Oregon CoTﬁoration L
‘ “Trustee”) ¢ beneficiary is

EN N ]
, and whose

Dollars (U S $ 36 745 . ) 'l“hrs debt is ev1denced by Borrower s. note dated the same date as this Security
Instrument (“Note”) whrch provrdes for rn(mthly payments, wrth the full; debt, if ‘not. paid earlier, due and payable on
. January:; 1, 2020 5 - . This Security, Instrnm‘,nt secures to ‘Lender: (a) the repayment of the debt evidenced
by the;Mote, wrth mterest -and;all renewals, <xtenarons and mochicatrons (b). the payment of all other sums, with interest,
advanced under paragraph 6 to prosect the’ secu fity: ‘of this Security:! Instrument; and (c) the performance of Borrower’s covenants
and agr e‘nents under this Security Instrimer 1t and the Note: For this purpose,. Borrower irrevocably grants and conveys to
in trust, wrth the power of sale -the Tfo lowmg descnb’d property located in ‘

e Cia ; ; : _Klamath County, Oregon:

rt Block ‘41 of FIRST ADDITIOH to the
Tat‘thereof on file in the office
KJamath] ‘thence: 'Southwesterly on Lincoln
thence Sout easterly and. parallel to 4th Street 110 feet to the
eets _thence! ‘Northwesterly along 4th
of 'Lot 1,:Block 41 of FIRST ADDITION

wluchhasthe addrcss of 532 ‘N. Fous th Streets: Klamath ‘Fallgsoh o - o .o - {Street, Gl
Oregon : 97601 g gE : -:mp Code], (“PronertysAddress”) AR : i e

TOGETHER WITH all the rrnproveme 1t§ NOW OF hereafte ,erected onithe property, -and all easements, rights,’ appurtenances, : s
rents, foyalties; mineral, il and gas | nghts and prof its; water nghts and stock and all fixtures' now or hereafter a part of the- i

properry. All replacements ‘and' addrtro_ns l also be covered by thrs Secunty lnstrument " All of the foregorng rs referred :
to in tlns Secunty lnstmment as the “Prc perty. v :

BORROWER COVENANTS that Boiro : ar is lawfully scized of the estate hereby conveyed and has the nght to mortgaze, )
grant end convey ‘the Property and that the 'Property is unencmnbered except for encumbrances of record. Borrower warrants
ancl vrll defend generally the tttle to the P’ro; pcrty agamst all clarms and.demands, subject to any encumbrances of record

1 l’ayment of Prlncipal, lnterest av : shall pay when due the prmcrpal of, und mterest on, the ‘
debt vrdenced b” the Nate, and late char - C

Iy X ' Monthiy nyments of Tnx Insu ran : ,and Other Clr.rrges. Borrower shall rnclnde in-each monthly paymcnt, together :

wrth the pnncrpal and interest 2s set forth in the Note and any Tate charges, msrallment of any:(a) taxes ang special assessrnents . - :

' levred or to be levred agarnst the Properly (b) leasehold pnvment or. groundrents on the Property, and (c) premrur.:s for '
- jnsurance reqmred by paragr'rph 4 ST B . : Gt

FHA Oregun Deed of Trnsl 6/89, ’

Qg) ’-4F(0R) 189081 - : wMp MORTGAGE FOHMS a marzsesroo . (3001521 7291
il L - : .




by-Lengder:w £T10C € :
i : 3 n trust to pay items (a), (b), and (©) b e
" If atiany time:the total of the paymentsh ibyiLe (b); and (), together with the future monthly

for 'suchiit;em’S payable to, Lender prior to.the due d: exceeds by more than one-sixth the estimated amount
of payments i y such items due; and if paymens on the Note are current, then Lender shall either refund"
the excess over one-sixth of the estimated payments or credit thie excess over one-sixth of the estimated payments to subsequent
payments by Borrower, at the option of Borrdwer. If the total of the payments made by Borrower for item (a), (b), or (c)
is insufficient to pay the item when due; the ) “shall’pay ‘to Lender-any amount necessary to'make up the deficiency
on or befére the daté the'item becomes due.: =71 7 7 T IR R D T

