L (“Trustee ) The beneﬁaary IS: '

X f : ., whichi 15 orgamzed and extstmg

g the Unite 28, oL america ‘and whose address is ;
treet, Klamc £ 1is; 0

: 3 : (“Lender
enty WO housand ive hundred and no: cents .
3 _ . This debt is evidenced by Borrower’s note
which d)rzv es for monthly payments; with:the full debt, if not:
paid earher, dueand payable on- D b 3 14 ... .

D i ; ..... This Security Instrument .
secures 10:Lender: (z) the repayinent of:the: deb ev“ enced

with-interest; and all renewals, extensions and
modifications; (b) the:payment of ial] other.sums, wuh'mterest advanced under paragrdph 7 to protect the secumy of this
Security Instrument; (c)-the: perturm mce of Borrowe

. Note, and’ (d) the: repayment of: enyif'
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c e
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'} OST,AGREEMENTo 5 PR ES"AND ' COMMITMENTS ‘MADE BY US* AFTER

‘- THE: EFFECTIVE DATE YOF *THI:S ' ACT-'CONCERNING LOANS: AND: OTHER® CREDIT EXTENSTONS' WHICH -

©- "ARE"NOT!'FOR PERSONAL, FAMILY !OR 'HOUSEROLD :PURPOSES "OR: SECURED SOLELY BY THE BORROWER'S :

- RESIDENCE. MUST-- BiZ :IN . WRI! )ERATION:AND BE. SIGNED BY US TO'BE ENFORCEABLE.'




 is paid in full, 2, sum (
ri over -this Security Instrumen
. ¥ A carly hazard insurance premiums; “and (d)-yearly
‘mortgage insurance premiums, if eny. ‘ite ] H*eSCTOW: ‘Lender may estimate the Funds:due‘on'the
basis of current data and reasonablé estimates of fuilire esérow R R ’
“The Funds shall be held inan i titution th f which are insured or guaranteed by a federal or
gency (including Lend nder ! I nder shall apply the Funds to pay. the escrow items.
inay ot charge for ho'din and applying the Funds, analyzi e account or verifying the escrow items; unless -
er pays. ' on:the Funds and applic pe Lender to make such a charge. Borrower and
Lender may : in 'writing “hat interest shall be paid on the Funds. Unless an agreement is made or applicable Taw
requires interest to-be paid, L nder shall not be réquired to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, withoul ‘charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which éach’debit t th: Funds was Tade. The Funds are pledged as additional security for the sums secured by
this Security Instrument... = i85 fny o DR : St G e
. If the amount of the Flinds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the ‘amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either p) omptly repaid to Borrower ‘or credited to Borrower on monthly paymenis of Funds. If the
..~ amount of the Funds held by Lienderis not sufficient:to pay the escrow.items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one'or more paytitents as required by Lender.
Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower :
f-ander paragraph: 19 the Property is sold or-acquired by Lender, Lender shall apply, no later
2 of- \ , sition by Lender, any Funds held by Lender at the time of
scurity Instrument, . o - .
St jlicable law provides otherwise, all payments received by Lender under
paragraphs 1 andi2 shall be applied: first; to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. . B3orrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain crity over this Security Instrumeat,’ and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to thejerson owed payrment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this para -If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the pay . R A S )

-~ Borrower shall promptly discharge any:lien which has priority over this Security Instrument unless Borrower: (2)
‘agrees in writing to the payment of the obligation secured by thelienina manner acceptable to Lender; (b) contests in good
 faith the lien by, or defends against forcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of thie lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an :
agrecrierit satisfactory to'Let.der subordinating the lien to! his Security Instrument. If Lender determines that any part of
the:Propertyis subject:to:a jien which.may attain priority ‘over this:Security’ Instrument, Lender may :give Borrower a
notice identifying the lien. Borrower:shall satisfy the take one or. more of the-actions set forth above within 10 days
of the giving of notice. e oo ’ o
.5, Hazard Insurance, Borrower shall keep the improvements now existing-or hereafter erected on the Property
insured against:loss by fire; hizardsincluded within thet rm *‘extended coverage’ andany other hazards for which Lender
requires. insurance. This:insaranice;shall be maintained‘in the amounts ‘and. for the periods that. Lénder:requires. The
-insurance carrier:providing:the nsurance shalk te chosen by Borrower subjectto-Lender’s approval which shall-not:be
unreasonably withheld: Sopremiin g ! R LA B PR LA i
et All :insur.zince,pohcles: and 3  be; : : all-include a standard :mortgage clause.
Lender:shall have theright to-hold the:po Borrower shall promptly give to Lender
all receipts of paid premium:yand fenewal notices: In the'event of loss, Borrower shall-give promptmotice to the insurance
‘carrier.and Lender. Lénder niay make proof of loss if not made promptly by Borrower.ni - | it i i g
s : Unless Leénder and Borrower otherwise agree:in writing, insurance proceeds shall be applied-to restoration or.repair
‘of the Property damaged, if the restoration or.repair;is conomically feasible and Lender’s security is not lessened. If the
‘restoration or repair is not ¢ conomically fi s security would be lessened, the-insurance proceeds:shall be
-applied:to-the sums secure by this Securi hether ior not then due, with any excess paid to Borrower. If
“Borrower-abandons the P ‘doés not 2nswer-w :30 days a notice from Lender that the insurance carrier has .
I ‘ t the i nce proceeds. Lender may use the proceeds to repair-or-restore
r Instrument, ‘whetheror not: then due: The 30-day period will begin

