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19. 8.9 The grantor is
MICHAEL Joas HQNARD BN) fHERYL Bas HQNARD;
(“Borrower”). The tmstee is . ;
A1 s, “BANK. DF WASHINGION,..NaLienal. Assum ai;mn (“Trustee”) The beneficiary is
UNITED..STATES..NATLONAL. BBNK..QF LOREGON... ....;, which is organized and ex1st1ng
under the laws of ..the.United..States:af: Bwerica.. and whose address is
eeeiiieeidienieinsd P..D:..Box..3347,..Rartland,..Oregan. 97208 ................................................ ... (“Lender™).
Borrower owes Lender the principal sum of . Seventeen. Ihausand Sk Hundred .and..Ne/100
sems mmSRmmARRARSARRERRRAR +Dollars (U S:'$. ]7&690: 00..... W) Thls debt is evidenced by
Borrower’s note dated the same date as this Securrty growdes for monthly
payments, with the full debt, if not pald (arher, due and payableon. tiereesireeessanaans
“THié' Security Insirument secures ‘10, Lender: (a) the 1epayment of
interest, and all renewals, extensmns ‘and mochﬁcatron b) the, payment ‘of all other sums, with 1nterest
advanced under paragraph 7to proted the security of this. Security Instrument; and (c) the performance of
Borrower s covenants and, agreemen*s under , this . Secunty\ Instrument. and the Note. For this purpose,
Borrower lrrevocably grants andconveys to Trustee, in trust w1th power of sale the following described
. property located in .iiiini .K‘a“.‘f.‘j. et e AT IS County, Oregon

B 3 52

foei

et s, Block 7.and Lot:3 \Block '8, TRAGT 115 25 NORTH: HILLS,. in the C1ty
L of Klamath Fallsyin® the ,ounty of Kianath State of Oregon. e
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-.Kj‘.éiﬁa.th Falls

, TOGETHER WITH “alt the ' lmprovernenls no r hercafte erected; on “the prOperty. and all easemems ng‘ms.
"appurtenances. ‘rénits, royalties, minerul, “oil"and gas nghis and. proﬁts, water rights and stock and all ﬁxlure\ now or
hereafter a part of the property. All repiacements and‘additio shall also be covered by thrs Secum) lnstrumem All of the
Zfor gomgls erredtomthlsSccumy' strumenl asthe“P op

: BonROWER COVEN\I\TS that llormwer is lawfulh aersed of the estate hereby conveyed and has the nghl to gram
. and convey-thé: Property aad that the: ‘Propertyis unencumbered, exceptfor eicumbrances of record. Borrower warrants

: "and wrll defend generally theititle: to the: Property agmnsr allclaims and demands, subject to-any encumbrances of record.
A 1 .
L THIS"SECURITY INSTRUMF_N icombir m ovenant for national se nd. non umform cove f\ms wnh
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4 COVENANTS.  Borrcwer and Lendcr covcnant and agrt.e as follows :
: Payment of Principal and’ laterest; Prepaymert and Late. Charges. Borrower shall promptly pay.w

lhe principal of and interest on the debt evidenced by the Note and any prepayment and late charges due underithe \km:

e 2. Funds for Taxes and Insurarice.  Subject to applicable law orto a written waiver by Lender, Borro“er h,\ll pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (*F unds® ) equal o’
one-twelfth of: (a) yearly taxes and ‘assessments which may attain priority over this Security Instrument; (b) vearly
leasehold payments or ground rents on the: Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
‘mortgage insurance premiums, if any. ‘These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items. :

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lencler is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and apy plying the Funds* analyzmg thé"dccount or Vérifying the escrow items, unless
Lender pays Eorrower interest on the Fanids and apphcable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be-paid orithe Funds.Unless an agreement is made or applicable law
requlres interest to be paid. Lender shall net'be rcquxred to pay Borrower | any interest or earnings on the Funds. Lender
shall give to Borrower, witkout charge; an ‘annual accounting of the Funds showmg credits and debits to the Funds and the .
purpose for which each débit tothe'Fut ds'was made. The Funds'are pledged as addmonal security for the sums se'c.ured by
this Security Instrument.

