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DEED OF TRUST VIHC 23232~ e

THIS DEED OF TRUST IS DATED DECEMBER 4, 1939, among Walker F. Seals and Terese M. Seals, Husband
and Wife, whose address is P O Boit 125, Beatty, OF. 97621 (reforred to below as "Grantor”); WESTERN BANK,
whoge address Is 421 South 7th Strest, P.O. Box 669, Klamath Fails, OR 97601~-0322 (referred to below
somatimes as "Lender” and sometirnes: as “Beneficlary”); and Mountain Title Co., whose address Is 222 S. 6th
St. Klamath Falls OR 97601, (referrod to below as "Trustee”).

CONVEYANCE AND GRANT. For valuable coisidaration, Grantor conveys to Trustee for the benefit of Lender as Beneficlary all of Grantor's
right, dtle, and interest in and to the following  described real proparty, together with all existing or Subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights «f way, and &ppurtenances; alf water, water rights and ditch rights (including stock in utilities with ditch
or irrigation rights); and all other rights, royalties, ang profils relating to the real {Jrope , including without limitation all minerals, oil, gas, geothermal
and similar matters, located In Klama!h Counly, Siate of Orsgon, (the "[Real Property”):

Lots 9, 10, 11, 12, 13, 14, 15 and 16, Block 6, BEATTY, according to the official plat thereof on iils In the
office of the County Clerk of: Kizrath County, Qregon. TOGETHER WITH the East 1/2 vacated Jeferson
Street, vacated by order recorded on February 20, 1963, In Volume 3483, page 274.

The Real Property or iis address Is oramonly known as P 0 Box 125, Boatty, OR 97621. The Real Property tax identification
number Is 3612 023BB 04100 and 3612 02385 0 1200.

Grantor presently assigns to Lender (also known: 1s Eeneficiary in this Deed of Trust) all of Grantor's right, title, and interest in and to all present and
future laases of the Property and all Rents from the Properly. In additior, Grantor grants Lender a Uniform Commerclal Code secutity interest in the -
Rents end the Personal Property defined below. -

DEFINITIONS. The following words shall have th3 following meanings when used in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have the maenings attributed to such tams in the Oregon Unitorm Commercial Code:

Beneflclary. The viord "Beneficlary” means V/ESTZRN BANK, its successors and assigns. WESTERN BANK also is referred to as "Lender” in this
Desd of Trust. ;

Desd of Trust. ‘The words "Doed of Trust’ mean this Dead of Trust among Grantor, Lender, and Trustes, and inclucles without fimitation all+
assignment and security interest provisions refating to the Personal Froperty and Rents,

Grantor. The word "Grantor” maans any and all persons and entities executing this Deed of Trust, Including without limitation Walter F. Seals and
Terese M. Seals. )

Improvements. The word "Improvements” means and includes vithout limitation all existing and future improvements, fixtures, buildings,
structures, mobile homes affixed on the Real Froporty, facilities, additions and other construction on the Real Property.

Indebtedness. The word "Indebtedness” maans &l principal and intarest payabls under the Note and any amounts expended or advanced by

Or 3xporises incured by Trustee or Lendar to enforce cbligations of Grantor under this Deed of Trust,

provided in this Deed of Trust. In addition to the Note, the word "Indebtedness” includes all obligations,

debts and liabilities, plus interest thereon, of Grantor Or any ane or mare of them, whsther arising now or later, whethsr related or unrelated to the

pumpose of the Nots, whether voluntary or othervwise, whether due or not due, ehsolute or contingent, Equidated or unliquidated and whether

CGrantor may be liable individually or’ jointly with others, whether ‘obligated as guarantor or otherwise, and whether recovery upon such

Indebtedness may be or hereaftar may beconie berred by any statuta of limitations, and whather such Indebtedness may be or hereafter may
become otherwise unenforceable.

Lender. The word "Lender” means WESTERN BAMK, its successors ar assigns.

Nota. The word "Note” means the Note dated Dzcember 4, 1983, in the principal amount of $17,025.00 from Grantor to Lender,
together with all renewals, extensions, modifications, refinancings, ard substituticns for the Note. The maturity date of this Deed of Trust is
Dacomber 4, 1992, The rate of interest on the tote is subject to indaxing, adjustment, renewal, or renegotiation.

Perconal Property. The words "Personal Property” mean all equipmant, ﬁxtures, and other articles of personal property owned by, Grantor, now
or hareafter attached or affixed to the Real Property; together with alf accessions, parts, and additions to, all replacements of, and all substitutions

for, any of such property; and together with all prozseds (including vithout limitation all insurance proceeds and refunds of premiums) from any
sale or other-disposition of the Property, - ‘

Proj:eny. The word "Property” maans collectivaly the Real Property and the Personal Property.
Real Property. The words "Real Property” mean tha property, interesis and rights described above in the "Conveyance and Grant” section.




" Related Documonts. . The words "Related ;Documents” mean and Include Without limitetion all promissory notes, credit agreements, loan
agreements, guaranties, sscurity agreememns, moiigages, deeds of trust, and all other instruments and documents, whether now or hereafter”
axisting, executed! in connection with Grantor's Inciebtedness to Lendor.