. any application of proceeds to.principal shall notextendor.
aragraphs-1 and 2 or change the amount of the payments. If - =
right to any insurance policies and proceeds resulting
i der to the extent of the sums'secured by this Security
Instrument immediately p o S S ‘ :
.- 6. Preservation an¢i Maintenance of Property; Leasgholds: . Borrower shall not destroy, damage or substantially
change the Property, allow:the Property to ateriorate of commit waste: If this Security Instrument is on a leasehold,
‘Borrower shall comply wit the provisions'of the lease, a if Borrower acquires fee title to the Property, the leasehold and
fee title shail not merge uni¢ss Lender agreesto the merger inwriting.” =% 2 : - A
7. Protection of Lender's Rights in the Property; Mortgage Insurance.  If Borrower fails to perform. the
covenants and agreements contgined in this Security:Instrument, or there is a legal proceeding that may significantly affect
‘Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may du and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in:the Property. Lender’s uctions may include paying-any: sums.secured by.a lien which has priority over this Security -
ng in court] paying reasonable attorneys’ fees and '
ot

by this
L from




- If Lender. réquired mortgag inst.rance as 8¢ on:of making th cured by this Security Instrument,
"+ Borrowet shall pay'the premiums TeJuir ed to maintain 3 v effect until such time as the réquirement for the
- insurance terrinates in accordance with Borrower’s and Len ten agreement or applicablelaw.: <~ " 0. oo
* 8. :Inspection. ‘Lender or ajjent may makeé reasonable entries upon and.inspections of the Property. Lender
shall give Borrower notice at the time: of or prior to an inspection specifying reasonable cause for theinspection.. . .
TR £ :Condemnation. - T he proceeds of any award or-claim for damages, direct%of consequential; in connection with- .
any condeimination”or other taking uf-any pait of the Préperty, ‘or for conveyance in lieu-of ‘condemnation, are hereby
. ‘assigned and shall be paid to, nder ki e e, P s . e
1“7 Inthe event of a total t Prope -ds 'shall,be applied to the sums secured by this Security
. ; Instrument, whether or:not then dus, with-any excess puid-to Borrower. In the event of a partial taking.of the Property,
: : wise'agree in writing, ‘the sums secufed by this Security Instrument shall be reduced by
¢ fraction: (a) the total amount of the sums secured immediately
of the Property immediately before the taking. Any balance shall be -
paid'to Borrower. T 0Tl o o IR _ : ‘ '
: If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to -~
make an award or settle a claim for ¢amages, Borrower fuils to respond to Lender within 30 days after the date the notice is
i given, Lender is authorized to coll and apply the proceed: its option, either to restoration or repair of the Property or
‘" to the sums secured by this Security: (nstrument; whether or not-ther o N I T
- - Unless Lender and Borrowet otherwise agree in writing, any pplxcation of proceeds to principal shall not extend or
postponé the dui date of the mionthly payments referred to in-pardgrap nd-2-or changé the amount of such payments.
- 10. ‘Borrower Mot Released; Forbearance By ‘Lender Not /aiver. Extension of.the ‘time for payment or
modification of amortization of the surns secured by this Security: Instrument granted by Lerider t0 any successor in
/el ) pe_{at 1 pelease the liability of. riginal Borrower or Borrower’s successors in interest.
ce proceedings-against-any SUCCESSOr-1m iterest or refuse to extend time for
b :

‘ herwise mi red by this Se Instrument-by.reason of any demand made
by riginal ( r'BOrfow:3r's $UCCessor! erest. Any forbearance by Lender in exercising any right or remedy
shall not be'a waiver of or precl he exercise y Tig emedy. . ' o te :

11, | Successors and Assigiis Bound; Joint and Geveral Liability; Co-signers. The covenants and agreements of
this Security. Instrument shall bind :ind benefit the successors and assigns of Lénder and Borrower, subject to the provisions