_ .. If the amount of thé. Funds helc by Lender, togeth«.x “with. the futire momhly paymems of Funds pa)able prior to
the due dates of the escrow items, shall excead the dmount required 10 pay the escrow items when due, the excess shall be;
at Borrower's option, either.promptly repzid.to Botrower or: credlled to Borrower on monthl) payments of Funds. If the
amount of the Funds held by:Lender is not sufficient t6'pay the escrow. items when due, Borrower shall pay to Lender any
amount neeessary o make up the deﬁcu'ncu in one or more payments as requ:red by Lender Lonn

t or acqulred by Lender. Lender shall apply,-no later
(han |mmed|alely prlor to the sal .the Properly - its. acqu 1 by.. Lender, any. Funds held by Lender at the time, of
JppllCdllon as a c.redn agamst the: sums ,ecured bv lhls Set.unty ) ptrumem

S 4 Charges- Lrens ""Borrower shzli’f pay all ta es.
Property which /may attain priority ¢ver! this: aecunty lnstrument,*
Burrower shall pay these obligations in the/mannér providsd in paragraph 2, 6rif riot paid in ‘that manner; Borrower shall
pay themon time directly to the persorsowed payment:Borrower shall proniptly furnish to:Lender all-notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly;: Borrower, shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly dischzrge any lien which has priorily over this Security Instrument unless Borrower: (a)
agrees in writingito the! payment: of the blization secured by thé Tien in aimanner, acceplable to Lender; (b) contests in good
faith the lien by, or defends against-epforcement. of the lien in, legal proceedings which:in the Lénder’s opinionoperate to

_prevent the enforcement of the lien or: forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which: may attain priority over this Security Instrument, Lender may give Borrower a
notice |dent1fy1ng the lien. Borrower shall aatlsfy the lien of take one or more of the actions set forth above within 10 days
of the giving of notice.

5.. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender

‘requires insurance. This insurance shall be maintained in the amounts and. for the periods that Lender requires. The
insurance carrier providing the insuraace hall be chosen by Borrower subject to Lender s approval wlneh shall not be
unreasonably withheld. (e DO N

All insurance policies and renewals shall be accept.xble to Lender and shall mclude a s(andard mortgage clause.
Lender shall have the right to hold the policies-and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restorztion or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically fzasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Sécurity Instrument, whether or:not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or des not-answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Secunty Inslrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otaerwise agree in wntmg, any application of proceeds to principal shall not extend or

.. postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
i bnder paragraph 19 the- Property is acqum*d by Lendcr. Borrower's' ‘right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition s shall pass to Lender ro the extent ofthe sums secured by this Securn)
Instrument imimediately prior to the acquisition. - -7 &%

6. Preservation and Maintenance of Property; Le: Lleholds. Borrower shall not destroy. damag(. or substantially
change the Property, allow the Property to deteriorate,or commit waste. If th' Security Instrument is on a leasehold,
Borrower shali comply with' the proy 'lons of the lease, .md if Borrower acqu itle o the Property, the leasehold anc
fee title shall not merge unlt.ss Lender .agreds to the merger i in wrmng : ,

7. "Protection of Lernder’s Rights in the ProperL; i Mortgage lns it Borro“ er fails to perform the
covenants and agreements contained in this Security Instrument, or ‘thereisa’ gal proceedmg that may significantly affect
Lender's rights in.the Property (such as:a proceeding in bankruptey, probate, sfor condemnation or-to enforce laws or

-regulations), then:Lender may do.and pay:for whatever is necessary to.protect the value of the Property and Lender'srights
inithe Property Lender s actions may m(lude paying:any sums secured by a‘lien: which has priority over this Security
fees and entermg on the Property to mal;e rep:urs Allhough

Any amounts disbutsed by ‘Lénder under this paragraph 7’ shall becomé additional debt of Borrower secured by this

: Security Instrument. Unless Borrower: and:Lender agree 1o, other terms of payment, these amounts shall bear interest from

»the date of" dlsburscment at the Note | rate and shall be payable, ‘with lmerest, upon notice irom Lender to Borrower
requesting pay ‘ment. ; s Dl et : ST




L apphic: W
nable entries upon and'inspections ‘of the Property. Lender
,Or prior to an'inspection specifying reasonable cause for the inspection.

