mise

' 19..89.... The grantor i

underthelaws of .. the. Undted ‘States.of. Ameriea.

' Borrower owes Lender the princi alsumof .Sixteer Thousand On

Oregon o 3760)

. THISDEEDOETRUST (%S arity Instrument”) is made on the.17th. day..of Novembex

Charlen. e MoRSEREIR .y i .

errss st rimasiness . ‘(fzgtjrr'qwglf")é‘,’;l'he trusteeis .Mg.unxgm.fr
' s o s e vietelaneesesstsasease (“Trustee”). The beneficiary is
Kiamath Public: Emplovees; Federal Credit ‘Union L - which is organized and existing
. .., and whose address is 37.37..Shagta. HaY...........

Klamath.Falls,.0resgo 2603

Dollars (U.S: $ 16,100,007 "y This debt is evidenced by Borrower’s note

i

. dated the same date as this Security Instrument (“Notz"), which provides for monthly payments, with the full debt, if not
pald ea ,idué and payable . D ace:mhglj“ Sa.k 0. i, ves r

! ! : engcuses serssensenrs This Security Instrument
secures to.Lender: (a) the 1ant of the debt evider the Note, with interest, and all renewals, extensions and

; ‘modifications; (b) thi nt of ¢4l ¢ ' Sum! h iat , adva under paragraph 7 to protect the security of this
: 4 L pee

eements under this Security Instrument, and
trust, with power of sale, the following
N sros County, Oregon:

of Klapath Falls, according to

ounty Clerk of Kié’:@xa:h

 whichihas the address of ... 2% HESE. T AL L L.klamaxh..f.aJ.%Ea....;........Q ............... .

L . T e : . - RY]
_ eiceerirarsiaes .. (“Property Address”); '
. 1Zip Code] o

. “TOGETHER -WITH all;;he'improvcmem‘s;npw or hereafter erected on the property, and all easements, rights,

"' appurteiiances, rents, royalties; mineral, :oil and ghts and profits, water rights-and stock and all fixtures now or
‘hereafter a part of the property. All’replacements and additions shall also be covered by this Security Instrument. Aii<f the

foregoing is referred toin this§ s the “Property.”
VE! JENAN] frowfully seised of the estate hereby conveyed and has the right to grant

o :;and,édm'(g& the Propefty an / is iaencumbered, except for encumbrances of record. Borrower warrants
-, and will defend, generally ty against all claims and demands, subject to any encumbrances of record.

TH RITY INSTSUMENT combines uaiform epants 0 nal use and non-uniform covenants- with
ion iction t <ot te dunifor g covering real property.© - ~

83
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er shall promptly, pay. when due .
charges due under the Note:
er by Lender, Borrower shall pay
; &N aid in full, a sum (“Funds”) equal to
Srnents: w 'y ‘attdin‘priority ‘over this Security Instrument; (b)-yearly
: d or. n’thé Property,; if uny;:(c) yearly hazard insurance premiums; and (d) yearly
mortgage insuranc items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escro items., - 0. ' ' ' .
The Funds shall be held in an r accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lend . i ). Lender shall apply the Funds to pay the escrow items.
. ‘Lender may not charge for holding pplying the Fu alyzing the account or verifying the escrow items, unless
‘Lender pays Borrowé -on 1 inds and a le law: permits Lender to-make such a charge. Borrower and
“Lender may ‘greé in/writing that initeest shall:be:paid on the Funds. Unless an agreement is made or applicable law
- requires interest to be paid, Lender shzll not be required to pay. Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the

- purpose for which each:debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
‘this Security Instrument. : S

: If the amount of the Funds helc. by Lender, together with the future monthly payments of Funds payable prior to

the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repzid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender-is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficizncy in one or more payments as required by Lender.
B Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property of its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument. . ’

: 3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1'and 2 shall be applied: firit, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under patagraph 2; fourth, to interest due; and last, to principal due.