Rents. The word "Rents” means all rents, revanues, income, Issues, toyaltles, and profits from the Property.
Trustee. The word "Trustee” maans Mountein Title Co. and any sukslitute or successor trustees.

THIS LEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS: )

PAYMENT AND PERFORMANCE. Except as othsrwis3 provided in this Doed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
Trust as they become due, and shall strictly and in a tinxly manner perform all of Grantor's obligations under the Note and this Deed of Trust.

POSSESSION AND MAINTENANCE OF THE PRCPERTY. Grantor agress that Grantor's possession and use of the Property shall be governed by the
following provisions:

Possesslon and Use. Until the occurrence of an Event of Default, Grantor may (a) remain in possession and control of the Praperty, (b) use,
aparate or manage the Property, and (c) collict any Rents from the Froperty. The following provisions relate to the use of the Property or to other
limitations on the Properly. THIS INSTRUMENT V/ILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHI:CK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES. .

Duty to Malntaln. Grantor shell maintain tho Property in tenantable condition and promptly perform all repairs and maintenance necessary to
preserve its value.

Hazardous Substances. The terms "hazardous wasts,” "hazardous substance,” "disposal,” "release,” and "threatened release,” as used in this
Deead of Trust, shall have the same meanings as set forth In the Comprehensive Environmental Response, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Section 9601, st saq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 89-483
("SARA"), the Hazardous Materials Transportution Act, 49 U.S.C. Saction 1801, et saq., the Resource Conservation and Recovery Act, 49 U.S.C.
Section 6901, et seq., or other applicable stalo or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. Grantor represents
and warrants to Lender that: (a) During the period of Grantor's cvinership of the Proparty, there has been no use, generation, manufacture,
storags, treatment, disposal, release or threataned release of any hazardous waste or substance by any person on, under, or about the Property.
(b) Grantor has no knowledge of, or reason o believe that there has been, except as previously disclosed 1o and acknowledged by Lender in
writing, (i) any use, generation, manufacture, storage, treatment, disposal, release, or threatened release of any hazardous waste or substance by
any prior owners or occupants of the Propety cr (ii) any actual or threatened litigation or claims of any kind by any person relating to such
matters, (c) Except as previously disclosed fo and acknowledged by Lender In wiiting, (i) neither Grantor nor any tenant, contractor, agent or
other authorized user of the Property shall uss, ganerate, manufacture, store, treat, dispose of, or release any hazardous waste or substance on,
under, or about the Property and (i) any :3uch activity shall be conducted in complianca with all applicable federal, state, and local laws,
regulations and ordinances, including without limitetion thoss laws, regulations, and ordinances described above. Grantor authorizes Lender and
its agents to enter upon the Property to make stich inspections and tests as Lender may deem appropriate to determine compliance of the
Property with this section of the Deed of Trust. Any inspections or tests. made by Lender shall be for Lender's purposes only and shall not be
construed to create any responsibility or liab lity on the part of Lenciar to Grantor or to any other person, The representations and warranties
contained herein are based on Grantor's due diligsnce in investigating the Property for hazardous waste. Grantor hereby (a) releases and waives
any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any such laws,
and (b) agrees to indemnify and hold harmess Lender against any and all claims, losses, liabilities, damages, penalties, and expenses which
Lender may directly or indirectlv sustain or suffer resutting from a breach of this section of the Deed of Trust or as a consequence of any use,
generation, manulacture, storage, disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Froperty,
whether or not the same was or should have been known to Granter. The provisions of this section of the Deed of Trust, including the obligation
to indemnify, shall survive the payment of the Indebtednass and the satisfaction and reconveyance of the lien of this Deed of Trust and shall not
be affected by Lender’s acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, concuct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. Specifically without limitation, Grantor will not remove, or grant to any other party the right to remove, any
timber, minerals (ncluding oll and gas), soll, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shail not dernolish or remove any Improvements from the Real Property without the prior written consent of
Lender. As a condition to the removal of any Improvements, Lender may require Grantor to meke arrangements satisfactory to Lender to replace
such Improvements with improvements of at Iaast equal value.

Lender's Right 10 Enter. Lender and its ajents and representatlives may enter upon the Real Prope:ty at all reasonable times to atiend to
Lender’s interests and to inspect the Property for purposes of Grantor's compliancs with the terms and conditions of this Deed of Trust.

Compllance with: Governmental Requirements. Grantor shall prornptly comply with all laws, ordinances, and regulations of &ll governmental
authorities applicable to the use or occuparky of the Property. Grantor may contast In good faith any such law, ordinancs, or regulation and
withhold complianca during any procesding, lncluding appropriate &3peals, so long as Grantor has notified Lender in writing prior to doing so and
so long as Lender's Interests in the Propery are not jeopardized. - Lender may require Grantor to post adequate securily or a surety bond,
reasonably satisfactory to Lender, to protect Londer's Interest,

Dutly to Protect. Grantor agrees neither to abanclon nor laave unatlended the Property. Grantor shall do all other acts, In addition to those acts
set forth above in this section, which from the sharecter and use of the Property are reasonably necessary to protect and preserve the Property.

