lender requires. The
- insurance carrier providing 'the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld. .~ | ° ;
~+ “U'All’insurance policies and rmewals shall be'acceptable to Lender and shall include a standard mortgage clause.
‘Lender shall have the right to hold the policies and renswals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and re aewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
“carrier and Lender. Lender may makie proof of loss if not made promptly by Borrower.
_ . Unless Lender and Borrower otkerwise agree in #riting, insurance proceeds shall be applied to restoration or repair
"of the Property damaged, if the resioraion or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Leader’s security would be lessened, the insurance proceeds shall be
;applied to the sums secured by thig Security Instrument, whether or not then due, with any excess paid to Borrower. If
- Borrower abandons the Property,‘o:; dces not answer within 30 days a notice from Lender that the insurance carrier has
offered to settic a claim, then Lender -may collect the insprance proceeds. Lender may.use the proceeds to repair or resicre
the Property or to pay sums securec| by :his Security Instrument, whether or not then due. The 30-day period will begin
when the noticeis given. . "~ S to , :
" 'Unless Lender and Borrower otherwise agree in writing, any ap plication of proceeds to principal shall not extend or

- postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is sicquited by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to th: acquisition shel! pass to Lender to the extent of the sums secured by this Security

- Instrument immediately prior to the acquisition. TR

6. Preservation and Mainteiiance of Property; Iicaseholds. : Borrower shall not destroy, damage or substantially
change the Property, allow the Prajerly to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisiors of the lease, and if Borrower acquires fee title to the Property, the leasehold and

 feetitle shall not merge unless Lende agrees to the mergar inwriting. : :

7. Protection of Lender's Iights in the Propaty; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument; or there is & legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do ancl pay for whatever isnecessary to protect the value of the Property and Lender’s rights

_in the Property. Lender’s actions miy include paying any sums secured by a lien which ‘has priority over this Security
-, Instrument, appearing in court, payiiig reasonable attorncys’ fees and entering on the Property to make repairs. Although
m lces not havetodoso. . ' :

‘upon notice from Lender to Borrower




Ir ender reqmred\m ne candit ,makmg the loan secured by this Secunty Instrument, L
‘insurance in effect until such time as the r"amrement for the

. msurance termmates in accorda w1th Borrower’s a.nd Lender’s written agreement or applicable law.

RSN X Inspectron. . Lende or its: agent may. ‘make reas nable entries upon:and inspections of the Property Lender

E :shall givel Borrower hotice at the: tmie of or prior to an mspectlon specifying Feasonable cause for the i mspectmn

) *9,_ Condemnation, ~Th: preceeds of any award or claim for damages, direct or consequential, in conmection with

. any zondemnation’ or. other taki ing ‘of any part of the Property, or for ;conveyance in lieu of condemnation, are hereby
assrgned and shall be pald to Lenider;

In:the event of'a total tnkm EC of the Propertv, the: proceeds shall be applied to the sums secured by this becunty o

:Instrurnent whether or-not the n dusz; ) “with any excess paid to Botrower. In the event of a partial taking of the Property,
s Borrower and Lender otlierviise agree in writing, the sums secured by this Security Instrument shall be reduced by

the amount of the proceeds my ltiplied by thefollowing fraction:'(a) the total amount of the stims ‘secited immediately™ "

before the taking, divided by ® hc faxr market value of the Property 1mmedlately before the taking. Any balance shall be
.paid to Borrower.: : - :
If the Property is aband vned by Borrower, or. 1f after notxce by Lender to Borrower that the condemnor offers to
~ make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the procéeds, at its‘option, either to restoration or repair of the Property or
to the sums secured by this Secu rity Instroment, whetheror not then due.

. Unless Lender and Borrower otherwise agreé in wntmg, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments refeited to in paragraphs 1 and 2 or change the amount of such payments.