. 4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may. attain priority over this Security: Instrument, and leasehold .payments or ground rents, if any.
Borrower shall pay these obligations iri the manner provided in paragraph 2, or if not paid in that manner, Borrower shall

. pay them on time directly to the persoa owed payment. Borrower shall-promptly furnish to Lender all notices of amounts.
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.: . ©: , :

: Borrotver shall promptly dischirge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manneracceptable to Lender; (b) contests in good

 faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
.prevent the enforcement of the lien or forfziture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subo rdinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
‘ notice identifying the lien: Borrower shall satisfy the lien dr take one of more of the actions set forth above within 10 days
of the giving of notice. - . L [EREENE

_...5, ‘Hnzard Insurance. Borrcwer shall keep the improv'exhentS now-existing or hereafter erected on the Property

insured against loss by fire, hazards included within the tenm “extended coverage™ and any other hazards for which Lender
réquires insutance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shail not be
unreasonably withheld. - S R R : o ’

: All insurance policies and ren ¢wzls shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall havé the right to hold th policies and renewals. If Lender requires, Botrower shall promptly give to Lender.
all receipts of paid premiums and rencwal notices. In the event of 10ss, Borrower shall give prompt notice to the insurance

i d Lender. Lender may make proof of lessif not made promptly by Borrower. . .. ,

_ Unless Lender and Borrower. ¢ ise agree in uirance proceeds shall be applied to restoration or repair
of the Property damaged, if the res ‘or repair is ezonomically feasible and Lender’s security is not lessened. If the
restoration or repair is not economicilly feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whethe: “or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, $ not an 1in 30 days a notice from Lender that the insurance carrier has
. offered to settle a claim, tlien Len ollect the insurance proceeds. Lender may use the proceeds to fepair or restore

‘the Pr to pay sums secured by ¢! curi rument, whether or not then due. The 30-day period will begin
when the noticeis given. 71 ¢ - o S A B ‘ '

“ Unless Lender and Borrower ctherwise agree in writing, any‘application of proceeds to principal shall not extend or

postpone the due date of the monthly payments referred to.in paragraphs 1.and 2 or change the amount of the payments. If

‘under paragraph 19 the Property is aiquired by Lerider, Borrower’s right to any insurance policies and proceeds resulting

“from damage to the Property prior to the ; sition shall pass to Lender to the extent of the sums secured by this Security
Instrument-immediately prior to the zcquisition. S N

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Proferty to deteriorate of commit waste. If this Security Instrument is on a leasehold,

" Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and

“ fee title shall not merge unless Lendei‘agrees to the merger in writing. L ; »

s 7. Protection of Lender’s Fights in the Propcity; Mortgage Insurance.  If Borrower fails to perform the
covenants aid agreements contained in this Sécurity Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or

- regulations), then Lender may do ancl pay for whatever is necessary to protect the value of the Property and Lender's rights

. in the Property. Lender's actions miy irclude paying any sums secured by a lien which has priority over this Security

¢ Instrument; appearing in court, payiag reasonable attorncys’ fees and'entering on the Property to make repairs. Although

"+ Lender may take action under this p agraph 7. Lender does not havetodoso. - - -

Vs ADYE is i der thisy ) shall becomie ndditional debt of Borrower secured by this

‘notice from. Lender to’Borrower

yment, these amounts shall bear interest from ~



secured by this: Secunty Inﬁtnimgn o
h time as the requirement for the. .-

r tes in accordance y nt or applicablelaw. -~ .o
RV nspection. Lender or its nd inspections of the Property. Lender
- shall give Borrower notice at the time of or prior'to an inspect. e se for the inspection. -
R 9., ,qud§@aﬁon. The proceeds of any award or claim for damages, direct or consequential, in connection with
any_condeminatiortor other taking of ary part of the Property, or for conveyance in' lieu: of condemnation, are ‘hereby
assigned and shiill Ge paid to Lender. ; SR ' RSE :
« ..~ T the evext of a total taking of {he Property, the proceeds shall be applied to the sums. secured by this Security
- _Instrument, whether or not then due, with any excess paid to Borrower. In the event of ‘a ‘partial taking of the Property,
sunl ess_Bg;;;.Qw\ef and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
- the amount-of the proceeds multiplied by the following frzction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair. market value of the Property.immediately before the taking. Any balance shall be
paid to Borrower. .. . IS P PR R .
" If the Property is ‘abandoned by’ Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
meke an award or settle a clzim for damuiges, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or

