ol 43

|

g8 DEC

(‘;Trustee ). The beneﬁuary is.
which is orgamzed and exlstmg

Borrowerowes Lender the prmcnpal sum o

‘Dollats (L. 3 y This debt is'evidenced by Borrower 's note
dated the same date as thls Secunty Instrumem ( Note™),iwhi

i rovides for. monthly ayments, with the full debt, if not :
paid earlier, due and payable on ... . 1.4 This Secunty lnstrument -
secures-to: Lender: (a):the repayment of:the: deb evxdenced by the No

(3

modifications; (b) the‘payment: of all other sums,

Security-Instrument; (c):the;performance: of Bor

Note; and-(d); the: repayment -of any ifuture; advarces; with i :reon; ‘made to- Borrower by Lender pursuant to the
paragraph below (“Future Advances”) FUTURE fANCES Upn equest

‘power- of :sale, the -
County, Oregon: . =

,Begiun;ngyat the most WesteLly corner of Lot 6 in Block 43 of HOT

‘SPRINGS ADDITICN to the City!
Southeasterly along.the Horth
thence Northeasterly at right

of Klamath : Palls, Oregon, thence
%sterly Aine of: Pacific ‘Terrace 50 feet,
xngles_to Pacific Terrace 90 feet,

improvements o'y

0 d all easements, nght:.,,
mincral;’ 0 nd:gas righ

and all fixtures now or:
c.trument All ofthe‘

; reby conveyed and has the nght to grant )
umbrances of’ récord: iBorrower warrants-
subject-to'an encumbranccs of record 3




" . Instrument immediately prior to the nicquisition.

ower shall pay .
1.0n th \ 1 le !  paid in full, a' sum ("Funds”) equal to
a) year es/ang - ents W 'm in priority over this Security Instrument; (b) yearly

ents .or ‘ground rents: on:the Propscty; if ‘any;i(c) yearly: hazard insurance: premiums; and (d) yearly
mortgage insurance: premiums, if any; These items uive calied “escrow items.” Lender may estimate the Funds due on the

basis of current data and reasonable estimates of futureesérowitems. = - . - s : .

. . The Funds shall be held in ar. institutic the its’ ounts of which are insured or guaranteed by a federal or
state agency (including Len er if is such an'j titution), Lender shall apply the Funds to pay the escrow items.
Lender may not charge for h applying. unds; a ng the account or verifying the escrow items, unless
Lender’ ays Borrower int st on , ’ ible law permits Lender to make such a charge. Borrower and
Lender’ may agree ini ‘writing thit I the Funds. Unless an agreement is made or applicable law
requires interest to bs paid, Len¢ ler shall not be required to.pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual.accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by

» together with the fit re. monthly payments of Funds payable prior to

d the ar1ourit 1 el he escrow items when due, the excess shall be,

to'Borrower:o ited to Borfower on monthly payments of Funds. If the

: clent toipay the escrow items when due, Borrower shall pay to Lender any
deficienicy in'one or m e payments as required by Lender.. -

- Upon:paymentin: of-all sums secured by th Seciirity Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If und er paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than imniediately prior to the sals of the Property or'its acquisiti y Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Paymertts. ~ Unless applicable law provides otherwise, .all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable utider paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all t3xes, assessments, charges, fines and impositions attributable to the
Property: which. may. attain_priority r this Security Instr » and leasehold payments or ground rents, if any.

: : er provided in paragrap i id i Borrower shall

to be paid: under this paragraph.:
receipts evidencing the payments.: . ° : .
) *- "Borrower shall promptly discharge any riority over this Security Instrument unless Borrower: (a)

agrees in‘writing to the payment of the obligation'secured by the lien in a manner acceptable to Lender; (b) contests in good
- faith the lien by, or defends ag: insienforcement of the lien in, legal proceedings which in the Lender's opinion operate to
- -prevent-the enforcement of the li  forfeiture of any part of the Property; or (c) secures from the holder of the lien an
© agreement satisfactory to Lender subori  the lien to this Security-Instrument, If Lender determines that any part of
.“the Propeérty is subject to a'lie iclh in’] t “this Security Instrument, Lender may give Borrower.a

