*‘Security instr@mént’?);is fnadc on:
A Foster.and. Gearsine: B ; e
A The trustee is .- William. L. Sisemoxe. ......... TTIR .

2943 South. Sixth.Strea :Klamath.Falls;..
Borrower.owes Lender the principal sum of .84xth=ong:.Thousan
NSRRI RN RPN S L : Dollars (U.S. 5:..61;000.00:......0c ). This debt is evidenced by Borrower's note
dated:the same date as this Security Instrument (* Nogé?’),gwhich provides:for monthly payments, with the full debt, if not-
paid earlier, due and payable ons....cal Necembar.:.: 12009 it This Security Instrument
secures to Lender: (a):the repayment of: the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all. other sums, ; with- interest, advanced under paragraph 7 to protect the security. of this
Secirity . Instrument; {c): the performance of Borrower’s covenants-and agreements under this Security: Instrument and the
Note; and (d) the repayment of any :future advances, with*intérest thereon, made to Borrower by Lender pursuant to the:
. paragraph below (‘Future Ad vances™).-FUTURE ADVANCES:. Upon request to Borrower; Lender; at Lender’s option prior
- to full reconveyance of the property by Trustee to Rorrower, may make Future Advances to Borrower. Such Future Advances,
with'interest thereon, shall:b: secured by this: Dezd-of Trust when evidenced by promissory notes:stating that:said notes are..

secured-hereby. :For }hislnuiposé. -Borrower irrevocably ‘grants: and: conveys o Trustee, in- trust, withipower: of sale, the - -

following desgrib;ed property ocated: i PRV .Klamath ; <eeiuenieas (- County, Oregon:

A parcel of: propert:y located in a portion of lots 9 and 10, Section 30,
Towmship 38 South, Rarge 9 East of the Willamette Meridian, Klamath County,
Orizgon, as follows DN SRR IR S0 I ' :
.7, ‘Beginning at ‘a point on the :Southerly side of Front Street, Buena Vista
Addition to the City of Klamath 7alls, Oregon, where the lot line common to -
Lots 3 and 4, Bloclk:42 of said Buena Vista Addition, if projected across Front
Street and Easterly:: 0.00" feet ;- thence from the :point of beglnning herein. ‘

, ‘dke;'svtr;:ri‘bed Easterlyfl’onfgﬂﬂthé Southerly line of Front Street being the Northerly .
1lid= of lagds herginj—conve‘yed,y 209.8 feet; thence’ South a distance of 262.5
3 , more or less;’to ithe shore line of Upper Klamath: Lake; thence

. Ndrthwésrteﬂy alon id shore line to a'point being Southerly-from the point‘

‘of: 'peginh'ing_.’ and’ ht anglesito Front: Street; thence Northerly to the. point’ ’

eginaing. - )

Ensterly 149.8 feet of the above property.

Sep Acct 43809 J0BLi30%ate Loan Rider:ma
AURDER OREGON LAW,. MOST AGREEMENTS, PROMISES . AND
BY US AFTER THE EJFECTIVE DATE OF THLS ACT CONCERNING LOANS AND OTHER

: v R PERSONAL,  FAMILY -OR ‘HOUSEHOLD PURPOSES

‘IN WRITING, EXPRESS
LSS

de a-partﬁfherein; L
SES AND. COMMITMENTS MADE

. ‘...Klamath..l".élilts;'
T )

r hereafter eréected on the property, and all ea§eriients. rights,”
ights and profits, water rights and stock and all fixtures now or’
be covered by this Security Instrument. Allof the

] ER:COV] NTS‘}h:\f Bdrrowe the estaté‘hereby _conveyéd and:has the right to grant
nvey: the Propertyuind that the Propertyisy ] rances of record. Borrower warrants.
11. defend generally; the litle'ta the:Property-aga liclain rances of-record.

INSTRUM nes’ uniform covenant for ‘national use and Lcé,\i‘énabfs"‘?it‘h‘,




_ e unde: } Note is | aid in full, a sum (“Funds”) .equal to
one-twelflth 6f: (a) yearly taxe cssments. 1 m: ority over this Security Instrument: (b) yearly
leasehold payments or: ground iren “(c) ;yearly ‘hazard.insurance. premiums; and (d) yearly
‘mortgage insurancé premiums, “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonal)le (x.tlmates of futun escrow items. .

