THIS DEED OF TRUST ("Secumy [nstrument“) s made oniii... D.e.gemh.ex.,..é ...... edhmemsiiinsssesissss ok banebe e .
2 ,The grantorls : dififlling and. Dexla: Kay Sillings:husband:..and.vife..
. Borrower") The trustee is...William..Sisemoze :
y . (M Trustee™). The beneﬁcrary is.
; which is organized and exmmg
vand whose address is ..2943..80...66h. St
§ “Lender™)
Borrowerowes Lender the prmcxpalsum of v hundred. and .ne/169s...
Bk ok KL ELK toaaises iDollars (US 4.5 . ....) This debt is evidenced by Borrowersr\ote/
dated the same date as this Securlt :Instrament. (“Note’") hxch provrdes for monthly payments, with the full debt, if not
paid earlier; due and payable on ...Deceriber. /3., 2009 | . . .liiiiicicso.....c This Security Instrument
secures to:Lender: (a)-the repayment .of the «debt - evidenced by the Note, with:interest, and all renewals, extensions and
modxf ications;.(b) the payment of -all oth('r sums,: with-interesr, ‘advanced under paragraph 7 to protect the security of this
Security Instrument;:(c). the: performance ‘of. Borrowers covenants and agreements under this -Security Instrument and the
Note‘ and: (d) the repayment: of -any" “future: advances with interest thereon, made to Borrower by Lender pursuant to the -
- paragraph | be]ow (“*Future-Advances!).: FUTURE ADVANCES Upon request. (0 :Borrower, Lender, at Lender’s option prior
:-to:full reconveyance of:the property by Trustee to Borrower, may make Future Advances to Borrower. Such Future Advances,
- with interest-thereon, shall- be.secured:by:this Deed: of Trust vihen: evidenced by promrssory notes stating that said notes are
Tsecured hereby. For l.hlS purpose, Borrower 1rrevocably grzll?lts and conveys t ‘-Trustee, in trust,. with power of sale the

""UNDER .OREGON 'LAW, MOST- AGRL.E}BJNTS PROMToES AND COI’MITMENTS MAD""

:BY .US ,AFTER THE;EFEECTIVE DATE OF THIS ACT: "CONCERNING - 'LOANS “AND.  OTHER
;CREDIT EXTENSIONS {WHICH- ARE NO_[' FOR: PERSONAL : FAMILY ‘OR" HOUSEHOLD PURPOSES
iOR: SECURED:: SOLELY"BY THE | BORRCWER 'S~ RESIDDNCE MUST BE® I\I WRITING, EFG’RESS
}CONSIDERAT_[ON AND “BE! SIGNE] Y US/TO ‘BE ENFORCEABLE R

Kl amath Fal ls

TOGETHLR WlTH alT’the improvements now. or. her=after erected on the property, and all casements, rights,

qpnurtenances rents, royaltl merai, orl ‘md gas. nghts 2nd proﬁts, water nghts and stock and all fixtures fiow or

o BORROWER COVENANTS that Bolrower is: lawfully sehed of the estate hereby conveyed and has the right to grant
-and convey the! Property -and that the P perty is Lnencumbered except for encumbrances of .record. Borrower warrants:




shall p 6mpt]"yr )

1. Payment of Printipal and Intercst; Prepsymer te Charg
e principal of and interest on the deb 2 by th [ harges due under the Note. .

