ed | to bel'ow ag ”Grantor”), and
amath Falls, OR 97601—0322

GAGH onveya 10 Lender alf of Grantor's right; title; and Interest in and L4

X % Al ) i ed or affixad bulldings; improvements and fixtures; all.

rights;of way, .and.appurtenanc ss;; all water, \yater rlghts. urs3s and dich rights. (in din utilities with ditch or irigation rights); and all

other rights; royaltias, and profils relating 10:1/ia.re iproperty, Vi ftafion all minerals, .gil,:gns geoth and slmllar matters.rlocaled‘

In KLAMATH ‘County, ‘Slate of. Oragon (the f it e e :

' OND UBDIVIS 'N‘v IN THE CITY OF CHILOQUIN,
CLERK OF

PLAT-THEREOF ON FILE IN THE o
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‘hndt ell'lessés-of mePropenyandaHRemsfromthePropeny'
arsonnl Property and Rents.! ° S

‘the and any ambunts expended or: advamd by
“obligations of ‘Grantor under thls Mongage ‘Together with

rigage.

"'means WES AN BANK, its suweaeors and assigns. The | )
imitation, allassignmants,and sectirlty

Tha: "Mortgage" maana. this Mortgags between Grantar; and. Lender, and lndudes without:
" Ilinterest provialons relating to the Personal Pmperty and Rents,

modifications: of,
nant. The mammy date‘otmls Mongage is Navember. 20, 1994
nagonaﬂun. B L
mean all ecu!pment ﬁxtures, and other arucles of pe:sonal propeny now or hereafter owned

val Propos perty”
*by Grantor,aid.riow:or:here after attache zomﬂxaclto the Real Froperty;together with:all accsssions, parts, and additions to, ll repiacements:of,
111 ¢.and, all substiuions. fol i C . Toceads (lncludmg without limitation all insurance prooeeds and refunds of

i my- gresfiints; ‘morigages,” deads of trust=
Bd In conneeﬂon with Gran br‘s lndebt=dnees to*l;ndar




358 Xer) il

Resd vz orn

, INCLUDINC] THE ASS RENTS AND
JRIELH(1) PRVIMENT .OF - TXE X {DEBTEDNESS'AND
3 THE RELATIZD DOCU S M (%3

) ON THIE FOLLOWING TERMS: = - -
rantor.chall pay to Londer ‘all amounts secuted by this Mortgage

bt

S et P el T NI G
n.end use of the Propariy shall be governed by the
et Sy i e EERETER SIS EaRe

: ‘o Use. Uil in defauit;i Graitor ey remain In; possession and control of and operate and manage the Property and collect the ~
L H operty: THIS INSTRUMEINT: WILL NOIALLCW@USE*.QE:.TI:]EPROEERIY;DESCR&BED IN THIS INSTRUMENT; IN VIOLATION
g&mnumm _i_l;lAND USE:LAWS:AND REQULATIONS. : BEFORE SIGNING OR ACCEPTING [THIS INSTRUMENT, THE PERSON: ACQUIRIN

E PROPERTY. SHOULE) CHECK WITH . THE 1/APPROPRIATE GITY. OR _COUNTY, PLANNING  DEPARTM
it Sanartable condition and prompty perform all repeir, feplecemants, and melntenanca

nce,” “disposal, "releaso,” and "thraatenad Telaasa,” &s used in this

i : 880, as-
(SARA™, the'Hazardous } sporiation Act;49"U. lon 1801 ot sad., the Resorca Conservetion and Recovery Act, 48 US.C:
Saction 8901, at 8eq., of other. applicab'e stala or Federal lawu, nules, or regylations. dopted pursuant to any of the foregoing. Grantor repressnts

and warants to Lender that: ;: (8) .Duriyg tho period ot.Gfani't)lfs' ownership, of the. Properly, there has. been no uss, generation, manufacture,

storage, treatment, disposal, release or threatenad release of any hazardous waste of substance by any person on, under, or about the Property.
(b). Grantor has no knowadge of, or ruason to bel that thare hes bean, except as previously disclosed 1o and acknowledged by Lender in