9. Condemnation. " The proce:ds of any award.or‘claim for.damages/direct or consequential, in connection with
any condemnation or other taking of any part of the Property, .or for conveyance in, lieu of condemnation, are hereby
assigned and shall be paid to Lender. LTI e e SRR T S
-1 ;. In the.event of a total taking of the Property, the proceeds shall bé applied to the sums secured by this:Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrowerand Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount .of the proceeds .multipiied by the following fraction:.(a) the total amount of the sums secured immediately
before the faking, divided by (b) the fair arket value of the Property immediately before the taking. Any balance shall be

“If the Property is abandoned by Borrower, or if,‘aftcr noticé by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender'is duthorized to collectand apply the proceeds, at ts option, either torestoration or repair of the Praperty or
to the sums secured by this Security Instrument, whether or not then due.

-=---~Unless Lender and Borrower ot erwise agreein.writing, any-application of proceeds to principal shall not extend or
postpone the due date of the monthly pki’xmems referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not'a Waiver. Extension of the time for payment or

amortization of the sums secured by this Security Instrument granted by Lender to any successor.in

ower shall not operate 10 release the liability of the original Borrower or Borrower's Successors in interest.

ot be required to commence proceedings zgainst any successor- in interest or refuse to extend time for

payment or otherwise modify amortizat.on of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest. Any forbearance by L'ender in exercising any right or remedy’
shall not'be 4 waiver of or preclude the exercise of any right or remedy. R L

11, Suécessors and Assigns Bound; Joint and Seve:ral*l.iabi:liiy; Co-signers. The covenants and agreements of
this Security: Instrument shall bind and tienefit:the successors and assigiis of Lender and Borrower, subject 1o the provisions
of paragraph:17: Borrower’s covenants and agreements shallbe joint:and several “Any Borrower'who co-signs this Security
Instrument but ‘does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear-or make'any accomiriodations withiregird 10 theiterms-of this Sécurity Instrument or the Note without

R L i [P SSPETC I T IUEANS SNRTIG PE Sttt e SR
. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
€ est.or ‘other loan charges collected or to be collected in
] ] in ‘charge, shall be reduced by the amount
reduce the'charge & rmicted i and (6 y collected from Borrower which exceeded
permitted limits will be refunded to Boitowe ‘Lender may