-2, Funds for Taxes and Insurance.’ S toapplicable law or t n waiver by Lender, Borrower shall pay
to Lendér on'the day month h ‘the Note is paid in full, a sum (“Funds”) equal to =
_ one-twelfth of:'(a) yearly taxes and af ‘ i y -att: priority over this Security Instrument; (b) yearly
leasehold: payments: or’ ground: rents cn: the ‘Property, if any; :(c) wyearly hazard insurance ‘premiums; and (d) yearly
mortgage insurance prémiums, if any. I’hese items are called*‘escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future'escrow items: - AN L :
.. The Funds shall be held in an.in;;;ittxtiph the deposits or.accounts of which are insured or guaranteed by a federal or
‘stdte agency (including Lender if Le de v ' n). Lender shall apply the Funds to pay the escrow items.
Lender may not ‘charge for hol ing : applying the Funds inalyzing the account or verifying the escrow items, unless
Lender pays Borrower 1 t] unds‘and appli law perinits Lender to make such a charge. Borrower and
Lender may agree in writing ‘that interest’ shall be paid ori the Funds. Unless an agreement is made or applicable law

_requires interest to be paid,; Lender shall rot be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
- ‘purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
. this Security Instrument. - o oo s C
~ If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates’ofithe escrow, items,’shal.‘e? ced the amountrequired to pay the escrow items when due, the excess shail be,
at Borrower's option, either promptly fepaid to _Borrp‘\'gvério_r:g:red_ited'tb Borrower on' monthly payments of Funds. If the
amount of the Funds held by. Lender i not sufficient to pay the escrow items when due, Borrower shall pay to Lender any

amount necessary to miake itp the defic ency iri one or'more payments asrequired by Lender." :

: Upon:payment in full of all suins secured by this' Security Instrument, Lender shall promptly refund to Borrower

any Funds held by Lender. If under piragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of “he Property or its acquisition by Lender, any Funds held by Lender at the time of
application as 2 credit against the sums secured by this Security Instrument. '

3. Application of Payments. | Uniless applicable law. provides otherwise, all payments received by Lender under
paragraphs 1'and 2 shall be applied: first, 1o late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourtl, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shiall pay all taxes, assessments, charges, fines and impositions attributable to the

. Property which: may attsin priority over this Security Instrument, and Jeasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person cwed payment. Borrower shall promptly furnish to Lender all notices of amounts
‘to be paid under this paragraph. If B jrrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. - : L : -

i ‘Borrower shall promptly discharge any lien which has'priority over this Security Instrument uniess Borrower: (@)
© agreesin writing to the payment of th: otligation secured by the lien in a manner acceptable to Lender; (b) contests in good
" faith the lien by, or defends against eaforcement of the lien in, legal proceedings which in the Lender’s opinion operate to

! prevent the enforcement of the lien or forfeiture of any part of the Property; or {c) secures from the holder of the lien an
' agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of

: the Property is'subject to 2 lien. which may attain priority over.this Security Instrument, Lender may give Borrower a
notice identifying theilien: Borrower shall satisfy the lien; or take one or more of the actions set forth above within 10 days
of the giving of notice. > i niii i L T L L U T ; o

: 5. ' Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured-against loss by fire, hazards included within the term*‘extended coverage” and any other hazards for which Lender
requires insurance. This’ insurance shall be maintained in;the;amounts and for the periods that Lender requires. The
insurance. carrier: providing the instirance shall be chosen by Borrowet subject to: Lender’s approval which shall not be
unreasonably:withheld.:ll~1 ik « I RIEI TR RPN BT AT NI S : c [N .

‘All insurance policies-and renewals shall be acceptable to Lender-and shall.include a standard mortgage clause.
Lender shall have the:right to hold rhe;policies and renswals. If Lender requires, Borrower shall promptly giveto Lender
all receipts of paid premiums and:renewal notices. In the event of loss,:Borrower shall give prompt notice to the insurance
carrier and Lender. ‘Lender may make proofiof ioss ifnot made promptly by Borrower. .