DUE OM SALE -~ CONSENT BY LEHDER. Lencer may, at its option, deslare immediately due and payable all sums secured by this Deed of Trust
upon tha sale or transfer, without the Lender’s prio: written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale
or transfer” means the conveyance of real propery or any right, title or irterest therein; whether legal or equitable; whether voluntary or involuntary;
whether by outright sele, deed, installment sale ccniract, land contract, contract for deed, leasehold interest with a term greater than three (3) years,
leass-option contract, or by sale, assignment, or t-ansfer of any beneficia’ interest in or 1o any land trust holding titie to the Real Property, or by any
other msthod of conveyance of real properly interest. if any Grantor is a corporation or partnership, transfer also Includes any change in ownership of
mora than twenty-five percent (25%) of the voting 'sto<'< or partnership interests, as the case may be, of Grantor. However, this option shall not be
exercised by Lender if such exercise Is prehibited ty federal law or by Orecon law.

TAXES AND LIENS. Tha following provisions relat ng to the texes and lians on the Properly are a part of this Dead of Trust.
Payment. Grantor shall pay whan due (and I all events prior to delinquency) all taxes, special taxes, assassments, charges (including water and
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levied against o+ on ccount of the Property, and shall pay whe due all clzims for work cone on or for services

rendered or i Property. Grantor shall maintair: the Property free of ‘all iens having priority over or equal to the interest of = '

Lender under this Deed of Trust, except for the lien of taxes and asssssments not due and except as otherwisa provided in this Desd of Trust.

Right To Contest. Grantor may ‘withhold pay nent of any tax, assassment, or.cleim in connection with a good faith dispute over the obfigation to
pay, so long as Lender’s interest in the Propery is not jeopardized. if alien arises of Is filed as aresult of nanpayment, Grantor shall within fifteen
(15) days after the fien arises or, if a fien Is filad, within fifteen (15) dys after Grantor has notice of the filing, securs the discharge of the lien, or if
raquested by Lender, deposit with Lender cashor & sufficient corporaie surety bond or othar security salisfactory to Lender in an amount sufficient
1o discharge the lien plus any costs and attoreys’ fees or other charges thet could accrue as a result of a foreclosure or sale under the lien. in
any contest, Grantor shall dafend itself and Lende: and shall satisfy any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additional obliges under gny surety bond furnishe4 in the contest proceadings.

Evidenco of Payment. Grantor shall upon damand furnish to Lencler satistactory evidence of payment of the taxes or assessments and shudl
authorize the appropriate governmental offical to defiver to Lender at any time a written statement of the taxes and assessmants against the
Property.

Notice of Construction. Grantor shall notify Lenciar at least fifteen (15) days before any wiork is commenced, any services are furnished, or any
materials are supplied to the Praperty, if any. mechanic's lien, materiglmen's lien, of other lien could be asserted on account of the work, services,
of materials. Grantor will upon request of Le nder furnish to Lende:: advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions refating to Insuring the Property are a par of this Deed of Trust.

Malntenance of insurance. Grantor shall grocure and maintaln policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable valuo cooring all Improveimsnts on the Real Property in an amount sufficiant 1o avoid application of any
coinsurance clauss, and with a standard m rigagee clause in favor of Lender, togather with such other hazard and liability insurance as Lender
may reasonably raquire. - Policies shall be written in form, amouns, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptatie 1o Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the policies of
cantificates of insurance in form satisfactory to Lender, including stisulations that coverages will not be cancelled or diminished without at least ten
(10) days’ prior written notice to Lender.

2pplication of Proceeds. Grantor shall premptly notify Lender of eny loss or damage to the Property. Lender may maice proof of loss it Grantor
1ails to do so wilhin fitteen (i5) days of the casualy. Whether or not Lender's security is impaired, Lender may, at its election, apply the proceeds
1o the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. It Lender elects to
epply the proceeds to restoration and repal’, Grentor shall repalr or replace the damaged or destroyed Improvements in a manner satisfactory to
Lender. Lender shall, upon satisfactory prc of of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair
or restoration if Grantor is not in default under this Dead of Trust. Any proceads which have not been disbursed within 180 days after their receipt
and which Lender has not committed to the repeir or rastoration of the Property shall be used first to pay any amount owing to Lender under this
Deead of Trust, then to prepay accrued Intersst, end the remalnder, if any, shall be applied to the principa) balance of the Indebtedness. if Lender
holds any proceeds after payment in full of “he |ndebtedness, such proceads shall be pald to Grantor as Grantor's interests may appear.

Unexplred Insurance at Sale. Any unexp red Insurance shall inure to the benefit of, and pass 1o, the purchaser of the Property covered by this
Dead of Trust at any trustee's sale or other :ale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

Grantor's Report on Insurance. Upon raguest of Lender, however not more than once a year, Grantor shall furnish to Lender a report ¢t each
existing policy of insurance showing: (g) the name of the insurer; (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
then current replacement value of such prope:ty, and the mannsr of determining that value; and () the expiration date of the policy. Grantor
shall, upon recuest of Lender, have an indopendent appraiser satisfactory 10 Lender dstermine the cash value replacement cost of the Property.