.10, Borrower Not Reluased; Forbearance By Lender. Not.a Waiver. Extension of the time for payment or
modrﬁcatlon of amortization of the sums secured by 'this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release theliability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required t3 commence proceedmgs against any. successor in interest or refuse to extend time for
payment or otherwise modify araortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Bor:ower’s successors in interést. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy..

11. Successors and Assigni Bound; Joint and Several Llabthty, Co-sxgners. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, Jubject to the provisions
of paragraph 17..Borfower’s covenents and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co~51gmng ‘this Secunty Instrument only to mortgage, grant and convey
that Borrower’s interest in the I‘ropt.rty under the terms of this Security Instrument; (b) is not personally obligated to pay
the suras secured by this Secur ty Inistrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear orimake any:at commodat]ons w1th rega.rd oithie terms of this Secunty Instrument or the Note wrthout
that Borrower s consent;” :

“°12. "Loan Charges. If the loan secured by thls Seeunty. Instrument is: subject toa law which sets maximum loan
charges; and that law.is finally -interpreted so-that the interest or other loan charges collected or to be collected in
connection with the loan-excerd the permitted: limits, then::(a) any:such loan charge shall be reduced by the amount
necessary to reduce the charge;lo the  permitted limit; -anid (b) any sums already collected from Borrower which exceeded
permitted lxmlts will be refunded.to Borrower. Lender may.choose to make this refund by reducing the principal owed
under the Note or by makmg a (hrer‘t paymcnt to B«:)rrower. Ifa refund reduces principal, the reduction wxll betreated as a
partial prepayment without any prepayment chdrge uinder the Note -

oo 13, Legrslalf:xon Affectia 1g ;Lender’s Rights, = If enactment or explratlon of apphcnble laws has the effect of

rendermg any provmon of the Note_ r this Secunty lnstrurnent unenforceable according to its terms, Lender, atits optlon, ,

marlmg 1t by first’ class mail viiless applicable law: requiires: use of another method. The notice shall be directed tothe
Property Address or any other ado ress Borrower des:gnates by: notlee to Lender Any notice to Lender shall be given by

provided for in this Secunty Ins truxr ent shall be deemed to have been grven to Borrower or Lender when gwen as provrded
mthlsparagraph IO i
#1115 -Governing, LaW° Severt’blhty Thls Seumty Instrument shall be govemed by federal law and the law of the
Junsdlctxon in-which the Propariy:is: located. In'the event that-any- provrsxon or clause of this Security Instrument or the
Note conflicts with: applicable 1aw; such conflict shell not affect other provrstons ‘of this Security Instrument or'the Note
which can be giveneffect withg at:the: conﬂlctmg provrsxon To this end the provxstons of this Security Instrument and the
Note are declared to be severable. |
16, Borrower’s Copy; | =Borrower shall be g~ven one conformed copy of the Note and of tlus Secunty Instrument

-+ 11, Transfeér of the Prope iityior 8 Beneficial: Interest in Borrower. - - If all or any. part of the Property or any
interest:in:it is sold or transferred (or if a beneficial intérest in Borrower'is sold or transferred and Borrower is not a natural
person) without Lender’s:prior written consent; “Lender may, atiits option; require itnmediate payment in full of all sums
secured by this Security Instroment: However, this opnon shall not be exercxsed by Lender if exercise is proh:brted by
fedéral law as of the date of this Security Instrument

+ If Lender exercises this option; Lender shall give Borrower notlce of acceleratton The nohce shall provide a penod
of not less than 30 days from tht: date the notice is délivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If:Borrower fails to paythese sums prior to the expiration of this period, Lender may mvoke any
remedles permitted by this Security Instrument without further notice or demand on Borrower.