und by reducing the principal owed
partial prepaymentiwithoiit any prepayir eni chargé undér ihe'Noi: A PR L
13.: Legislation: Affecting Lendur’s ‘Rights. < If enactment - oriexpiration of:applicable laws has the effect of
rrendering any provision of the Note orthis Security Instrument.unenforceable according to its terms, Lender, at its option,
may require im;{nediate:pay_rne_m,’in full oﬂall,sumssecured’ by.this Security Instrument and may invoke.any remedies
permitted by paragraph 19. I Lender exc reises:this:option, Lender shall take the steps specified in the second:paragraph-of
paragraph17. - 00 - L ST L e ey s
e Lth_ﬁce(s’.‘_‘ A ce to, ) ) . urity Instrument shall be given by delivering it or by
mailing it 'by first class mail unle  applicable law requires use of another method.’The riotice shall be directed. 1o the
Property ‘Address or any other ‘Borrower d tice 1o Lender. Any notice 16 Lender shall’be gjven by
S ma ender’s address 'stated herzin'or any other addreéss Lender designates by notice to Borrower. Any notice
provided for in‘this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
inthis paragraph. . < i SR S R i e : SRR
o 1015, Geverning Laws Severability ; “UThis Sécurity’ I niént$hall'bé governed by federal law and the law of the
juritdiction in which the Property’islocated. I thé event that'any ‘provision or élduse of this Security Instrumment or the
‘Note'conflicts ‘with applicable:law; such ‘condict' shall'nioti affeét other ﬁi'o'\)i'siéniof’t'his“s_eéiii'ity_In’s"tru’njc_np or the' Ndte
which can be given effect without the coriflicting provision. To this end the provisions'of this Sectirity Instrument and the
Note are declared tobe severable. + +: - - ; e ) ]
jitinn 16, ‘Borrower’s:Copy. - ‘Borrewershallbe given one conformad copy ofithe'Noté-and of this'Security Instrismient:
sueinie 17, Transfer of:the; Property or: Beneficial Intere§t-iii ‘Borrowes: 3¢ If all orany part of the Propetty or any
interest in‘itis sold or transferred (or if'4 beneficial interest in Eorrower is sold or tfansferréd and Borroweris ot a natural
person) without Lender’s prior:written‘ct hsent- Eeénder may arits option; reqiire immédiate payment'in full'of all sums
secured by this'Security Instrument: However; this option: shall f’nor‘b&exe:” ised by‘Lender if exercise is prohibited by
federal law as of the date of this Sécurity Instrarment. . = =~ ¢ .¢: o : BT s =
sty If Lenderiexercises thiv opticn Lefidér shall give Borrgwer niotice'of acceleration. The noticé shall provide a period
ofnotless than'30'days fromi thie date the ibiice is delivered or tailed within which Borrower must pay all sumis secured'by
this Security Instfument If Borrower fails‘to' pa = sums prior to the ‘expiration of this pi iod, Lender may invoke any

under the Noté or'by making a'diréct paymient to Borrower. Ifa refund red

Sy e

remedies permittéd by this Security Instru mient without furth tice'or démand on ¥ rower.’ " s
LIS Botrower C 1f Bo rmw in‘conditions; Borrower shall have the right 19 have
of this Security Instrumert d scontinued at any titne prior ta the earlier of: (a)'5 days (or such other period s
‘applicablé law iy spécify for feinstateniint) before sale of the Property pursuant to any power of sale contained ‘n this
Security Instrisment; of (b)'entry of a Jjudigment enforcing this Se¢urity: Instrument. Those conditions are that Borrower:
(2) ‘pays’Lender all'sums’ which 'then woald beidue under this’ Security” Instrurment and the ‘Note. had ‘no acceleration
‘occurred;i(b)curesiany- default of ‘any ‘ot her covenants Or’ agréements; (¢) ‘pays’ all 'expenses incurred: in enforcing this
~SecurixyvInstrument.:including;fbur‘nor limited: to)’ reasonable ‘attornieys” fees; and (d)takes such action as Lénder ‘may
reasonably require to ‘assure thatthe lientofi this Security InStrument;‘Lenders rights¥in'the Praoperty and:-Borrawer’s
obligation. to=pay :the: sums ‘secured: by this {Security: Instriment ‘shall continié ‘unchanged.” Upon reinstatement’ by
‘Borrower; this Security:Instrument andthi} obligations sécured hereby:shall remainfully éffectiveasif no acceleration tiad
occurred; However;; hisrigh areinstate $4allnot apply in'the%asé'bfzicc‘eiéralidn‘“ifder paragraph§ 136ri17.63 v tion




: s unless apphcable law p"owdes oth rmse) T'ne nottce sh '

default; (c)ia date,not less than:30:d ive ’y wlnch the default

.. and (d) that failure to cure’the:defanlt unior: before the cate speelﬁed in the notic y-résult in acceleraticn of the sums