GOk Bt <

writing; - () any use, generatio “maniificluie, storege; treatmers, disposal, reloase; of threatened'release of any hazardous waste or substance by

any. prior owners or occupants:of. tho. Propapty, of any, tctual .or threatened. iitigation. or. claims .of any. kind. by any person relating to such

matters._(c) Except as previously discosed 1o and acknowlecged by Lendér in wridng, () neither Grantor nor any tenant, contractor, agent or

other autharized user of the Property shall use, generate, manutacture, store, treat, dispose of, or release any hazardous waste or substance on,

under, or ‘about the Progerty ‘and’ (i) any stich “activity ‘shal’be’coriduictéd in -comnpliafice ‘with " all-‘applicable {ederal, state; and local laws,

i ;. regulations:znd ordirancas, including viitheutlimitation those laws, raguiations, and ordinances described above. Grantor guthorizes Lender and

+++ . its, agents to-enter.upon the Property 1o imake, suchinspectians and nder. may, deam eppropriats 10 determine compliance:of.the

this section of the Mortgago. Any | pactions or tests Lender shall be for Lender's purposes only and shall not be

te’ any’ responsibility’ or-Raldifty on-the’ p f Gréntor of to any other person. - The representations and wasranties

n are bas: diligance I Inves tigating the Property for hazardous waste. Grantor hereby (a) releases and waives

r] ily-or contribution in the event Grantor becomes liable for cieanup or other costs under any such laws,

d hold -hermiess; Lender against any:and ell claims,,losses, liablities, .damagos, penaltes, and expenses which

Ind sustain ‘or.suffer resulting from a breach of this section of ‘the Mortgage or as a ‘consaquence’ of any use,

i'stotage, disposid, relaase or threaened release occurring prior 1o Grantor's ownarship or intarest in the Property,

her. ; hould:hrvg:been known: to: Grantar. The provisions. of this saction of the Mortgage,-including. the.obligation to
indemndly, : 9 actio ‘reco g ‘of the fien of this, Morigage and, shall not

effected by AL N §

. i Nulsarnce, \Waste. | ‘Grartor 'shall \not 43, concuctior:permyLiany. milsdnce nor co or suffer any stripping of or waste on or to the

Property.¢r any portion ¢f the Propetiy ly withaut liraltation, Grantor L grant to any other party the right to remove, any

-timber; minerals (includirg oll and g without ¥ written consent of Lender. .. ... - s BN :

R 6F remove iy Improverants fro 1o Real Propetty without the prior wiitten consent of
\ay réqiire Grantor 1o make arrangements satisfactory to Lender to replace

€ y .entar: upon the Real Property at all reasonabie times to attend to
f r's cornpilance with-the terms and conditions of this Mortgage. - -
) tth G ot fulroiner anf omptiy' comp *ordinances, and regulations, now or heraafter in
. governmen rities ‘apjiicablaito the ust! oF occupancy’ of the Property.; ‘Grantor. may cortest in_good. faith any suth jaw,
ordinance, or regulation and withhold corvpliance during an ding, including appropriate appeais, so long as Grantor has notified Lender in
writing prior to doing so and o long.as Lender's inter 3 {apéity: dre.not jeopardized. Lender may require Grantor to post adequate

_ security or.a surety bond, reasonably siatisiactoty.to Lander, rotect Lender's fiterest. . .

10 Frotect. Grantor agrees neftner to abandon nor lenve unatiended the Property. -Grantor shall.do;all other acts, in addition o thosa acts
.set forth: nbove in this:section, which {'om the cheracter and use of the Property ere reasonably necessary to protect and preserve the Propeérty.

: .QQNS‘EN':I:EB&Y»“L‘_ENQER.; Lenclsr may, at its option, deciare immediately due and payable all sums secured by this Mortgage upon the
salo or trangler, without the' Lender's ‘prid - wrfidniconsent, of &ll or any part of the Raal Property, or any Interest in the Resl Property. A "sde of
transior”: maarg the: conyeyrnce of real proporty or.any right, tte or Interest therein; whethar legal or equitablo; whsther voluntary of Involuntary;
whethor by outright safe, dead, installmant sala contract, land cohtract, contract for deod, leasehold interest with a term greator than three (3) years,
lsase~option;contract, or by sale, assigniment, or transfer of any beneficlal intsrest in or to any land trust holding title to tha Roal Froperty, or-by any
other mathod of conveyance ‘of real propaty intorest. 'If any Grantor Is:a corporation or partnership, transter also Includes any changa in ownership of
more then twonly-five percent (25%) of e voiing stock or parinarship Interests, as tha case may be, of Grantor. However, this option shall not be
Lander It such exercise Is pro hibitad by faderal law or by Oregon law.

| TAXES AND LIENSL Ths folowing provishns rolating to the taxes and ians on the Property are a part of this Morigage.

