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Lender may not. chnrge for holdlng and applying the Fuads, a lyzm thé account or venfylng the escrow items. unless
‘Lender pays. Borrower, interest on the Fundls and apphcable law permits Lender to make such a charge. Borrower and
Lender;may:agree i in ‘writing. that. intercst- shall ;bepaid onthe Funds. Unless an agreement is made or applicable law
requires interest: 10 be paid, Lender shall‘no? be equnred to pa Bofrower any interest or earnings on the Funds. Lender
shall:give 10:Boziower, without charge. axannual zccounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the' Funds was’ ‘macde. The Fundsare pledgcd as additional security for the sums’secured by
this Security Instrument.

If the amount of the F unds held l)y Lt.nder. together with:the future monthly payments of Funds payable prior 1o
the due dates of the escrow items, shall exceed the amount rcqu:rcd to pay the escrow items when due. the excess shall be,
at Borrower's option, either promptly re paid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiericy'in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrumént, Lender shall promptly refund to Borrower
any Funds held'by Lender. If under parzgraph19.the Propmy is:sold or acquired by Lender, Lender shall apply. no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums stcured by this Security Instrument,

3. Application of Payments. - Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note: third, to amounts payable under prragraph 2; fourth, tc interest-due; and last, to principal due.

4. Charges; Liens. ' Borrower shall pay all taxes, atsessments, charges, fines and impositions attributable to the
Property which ‘may attain ‘priority. over this Security. Instrument; and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in the manner prowded in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person ‘3wed peyment. Borrower shall promptly furnish to Lender ail notices of amounts
10 be paid under. this paragraph. If Borrowm malces these paymems dxreclly. Borrower shall promptly furnish to Lender
recexpts evidencing the payments.. . .

Borrower shall promptly dlscharge :my lien which hts pnomy over thls Security Instrument unless Borrower: (a)
agrees in writing to the payment of the abligation secured by’the lien'in a manner. acceptable to Lender; (b) contests in good
: fath the lien by or defends against enforceinent of the lien in. legal proceedings which in the Lender's opinion operate to
_, prevent the enforcemcnt of the lien or. furfelture of any part of the Property; or (c) secures from the holder of the lien an
‘agreement satisfactory to'Lender siibord | ma:mg thélien‘1o°tkis Security Instrument: If Lender determines that any part of”
“the Property is subject 10 a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice xdennfymg the lien. Borrower sha ll sisisfy. the lien or take oneor more of the acuons set forth above within 10 days
oflhe giving of notice.

R Hamrdtlnsurauc:. Borrow -r shall lceep the lmprovemems now: cxlstmg ‘or hereafter erected on:the Property
hazards inclt dedl. wnthm theslemx tlextended coverage! and:any othes haznrds for uluch Lender

shall promplly give to Lcnder
pt nomc IO !he tnsurance

pﬁ'ﬂred to smle 2 clalm. then Lender:mi ly collect xhe insurzt.ce: proceeds Lender may use the: proceeds 10°Tepair:or restore
“-the Propeny or to pay sum sccured by thls Sccu.nty lnstrumem. whether or.not then due The 30-dny penod mll bcgm
when the notice is given:: - :

-Unless L.ender: and Eorrower o;l' erwxse agree in-wri ng. any: apJphcauon of proceeds to pl’ll’lClpdl shall not ex:end or
pos!po ’e. lhe date ol' h 'onthly P »yme fferr:d 10 in‘paragraphs 1'and 2or change the amount.of the payments. Il
under paragraph 19 the Propcny is acq uirec by Lender. Borrower's right to any insurance policies and proceeds resulting
from damage to the Propert y prior tothe arqulsmon shall pass to Lender to the extent of the sums secured by this Security
lmtrumem immediately prior to the acc |u|smon.~ .

P 6. . Pregesvation and Mamge"n ceof E;om Lenfe olds. Bormwer shall not destroy, damage or substanually
change the, Propeny, allow;the Propeity 1o deterio ,' o com 'u“f, te. If this Security “Ins r i5:0

‘Borr, shall’ th ns ¢ e, and : racqu €5 fee\mleto lhe P 'openy.
- fec'title shall not fnerize U unless Lendera ;rw tothe mergcr h writing- - H i RANE

7. Protection of Lender's Rl:hts ‘in-the Property; Mortgage lnsarance. lf Borrower fails to pcrf‘orm the
covenants and agreements contained in this Security Instrurnent, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such:as o procccdmg in bankruptcy. probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Propeny and Lender's rights

'in the. Propeny Lender's nctions may include paying any sums secured by 2 lien which has priority over this Security
’ lnstrumem appeanng in court, paying reasonable attorneys® fees and entering on the Property to male repairs. Although
: L’nder ‘may take action under this para graph 7, Lender doxinot havetodoso. -
y: i?n"oimts‘dlsbursed by:| Lcrule ander this parag,raphx shall b'come addmonal debt of Borrowz'r secured
t, thése amounts shall bear inferest { om@ 3
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\ . oo } orporated into and shall be deemedv
'to amand and supplement a: hortga : of ‘Trust or Deed to Secure Debt

fi?,v(herein “sec Mty ' d of even date “herewith, given by the

ecure ‘Borrower's Note to

RIGAGE CO: | :
: : roperty described 1n the security
©:1708. KRESS DRIVE. :

In addition to ‘the ‘covenants and agreemnnts
urity 1nstr;mentr Borrower and Lender further covenant and

ndebtedness secured hereby be guaranteed .or 1nsured under

‘- United  States Code, such. Title and Regulations issued
thereunder -&nd in effect on the date hereof shall govern the rights,
duties and. 1iabilities of Borrower and Lender. ‘Any provisions of the
security: instrument or.other instruments executed in connection with such
indebtedness which. are inconsistent with said Title or Regulations, B
including, but not limited to, the" provision for payment of any sum. in
connecticp with prepayment. of the :secured “indebtedness and the provision
that theLender may ‘accelerate - payment of the secured indebtedness
pursuant to Covenant: 17 of ‘the security ‘instrument, and hereby amended or:
negated. to the extent necessary to confovm such 1nstruments to said Title»-”’
or Regu]atinns.~ : : SR

':ihis 1oan i immediately due and payabie upon transfer of the property
‘securing’ such Toan_ -to : ‘any. transferee, unless the acceptability of the
assumption of the . loan: is established ‘pursuant to section 1817A of
chapter 37 title 38, United States Code

3. Funding ee “A fee equal to one-half .of “one percent of the balance of -
this loan as .of the date of transfer of the property shall be payable at
the time of transfer to the loan holder or its authorized agent, -as
trustee for. the Administrator of Veterans Affairs. If the assumer fails
to pay this fee at the time of transfer, the fee shall constitute an
additional dabt to tha: a]ready sacured by this instrument, shall bear
interest at the rate herein prov1ded and, ‘at the option of the payee of
the indohtedness ‘hereby - secured or:any transferee thereof, shall be
1mmediate1y due "and pajable.v This ‘fee "is automatically waived if the
'assumer 1s ewempt under the prov151ons of 38 usc- 1829(b) ~

Processing;!harqe Upon application for ‘approval to.allow assumption of

this loan, a processing fee may be charged by the loan holder or its -

authorized: agent for determining the: credit worthiness of the assumer:and-
e‘holder s ownership records when an approved e

1this ob]igation is assumed then the assumer
all the obiigations of the wveteran under the
creatingland -securing -the loan, inciuding ‘the: -
; ”the Veterans Administration to the

~ Borrower .

Borrover ..