TAX AND INSURANCE RESERVES. Subject to any limitations set by upplicable law, Lender may require Grantor to maintain with Lender reserves for
payment of annual laxes, assessments, and ins Jrance premiums, which reserves shall be created by advance payment or monthly payments of a sum
estimated by Lender to be sufficient to produce, at ioast fiftean (15) days before dus, amounts at least equal to the taxes, assessments, and insurance
premiums to be paid. it fifteen (15) days befole payment is due the raserve funds are insufficlent, Grantor shall upon demand pay any deficiency to
Lender. The reserve funds shall be held by Lerder es a general deposit from Grantor, which Lender may satisty by payment of the taxes, assessments,
and insurance premiums required to be paid by Grantor as they become due. Lender shali have the right to draw upon the reserve funds to pay such
items, and Lender shall not be required to determine the validity or accuracy of any item before paying it. Nothing in the Deed of Trust shall be
construed as requiring Lender to advance other monles for such purposes, and Lencar shall not incur any liability for anything it may do or omit to do
with respact to the reserve account. All amourts In the reserve account are hereby pledged to further secure the Indebtedness, and Lender is hereby
authorized 1o withdraw and apply such amoun's on the Indabtedness upon the occurrence of an Event of Default. tender shall not be required to pay
any interest or earnings on the reserve funds unless required by law or agread to by Lender in wiiting. Lender does not hold the reserve funds in trust
for Grantor, and Lender Is not the agent of Grator for payment of the taxes and assessments required to be pald by Grantor.

EXPENDITURES BY LENDER. 1 Grantor fails to comply with any provision of this Deed of Trust, or it any action or proceeding is commenced that
would materially effect Lender's Interests in the Property, Lender on Grantor's behalf may, but shall not be requirad to, take any action that Lender
deems appropriata. Any amount that Lender axpends in so doing wil bear interest at the rate charged under the Note from the date incuired or paid
by Lender to the clate of repayment by Grantor. All such expenses, g1 Lender's option, will (a) be payable on demand, (b) be added to the balance of
the Note and be apportioned among and be: payable vith any installment payments to become due during either (@ the term of any applicable
insurance policy cr (i) the remzining term of the Note, or (c) betrected as a balloon payment which will be due and payable al the Note's maturity.
This Deed of Trust also will secure payment o' thesa amounts. The rights provided for in this paragraph shalt be in addition to any other rights or any
remedies to which Lender may be entitled on account of the default. Any such action by Lender shall not be consrued as curing the default so as to
bar Lender from &ny remedy that it otherwise \vould have had.

WARRANTY; DEFENSE OF TITLE. The follo Ming; provisions relating to ownership of the Property are a paut of this Desd of Trust.

Title. Grantor warrants that: (a) Grantor helds good and merkatable fitte of record to the Property in fee simple, free and clear of all tiens and
encumbrances other than those set forth.in tho Real Property doscription or in any tile insurance policy. title report, or final titie opinion issued in
favor of, and accepted by, Lender in co inection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and
deitver this Dead of Trust to Lender.

Detense of Title. Subjact to the excep! jon In the paragraph atova, Grantor warrants and will forever defend the titte to the Property against the
Javiul claims of all persons. In the eventany action or procseding is commenced that questions Grantor's title or the interest of Trustee or Lender
under this Dead of Trust, Grantor shall ceferid the ection at Grafitor's expense, Grantor may be the nominal party in such proceeding, but Lender
shall be entitled to participate in the proceecing and to be repre sentad in the proceeding by counsel of its own choice, and Grartor will defiver, or
cause to be delivered, to Lender such i struments s may be raquested by it from fime to time to permit such participation.

Complianca With Laws. Grantor warams that the Property and Grantor's use of the Property complies with all existing applicable laws,
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crdinances, i\nd regulations of goi!emmenta! éuboﬂtiés. : S L
CONDEMNATION. The following provisions relating to prooeedlngs in condomnation are a part of this Deed of Trust.

Appication of Net Proceeds. if all or any periof tha Propearty is concemned, Lender may at its election require that all or any portion of the net
proceads of the awerd be applied to the Indabtecnass. The net proceeds of the award shall mean the award after payrient of all reasonable
costs, expenses, and attorneys’ fees necessarily palci or incurred by Grantor, Trustes, of Lender in connection with the condemnation.

Proseedings. If any proceeding in condemnation 3 filed, Grantor shall promptly notify Lender in wiiting, and Grantor shali promptiy take such
steps as may be necessary to defend the aciion and obtain the award. Grantor mey be the nominal party in such proceeding, but Lender shall be
entiled to participate in the proceeding and to be represented in the proceeding by counsel of its own cholce, and Grantor will deliver or cause o
to delivered, to Lender such instruments as mMay be requested by itfrem time to time to permit such participation.