.-+ Unless Lender and Borrower: otherwise agreein vrriting, insurance proceeds shall be applied to restoration of repair

‘of the Property damaged, if the resroration or repairkisfcconomically feasible and Lender’s security is not lessened. If the

restoration or repair is not econiom cally feasible or ‘Lender'sisecurity would be lessened; the insurance proceeds shall be

.applied to the sums secured by this Security: Instrument; - whether or;not then due, with any excess paid to Borrower. If

Borrower abandons:the Property; or does not answer within 30 days:a notice from Lender that the insurance carrier has
.offered to'seitle a claim. then Lender mey collect the insurance proceeds. Lender may use the proceeds to repair or restore
the:Property or: to pay. Sums:secur d:by this:Security: Instrument, whether or not then due. The 30-day period will begin
when_thenoticeisgiveniv.,{;,;g S S T D Ty b ‘ )
777 Utiless Lender and Borrower otherwise agree in writing; any.application of proceeds to principal shall not extend or
postpone the duedate of the monthly payments referred to in paragraphs.1 and 2 or change the amount of the payments. If
under paragraph:19 the Property. it acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to 1k e acquisition. : !
6. Preservation and Maintenznce of Property; Leaseholds: - Borrower shall not destroy, damage ot substantially

Vv

change the Property, allow the Property to deteriorate or commit waste: If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the teasehold and
fee title shall not merge unless Lender agrees to the mergerin writing. .- f . * . .
7. Protection of Lender’s Rights in the Property; Mortgage Insurance.  1f Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender’s actions mey include payirg any sums secured by a lien which has priority over this Security
Instrument, appearing in court, yirig reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under thi par: ‘ oes not have todoso. - ‘ :
’ *;Any amounts disbursed b Lender under this paragraph7 shall become additional debt of Borrower secured by this |

Unless Bortor ender agree to other terms of payment, these amounts shall bear interest from - -
-at:the, d shall ‘be p: able: with interest, upon notice from Lender to Borrower:




; Ifiertdenrequtred mortgage insurance as a cond tion of makmg the loan secured by this Security Instrument,
: Borrower-shzill payithe premiums reqmmd to maintain the insurance in effect until such time as the requirement for the
msurance termiratesin accordance with Borrower’s and Lender’s written agreement or applicable law.

: .8, fInspe‘ction - Lender or its’ agent-may make reasonable entries:upon and inspections of the Property. Lender
shall gtve Borrower notice at the time of or prior toan mspcct.on specifying reasonable cause for the inspection.

i 9, Condemnatton. - The proc:eds of any award or claim for damages, direct or consequential, in counection with
_any condemnation’ or other taking of’ any part of the Property, or for conveyance in lieu of condemnation, are hereby
" assigned and shall be paid to Lender. .

“In’'the’event of a total taking of thn Property, the! proceeds ‘shall.be apphed to the sums secured by this Securlty
Instrument, whether or not then due; with any excess paid:to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwis: agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount ‘of the proceeds multxphed by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the f air market value ‘of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned l:y Borrower, or if, af ter notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect znd apply the procecds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower oherwise agree in wntmg. any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in° ‘paragraphs 1°and 2 or chiunge the amount of such payments.

10. Borrower Not Released; Forlearance By Lender Nof a Waiver. “ Extension of the time for payment or
modification‘of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Barrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings ngainst any successor. in interest or refuse to extend time for
payment or otherwise modiify amortiziition of the sums secured by this Security Instriment by reason of any demand made
by the original Borrower or Borrower® H succ&ssors in mtere it Any forbearance by Lender in exerctsm gany right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy. )

11. Successors and Assigns Bound; Joint and Several anblhty, Co-signers. The covenants and agreements of
this Security Instrument shall bind anc| benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph, 17. Borrower’s covenants and agrezments shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute:the Note: (a) is co-signinz this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the. Proper :y under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instruirent; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accom detions wnth regard to the. terms of this Secunty Instrument or, the Note without
that Borrower’s consent. .