to the snms sectired by this Security Instument, whether or not then due. -
Unléss Lender and Borrower otherwise agree in writing, any application of proceeds to principal shell not extend or
postpone the due date of the monthly payments referred to in paragraphs 1and 2 or chanjge the amount of such payments.
: 10. Borrower Not Released; Forbearance By Lender Not s Waiver. 'Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be reguiréd to commence proceedings against -any siiccessor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy. B ' ‘
. 11. Successors and Assigns Boune; Joint and Several Liability; Co-signers. = The covenants and agreements of
this Security Instrument shall bind and benzfit the successors and assigns of Lender and Borrower, subject to the provisions
- of paragraph 17. Borrower’s covenants and agreements shail be joint and several. Any Borroweer who co-signs this Security
‘Instrument but does not execute the Note: {a) is co-signing this Secufity Instrument only to mortgage, grant and convey
that Borrower’s interest in;the Property under the terms of'this Security Instrument; (b) is not personally obligated tp pay
the sums secured, by this Security, Instument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations, with regard to the.terms of this Security Instrument or the Note without
that Borrower'sconsent. . oo E e T :

“" 12, LosnCharges. 'Ifthe loan secured by this Security Instrument is subject to a'law which sets maximum loan
charges, and that law is finally ‘interpreted so-that the interest or 'other loan charges collected or to be collected in
connection ¥ith the loan exceed the joermnitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) ‘any sums already collected from Borrower which exceeded
permitted limits will be refunded to ‘Eorrower. Lender may choose'to ‘make this fefund by reducing the principal owed

- ‘unider the Note or by making a direct fayment to Borrower. If a refund reduces principal, the reduction will be treated asa
partial prepayment without any prepayvmernt charge under the Note.: S : :
13,7 Legislation Affecting Lender’s’ Rights. - - Ifenactment .o expiration of applicable laws has the effect of
rendering any provision of the Note of this Security Instruraent unenforceable according to its terms, Lender, at its option,

o may:require immediate payment in- filll-.of"all sums securzd by this Security-Instrument:and may invoke any remedies
. permitted by paragraph 19. If Lender nxercises this option; Lender shall take the steps specified in the second paragraph of

* paragraph17. . ol i oo Gaeaornia . R s .
" 14, Motices. - Any notice to Horrower provided for in this Security Instrument shall be given by delivering it or by
" mailing.it by first class mail unless ‘applicable law requires use of another method. The notice shall be directed to the
" ‘Property Address or any other address Eorrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by.notice to Borrower. Any notice
‘provided for in this Security Instrument shall be'deemed to have been given to Borrower or Lender when given as provided

] “This Security Instrument shall be governed by federal law and the law of the
“jurisdictio v is, . In the évent that any provision or clause of this Security, Instrument or the
", Note confi stich conflict shall not affect other provisions of this Security Instrument or the Note

‘ he conflicting provision. To this end the provisions ‘of this Security Instrument and the

shall be given one COnfGrmed copy of the Note and of this Security Instrument.
Beneficial Interest rrower. If all or any part of the Property or any
ial interest in Borrower is sold or transferred and Borrower is not a natural

‘consent,: Lent yati on, require immediate payment in full of all sums
‘ “this Security Instrumeni. However, this option shall not be exercised by: Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. 5 P o
If Lender exercises this opt ender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the riotice is delivercd or mailed within which Borrower must pay all sums secured by
this Security Instrument, If Borro fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by thiis Security Jnstrument without further notice or demand on Borrower.