IMPOSTTION OF TAXES, FEES AND CHARGES £V GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental 1axes, fees
and charges are a part of this Deed ol Trust: .

Current Taxes, Fe3s and Charges. Upon roquest by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
whatever other action is requested by Lender to perfect and continue Lender's security interest in the Real Property. Grantor shall reimburse
Lender for all taxes, 83 describad below, togather with all expenses incurred in recorcing, perfecting of continuing this Deed of Trust, including
without limitation all taxes, fees, documentary stanips, and other charges for recording of registering this Deed of Trust.

{a) a specific tax upaon this ty| r upon all or any part
of th 1 i from payments
on the ind H j holder of
tha Note; and (¢) a specific tex on ndebteciress or on payments of principal and interes

Subseguent Tates. which this section appliesis enacied subsequent t0 the date of this Deed of Trust, this event shall have the same
aifect as an Event of d d Lander may aiercise any or all of its available remadies for an Event of Default as provided
balow unless Grantor either ys the ux bafore it bacomes delinguent, of (b) contasts the tax as provided above in the Taxes and Liens
saction and deposits with Lencler cash or a cufficlant corporate suraty bond or other security satistactory to Lender.

SECURITY AGREEMENT; FINANCING STATEIAENTS. The following) provisions relating to this Desd of Trust as a security agreement are a part of
this Deed of Trust.

Security Agrecment. This instrument shell corstitute a security agreement to the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the rights of & sscured party under the Oregon Uniform Commercial Code as amended from time to time.

Security Interost. Upon request by Lender, Grantor shall executd financing statements and take whatever other action is requested by Lender to
perfect and continue Lender's security intorest in the Rents and Parsonal Property. In addition to recording this Deed of Trust in the real property
records, Lender may, dme and witivout further authorization from Grantor, file executed counterparts, coples or reproductions of this Deed
of Trust as a financing Grantor shali relmburse Lende: ‘or all expenses incurred In perfecting or continuing this secutrity interest. Upon
default, Grantor shall assemble the Persoaal Property in a mannar and at a place reasonably convenient to Grantor and Lender and make it
available to Lender within throe (3) days efer receipt of written demand from Lender.

The malling addresses of Girantcr {debtor) and Lander (secured party), from which information concaming the security interest
granted by this Deed of Trust may be obtained (each as required by the Oregon Uniform Commercial Code), are a3 steted on the first page of this
Deed of Trust. :

FU_lF.THER ASSURANCES; ATTORNEY-IN-FZCT. The following provisions relating to further assurances and attorney-in-fact are a part of this Deed
of Trust. :

Further Assurances. At any time, and from time to tima, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
made, executed or delivered, to Lendai or to Lender's desigree, and when requested by Lender, cause 1o be filed, recorded, refiled, oF
reracorded, s the case may be, at such timss and in such ofiices and places as Lender may deem appropriate, any and all such mortgages,
deeds of trust, security deeds, securily agree rments, financing statements; continuation statements, instruments of further assurance, certificates,
and other documents as may, inion of Lender, be necessary o in order to effectuate, complete, perfect, continue, of
preserve (a) the obligations of Grantor U Note, this Deed of Trust, and the 3 ( d security interests
created by this Deed of Trust as first and prior i porty, whether now owned of i . rohibited by
law or agreed to the contrary by Lendar in vitting, Grantor shall reimburse Lender for all costs and expenses with the
matters referred to in this paragraph. :

Attomey-in-Fact. I Grantor fails to d) ary of the things referred 1o in the preceding paragraph, Lender may do so for and in the name of
Grantor and &t Grantor’s expense, For such: purposes, Granter hereby irevocably appoints Lender &8 orey-in-fact for the purpose
of making, executing, detivering, filing, recording, end doing all other things as may be necessary oF desirable, in Lender's sole opinion, to
accomplish the matters relarred to in the precading paragraph.

FULL PERFORNANCE. It Grantor pays all 1he indebtedness when dus, and otherwise performs ali the obligations imposed upon Grantor under this
Daed of Trust, Lender shall execute and detber 15 Trustae a request for full reconvoyance and shall execute and deliver to Grantor suitable statements
of termination of &ny financing statement on file evidencing Lendory security interest in the Rents and the Personal Proparty. Any reconveyance fee
required by law shall be peid by Grantor, it p armitiad by gpplicable lew.

DEFAULT. Eachofthe following, at the opﬁkin of Lender, shall consitute an eventof default (Event of Detault”) under this Dead of Trust:
Defautt on Indebledness. Fallure of Grantarto make any peyrnent when due on the indebtedness.

Detault on Other Payments. Fallure ol Grantor within the tirme required by this Deed of Trust to make any payment for taxes ot insurance, or any
other payment necessary to prevent filixg of o 1o effect discharge of any lien.