As used in this Security Instrument, “‘Secretary’’ means the Secretary of Housing and Urban Development or his or her
designee. Most Security Instruments insured by the Secretary are insured under programs which require advance payment of

the entire mortgage rance premium. If this Security Instrument is.or was insured under a program which did not require
advance payment of the entire mortgage insurari e premium, then‘each monthly payment shall also include either: (i) an installment
of the annual mortgage insurdnce premium ¢o By Lender to the Secketary, or (i) & monthly charge instead of a mortgage
insurance 'premium if this Security Instrum s:held by the Secxfetary.? Each monthly’installment of the mortgage insurance
premium $hall be in an. amount suf! ficient to accwnulate the full annual tgage insurance premium with Lender one month
priorito the date the full annual mortgage insurance premium’is; due’to the Secretary, or if this Security Instrument is held
by the Secretary, each.monthly charge shall be in an amount equal to one-twelfth of one-half percent of the outstanding principal
balance due on the Note. o : e IR : :

i

- If Borrower tenders to Lender the full payment of ail sums secured by this Security Instrument, Borrower’s account shall
be credited with the balance remaining for all instaltments for items (a); (b); and (c) and any mortgage insurance premium
installment that Lender has not become obligeted to pay to the Secretary, and Lender shall promptly refund any excess funds
to Borzrower. Immediately prior to a foreclosire sale of the Property or its acquisition by Lender, Borrower’s account shall

be credited with-any-balance remaining for. all 1ins_tallment$_ for items (a), (b), and (c).

nder paragraplis 1°and 2 shall be applied by Lender as follows: : o
yaid by Lender to the Sccretary or to the monthly charge by the Secretary
iBorrower pmd the entire mortgage insurance premium when this

ground rents, and fire, flood and other hazard insurance

" 4!'Fire, Flood and Other Hzzard uriince. Borrower ins i ements_on the Property, whether now in
existence'or subsequently erected, against any hazards, casualties, and con ncies, including fire, for which Lender requires
insurance. This insurance shall be maintained in’the-amounts and'for the periods that Lender requires: Borrower shall also-
insure all improvements on the Property, whether now in existencz:or subsequently erected, against loss by floods to the extent
required by the Secretary. All.iqsuraqcc‘;‘sh,all be carried with companie proved by Lender. The insurance policies and any
renewals shall be.held by Lender, and shal nclude loss payable clauses favor of, and in a form acceptable to, Lender.

i f;?’ ‘Inthe e,venty;of ~l'os‘s;~B6rrowc;r shall give sLehdcr ‘immediate. noti'ce.-'by.‘mail. ‘Lender may make proof of loss if not made
promptly by Borrower..Each insurance comgany, concerned is:hereby authorized and directed to:make payment for:such loss

directly to.Lender, instead.of to Borrower aad ro;Lender jointly.; All or. any part:of; the insurance_proceeds may be applied
by Lender, at its.option, either (a) to the reduction of the indebteédness.under.the Note and this Security Instrument, first to
any delinquent amounts applied in-the order:in- Pétggraph\_’.’{,\, and then to. repayment of, principal, or (b) to the restoration
“or repair of the damaged property. Any appl ation'of the proceeds to the principal shall not extend or postpone the due date
of the monthly payments which are referzed t iri Paragraph 2, or change the amount of such payments. Any excess insurance .
.proceeds ovér an amount required to pay all 0 tstanding indebtednéss under the Note and this Security Instrument shall be
paid to'the entity legaily entitled thereto. . . FRE AR T B e ST T T
n-the. event; of foreclosure;of this, Secyrit ] }nstrument-,;ozi other transfer of title to the Property that extinguishes the
indebtedness, . all right, title and interest, Borrower in and.to insurance policies in force shall pass to the purchaser.

s

5, »Pfl;éservation,an'd Miintenance pf k¢ Pi(‘nf)erty, Leaseh@]dé. Bdl_'rgwér shall not co‘nﬁmitiwast‘e or destroy, damage or
substantially change the Property ‘or allow the Property to deteriorate, r¢ jonable wear and tear exceptéd. Lender may inspect
- the proparty:if the property is vacant'or abzndoned ‘or the loan is in’ default. Lender may take reasonable action to protect

and preserve such vacant or abandoned proerty. If this Se'cun’ty I@sttumeht is on a leasehold, Borrower shall comply with
the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged unless
Lender agrees:to: the, merger in \'v_riting;"z SRR RS S s

i/ 6. Charges to Borrower ard Protection.o f Lender’s Rights inthe Property. Borrower shall pay all governmental or. municipal

" charggs, fines and.impositions that are.not inclucled in Paragraph: 2. Borrower shall pay these obligations on time directly to

the entity which is owed the payment. If fail ire to pay would adversely affect Lender’s interest in the Property, upon Lender’s
request Borrower shall promptly furnish to Lender receipts evidencing these payments. :