~The Funds shall be heldinan institution the dcpostts or accounts of whxch are insured or guaranteed by a federal or
: (mcludmg ‘Le i

Leénder pays‘Borrower nterest 4 and
Lender may agree in ‘writing that" € p unds. Unléss an agreement is made or apphcable law
requlres interest to be paid, Le "rtall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall giveto Borrower, without caarge; an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to ‘was mad ..The Funds are p]edged as additional security for the sums secured by
this Secunty Instrument.
" If the amount.of the Fu Is y Len er, together ith the future monthly payments of I‘unds payable prior to
the due dates of the escrow items shall exceed the arnount required to pay the escrow items when due, the excess shall be,
tion,:either ly i dited to Borrower on monthly payments, of Funds. If the
of er:is.not sufﬁctent to pay theescrow items when due, Borrower shall pay to Lender any
amount necessary to make up the eﬁmency in'one or inore payments as-tequired by Lender. .

Upon payment in full of ull sums secured by this Secu Instrument Lender shall promptly refund to Borrower
any Funds held by Lender.. If unifer paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to-the sa le of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the suras secured by this Security Instrument.

3. Application of Payments.: ‘Unless applicable law provides otherwise, all payments reccived by Lender under
. ‘paragraphs’l-and 2 shall be applu‘ xrst, to late charges due under the Note; second, to prepayment charges due under the

Note third, to amounts ‘payable unider paragraph 2; fourth, ta interest due; and last, to principal due.-

Charges; Liens: - Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
’Property which may attain pnnnty over this Security Instrument; and .leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time diréctly to the person owed payment. Borrower shall promptly fuirnish to Lender all notices of amounts
to be paid under this paragraph If: Borrower makes these payments dnrectly, Borrower shall promptly furnish to Lender
receipts evidencing the payments :

Eorrower shail promptly: :hscharge any lién whxch has pnonty over thxs Security Instrument unless Borrower: (a)
agrees in'writing to the payment of the obligation secired by the lien in a manner acceptable to Lender; (b) contests in good
faith the. llen by, or défends agamst nforcement of the lien'if legal proceedings which in the Lender’s opinion operate to
' it the Property, or (c) secures from the holder of the lien an

the' Property is'subje

‘notice 1dent1fymg t

of the giving of niotice: . ‘ Tt

: 5. Hazard Insurance. !o ower- “hall keep‘the 1mprovements now extstmg or hereafter erected on the Property
msured ﬂgamst loss by, ﬁre, hazardsiricluded within the term “extended coverage” and any other hazards for which Lender
requlres insurance: This:insurance; hall, be maintainedin the;amounts:and for -the: periods that Lender requires. The
insurance carrier provtdmg the insurance; shall be chosen by. Borrower: subjeet to Lender’s- approval which -shall not be
unreasonably.withheld.. . : o

Alli 1ewals hall be acceptable to, Lender and. shall include a standard mortgage clause
Lender hall:have the: nght to-ho'd thepolicies and- renewals..If Lender requires, Borrower shall promptly give to Lender
all recelpts of paid premiums and renewal notices. In the:event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower...

Unless Lender.and Barrovier otherwise agree. in writing, insurance proceeds shall be applled to restoranon or repalr
of the Property damaged -if the restoration or repairis economically feasible and Lender’s secunt) is not lessened: If the
‘restoration or repair is not economically feasible or Lender’s security. would be lessened; the insurance proceeds shall be
apphed to the sums secured-by titis-Security; Instruraent; whether or:not then due, with any excess paid to Borrower. If
Borrower abandons the Property; or'does not answer within:30 days a'notice from Lender that the insurance carrier has
offered to settlea: claim; then'Len der may;collect the insurance proceeds: Lender may use the proceeds to repair or restore
sthe: Property or.to pay su S SECur: his Securitv. Instrument, whether or not then due The 30- day period will begm
when the notice is given. 4