Compliance Detault. Feilure to comdy wih any other term, obligation, covenant or condition contained in this Deed of Trust, the Note of inany
of the Related Documents. 1f such a fellure is curable and if Grantor has hot leen given a notice of a breach of the same provision of this Deed of
Trust within the preceding welve (12) montis, it may bo cured (and no Event of Dafault will have occurred) if Grantor, after veceiving written notice
from Lencler demanding cure ot such failuro: res the feilure within fiftean (15) days; of (p) it the cure requires more than fifteen (15) days,
immediately initiates steps sufficient t» cure the tailure and thereafter continues and complates all reasonabla and necessary steps sufficient 10
produce compliance as soon as reasc nably practical.

Breaches. Any warranty, representaiion 0¥ statement made ‘or furnished to Lender by or on pehalt of Grantor under this Deed of Trust, the Note
or the Reiated Documents is, or at the tim?3 made or furnished was, false in any material respect.

Insolvericy. The inscivency of Granor, appointment of a receiver for any part of Grantor's property, any assignment for the benefit of creditors,
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tha oomnténoem_ent of any prﬁoeeding under ehy barkruptcy- or "lnsolv'e‘ncy‘ laws_ by ‘or zgainst ‘Grantor, or the dl&eoiut_ion o} termination of
Grantor's existence as & going business (i Granlor is & business). . Excapt to the extent prohibited by federal law or Oregon v, the death of
Grantor (if Grantor is an individuel) also ghalt contituta en Event of Dafeult under this Deed of Trust. ‘ )

Foreclosure, etc. Commenceimant of foreclisura, whether by judicial proceeding, self-help, repossession of any othar method, by any creditor of
Grantor against any of the Property. Howevar, this subsection shall not apply in the avant of a good faith dispute by Grantor as fo the validity or
reasonableness of the daim which Is the besis of the foreclosure, provided that Grantor gives Lender written nofice of such claim and furnishes
reserves or a surely bond for the claim satisfixctory to Lender.

Ereach of Othar Agreemant. Any breach by Grantor under the tarms of any other agreemsnt batween Grantor and Lender that is not remedied
vithin any grace period providsd therein, incfuding without limitation any agreement concerning any indebtedness of othar obligation of Grantor 0
Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or such Guarantor
dies or becomes incompetent. Lender, at it3 option, may, but shell not be required to, permit the Guarantor’s estate to assume unconditionally the
- obligations arising under the guaranty in a nianner satisfactory to Lender, and, in doing so, cure the Event of Default.

tnsecurity. Lenderin good frith deems itsuif insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upor ths occurrance of any Event of Dofautt and at any time thereafter, Trustee or Lender, at its option, may
exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor 1o declare the entire Indebtedness immediately due
and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure.. With respect o all or any pert of the Real Property, the Trusteo shell have the right to foreclose by notice and sale, and Lender shall
have the right fo foreclose by judicial forec losura, in either case in accordance with and to the full extent provided by applicable law. If this Deed
of Trust is foreclosed by juclicial foreclostire, Lender will bo enied to a judgment which will provide that if the foreclosure sale proceeds are
insufficient to satisfy the judgment, executhyn may issue for the amount of the unpaid balance of the judgment.

UCC Remedies. With respact to all or ary part of the Personal Prbpefty. Lender shall have all the rights and remedies of a secured party under
the Oregon Uniform Commercial Code.

Collect Rents. Lender shall have the rizht, without notice to Grantor, to teke possession of and manage the Property and collect the Rents,
including amounts past due and unpald, and epply the net proceads, over and above Lender's costs, against the Indebtedness. In furtherance of
this right, Lender may require any tenant or © rty io make payments of rent or use fees directly to Lender. If the Rents are
collected by Lender, then Grantor irevocably designates Lender as Grantor's atiorney-in-fact i0 endorse instruments received in payment thereot
in the name of Grantor and to negotiate the same and coliect tha proceeds. Payments by tenants or ofher users to Lender in response to Lender's
demand shall satisfy the otligations for v/hich the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under thic subparagraph eithsr in person, by agent, o through a receiver.

Appolnt Recelver. Lender shall have thy right to have a recelver appolnted to take possession of all or any part of the Property, with the power to
protect and preserve y srate the Property preceding foreclosure or sale, and 10 collect the Rents from the Property and apply the
proceeds, over and above the cost of ‘he receivership, agalnst the Indebtedness. . The receiver may serve without bond if permitted by law.
Lender's right to the appcintment of & recetver shall exist whether or not the apparent value of tha Property exceeds the Indebtedness by 2
substantial amount. Employment by Ler der shall not disqualify o persen from serving as a receiver.

Tenancy at Sufferance. It Grantor rahains In possession of the Property after the Property Is sold as provided above or Lender otherwise
becomes entitled 1o posseasion of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Property and shall, al Lender's optimn, efiher (a) pay & roasonable rental for the use of the Property, or (b) vacate the Property immediately
upon the domand of Lender.

Other Remedles. Trustea or Lender shall heve any other right or remedy provided in this Deed of Trust or the Note or by law.