. 12, Loan Charges. If the locrn sm.ured by this Secunty Instrument is subject to a law which sets maximum loan
charges, and that law is’ ﬁnally 1nter pret ted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the pernutted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the pennitted limit; and’ (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to' Horrower. Lender muy choéose to make this refund by reducing the principal owed
under the Note or by making a direct payrr.znt to Borrower. If a refund reduces prmcnpal the reductlon will be treated as a
_: partial prepayment without any prepa;yment charge under theNote. :

13. ‘Leaislation Affecting: Lendei's Rights.: - If*enactment or explratton of: appllcable laws has the effect of
rendering any, provision of the Note or this Security Instrurnent-unenforceable according to its terms, Lender, at its option,
may require immediate payment in.fulliof all.sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender: exetctses this option; Lender shall take the steps spectﬁed in the second paragraph of

. paragraph:17.

-14.  Notices. Any nottce to E orrower pr0v1ded for in thts Secunty Instrument shall be gtven by dellvenng it or by
mailing it by first class mail unless applicable law requites use of another method. The notice shall be directed to the
Property Address or any.other; address Borrower designates by, notice to Lender Any notice to Lender shall be given by
first class mall to Lender's address st'\.t ed herein or any.other address Lender desngnates by notice to Borrower. Any notice
provrded forin this Security. Instrument shall be deemed t9 have been givento Borrower or Lender when given as provided
in this paragraph : et -

. 15. Govermng LaW' y lty Thts Secunty Instrument shall be governed by federal law and the law of the
]urtsdtctlon in which the Property is locaeed In the event that any pronston or clause of this Security Instrument or the
Note conflicts with apphcable law, su .h confltct shall not affect other provxstons of this Security Instrument or the Note
which can be given effect withcut the «*onﬂxctmg provts:m To thts end the, provrsrons of this Secunty Instrument and the
‘Note are declared to be sev erable :

'16. 'Eorrower’s Copy. “Borr ower shall be gtven ope conformed copy of the Note and of this Securlty Instrument.

17. Transfer of the "Property or % Beneﬁcml Interest in Borrower. ~1f all,or any part of the Property or any
mterest in‘it is sold or transferred (or. 't"a beneﬁcxal inte 1 Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior writ consent Lendér may, at'its opnon, require immediate payment in full of all sums
secured by this Security Instrument However, this optlon shall not be exerctsed by Lender if exerctse is prohibited by
federal law as of the date of this Security Ii

If Lender exercises this option, Lerider shall give Dorrower nonce of acceleration. The notice shall provide a period
of not less than 30 days from the date the notxce is deltvered or mailed within which Borrower must pay all surns secured by
this Security Instrument, If Borrower fails topay, these sums prior to ‘the expiration of this period, Lender may invoke any
remedles permttted by this Secunt y Instrament without further notice or demand on Borrower.

- 18. Borrower’s Right to Rei - If Borrower meets certain’ conditions, Borrower shall have the right to have

enforcement of this Secunty Instrume it discontinued at any time prior'to the earlier of (a) 5 days (or such other penod as -
‘appllcable law may specify for reinsta ent) before ‘sale of the Property pu‘suant to any power of sale contained in this
Security Instrument; or (b) entry of a Judgment enforcmg, this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due undeér this Securtty lnstrument and the Note had no acceleration
occurred; (b) cures any default- of any other covenants of agreements (c) pays all. _expenses incurred in enforcing this
';S-’curtty Instrument mcludmg, but’ not ltmtted 1o, reasonable attomevs fees and (d) takes such action-as Lender may




ault; (c) a date, 1 ss than 30 da rorn the de : by which the default must be ‘cured;
and (d) that failure to cure the defau ed in'the T ¢ result in acceleration of the sums
secured by this Security Instrument and sil ‘ y. The notice her inform Borrower ‘of the right to
reinstate after acceleration and the right lo bring a court ‘action to’as ert the non-existence of a default or any other
defense of Borrower to acceleration and sal default is not cured on'or ipefore the date specified in the notice, Lender
at_its option may, require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale +ind any otlier remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing .emedies provided in this paragraph 19, inciuding, but not limited to,
reasonable attorneys’ fees and costs of title ev {ence. R a ' :