Payment:" Grailor shall pay when dJe (and in all events prior o ‘dalinquency) all taxes, payroll taes, special taxes, assessments, water charges

" and sewer setvice chages levied ojainst or on account of the Property, and shall pay when due all deims for work done on or for services

rendared,.or material fusnished fo the Property. Grantor shall maintéin the Proparty free of & iens having priority over o7 aqual to the intarest of

‘Lender:under this Mortgage, except for tha lien of taxes and scsmants not dus, except for the Existing Indebiedness referred to balow, and
F a3 otherwiso provided in the falloving paragraph. . .~ % ¢ .

BEoTn s vedd M

ght"rd Contsat. Grantor may withiold paymant of any tax, asse&mem. or claim in connection with a good taith dispute over the obiigation to
ong es Landers interest In Y10 Property i not jeopardized. If a llen arises or is fled as a resuit of nonpayment, Granitor shall within fittean

the lign arlses or, i fen bs filed, within fiftean (18) days aftor Grantor has notice of the filng; sécuire the discharge.of Iuloncorll - -
der, ceposit with Lender cash.or a sufficient corpor, surety bond or other securlty satisfactory %o Lender in an amnountsidicient




6 disChiargo

COTHESt, ¢
vids niand furnishito Lendan satisfectory evidance ‘of payment of tha taxes or assessments and shall
dallver:toLe ider; at:any’ timiesa-wiltien' statement of. the taxes and :assassments’ egainst the

' days: bafore-any work:is commenced, any:services ara fumished, or any
of ‘other llan'could ba asserted on'account of the work; services,
cog'satistactory to Lender that Grantor can and-will pay the
h a part of this Mortgage. e -
cles of fire insurance with standard extended coverage endorsements.on a
vorments on tha Real Propetty in’an amount sufficlent to avold application of any
or; Policies shali be written by such Insurance companies and in such
deliver to. Lender certificates of coverage from each insurer containing a
‘inimuna of ten (10) days’ prior written fiolice to Lender.
1o the Praperty. Lender may make proof of loss i Grantor
R X t Lender’s § is'h nider may, at its election, apply the proceeds
imicnt 'of any. fen at’ecting tha Property, sstoration- and repalr of the Property.lf Lender elects 1o
al n , Grantor shall repair or replace the damaged or. stroyed Improvements in ‘a manner satisfactory to
sfactor j proof of such expenditre, pay or reimburse Grantor from the proceeds for the reasonable cost of repair
g ) o fault herotinder, “Any-proceds-which have not been-disbursed within 180 days after thelr recelpt and which
Lander hes not comimittad 10 the repal” storetion of the Property shall bo used first to pay any amount owing 10 Lender under this Mortaags,
then tobrépay‘aéauedvlmefest:"and 1he remalnder, if any; shall'be applied to the principal-balance of the Indebtedness. It Lender:holds any
proceeds after payment in tull of the Indebtsdness, such proce ads shall be peid to Grantor.