“ i1 If Borrower fails to make these payments or thé payments required:by Paragraph 2, or fails to perform any other covenants
and-agreements contained in this Security Int trument, or thereis a legal proceeding that may significantly affect Lender’s rights
_* in the Property (such as a procecding in‘bankniptey, for condemnation or to enforce laws' or regulations), then Lender may
. ."do and pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including payment

- of taxes, hazard insurance and other items mentioned in Paragraph 2.

o Any. amounts :d:iysbu'r,sed by ‘Lender under th;s;Pirégfaph ‘shall. become ‘an additional debt of Borrower and be secured
| by this Security Instrument. These amounti shall bear: interest from the date of disbursement, at the Note rate, and.at the

~‘option of Lender,. shall be immediately duc and’ payable.

7. 'Coildelﬁliatiohi The proceeds of alfy award or claim f or 'démages, direct or consequential, in connection with any
condemnation or other taking of any part of thie Property, or for conveyance in place of condemnation, are hereby assigned
“and shall be paid to Lender to the extent of:the full amount of the indebtedness that remains unpaid under the Note and this -

Se,cu‘ri]tjl Instrﬁmenti Lender shall apply sich proceeds to the reduction of‘the’indebtedness under the Note and this Security. .

Instrument, first to any delinquent amounts applied in the order provid

ed in Paragraph 3, and then to prepayment of principal.
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(2)Default, Lender may, except as | issued by
;i diate payment in full of al 15 § d:by:this Secufity’I

y ﬁloﬂthl' ‘payment: "équ_‘ited by this Security Instrument prior to
ays, to"pgf‘form fany other obligations contained ‘in"this .

b) S;ile‘ Wlthout: Crédlt_ Approy Le dér shéll, with ‘f}le prior approval of the{S_evciretary, require immediate payrhgnt
in fuil‘of ‘all'the sums secured by (his Security Instrurnent i R e oo ey e
* (i) All or part.of the Property it sold or otherwise transferfed (other than by devise, descent or operation of law)
”bythe'Eorrowe:,‘ R : = : co EI R :
(i) The sale or other transfer is: jursuant to a contrtict of sale (or by deed, if there is no contract of salc) executed
+*" no‘later'than 12 months (24 months if the Property is not the principal or secondary residence of the Borrower)
.- after the date on which this § rity Instrument is executed, and. * ° L .
* (i) The edit of the purchaser or ‘grzntee has not been approyéd in accordance with the requirements of the Secretary.
(c) No Waiver. If circumstances occur that would perfnit: Lender to require’immediate payment in-full, but Lender
does not require such:payments,-Lender does not 'waiye it‘s‘rights with respect to subsequent events.

*;(d) Regulations of HUD Secretary. :lhkmyany circunistarfces regulations isstied by the Secretary will limit Lender’s rights
in the case of payment dcfaults to re juire immediate payment in full and foreclose if not paid. This Security Instrument

. "does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary.

10. Reinstatement. Borrower has a rigat to be reinstated if Lender has required immediate payment in full because of
Borrower’s failure to pay an amount due under the Note or this Security Instrument. This right applies even after foreclosure
proceedings are instituted. To reinstate the Security Instrument,” Borrower ‘shall tender in a lump sum all amounts required
to.bring Borrower’s account current including, to the extent they are obligations of Borrower under this Security Instrument;
foreclosure costs and reasonable and customa Ty attorneys’ fees and expenses properly associated with the foreclosure proceeding.
Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in effect as if Lender
had not required immediate payment in full.,However, Lender is not required to permit reinstatement if: (i) Lender has accepted
reinstatement after the commencement of fo reclosure proceedings within‘two years immediately preceding the commencement
of @ current foreclosure proceeding, (ii) reinstatement will preclude: foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by this Security. Instrument.

. .. 11.. Borrower Not Released; Forbearar ce By Lender Not 1 Waiver. .Extension ‘of the time of payment or modification

- of amortization of the’sums secured by this Security: Instrument granted by Lender to any successor in interest. of Borrower

* shall not operate to release the liability of the original Borrower or:Borrower’s successor in interest. Lender shall not be reguired
to commience proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the stims secured by this Security Instrumerit by reason of any dsmand made by the original Borrower or Borrower’s successors
in interest. Any-forbearance by. Lender:in.exercising any right or remedy.shali not-be a waiver of or preclude the exercise of
any right or remedy. " = . . Gt e T R . )

i

. 12. Buccessors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of this Security

_ Instrimeént shall bind and benefit the suceessors and assigns of Lender'and Borrower, subject'to the provisions of paragraph
- 9.b.:Borrower’s covenants and agreements ‘shall be joint and several.*Any: Borrawer who co-signs this Security Instrument

but does not execute the Note: (a) is co-signi ng-this' Security Instrument ‘only to mortgage; ‘grant and convey that Borrower’s
interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured
by this Security Instrument; and (c) agrees that Lender ‘and any other Borrower may agree to extend, modify, forbear or make

any accommodations: with regard to-the ;e_r,m-;fof this Sgcuri;y{lnstrumeqtor‘ the-Note without that Borrower’s consent.