.18, Borrower’s Right to Relastete, . 1f Borrower mects certain conditions, Borrower shall have the right to have
enforcemenit of this Security I gent discontinued dt any or to the earlier of: (a) 5 days (or such other period as
applicable law may specify for rein:tate f the Property pursuant to any power of sale contained in this
Security, Instrument; or (b) entry of1a ju 1 g this Security Instroment. Those conditions are that Borrower:

ums which due under this Security Instrument and the Note had no acceleration
fa ‘covenants or agreenients; () pays all expenses incurred in enforcing this

. mnable ays® fees; and (d) takes such action as Lender may

b S his Se hts in the Property and Borrower’s
‘pay the if3d by this Security: Instriment. nchanged. Upon reinstatement by -

1 this Security Ins : sligations bec 1l effective as if no acceleration had

However, this right to reiastzte shall notapply of ac ) der paragraphs Bori?.

out'Lender’s prior v ritter




n anil the right to bring a court action to assert the non-existence of a default or any other

cele r.and sale. If the default is not cured on or before the date specified in the notice, Lender

its option may require immidiatc payment iy of all sums secured by this Security Instrument without further

-demand and may invoke the povser of sale and any ther rémedies permitted by applicable law. Lender shall be entitled to
collect ‘all expenses incurted in pursning the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and casts of title evidence, )

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice tobe

. recorded in each county in whic eny part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicabl law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Tru itee, without demarnd on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place anil under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines, Trustee may postpone sale of all or any parcel of the Property by public announcement at the time ané
place of any previoualy scheduléd sale, Lender or its {lesignee may purchase the Property at any sale.

Trustee shall deliver to (he purchaser Trustee’s déed conveying the Property without any covenant or warranty,
expressed or implied, The recitsls in the Trustee's tced shall be prima facie evidence of the truth of the Statements made
therein. Trustee shall apply the proceeds of the sale fin following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trastee s:ind nttorneys’ fees; ll sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it. o . o o

.+, 20; Lender in Possession. Upon acceleration ‘under paragraph 19 or abandonment of the Property, Lender (in

. person, by agent or.by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment: of the.costs of management of the Property and collection of rents, including, but not

limited to, receiver’s fees, pre me. on. receiver’s bands and Teasanable attorneys’ fees, and then to the sums secured by

this Security Instrument. ‘ TS LI DR P . S

: Z1. Reconveyance. Upon payment of all sims secured by this Security Instrument, Lender shall request Trustee to

‘Teconvey the Property and shall urrender this Security. Instrument and all notes evidencing debt secured by this Security
- Instrument to Trustee. Trustee s| 1all reconivey the Property without warranty.and without charge to.the person or persons

Alegally entitled to it. Such perso rpersons shall pay any recordation costs.: - R o el

- +:22,:Substitute Trust encer‘may from time to- time remove Trustee and appoint a successor trustee to any

Trustee appointed hereunder. W ut-conveyance of the Property, the successor trustee shall succeed to all the title,

power and duties conferred upon Trustee herein and lyy:applicable law. - : FRRERIEA :

©+7 123, Use of Property. The Property is not currently used for agricultural, timber or grazing purposes.

24, Attorneys® Fees ¢ ity Instrument and in the Note, “‘attorneys’ fees” shall include any

eijs are executed b&’Bdrrbwer and récbrded »tog‘et»hé‘r,With i
such rider shall be incorporated into and shall amend and
urity Instrument: as xf the rider(s) were a part’ of this. Security

19 8»‘9.;'pegspfn»élly appeared the éﬁq?é.péx‘tjedj

and "acknowledged o

Zahe ..

fiotary Pubiic for Oregon

Said note or notes, togéther
-hereby. directed to’ cancel

without. Warranty’ all ﬂ,e e
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