- of paragraph 17. ! int and several. Any Borrower who co-signs.this Security

Instrument but ' ‘ote: (a)is co-signingth béuﬁty“lrfétrurﬁéht only to mortgage, grant and convey -
that Borrower’s i :Security Instrument; (b) is not personally obligated to pay -
the sums, secu tru that Lender and any other Borrower may agree to extend,

the terms, of this Security Instrument or the Note without

3 ject to a law which sets maximum loan”

" or other loan charges collected or to be collected in

any such loan charge shall be reduced by the amount

suins already ¢ollectéd from Borrower which exceeded

e to'make’ fund by reducing the principal owed

rower!1f atefund reduces principal, the reduction will be treated as a
erthie NOte: | < 5078 i s e R e T

Lea t2 If enactment or expiration .of ‘applicable laws has the effect: of

or.this Securit Irstrumentunenforceable according to its terms, Lender, at its option,

full of all sums sccured: by:this Security- Instrument and may. invoke any remedies

permitted by paragraph:19.If Lender exercises this.option, Lendershall take the steps specified in the second paragraph of

o otices. -Any notice to Borrovier provide this Security Instrument shall be given by delivering it or by
“ mailing it by first class. mail unless applicable law. requires use.of another method. The notice shall be directed to. the
" 'Property,‘/Address orany other a Borrower desiznates by notice;tq Lender.. Any notice to Lender shall be given by

f ass mail to Lender’s. address statcd;here, sany o ss Lender designates by notice to Borrower, Any notice
3 i 1ent shall be'deemed.torh ivén to wer,or Lender when given as provided

ibility. This Security Instrument shall be governed by federal law and the law of the
ed, In the ¢vent that any provision r clause of this Security Instrument or the
ict she isions of this Security Instrument.or the Note

1, 'To,this end the pr visions of this Security Instrument and the

of the Note and of this Security Instrument. -

“If all or any part_of the Property or any

ransferred and Borrower is not a natural

require immediate payment in full of all sums

¢ xercised by Lender if exercise is prohibited by

ty Instrum B ] Lo T

[ tion, Lender shall give B ration. The notice shall provide a period

less than 30 days from the date the not el T ‘Wwithi h Borrower must pay all sums secured by

rit nt wer fails to pay these sums prior to the expiration of this period, Lender may invoke any
ed by yInstr ithout further notice or, demand on Borrower. '

er’s Right. or ins, Borrower shall have the right to have
or rlie 5'days (or such other period as
ower of sale contained in this
e conditions are that Borro
ent and the Note had no acceleration
all expenses incurred in enforcing this
Al es such action’as Len;
the Property and Borr




ty Instru i
d and 1 vC P tl t 1 la\v._Lendérshgllbe mtil
collect all expen: : 1ing | edies provided. 'this ‘paragrs including, but not limited to,
reasonable attorneys’ fees and S '

execute a written notice of the

of ult enle i ] Id and shall cause such notice to be
ounty in which ' i rty islo ' Lender or Trustee shall give notice of sale in the
i qdyhy;appli'cable law y the s prescribed by applicable law. After the time
plicable law,. 3 ' gwer, shall sell the Prop fty at public auction to the highest
and place and under the tef de tice of sale in one or more parcels and in any order

S e sale e Property by public announcement at the time and
Lendéroritsd . hase the Property atany sale. B _—

Trustee's decd onveyi the Property without any covenant or warranty,

e evidence of the truth of the statements made

expenses of the sale, including, but not
¢+ limited to 3 1n'st1{ument: and (c) any excess
vtorthepevrson; P S e R S
3 Upon cceleration unde paragraph 19 or ,abandonm'em of the Property, Lender (in
inted receiver);shall-be:en led; t nt\e:fuporj,;take’ possession of and manage the
llected by Lender.or the receiver

tion of rents, including, but not

RULL s,.and then to the sums secured by
thiS s 2 : $rol AR - ‘,,
» ...+ 21, Reconveyance. Upon pay ent of all sums secured by this Security Instrument, Lender shall request Trustee to

. reconvey the Property,aqd_shall-sm nder:this Security~lx:stxumentraﬂq all.notes evidencing debt secured by this Security
. lnstmm'ent,tqa’l’»tustee.;Ti'ustee@h convey;the Properzy:without warranty'a :d without charge to the person of persons
o legally entitled to it. Such person:0 fersons shall pay:any: recordation cOsts: iy 0 T T
o 2 Gubstitute Trustee, Lenler 1 to.tim ee and: appoint a Successor trustee to‘any.
- Trustee appointed ‘heretirider W: onvey: v ( thie successor trustee shall succeed to all the title, = -
: poweranddutiesCOnfer‘x‘ed;u ‘ n anc ' /. § S T poten e T
723, Use of Pro The Prope urrentl ) i1, timber of grazing purposes. -

A § is’ Securit ind’in"the Note, att.oméys'f‘fggsj“: shall Ei;i;hideffajnyl '

and i'e@bf_dgd together thh
d into and shall amend and - .
re a_part of this Security -

'92,:1989.

amseescssens




. NOTICE: THE SECURIT INGTRUMENT SECURES A NOTE WHICH CONTAINS
A _PEOVISION. ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
‘CRUASES IN THE INTEREST. RESULT IN HIGHER PAYMENTS.