Notice of Sale. Lender ghall give Grartor reasonable notice of the time and place of any pu r of the time after
which any private sale or other intended disposition of the Personal Property is to ba made. Reasonable no ice given at least
ten (10) days before the time of the sale of disposition. Any sal8 of Personal Property may be made in conjunction with any sale of the Real
Property. ;

Sale of the Property. To the exient penritted by applicablo law, Grantor hereby waives any and all rights to have the Property marshalled. In
exercising its rights and ramedies, the ‘Trustes or Lender shal: be free to sell ¢ll or any part of the Property together of separately, in one sale or by
separate séles. Lender shall be entitiad to tid at any public saie on &ll of any portion of the Property.

\Walver; Elcction of Remedles. Awaiver by any party of a bieach oi a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the party's righis otherwise to demand stist compliance wil that provision of any other provision. Election by Lender to pursue any remedy
provided In this Deed of Trust, the Note, in any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an
alection to make expenditures or 10 talte &z on to perform an obligation of Grantor under this Deed of Trust after teilure of Grantor to perform shall
not affect Londer’s right t0 declare a d3fault and to exercise any of its remedies.

Attorneysn’ Fees; Expenses. It Lender institutes any suit or action to enforce any rust, Lender shall be entitled to
recover sich sum as the court may adjud3e reasonable as atormeys’ fees at trigl an . court action is involved,
¢ll reasonable expenses incurred by Lender which in Lender's opinion are necessary a of its interest or the
enforcament of its rights shall becorne a part of the Indebtadness payable on demand and shall bear interest at the Nota rate from the date of
expenditure until repaicl. . Expenses coverad by this paragraph include, without limitation, however subject to any limits under applicable law,
Lenders attorneys’ feed whether or not there is a lawsuit, including attorneys' fess for bankruptcy proceadings (including efforts to modify or
vacate any automatic stay of injunction), eppeals and any uriticipated post-judgmeont collection services, the cost ot searching records, obtaining
title reports (including {oreciosure reports), surveyors' repo:ts, appraisal fees, title Insurance, and fees {or the Trustee, to the extent permitted by
applicable law. Grantor also will pay any court costs, in adciiion to all other sums provided by law.

Rights of Trustee. Trustes shall have all of the rights and duties of Lender as set forth in this section.
POWER AND OBLIGATIONS OF TRUSTEE. The following provisions relating 10 the powers and obligations of Trustes are part of this Deed of Trust.

Power of Trustee. In addition to all poaars of Trustee ariging as & matter of law, Trustee shall have the power to take the following actions with
respect to the Property upan the recjuest of Lender and Grentor: (a) join in preparing and filing a map or plat of the Real Property, incuding the
dedication of streets or other rights o th3 public; (b) join in granting any easement or creating any restriction on the Real Property; and {c)joinin
any sutordination or other agreems at atfecting this Deed ¢f Trust or the Intarest of Lander under this Deed of Trust.

Obligaticns to Notify. Trustee shall not e obligated to notfy any other pasty of a pending sale under any other rust dead or fien, or of any acton




‘or proceeding in which Grantar, Lender, or i’mméé shall be a party, unless the action or proceeding Is brought by Trustee.
Trustee. Trustea shall meet all qualificatkins required for Trustoo under applicable stite law. 'In addition to the rights and remedies set forth
above, with respect to all or any part of th Property, the Trustee:shall have the right 1o foreclose by notice and sale, and Lender shall have the
right to foreclose by judiclal feraclosure, In ither case in accordance with and to the full extent provided by applicable law.

Succaessor Trustes. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee appoinied hereunder by an
instrumant executed and acknowledged by Lender and recorded! in the offico of the recorder of Klamath County, Oregon. The instrument shall
contain, In adcition to all other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page where
this Deed of Trust is recorded, and the naine &nd adclress of the successor trustee, and the instrument shall be executed and acknowledged by
Lender or Its successors in interest. ' The succassor trustes, without conveyance of the Property, shall succeed to all the title, power, and duties
conferred upon the Trustes In this Deed of Trust and by applicable law. This procedure for substitution of frustee shall govern to the exclusion of
ali other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. /Any notice under this Deed of Trust, including without limitation any notica of default and any notice
of sala to Grantor, shall be in writing and shall bo effactive vshen actually defivered or, if malled, shall be dsemad effective when deposited in the United
States mall first ciass, registered mail, postage prepeld), directed to the eddresses shown at the top of page one (1). Any party may change its address
for notices under this Deed of Trust by giving formal wriiten notics to the other parties, spacifying that the purpose of the notice is to change the party’s
address. All copies of notices of foreclosure froin ths holder of any liea which has priority over this Deed of Trust shall be sent to Lender’s address, as
shown near the top of the first page of this Decd of Trust. For notice purposas, Grantor agrees to keep Lender and Trustse informed at all times of
Grantor's current address,

MISCELLANEOUS PROVISIONS. The followirg) miscellaneous provisié ns are a part of this Doed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the matters set forth in this Deed of Trust. o eiteration of or amendment to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charged or tound by the alteraion or amendment.

Annuzl Reporls. If the Properly is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a certified
statement of not cash profit received from the Property during Grantor's previous fiscal ysar in such form and detail as Lender shall require. "Net
cash profit” shall mean all cash receipts froin tha Property less all cash expanditures made in connection with the operation of the Property.