“18. Borrower’s'Right to Reinstate. = If Borrower meets:certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument:discontinued:at any time prior to the earlier of: (a) 5 days (or such other. penod as
applicable law may specify for; reinstatement) beforc sale of the Property pursuant to any power of sale contained in this
Security Instrument; or:(b) entsy ¢f ajudgment enforcing this Security’ Instrument. Those conditions arethat Borrower:
(a):pays Lender all’ sums whi¢h:tlien: would- be di= under this Security Instrument and the Note had no acceleration
occurrad; (b) cures:any: defau] of any- other covenants or agrecments; (c) pays all expenses incurred.in enforcing this

- Security Instrument, mcludmo but not limited: to; reasonable’ -attorneys' fees; and (d) takes such action as Lender may
reasonably: require: to assureithat:the:lien of: this Szcurity; Inktrument,: Lender’s rights in: the: Property.and Borrower’s

S obllgauon* to: pay ‘the: sum curedfby this: Secunty= Instrument shall continue’ unchanged:- Upon :reinstatement: by

T thxe Seeunty Instridient’ md the obhgatton ecured hereby‘shall rer_nam fully eﬂ‘eetrve asifno aecelerauon had :




P :
the; actwu reqmred ‘to cure the
wlnch the d.,fault must be cured, " :

. at its-aption may: require’ immu:liatw, payment in fell of oll'simg secured by this Security Instrument without further
demand and may invoke the-poyrer:afsale and:any other remedies permntted by applicable law. Lender shall be entitled to
collect ‘all-expenses. incurred:ia:pur suing the remcdies provided in thxs paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence;

‘If Lender invokes:the; power of sale, Lende shall execute or cause Trustee to execute a wntteu notice of the
occurrence of an event of defaul { and of Lender’s election to cause the Property to he sold and shall cause such notice to be
recorded in each county in which eny part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by-applicahle:1aw to Borrowe: and:to other persons.prescribed by applicable law. After the time
required by applicable law, Trustee, without demané on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place-and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines: Trustee ma7 postpone sale of all or any:pareel of the Property by public announcement at the time and
place of ahy previously scheduled selc: Lender or.its esignee may purchase the Property at any sale.

: ‘Trustee shalldeliver to:the purchnser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied.:The’ recits is'in the Trustee’s dzed shall be prima:facie evidence of the truth of the statements made
therein. Trustee shall apply:theisrocceds of the'sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasouab]e Trustee's and attorneys” fees' ) to all sums secured by this Secunty Instrument; and (c) any excess
to the pesson or personslegally entitl2d to it. -

20, Lender in ‘Possessi Jpon acceleratlon'under paragraph 19 or abandonment of the Property, Lender (m
i A0

limited ; to, receiver’ s fees
th' Secunty Instrument

: HO! ,e riders are executed by Borrower and recorded together thh
 ride e incorporated into and shall amend and
 the nder(s) were a part of thls Secunty

D 2—4 Farmly Rlder :

. pe;spnhuy appeared thé,ubove namedj

‘and acknowledged




erk of Klamath County,,

PARCEL 2

A portlon ‘of the vac ted aller' : K 1 'of the.TOWN OF MERRILL,

b"Klamath County, Orngon, more particula ly described as folIOWS~

vBeglnning at the~hor“heast‘conner of Lot 8 of Block 31 of the Town of"
: Merrlll, Orsgon; thence 'South ‘on the East 1ine of Lots 8 and 7 of said
Block 31 a dlstanca;of 93. 75,Leet more or less to: the center of the

... East line of said Lot .7; thence Eastﬁaffeet to the centexr of the

orth along the center 1ineiof
thence West .8

prRCEL 3

tThat portlon of Lot " Block ?1 in TOWN OF MERRILL, a platted portionl

l‘:of Klamath County,: Oxegon, anc ‘the’ Easterly half of the vacated alley

~lying Westerly: thereof 1ying Northerly from -the follow1ng described .
boundary line-

wBegﬁnnlng at a point on the West boundar f'LOt 2, Block 31, Town of"
iMerrill, ‘from which: the Southwest corner: Lot 4 of said Block 31
"‘bears South Q: degr es 257 ; istant thence Bast
boundary aid L f Block 31, 115.75 feet
£ ogal 3 2 of Block 31. :