'RESULT IN LOWER PAYMENTS.

DECREASES IN THE I FET

)19, 89 andis incorporated into and shall

. ,Thismderis'mademis.%, f . S ,
be deemed to amend and supplement: rtgage, Deed of Trust, or Deed to Secure Debt (the *‘Security Instru-".
meat”) of the same date jver by the undersi gned (the «Borrower!”) to secure Borrower’s Noteto .. :
KLAMATH HRSTFWM.S-\V.‘NGS AND.LOAN [SSOCIATION. ... T R
of the same date-(the ") and coverirg the prope
ate Ave amath ‘Falls, Orego

e ‘ Modifications. In addition to.tk ( -ag made in the. Security Instrument, Boriower and
Lender further covenant and agree as followss o TR EERE N : ’
A INTERESTRATEAND MONTEILY PAYMENT CHANGES: = - SR - e
" The Note has an “‘Initial Interest Rate'’ of . 9, 75%. The Note interest rate may be increased ordecreased onthe =~ ©
- 18t., day of the month beginning L. Lode .91, . ‘and on that day ‘of ‘the month every -
..1,2;..monthsftl;ereafte'r;,’ ‘ T PR R E e T R E ot
'+ Changes in the interest rate are governed by changes in an interest rate index called the “Index”. The Index isthe:
tdmkomboxt&findlcatélnda.]a ERREN B T SR Coaednomon ‘ SR
SHERRN ¢ ) B = “sConitract Interest Ratt;, Purchase of Previously ‘Occupied Homes, National Average for all Major .- X
_ Tywes of Lenders”’ ublished by the Federal Home Load Bank Board. - .. - e
: w)[(z F Bank of, San Fr 8CO Eleventh; District, Institutions
Mo C : . Lo
[Cleck ane box to indicate whethor there is any mdklmu'rn limit oni'changes in the interest rate on each Change Date; if no box is checked there will
be,nomaximumlimltonchanga:,’}‘ ANENN : RS ; : : » :
" (1) O Thereisno maximum'limit.: on changes in ‘the interest rate at any Change Date. .
See ‘Note (3) 2§ The interest rate cann d by more than 100 ‘percentage points at any Change Date.
Below If the interest rate changes, the araount of Borrower’s monthly payments will change as provided in the Note. In-

IRER]

creases in the interest rate will result in higher payments; Decreases in the interest rate will result in lower payments.
'B. LOAN CHARGES Gl R ‘ ,
. 1t could be that the loan secured by the Security Inst rument is subject to.a law which sets maximum loan charges
“and that law is intérpreted‘ so that the interest or other loan charges collected or to be collected in connection with the
" Joan would exceed permitted limits. If this is the case, then; (A) any such loan ¢harge shall be reduced by the amount
. ‘nscessary to reduce the charge to the pennitted limit; and (B) any sums alréady collected from Borrower which exceed- - -
ed permitted limits will be refunded: to Borrower. Lendcr may choose to make this refund by reducing the principal -
owed under the Note or by making 1 direct’ payment tc Borrower.: . o o : S
.C. PRIOR LIENS : e BIERE R BT o '
" If Lender determines that all o any part of the sums secured: by this Security Instrament are subject to a lien .~ i
" which has pricrity over this Security Instrument, Lender may send Borrower a notice identifying that lien, Borrower o
* shall promptly act with regard to ttat Jien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument.
D rmsmormnmomm{ L T AT S ‘
<1 Ifthereis a transfer of the Pra perty subject to paragraph 17 of the Security Instrument, Lender may require (1)
~ ‘anincrease in the current Note inter :st zate, of (2) anincrease in (or removal of) the limit on the amount of any one in-
. terest rate change (if there is a limit), o (3) a change in the Base Index figure, or all of these, asa condition of Lender’s *:

" waiving the option to accelerate provided in paragrapa 17... _
: signing this, .Bon'fcwer"agk;:jes:to aliof the-akove. . 7, T . : : o e
ciimit-on #h s te adjustments during the ‘life of the loan of plus or’ —.. -

..... o

Richard Pickett, II

(]

~ County Cle
\;,,‘ “unm uu.,‘,. Al AR