Appilcable Law. This Deed of Trust has.bean dellvered to Laader and accepted by Lender In tho State of Oregon. This Deed of Trust
3hall ba governad by and construed In accordance with the laxs of the State of Oregon.

Caption HeadIngs, Caption headings in tivis Dced of Trust are for convenlence purposas only and are not to be used to interpret or define the
provisions of this Deed of Trust.

Merger. There shall be no merger of the ‘nterest or estate created by this Deed of Trust with any other interest or estate in the Property at any
time held by or for the benefit of Lender in 1y capacity, without the written consent of Lender.

Muitiple Parlles. All obligations of Grantor uncier this Deed of Trust shall be joint and several, and all references to Grantor shall mean each and
avery Grantor.  This means that each of the: petsons signing below Is responsible for &}l obligations in this Deed of Trust. Where any one or more
of the parties are corporations or partnersiiips, it Is not necessary for Lender to inquire Into the powers of any of the parties or of the officers,
directors, partners, or agents acting or purportrg to ect on thelr behalf, and any Indabtedness made or created in reliance upon the professed
axercise of such powers shall be guarantead under this Deed of Trust,

Severabllity. If a court of competent Juridiction findls any provicion of this Decd of Trust to be Invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. If feasibie, any such
offending provision shall be dsemed to be Inodifisd to be within the: limits of enforceability or validity; however, if the offending provision cannot ba
so modified, it shall be stricken and all oths* provisions of thiz Decd of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to tho limitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon &nd inure to the benefit of the partiss, their successars and assigns. If ownership of the Property becores vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and ths Indebtedness by
way of forbearance or extensian without relaasing Grantor from tha obligations of this Deed of Trust or liability under the Indebtedness,

Time Is of the Essence. Tire is of the est:anca in the performanca of this Deed of Trust.

‘Nalvers and Consents. Lender shall noi: be clesmed to have waived any rights under this Deed of Trust (or under the Related Documents)
unless such waiver is in writing and signed by Lender. No delay or omission on ths part of Lender in exercising any right shall operate as a waiver
of such right or any other right. A waiver ky any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the party's
right otherwise 1o demand strict compliarce with that provision or any other provision. No prior waivar by Lender, nor any courss of dealing
between Lendar and Grantor, shall constilute ¢ walver of any cf Lender's rights or any of Grantor's obligations as 1o any future transactions.
Whenever consent by Lender Is required in 1ai3 Dead of Trust. the granting of such consent by Lender in any instance shall not constitute
continuing consant to subsequent Instancot where such consant Is required,

COMMERCIAL DEED OF TRUST.' Grantor agnios 'with Londer that this Doad of Trust la & obmtmrdul deead of trust and that Grantor will not change
the use of the Property without Lendar's prior written consort. :

EACH GRANTOR ACKNOWLEDGES HAVING 13EAL} ALL THE PROVISIONS OF THIS DZED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS. : : :

-




. (Conthiiued)

TINCIVIDUAL ACKNOWLEDGMENT
k ; . )ss

3 1a § _ Loy
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SPRYE ~ i .
y bﬁow. ul'g:tmdersigned Notary Publi:, porsonally appearecNaltsr F. Seals and Terose M. Seals, to-me known to be the individuals
z @ﬂ bd lndmgﬂaho‘ gﬁd the Deod of Trust, ard azicnowladged that they signed the Desd of Trust as their free and voluntary act and deed, for
% thpsopgnd sesgz mentioned. : ’ ;
o isgne REpOSSHACTE hth December 89

. givgepcer Wy‘qxfﬂcm seal this : day of ,19 .
Ty , \_\\ ] -
By, Pyl . e Hesldingat _Western Bank 421 S. 7th Street

T ARy AL

Notary Public In and for the Stateof ___ Oregon : Iy commission explres __ 7-9-93

REQUEST FOR FULl. RECONVEYANCE

(To be used only when obligations have been pald in full)
To: , Trustee

The undersigned is the kagal owner and holder of el 'lnda,btedness secured by this Deed of Trust. - All sums secured by this Deed of Trust have been
fully pald and satisfied. ‘fou are hereby directed, upun payment to you of any sums owing to you.under the terms of tais Dezd of Trust or pursuant to
any applicable statute, to cancel the Note secured by/ this Deed of Trust (which ia delivered to you together with this Deed of Trust), and to reconvey, -

without warranty, to the parties designated by the 131ms of this Dead of Trust, the estata now held by you under this Deed of Trust. Pleass mall the
reconveyence and Relatod Documents lo: R . i S R

Date: = : ’ : o ¢ Beneficlary:

CHs:

LASER PRO (i) Ver. 3,08b(c) 1030 CFi Bankers Sarvice Group, |q»;. All rights reserved,

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

_ ‘Filed for record at request of : Mount'ai‘.fn Title Co. i i the S5th. -
-of _December AD.; 19 .89 ‘at.  3:43 o'zlock P M., and duly recorded in Vol. . M8%
LR 0 of___ - Mortpjages: L on Pnge' 23544

7t Evelyn ho oun\tyﬁ;é/ :