- If Lender invokes the power o ale, Lender shall execute or cause Trustee to execute 2 written notice of the
occurrence of an event of defavlt and of Lender's election to catse the Property to'be sold and shall cause such notice to be_
recorded i‘n‘eacthounty'in which any art of the Property is located. Lender or Trustee shall give notice of sale in the
manner preséribéd by applicable law to, Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, witho int (l.em‘ahd on Borrower,, shall sell ‘the Property at public auction to the highest
bidder at the time and place and under the terms, designated in the notice of sale in one or more parcels and in any order
Teistee determines. Trustee may postpont: salt of allor a;iy’p:ir,ce_l of the Property by public announcement at the time and

place of any previously scheduled sale. Lender or its designee maybuﬂf;hase the Property at any sale.

Trustee shall deliver t0, 1ser Trustee’s deed conveying the Property without any covenant or warranty,

expressed or implied.'_Thé’reci’t ‘Trustee’s deed shallne prima facie evidence of the truth of the statements made

therein. Trustee shall apply the proceeds; tlic sale in the following order: (a) to all expenses of the sale; including, but not

limited to, reasonable Trustec's and attor s’ fees; () to all cums secured by this Security Instrument; and (¢) any ‘excess
1o the person or Persons legally entitled tot. o S [ 7 : : ' o
; 20, Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by .agent or by judicially appointed receiver) shall be entitled to enter upomn, take possession of and manage the
Property and to collect the rents of the Property including those, past due. Any rents collected by Lender or the receiver
shall be applied first to paymnent of the costs of, managclmer;t,,of the Property.and collection of rents, including, but not
limited to, receiver’s fees, premiums on. receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrumient. B L L o .
.. 21, Reconveyance. Upon paymerit of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey.the Property and shall surrencier this Security Instrument and all notes evidencing debt secured by this Security
nstrument to Trustee. Trus tee shall reconvey the Property without warranty and without charge to the person or; persons
fegally entitled to it. Such'person ot persons shall pay any recordation costs. . .- - - S o

32. Substitute Trustee. ‘Lender may from time to time remove: Trustee and appoint a successor trustee to any
Trustee. appoihted:hereunder.'- Without, conveyarice of the:Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by app{icable<iaw. : B : :

:-23. Use of Propertj, 'lfh:e;Pr'ope:r‘ tyis not currently uszd for agﬁcultural,'ﬁmber or'grazing purposes. A

'

- ‘Attorneys’ Fees. ‘As used in his® Security Tnstrument ‘and in ‘the Note, “attorneys’ fees” shall include any
attorneys’ fees awarded by an appellate court.” Coinn b e e -

"’ 25. Ridlers to this Sceurity Instl ment. If one or mare riders are executed, by Borrower and recorded together with
: tihis,Se:c@x}‘ity ’tlhstmmép‘t’;'the covenants and Agreements of cach ‘such rider <hall be incorporated into and shall amend and
',sﬁpple‘;némht_h,e covenants ,andagggqgments'qf this Security. }rﬁxs;;qypept as if the rider(s) were a part of this Security.

 fnstrument, [Check applicable box(

", [ Adjustable Rate Riderc.. - [ Condominium. ider L [] 2-4. Family Rider. h
S O i(;)t'hei'('s_i)v[spe‘cify] B . Sl y

ST BY 'SIGNING BELOW, HQ;rq‘yef,acccpt's;ariqaé ees to the ‘terms and covenants contained in this Security
: Instrumgn;‘ahd“in‘an'y ;idgr(s)'eiggc@(«'db}' Borrower an withit. "~ S T

kmfwle@gmm@]

(date).‘.........................

-,-’--*-v-‘--»--“'-‘----\-‘----""-""i

srapaist

strument was prepared byl




s*m*l:pi: OREGON coum'y OF KLAL ‘A'rf

Filed for'record at request of M°“ntian Title C°‘

the _ 5th

{‘of‘ December AD 1089 DV 34

day

lJClOCk'.___B..M . and duly recorded in Vol. __MSB____
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