Sale.” Any-utiext Iréd'Instirance shall inure to' the benefit of, and pass 10, the purchaser of the Property covered by this
ale or‘other sale hald underthe provisions of this Mortgage, or at any foraclosure sals of such Property. - - :

: ‘desciibed below s in effect, compliance with the

ll gonstitute compliance with tha insurance provisiens

d constitute_a duplication of insurance ‘requirement. . If any

d sion of ‘proceeds shall 'appl\! only to that porion of

F.)CRENDITURES BY LENDER. If Grantor falls to comply with any provision of this Mortgage, Including any obligation to inaintain Existing Indebtedness

in good standing-es required below, or if any astion or proceeding is commenced that would materially affect Lender's interests in the Property, Lender

3 inte it shall not bé ré quiréd 1o, take any action that Lender deernis appropriate. Any amount that Lender expends in so doing will

argied under tha Note from the date Inzurred or. paid by Lender to the date of repayment by Grantor, All such expenses, at

g - payable ‘on’ temand,” (b) be:added ito the-balance-of the: Note and bo apportioned among and' be payabie ‘with any

10 ' bacome’ diis* duting: eithier* () the'term ol ‘any ‘applicabla. instirance policy or - (il) the remaining term:of the Note, or {c) be

ill b due and payable at the Note's maturity., This Mortgage also will secure payment of these amounts, The

rights, prov in this, ; ; 1 10, any ¢ i r any remeciies to which Lander may ba entited on account of the default.

Any such . heli no : t ar Le méady that it otherwise,would havehad. , = ./
WARRANTY; DEFENSE OF TITLE. y ; are a part of this Morigage. + :

alf may,

at .good and i roperty in foe simpls, frée and clear of al fiens and
below or in any titie insurance
and: (b) Grantor hes the full

eptian in the paragraph above, Grantor warranis and will foraver defend tha title to the Property against the
niy étion or. procé adit {5’ commancedithat questions Grantor's title or the interast of Lender under this
at, Crantor's;eupanse, , Grantor, may . be | minal party in such proceeding, but Lender shall be
spresenigd in the pr f its ¢ , and Grantor will defiver, or cause 10

g such participation. | - DR

Cormpliance With Lavrs: Grantor wantents that- Property compliss’with all existing applicable laws,
ordinances, and reguladons : : . .

'stlng Indebtedness™) are a part of this Mortgage.” - ¢
: H ; Logrrt oE S lier e A S VR Y

Enxlsting | ; (ytgeg:3 securing the I jness. may be secondary and Inferior to an exlsting lion. .. Granor, expressly .
éovenants ay, or sot to e p ) ] o pravent any default on such indebtednéss, any default
under ths avidencing § abtécness ; talult dnidar of ¢urty documents for such indebtedness.

: K L 3 N3 g . W ey
Dofzult;. i the payment.of any instal mert of principt y Interest o) ydebtedness Is.not made within tha tima fequired by.ihe 018
evidencing: such .Indaltedness,.or; shou Clefault occur.u Instrument secuting, such Indablednes3, and not. bd. cured: during  any
applicable grace period therein, then, at the-option of Lender, tho Indebledness secured by this Moitgago shal become immediately due and
able, and this Mortgage shell bo in darauf R S o e
j y morigage, deed of trust, of other security agreement which
jed, or renewed without the prior written consent of Lender.
¢ shall neith jest no te : J { gefmom without the prio: wﬁﬁep'eop’sentongn@e’r.f :
CONDEMNATION. The on tion of the Pr , 1980, -1 1 e

R ii

.-Applicrtion of Net Proceads. . *.y;pnrtol.lﬁa.Pmpam condem hproceadings.,of by.any“proceedingl,w purchase. S

ieu, of condemnation, Lender may at 3 election require: {hat;all or.any, portion of the net procesds of the award be appiied to the Indsbtedness
tie repalr or restorntion of the Propety; - The net proceads oftha shiall mean the award after payment of all reasonable costs, expenses,

" and ahornays’ fees necassarlly pald or lxcurred by Grantor_oril‘.bﬁ‘d&ldééﬁn&ﬂon with the condemnation. O - HeE
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in b\y conven\en\ 10 Grantor an Len

nmees- At any 11 om ﬁme !o \lma. upon requesl of Lendet; Gramor wm make,
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% : 1
sritten niotcs of such claim &

roemeant between Grantor and Lendar that s not remadied

indebtedness of other abligation of Graniorto

within any grace ; od thel
Lander, whether existing Jow of fafer - : S : ; ; R
Events Aflocting Guarantor. ny g events cours with respect to ‘any Guarantor of.any of the Indebtedness or such Guerantor-

dias or bex ncompatent.  Lender, &t it option, méy, but shell not be recjuired 1o, permit the Guarantior's estate 1o assume unconditionally the

obligations exlsin In amanner satisfactor/ to Lender, and, i doing 8o, cure the Event of Default.

insocurity. Lender in good faith deens itzelf insacure. : v
Existing Indebtedneas. Default of (Grantor uncier any Existing Indebtedness or under any instrument on the Property securing any Existing
Indebtedness, or oomn;noemem ofawy suRor other action to foreclose any cxisting ien on the Property.

