s, an Oregon Corpcratio
(“Trustee' . The

‘of - Klamath Count:y, Oregon
Klanntth Falls, Oregon 97601 :
Kt “Lender”). Borrower owes Lender the principal sum of -

-THOUSAND FOU'R HUNDRED THIRTY SEVEN AND NO/ 100

de ced by Borrower s note dated the same date as thls Secun
, with. the full debt, if not paid’ earlier, due and: payable. on
ecurrty Instrum nt secures to Lender: (a) the repayment of the debt evrdenwd
xtensrons and modifications; (b) the payment of all other sums, ‘with interest; .
3 protect the s securtty of this Secunty Instrument; ‘and (©) the performance of Borrower’s covena.nts
i Secunty Inst ote. For. this | urpose, Borrower 1rrevocably grants. ‘and con ey

2 'thegCoun y’-Clerk of Klamath County, Oregon.—

derzed of the estate hereby conveyed and has t.... ught to mortgage, :
encumbered except for encumbrances of record Borrower warrants
1 arms and demands, ‘subject to any encumbrances of record :

rrower shall pay when due the. prmcrpal of, and mterest on, v
e ! . } .

2. Monthly Payments £ Tas res; Insurance tnd Other Charges. Borrower shall include in'each momhly payment, together
with the principal and i interest forthin th_e Note and any late charges, an installment of any (a) taxes and special assessments
- levregi orto be levred agams he | Prooerty, (b):leasehold payments or ground rents on the Property, and (c) premtums for

14:.




the excess
payments by B

“Secretary means the Secretary of Housmg and UrbanDevelopment or hlS or her
ty Instruments insured b the Secretary are msured under programs which require advance payment of

insurance premiu :
premrum shall be in'an amount sufficient’ 1) a('cumulate the filll annual Thortgage: insurance premium- with Lender one month -~
priot’ to the:date: the full annual mortgage insurance premium: is due to the Secretary, or. if this Security Instrument is held
bythe Secretary, each'-monthly charge shall 1 { equal’

balance due on the Note

“installment that: Lender has not “become ¢
to Borrower Immedrately prior to a for

existence or subsequently erected, against a
-insurance. This insurance shall be maint
.insure all-improvements on the Property,

requn‘ed by the Secretary

hall

ny ‘concerned isinereby authorized  and drrected to‘make payment for such loss
d to:Lender Jomtly All or any part of; the nsurance proceeds may be apphed
N

ication of the proceeds to;the prmcrpal shall not extend or postpone the duedate
0 in 'Pa1 agraph 2, or change the amount of such payments. Any excess msurance i

the provrsrons of the: ease If Borrower cquires fee utle to the Property, the leasehol ] and fee trtle shall not be merged unless
Lender agrees 0’ g i

A If Borrower: fa1ls to make these paymer its or the payments requrred'by‘
and agreements conr ed in thls Secunty lnstrument or there is

irect or consequential, in connection with any
veyance in. place of condemnatlon, are. hereby assngned




lrmrted by regulations issu b :h Secr ar rnthe case of payment defaults, requrre—
by:this ecuntv nstrument lf

i (u) t ‘ ransf pursuant to‘a trac ‘of sale. (or by deed, if there is no contract of sale) executed
no later than 17 months (2. mo'nths‘rf ‘the. operty is not the prmcrpal or secondary residence of the Borrower)
after he date on whrch th

‘ (c) No Walver. I :
does not requrre such payments, ‘Lender does not waive its nghts with respect to subsequent events.

(d) Regulallons of HUD Secrsia ln many circumstances regulat\ons issued by the Secretary will limit Lender’s rights -
in the case of payment defaults to require immediate payment in full and foreclose if not paid. This Security Instrument
does not authonze acceleratlon orforeclosure if not permrtted by regulatrons of the Secretary.

100 Remstutement Borrower has a rraht to be remstated if Lender has required immediate payment in full because of
Borrower’s failure to pay 2n amount clue under the Note or this Security Instrument. This right applies even after foreclosure
proceedings are instituted. To reinstare the Security Instrument; Borrower shall tender in a lump sum all amounts required
to bring Borrower’s accouiit current iticluding, to the extent they are obligations of Borrower under this Security Instrument,
foreclosure costs and reasonable and cistomary attorneys’ fees and expenses properly associated with the foreclosure proceeding.
Upon reinstatement by Borrower, this Security Instrument and the'obligations that it secures shall remain in effect as if Lender
had not required immediate payment in full. ‘However, Lender is not required to permit reinstatement if: (i) Lender has accepted
reinstatement after the commencemen: of foreclosure proceedings withintwo years immediately preceding the commencement
of ‘a‘current: foreclosure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the future, or (iii)
remstatement w1ll adversely affect thx’ prlonty of -the llLIl created by this Securrty Instrument. .