or more of the actions set forth above within 10 days

: 5. Hazard Insurance.. Borrower shall keep the improvements now existing or hereafter erected on the Property
. insured against loss by fire, hazards included within the term:*iextended coverage" and any other hazards for which Lender
requires; insurance. This!insurance ishall-be maintained-in the amounts and for:the periods that Lender requires. The
insurance. carrier providing the ins 1ce shall be chosen by Borrower- subject to: Lender’s approval which shall not be
o unreasonably withheld. e R Y Do R LT o . :
iwasAll insurance: policies and renewals shail beiacczptable to: Lender and shall include a standard mortgage clause.
Lendersshall have the right to:-hold the policies and renewals: If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums andirenewal notices. In the-everit of loss, Borrower shail give prompt riotice to the insurance
carrier and Lender: Lender may malce proofiof loss ifnot made promptly by Borrower. -~ - . :
: - Unless Lender and Borrower otherwise agree'in writing, insurance proceeds shall be applied to restoration or repair
. of the Property damaged, if the rest oration or repair is economically, feasible and Lender’s security is not lessened. If the
restoration or repair is not economi cally feasible. or Lender’s'security would be lessened, the insurance proceeds shall be
- ‘applied to the'sums secured by this Security Instrument, whether, or. not then due, with any excess paid to Borrower. If
iBorrower abandons the Property,oiidoes.not answer within 30days motice from Lender that the insurance carrier has
. offered to settle a claim, then Lender may collect the insurance proceeéds: Lender may use the proceeds to repair or restore
‘the'Property orito pay sums secured by this:Security. Instrument;:whether or not then due. The 30-day period will begin

v Sy . .

W i , any application of proceeds to principal shall not extend or

¢ ithly ‘payments referred to'in paragraphs 1 and 2 or change the amount of the payments. If

under paragraph:19 the Property is acquired by Lender, Borrower's right to.any insurance policies and proceeds resulting
- from damage to the Property pricrt6it uisition shall pass to Lender to the extent of the sums secured by this Security

: . 6. - Preservation and Maintenance of Eroperty; Lkaseholds. - Borrower shall not destroy, damage or substantially
.change the Property, allow the Property t6 deteriorate f-commit waste.“If this Security Instrument is on a leasehold,
‘Borrower shall comply with the provisions of the lease, aad if Borrower acquires fee title to the Property, the leasehold and
' feettitle shall not merge unless Lender agrees'to the merger inwriting. - - s :

7. Protection of Lender’s Rights in the Property; Mortgage Insurance, . If Borrower fails to perform the
:covenants and agreements.contained: in this Security Instrument, or there is a legal proceeding that may significantly affect
.+ Lender’s rights in the Property (such proceeding in bankruptcy, probate, for condemnation or to enforce laws or
"« ‘regulations), then Lender may do and pay’ for whatever is recessary to protect the value of the Property and Leader's rights
y y i 8 y.include paying any sums secured by a lien which has priority over this Security

ing reas nable attorneys® fees and entering on the Property to make repairs. Although
3 ) vetodoso.: o - -
‘7shall become additional debt of Borrower secured by this
er s of payment; these amounts shall bear interest from .
ithinterest; upon notice from Lender. to! Borrower: - -




quited mortgage insurance as a-condlition .of making the loan secured by-this Security Instrument,
ay:tlie premiums req sired to maintain the insurance in effect-until such time as the requirement for the
ina ith Borrower's and Lender’s written agréement or applicable law.

ag , : 2 ble-entries upon and inspections of the Property. Lender
e of or prior toan inspaction specifying reasonable cause for theinspection.

The proceeds of any-award orclaim'for damages, direct-or consequential, in connection with

emnation or other 'taking ot any: part of the Property, or for conveyance in lieu of condemnation, are hereby
d shall be paid to Lender,’ . : : TR

C ent of a total taking of the Property,the Broceeds"sﬁail.vbicz applied to the sums secured by this Security
- Instrument, whether or not then due, 'vith a i Jorrower the event of a partial taking of the Property,
unless Borrower and Lender otherwise : Teein writing, the sums secured by this Security Instrument shall be reduced by

‘the amotint-of the proceeds: multiplied by the following fraction: (a) the total amount of the sums secured immediately
.- before the taking, divided by (b) the faii: market valueof the Property immediately before the taking. Any balance shall be
. 'phidto Borrower. "¢ it S ST ‘

: If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to

make an award or settle a claim for damages, Borrower fails 0 respond to Lender within 30 days after the date the notice is

given, Lender is authorized to collect and apply the proceecs, at its option, either to restoration or repair of the Property or
. to the sums secured by this Security Instrunicnt, whethér or riotthen duie. - o T T
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly pzyments referred to in paragraphs 1 and 2 or change the amount of such paymients.
10. “Borrower Not Released; Forbearance By Leiider Not:a: Waiver. . Extension of the time for payment or

modification of amortization of the sums secured by this Security-Instrument granted by Lender to any successor in