RIGHTS AND REMEDIES ©Ol§ DEFAULT. Upon the occurrence of any Event of Default and at any ime thereafter, Lender, at its option, may exercise
‘any one or.moe of the foflowing rights and remedles, in addition 0 any othef rights or remedies p[gvlded by law:

e30. Lenders! 1all have the right at it3 opﬁdn: witholit notice to Grantor 1o declare the entire Indebtedness immediately due

aly which Grantor wotld be required to pay.
1iy pét of the:Percorial Property, Lender shall have ll th fights and remnedies of a secured party under,

" Gollact B ats. Lander shall s thi figin, without notice 13 Grantor, 15 take possession of the Property and collect the Rents, including amounts -
;- past-due and unpeid, and apply. the net jyroceads, over and above Lender's costs, egainst the Indebtedness. In furtherance of this right, Lendar
> gy roquire, anniyr;mngnt ther usar. of the Proparty to maka paymsnts ( i

A ‘of ront or use fees’ directly to Lenider. If the Rents aje collected by Lender,
Zsthah; Grencgf revotsbly, desigt atey lor-as Granter's attorney-ip-feet endorsa Instruments received in payment:thereof In the nams of
Grantbr and-fo hegotials t ame al d collect the proceeds. Paymants by tenants of other usars to Lender in response 1o Lender’s demand shall
.satfs‘!y’tpe”ﬂb\lga s Jor which o paymants are made, \whether of_not any proper grounds for the demand existed. Lender may exercise its
'ﬂéﬁgﬂmﬂﬁ?m@s‘ih egraph sithai i pars n; by agant) of throt y'afeceive : : .r N
Ap%ct Recalvel ader shall heve the right to have a recelver appointed to take possession of all of any part of the Property, with the power 10
-prote cl.and presenva R?ropeny;m; oparate the Property precading foreciosure of sale, and to collect the Rents from the Property and apply the
,pro_céeds’.‘oyer,and‘:{above the cogt.of the recsivership, ugainst.the indebledness. The receiver may serve without bond if permitted by law.
“opderg-right to the appointment ¢f a racaiver shall éxisf whether.or not the-apparant value of the Property exceeds the Indebtedness by a

iy sq_bstgn fied a;noum. :_Erpgloyn\ent by Ler.ier shall not disquelify a person from serving as a receiver.
Judlelal Forostosure, - Lender may btaln & judlcl{al d?'crea" foreclosing Grantor's interest in all or any part of the Property.
. SIS 5 I T LA =R e AT
HNonludlc!aLSale..li.perr,r.iﬂedbx.aw!ic;xb!é ‘Vanter may fofeciss Gramors in-all o In any pert of the Personal Praperty of the Real .
I?rpp?m by l';On]l‘ldld!J sale. RN » ; o : T )
PR AV HIREE O . - 1 et
;. Deficlon Judgment. :\If;pe{mmaq,by_;ﬂppl‘[cable 1aw,: Lander may obtain & jut gment for any deficiency remaining in.the Indebtedness dus 10 :
-Lender eter gpplicaticn of all amouts raceived trom tha'exarcise of the rigtits provided in ‘this section. - - ik : I o
r i Tenanocy at Sufferance. i Granior Ternalns in possessicn of the Property aftor the Property Is sold as provided above or Lender otherwise =
becomss entitled to possession of the Property upon defaut of Grantor, Grantor shall become a ienant at sufferance of Lender or the purchaser of
the Preparty and shall, at Lender's option, elther (a) pay i reasonable rental for the use of the Property, of (b) vacate the Property immediately .-
tipohiﬁ\é ‘omand ofiLeRger e | VA Ry WY L B2 S N R A R AR I S ToTR NIE 10 L