‘Unless Lender an rer otherwxse agree in wntmg, any app 1catxon of proceeds to. prmctpal shall-not extend or
postpone the due date of the mon:: hly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph:19 the Property is acquired by: Lender, Borrower s right to.any.insurance policies and proceeds resulting
from damage to the. Property prict.te-the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. f

6. Preservation and Mailiterance of Property;: Leaseholds - Borrower shall not destroy, damage or substantially
change the Property, allow the l’roperty to-deteriorate or commit ‘waste: ‘If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acqulres fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger.in-writing. - ‘

- 7. Protection of Lender's Rights in the Property; Mortgage Insurance If Borrower fails to perform the
covenants and agreenients contaited in this Security Tnstrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property isuch as a proceeding in’ bankruptcy, probate, for condemnation or to “enfarce laws or
regulatlons), then Lender may do and pay for whateveris necessary to protect the value of the Propertv and Lender's rights
-~ in the Property. Lender’s actiori ‘include paying any;samis secured by a lien which has priority over this Security

: ( ing i reasonable attomeys fees and entering on the Property to make repaxrs Although

er under thxs paragraph 7 shall become addmonal debt of Borrower secured by this
> ‘of ayment these amounts shall bear interest from

t upon notice from Lender to Borrower, S




r Tequired mortgage;inst 3. C i making the loan secured by this Security Instrument,
pay:the premiums required to maintain the insurance in effect until such time as the requirement for the
dtes in accordan e with Borrower’s and Lendér’s written agreement or applicable law.
i. © Lender or its agent may malie. reasonable entries upon and inspections of the Property. Lender
wer notice at the time of or prior to-annspection:specifying reasonable cause for the inspection.

o 9.. Condemnation. The pro-zeds of any-awird or claim for damages, direct or consequential, in connection with
any condenination or. other fakitig of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lenc P UL B S R S R . .

‘In"the event 6f a total taking of the Property; the: roceeds shalL.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwisc agree in writing, the sums secured by this Security Instrument shall be reduced by
the amuntiof the proceeds multiplizd by ‘the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market valuc of the Property immediately before the taking. Any balance shall be -
paidtoBorrower. = - iiowiypil o Tt : - :

If.the Property is abandoried by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim fcr damages, Borrowsr fails to respond to Lender within 30 days after the date the notice is
given, Lenider is authorized to col:ect end apply the proceeds, at its option, either to restoration or repair of the Property or
to the suimis secured by this Securi-y Instrument, Whéther or nof then'dué: =~ 7 L

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. ' Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or
modification of amortization of +he sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operatc to release the licbility of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to. commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amcrtization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrowér's siiccessors in interest. Any forbearance by Lender in exercising any right or remedy

shall not be a waiver of or preclud:: the exercise of anly right or remedy. :

11. - Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but doesinot executeithe Note: (a) is co-signing this Security’ Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security, Instrument; and (c) agrees that' Lender and any other Borrower may agree to extend,
modify, forbear or make any accomraodations with regard to, the terms of this Security Instrument or the Note without
that Borrower'sconsent, | ¢ ot 0 o LT ERE R o

' 12. . Loan Charges. If the loan secured by this Security Instrument is subject t0 2 law which sets maximum loan
charges, 'and that lavi is finally nterpreted so that the interest of other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and'(b) any sums alréady collected from Borrower which exceeded
permitted limits will be refinded to- Borrower. Lender may ‘choose to make this:refund by reducing the principal owed
under the Note or by making a direct payment to'Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepzyment charge under the Note. e S

13. ; Legislation: Affecting; Lender’s Rights.« - If enactment: or expiration of applicable laws has the effect of
rendering any: provision of the N te ot this-Security:Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment. in full.of all sums secured: by this Security- Instrument and may invoke. any remedies
permitted by paragraph.19. If. Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17. .. =oi- gl oo o R E AU S P : :

I U Notices.  Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other agdress Borrower designates by, notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. . et N O P