interest of Borrower shall not operate tc release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be mence proceedings against Y. successor. in interest or refuse to extend time for
i ization of the sums secured b Security Instrument by reason of any demand made
the o 1a] Borrowe; ] o1 in intere bearance by Lender in exercising any right or remedy
shall not bea waiver of or prisc ) AR I :
RN § 1 Successors and Assigns Bound; ity; Co-signers. The covenants and agreements of
_this Security Instrurient shall bind and bene| ors’ ] Borrower, subject to the provisions
of paragraph 17, Borrowe ve ' ts shall be joint and several. Any Borrower who co-signs this Security
“Instrument-but: does'n ite &):is co-signing this Sectirity Instrument only to mortgage, grant and convey
that Borrower’s interestin’t Property:inder the terms of this Security Instrument; (b) is not personally obligated to pay

ecured by. this Security Instr t; and (c) agrees that: Lender and any other Borrower may agree to extend,
k, - t . . . ] -

' forbear or make any. nm i ns-with regard to the terms _oﬁthislS_ecurity,lnstrgment or the Note without

is'subject to a law which sets maximum loan

o0an charges collected or to be collected in

(a) -any such: loan charge shall be reduced by the amount
(b) any sums already collected from Borrower whick exceeded
ay ‘choose o make this refund by reducing the principal owed

partial prepayment without any prepa € IR : :
il 13, i Legislation ‘Affecting: Lend ‘Rights, - If enzctment-or expiration:.of -applicable laws has the effect of
‘rendering-any, provision of the Noteor t s Secarity Instrume unenforeeable according to its terms, Lender, at its option,

‘may;require immediate payment: inifulliof:a Sums secured:y this Security Instrument -and may invoke any remedies
:permitted by paragraph : his option; L2nder. hall take the steps specified in the second paragraph of
“paragraph:l 7. iy : : M Cary e L e
: No! ; $ y Instrument shall be given by delivering it or by

; ires i other. method.. The.notice shall be directed to the

0 Lender. Any notice to Lender shall be given by

L .designates by notice to Borrower. Any notice

been given to Borrower or Lender when given as provided

Security Instrument shall be governed by federal law and the law of the
the event that. any provision or clause of this Security Instrument or the
C t of:this Security Instrument or the Note

ions of this Security Instrument and the

py. of the Note'and of this Security Instrument.

wer,. "If all or any part of the Property or any

ferred and Borrower is not a natural

1ediate payment in full of all sums

Lender if exercise is prohibited by

ation, The notice shall provide a period

de ed or W Borrower must pay all sums secured by

ay these'sums pri 1 of this pericd, Lender may invoke any
nien: without furthes;notice or demand on Borrower.

' s ) orrower shall have the right to ‘have

Y lier of: (a) 5 days (or such other period as

10 any power of sale contained in this

ument. Those conditions are that Borrower:

Instrument and the Note had no acceleration

(c). pays all expenses incurred in enforcing this

eys’ fees; and (d) takes such action as L ‘ma;




specified in the notice, Lender

d: by Security Instriment without further
ermitted by applicable law. Lender shall be entitled to
s paragraph 19, including, but not limited to,

le, Lender.shall r cause Trustee to exccute a written notice of the
OfLender’,sAel‘ectjon,to the Troperty to be sold and shall caise such notice to be
f the Property is located. Lender or Trustee shall give notice of sale in the

and, to ‘other persons. prescribed by applicable law. After the time

it r, shall sell the Property at public auction to the highest

e notice ¢

Y covenant or warranty,
facie evidence of the truth of the statements made.
‘all expenses of the sale, including, but not’
Security Instrument; and () any excess
of the Property, Lender (in
ter.upon, take possession of-and manage the
ny rents collected by Lender or the receiver
and collection of rents, including, but not
) torneys' fees, and then to the sums secured by
i ¢ PR e B L. .
IS . R yment of all sums secured by this Security Instrument, Lender shall request Trustee to
- reconvey-th perty and shall suitender this § ument:and all notes evidencing debt secured by this Security
- Instrument to Truste - Trustee shall ri fop ‘and-without charge to the person or persons’
- legally entitled to it: Such person.or. i R : Lo

.22;Slib§titute’='l‘vrliste'e : nay fromi:time, to m rcnfoire:jT_ stee and:appoint a successor trustee toany -

f the Pri , the successor trustee shall succeed to all the:title, "
gricultural, timber or grazing purposes. '
’ rneys” fees™ shall include any

trument. If one or ra are uted b Borrower and recorded f@gétﬁér:yéith;
: reem such: shall be incorporated into and shall amend and

ider(s) .wer a:part. of ;hi_s,§ecuri_t¥ )

(J:2-4 Family Rider -

Jrer 0 : - ~~Borrower

in thjs Security

-+ ¢ --—Borrower
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