3 5

IR REe I

Other Romedias.. Lenderehall haveall rovided in this Mortgage or the Note or available at law or in equity.
jarty: “To the extint pcfmitied by applict ble ‘Gitintor haraby walves any and alt right 1o héive theproperty marshalled:: in

ether or saparately, In ne selo or by S2perErs

| gvd Grator rogsonable fofce of tha ms.and piaga of an tha Porsonal Propetty of of
.privats, sale.or othanintand ition: s 10.be Reasonable notice shall mean notice,
ore the ti the ' ) Lo

not constitute & walver of or prejudice the

by Lender to pursue any remedy shiall no

ction 10 riorm-an obligetion of Grantor under this Mortgage

endérd g ault and exerclse its remedies under this Mortgage. =~ 1% " ¥

v  torms of this Morigage, Lender shall be entitied to recover

1rlal and on any appeal, Whether or not any court action is involved, @l

necessary at:any time for'the protection ot its interest of the entorcemeant of

on 'demarid-end sha'l:bear interast from the date of expenditure until repaid atthe Note

¢ n: ] Viin'itaﬂoh.‘ however subject o any Yimits under applicable law, Lendet's attorneys’ fees

expe ; is Achidifg attorneys’ fees for bankniptcy proceedings (including efforts to' modify ‘or vacale

any:outomatic stay. or-njunction); apraals sst-judgment n senvices, the .cost of searching records, obtalning title

reposts:(Including {oreclosure:raport: gurveyors' roports;: ral rance, 1o the extent permitted by applicable taw.
Grantor also will paf any. cou dijon to all other sums Vi

ARTIES. -Any.noticaund this Mortge! cluding without limitation ary, notice of default and any notica.of
sale to Grantor, 8 o in wri 1} be effective whan actually delivared or, if malled, shall be deamed efiactive when deposited in the Unitad
States il first cless, registefed mall, poctag® prepald; direcied 10 the addresses showh Acar the beginning of this Mortgage. Any parly ey change
its ad! ‘notics iinder this Mérigag3 by giving formal wiittan 6 thé other parties, specilying that the purpose of the notice is to change the
party’s-acidress."All coples:of-noticea o $0-aclosure from tha holder of.any:fon which hes priarity over this Morigage shall be sent to Lender’s address,
as showri rear.the beginning at thix} lorigiage. For:patica pyrpogsas, Grantor agreas ta keop Lender.informed ai all.imes of Grantor's current address..;

- MISCELLANEOUS PROVISIONS:-TTlie fi awing rrisceliancous piovisions ¢7e a pert of this Mortgage: - - -

A bridinonta;This:Mortgage, “ogslher with any Related Docurents; canstitutes the entire understanding and agreemeni of the parties as to the -
+ j--mattera:sat forth I this Mortgagie.  No glteration of oo’ amendment:to this Morigage shall be effective unless given in writing and ssgm?’gl;bym?
pary or parties sought to be charged of bound by the giteration or'amendment.” g =




Morigags, with:any other Interest or atate i the Property-at any ime
fLander. S

es; All:obligations.of Gre be joint and: seveial. and .all references to Grantor shall mean each and °
ans that eacit all obligations in this Morigage.. -, .. FRT
solirt of ‘dompetent urisdiction”fi p ‘of this:Mortgage 10" ba invalid-or unenforceable-as to' any person of
8 ¢ snforceabl &3 10 any ‘other persons or circumstances. If feasible, any stich !
it of efforceability or validity; however, if tha offending provision cannot be
other respacts shal remain velld end enforceab. - :
1gage on tranafer of Grantor's Interest, this Morgage shall. be binding upon
it ownership of the Property becomes vested in a person other than Grantor,
‘1o this Morigage  and:the Indabtedness by way of

o1 with ;Grantrs’ succescors! with  reference
Grantor from the ‘obligations‘ofthis Mortgage or-fliabiiity under the lndebtednass.'

3 and.walves all rights and benefis of the homestead exemption laws of the State of

notbe desmed to; have. walved any.rights under.this Mortgage (or under the Related Documents) uniess -
Lendor..:No-delay. or-orpission on, the art of Lender I exercising any right shall operate as a waiver of -~
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