15. Governing Law;‘Seyefability. _ This'Security Instrument shall be governed by federal law and the law of the

jurisdiction in which the Properti-is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this eénd the provisions of this Security Instrument and the
Note are declared tobéseverable. :~ ' "7 " e Y S : '
16, ‘Borrower’s Copy. = Borrower shall be given one conformed copy of the Note and of this Security Instrument.
(17. Transfer of the Pr y, or.a Beneficial Interest in Borrower. ~ If all or any part of the Property or any
interest in it is sold or transferred (orif a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior ‘wiitten consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrumint, However, this option shall not be exercised by Lender if exercise is ‘prohibited by
federal law as of the date of this Security Instrument. R -
- If Lender exercises thiis opt io ender shall give Borrower notice of acceleration. The notice shall provide a period

of not less than 30 days from the date'the notice is delivered or mailed within which Borrower must pay all suins secured by
this Security Instrument, If Borra ver fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower. »
.18, Borrower’s Right to R:instate, _If Borrower meets certain conditions. Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify f ;




r, by hich the’ (Iefault must bé cured

ice may r jult in acceleratlon of the : s"ms -

shail further inform Borrower of the rxght to

1 n-exrstence of a default or any other

e the date specrﬁed in the notice, Lender

p cured by thns Security Instrument without further

sale and any other remedi mltted by apphcable law. Lender shall be entitled to

collect all expenses incurred in’ pusuing the remedles provrdedvm this’ paragraph 19, including, but not limited to,
reasonable attorneys’ fees and cos '

: ‘If Lender invokes the pow e, Lender shell execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of 1Lender s electiodi to cause the Property to be'sold and shall cause such notice to be
recorded in each county in which ‘ary pert of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Truste hout demand on Borrower, shall sell the Property at public auction to the highest

- bidder at the time and place and un¢ler Lhe terms desxgntted in the notice of sale in one or more parcels and in any order

Trustee determ 1es. Trustee may postpone sale of all or an parcel of the Property by public announcement at the time and
place of any pre lously scheduled sale. - or ifs ee may p chase the Property at any sale.

[ r to the 1 rchdser Trustee ed conveymg the Property without any covenant or warranty,

shall be prima facie evidence of the truth of the statements made

-der: (a) to ‘all expenses of the sale, including, but not

ured by this Security Instrument; and (c) any excess

4 n under paragraph 16 or abandonment .of the Property, Lender (in
;" person, by Lagent or by Judxcxally appointed recexver) shall be entitled. to enter.upon, take possession of and manage the
‘ o,collect the rents of tt Property mcludmg those past.due. Any rents collected by Lender or the receiver
rst to, payment of the costs of managemen Property and collection of rents, including, but not
ver's fees, premnum» on. recewer s bond‘ ind 1 le. y fees, and then to the sums secured by

y Instrument. = ) i :

i 21..Reconveyance. Upon pa; (mc nt of all sums secured by thls Secumy lnstrumenl Lender shall request Trustee to
reconvey the Property. and shall susrender:this Security: Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey: the Property. without warranty and without charge to the pe £500 Or persons
legally entitled to it. Such'person ar, persons shall pay any, recordatlon costs: .
k 22. Substitute Trustee. Ler der: :may from: itime to time. remove: Trustee:and appomt a successor trustee to-any :
. Trustee appointed hereunder.: Witliout conveyarice ‘of'ithe :Property, the successor trustee shall succeed to all the title,
power and duties conferred uponT: ustae herein and by apphcable lawi =oi0 0 .

23 Use of Property. The Pmpmy is not currenlly used for ugncultural timber or grazmg purposes.

it and m the Note, “attorneys’ fees” shall mclude any

T ers are e,tecuted by Borrower and recorded together with
. :nts of each such rider shall bé incorporated into and shall amend and
: supplement the covenints._and agreeln . his_Sccurity: Instrument as 1f the rider(s) were a part of thrs Secunr
[Check applicable boxl ) ; . -
O 2—:4;,Famlly.R1der

e

(Seal)

;. —Borrower

...(Sealj

—Borrower

November..l3....1 1989, 5,
L. (date) Ce s

Ciesessusanssiostssasarersssaneng:




ADJUSTABLE RATE LOAN RIDER

‘NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS

A ‘PROVISION ALLOW! 2 CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.

_ DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

.. This Rider is made this . 13ER. . da,SI of ... .NQ‘LQi*lhe.r ,19..82.,andis incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed: of Trust, or Deed to Secure Debt (the **Security Instru-
ment’’) of the same date given by the unclersigned (the “‘Borrower’’) to secure Borrower's Note to

KLAMATH, ETRST .FEDERAL. SAVINGS AND TOAN. ASSOCIATION. L.uuvrvneermnreses

' (the “Lender”) of the same date (tte “Note”) and covering the property described in the Security Instrument and

~“locatedat .

.

700, Frant. Stxeet... "Klamath Fallss Qregon. 9760k  ..ooreenrmnrrmrmemmemremenre et
. N | Property Address.

' “Lender furthier covenant and agrecpsiollows:
N %A. INTEREST RATE AND MON I'HL_Y‘{PAYMENT CHANGES

Modiﬁéhﬂons. 1n addition to r.he covenants and.:agreemqnts made in the Security Instrument, Borrower and

* The Note has an “Initial Interest Rate” of . 8 75t%. The Note interest rate may be increased or decreased on the

~ 1st. . day of the month beginning on . Mareh . .19 91.-. and on that day of the month every
. 12.. months thereafter.. o ST S - '
: Changes in the interest rate aré governed by chanzes in an interest rate index called the «Index”. The Index is the:
. [Check one box 1o indicate Index.] . RS e . »
B o 0 “‘Contrast Interest Rate,’ Purchase of Previously Occupied Homes, National Average for all Major
_ Types of Lenders”’ published by the Federal Home f.oan Bank Board. j
@ K. Federal Home Loan Bank of ; San Francisco... _Eleventh Distric
; e Monchly. Welphred Average. Cost. of .Funds.
{Cheéck one box 10 indicate whether there is ‘any maximum limit onjchang':e; in the interest rate on each Change Date; if no bex is checked there will
" be o maximura limit on changes.} ! L :

(1) .03 There is no maximuin limit on changes in the interest rate at any Change Date.

......... Neveseseves

| see Note () K] The interest rate cannot be changed by more than .110Q percentage points at any Change Date.
Below ** ' Ifthe interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-

creases in the interest fate will result in higher p2 «ents. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES ' ‘

1t could be that th loan secﬁ red by the Security Instrﬁmem is subject to a law which sets maximum loan charges
and that law is interpreted so tha, the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. 1f this is the case, then: (A) any such loan charge shall be reduced by the amount

necessary to reduce the charge to the permitted Timit; and (B) any sums already collected from Borrower which exceed-

ed permitted limits will be refunded-to Borrower. T.ender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower.
C. PRIOR LIENS - S S

1f Lender determines that #ll o any part of the sums secured by this Security Instrument are subjectto a lien
which has priority over this Security Instrument, Lender may send Borrower 2 notice identifying that lien. Borrower
shall promptly act with regard fo that lien as provided in paragraph 4 of the Security Instrument of shall promptly

secure an agreement in a form satisfactory to Lender subordinating that lien'to this Security Instrument.
1. TRANSFER OF THE PR(Q»}PERTY o . Sl
If there is a transfer of the Property s ibject to paragraph 17 of the Security instrument, Lender may require (1}

an increase in the current Note i@xterest tate, or (2) an increase in (or removal of) the limit on the amount of any one in-
 terest rete change (if there isatimit),or(a change in the Base Index figure, of all of these, as a condition of Lender’s

_ waiving the option to acc;elgrati:ipgq\'ridcd‘in paragraph 17.
By signing this, Borrower agiess, 1o all of the above.”

#k With a_lj,mj.ft‘on»,th nterest ratg,_adjjustmeﬁts jdufing"the 1ife of the loan
~of p;us'or?'minug_f’ ez (+ 3.00) percentage. points.:. The maximum interest
ot exceed. hs gl vEo RSP

sand duly recprded_
22693 - R