: ]l. Borrower Not Released Forb amnce By Leud(-r Not.a. Waiver, Extensron .of the-time of payment or modification
of amortization of the sums secured by. this Security Instrument granted by Lender to any successor in interest of Borrower
shall not operate to release the hablhty of the’ orlgmal Borrower or-Borrower’s successor in interest. Lender shall not be requrred

.to commence proceedings against any. succ :ssor-ininterést or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrurnent by reason of any demand made by the original Borrower or Borrower’s successors
in interest. Any forbearance by Lendur in exercrsrng an; nght or. remedy shall: not be a waiver of or preclude the exercise of
any right or remedy.. ;oo g : g ;

. 12, Successors and Amgns Bound J omt and Several Lrabrlity, Co-Slgners. The covenants and agreements of this Secunty
JInstrument shall bind and benefit the successors and assigns of Lender and; Borrover, subject to the provisions of paragraph
9.b. Borrowet’s covenants and - agree: =nits shall be joint ‘and ‘séveral. Any Borrower who co-signs this'Security Instrument
‘but does not’exécute the Note: (a) is (0-signing this Secunty Inistrumnent only to mortgage, grant’ and convey that Borrower’s
interest in the Property under the terins of this: Security ‘Instrument;: (b)-is'not personally obligated to pay the sums secured

by this:Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make
: any accommodations . with regard 1 to the term of this Se(,urrty Instrument ‘or. the Note without that Borrower’s consent.:

13. Notrces. Any notrce to. Borrower provided for in thts Secunty Instrument shall be given by delivering it or by mailing
. it by first class mail unless applicable | law requires use of another method. The notice shall be directed to the Property Address
.:-or.any other. address Borrower, desrgna tes by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s
address/stated herein or any addreSs Le nder desrgnat by potice to; Borrower. Any notice  provided for in this Secunty Instrument

g 'shall be deemed to have been grven 1 Borrovier or Lender whei glven as provrded in' this paragraph .

- 14. Governmg Law, Severabtlrty S Securtty Instr ment shall be governed by Federal law and the law of the _]unsdrctlon

0 which:thé:Property islocated.:In the event:that;any provrsron or clause of this Security Instrument or the Note conflicts
‘with:applicable law, such:conflict:shall not: ‘affect other jprovisions:of this Security Instrument or the Note which can be given
“effect without: the conﬂrctmg provrsron 'l.‘o thrs end the provrsrons of tlus Secunty Instrument and the Note are declared to

s ‘jbe severable

. 15. Borrnower ’s. Cop3 Borrower h.lll be glven on«* conformed copy of thrs Security Instrument.

; gnrn t‘of R :'ts. Bor ow:*r uncondltronally as gns and transfers to Lender all the rents and revenues of the Property.
B Borrower authorize: ‘Lender or Lender S agents 10 collect the rents and revenues and hereby directs each tenant of the Property

. tor pay, the refits’ to Lender or Lender 5 apents. ; However, ‘prior to Lender’s notice to Borrower of Borrower’s breach ‘'of any

‘. covenarnit or agreement in the Security:Tnstrusient; Borrower shall colléct and receive all ‘rents and révenues of the Property
‘as; trustee for the beneftt of Lender un Borrower Thts asstgnment of rents. constuutes an absolute assrgnmcnt and not an

j AIf:Lender: grves notl e of kbreach 10 Jorrowers:: (a) a, ‘rents recerved by Borrower shall be held by. Borrower as trustee for
nder. only, to:be applieti to h ! ed by he Sex :Instrument; (b):Lender shall be entitled to. collect
ve:all; «of the rents of the: Pro d G f the Property shall pay all rents due and unpard to Lender

:Borrower has not e,\ecuted any it g of t
nder from eAercrsrng its nghts unider: this paragraph 16

- Lender shall-not be rcqurred t ~upon, take cont rol ofor mamtar the Property before or after grvmr, notice of breach o

1o ‘Borrower: However, Lender-or ,' dicially:: d o.at any time there is.a. breach. Any application:
: i da emedy of Lender. This, assrgnment of rents of




- “7-1f Lender invokes the power
‘of an'event of default ang of -Len
in each county-in which any purt
by applicable law ;0 Borrowa:: ap. :
Trustee, without demand on Borro ;
inder the terms designated in ¢ i -in
ne sale of all or any pp cel of the Property by
ender or its de;sigiie'e“iﬁay purchase the Prop

tegally entitled

o ~;18.-Reconveyance. Upon payment of all sums éec’:urcd.,

the Property and shall surrender; thig Security: Instr
t ‘ ‘shall reconvey:thé Property wit

TSon or persons shall: pay any recor

paragraph 9, Lender may invoke the power

‘but. not limited to, reasonable attorney

ic auction to the highest bidder at the time and place
cels and in any order Trustee determines. Trustee may
nnouncement at the time and place of any previously scheduled o

expressed

of the'try > Atements made therein. Trustee
ses of the sale, including, but not limited to, reasonable
strument; and () 'any excess to the person.or persons

r shall reqﬁest Trustee to r_éconvey ;
cured by this Security Instrument:
€ person or persons legally entitle

: CESSOr trustee to any Trustee®
to all the title, power an i

attorneys’ fees”” shall include:any attbrn‘ey .

exe u’t_e'dfby 'Borrbwe;' andfrecqrded'iqgethér W1th this
ted i d shall amend and supplement the

his Security Instrument; [Check applicab

7 | Growixig;Equity R:idér i ,
Other

- (Seal)

-Borrower

personally appeared the above named. o

L ::: and ackﬂéwledééd_.

5t.:Said note.or. noi&é, together »with-»all_"
eby directed to cancel said note or notes. .

ty, all the estate now he!g‘ by you under :




Jin Vol.-

recorded

, and: duly