13. Notices.. Any notice to Borrower provided for.in this Security Instrument shall be given by delivering it or by mailing
it by first ‘class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s
address stated herein or any address Lender de sigiiates by notice to Borrower. Any notice provided for in this Security Instrument

shall be ‘deemed to’have been given to’ Borrower ‘ot Lender: when given ‘as jp;qVided “in this paragraph.

-.-.14. Governing Law; Severability. This Sccurity Instrument shall be governed by Federal law and the law of the jurisdiction
in which the Property is-located: In the everit that:any provision or;clause of this Security Instrument or the Note conflicts
with-applicable law,:such conflict shall not.afect other proyisions of thig-Security Instrument or the Note which can be given
effect without the conflicting: provision, | is end, the . provisions. of this Security Instrument  and the Note are declared to

‘b;e Se,v,rable';: R DT R AT

A8, Borrower’s. <Copy. Borrower _shall‘l;?e‘give’n‘ one cbnfofméd;cpp‘y of this Security Instrument.
- 1 °716: Assignment of Rents. Borjrl‘o'v'vfer;li’m:‘o_r iditionally assigns and transfers to Lender all the rents and revenues of the Property.
Borrower atithorizes Lender or Lénder’s agénts'io collect the rents and révenues and hereby directs each tenant of the Property
‘to payithe rents’to Lender or Lender’s agents: However, prior to-Lender’s notice:to Borrower of Borrower’s breach of any
covenant or agreement:in the Security:Instriment; Borrower shall collectzand receive all-rents and:revenues -ofthe. Property

as trustee: for the benefit of Lender and- Borrower.: This assignment: of rents constitutes:an: absolute assignment and not an .

" assignmént ‘for additional:security onl , : : AR ,
B i P Rt LI SRS ) o : Rt ; G Uresiiiice S ie gt
.12 If:Lender.gives notice of breach;to Borrower:: (a) all'rents zceeived by Borrowgr shall be'held by Borrower as trustee. for
benefit of. Lender, only, to be applied to the; $umss¢ Security: Instrument; (b)-Lender shall be entitléd to collect
‘and réceive all of the rents of the Property; h tendn roperty shall pay all reénts due and unpaid fo Lender

~iBorrower has not executed any prior.a gnroent of the rent ‘ ; form any act that would prevent

r from:exercising;its rights under.this paragraph-16.; Sl e

trol of of m fter giving notice of breach

ER
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ayr 1 full iadel
of ‘sale and any other. remedies prov:dui in:chis p gmph;l7 mcludmg, but
ltl ev ence. . -, . :

eaeh count n which any part of the l’ rop erty is located Lender or Trustee shall give notice of sale in the manner prescnbed
cable Taw to Borrower and to)
a1l sell the Property at pnbhc auction to the highest bidder at the time and place
and: under the terms desrgnated in the notice of sale-in oneé or.more parcels and in any order Trustee determines. Trustee may
postnone sale ot‘ all or any parcel of the Property by publlrt announcement at the time and place of any previously scheduled
Lender or

Trustee shaﬂl dehver to the purchavr r rnstee s d ed (¥ veyl g the l”roperty wr-hout any covenarit or warranty, expressed

-or igiplied. -The, neeltals in‘the Trustee’ ([eeﬂ shall be‘pn

aﬂ sums secured by 1 this. Secunty Instrument Lender shall request Trustee to reconvey: -
y ang shall surrender this:Security Instrument .and.all notes evrdencmg debt secured by this Secunty Instrument_ :
o1 C vrth, .

. ‘Riders lo thls Seeunt lnstrum«*nt.flf oneo 'more ders _re executed by Borrower and recorded together wrth thrs'
: Secunty Instrument the covena 1ts‘Of } -

l:] Growmg Equxty erer o
Other TR

he above named

i ekt

a1d note or notes, together thh aliz -

'have beer: pard i fuIl You are hereb, dlrected to cancel saidinote or notes ©
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