. secured by this Security Instrument aiid ssle of the' ‘Property. The notice shall further inform Borrower of:the right to
reinstate after acceleration and.the right to: bring:a court action to assert the non-existence of a deéfault or any other
- defense of Borrower to acceleration and sale, If the défzi:1t is'rot cired on or before the date specified in the notice, Lender
at its option may require: immediate payment in full of all sums secured by’ this Seécurity Instrument without further
demand and'may invoke the power o)f sale and any othér remedies permitted by applicable law. Lender shall be entitled to
collect alliexpenses incurred‘in pilrsving the remedies provrded in: thls paragraph ]9 including, but not: Ilmlted to,
reasonable attorneys’ fees and costs of title evidence,” "’

'If Leénder invokes the ‘powér of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default anrl of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded i each county in-which any part ‘of the- Property is located. Lender or Trustee shall give notice of sale in the
manner prascribed by applicable 13w ‘to' Borrower and to other pérsons’prescribed by applicable law, After the time
required by ‘applicable law, Trustee, without demand oa Borrower, shall seil the Property at public auction to the highest
bidder at the time and piace and-under the terms designated-in the notice of sale in one or more parcels and in any order
Trustee determines. Triistee may postpornie sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sz le. ILendei or its designee may purchase the Property at any sale,

-Trustee shall deliver to the:purchaser Tristee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the.proceeds of the sale’in the following order: (a) to all expenses of the salé, including, but not
limited to, reasonable Trustee’s and:attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it.

+ 20, Lender in Possession; Upon ‘acceleration under paragraph 19 or‘abandonment of the Property, Lender (in
person. by agent ot by ;judiciallj‘appointed receiver) shall be entitléd to enter upon, take possession of and manage the
Property and to colléct the'rentsof the Property including those'past due: Any rents collected by Lender or the receiver
shali be: apphed first:to payment’ ofithe costs of management of theé Property and collection of rents, including, bui not.
limited to, receiver's fees, premlums onr receiver’s bond and reasonable attorneys fees, and then to the sums secured by
this Securny Instrument. -+ c ’ BT ' :

21, Reconveyan(.e. Upon a yment of, all sums secured by lhIS Securny Instrument Lender shall request Trustee to
reeonvey the Property and’ shall sui render thxs Secunt'{ Instrumem and all notes. evrdencmg debt secured by this Secunty
Instrument to Trustee. Truste X hall re convey. the Property without warranty and without charge to the person or persons
legally entltled toit. Such'person or persons shall pay any recordatlon costs.

. 22 Substitute: Trustee,-Ler.der:may.from. time to time;remove Trustee and appoint a successor trustee to any
Trustee ‘appointed hereunder.. Without conveyance of; the- Property,-the successor trustee shall succeed to all the title,.
power.and duties conferred upon Trust:z herein and by ppplicable lavi: .-+,

23, Useof Property. The: Pri lpen yisnotcurrently used for agncultural nmber or grazmg purposes.’

'24, Aittorneys’ -Fees.” AS ussd in’this Secumy lnstrument and in the Note, ‘attorneys’ fees shall inclnde any
attorneys feés awarded byan appcl late court.”

25 Riders to thls Security lnstmmen’t Ifone of miore. nders are executed by Borrower and recorded together w1th
: Tret ,i of_k ch'such rider shall be incorporated into and shail amend and
: supplement the’ covenants ‘and ‘agt ' C 3 ~unty 1 trument as if the nder(s) were a part of this’ Secunty

Instrument. [Check appl{xcable box( es)]

(] Adjustabl s "[7] 24 Family Rider
(L Graduated [’ayment 'Rlder t'" R
[] Other(s) [spcclfy] ‘

—Borrower

this Deed of 'I‘rust to'the person or pertons legally entxtkd thereto




‘ ”_STATE OF OREGON COUNTY OF KLAMAI‘H ss.

i Flled for record at request of SRR Ot .-the 6th day
efis Decy ] at 3352 - ‘o'clock P M., and duly recorded in Vol. _M89
- " R ‘ ‘ i i onPage: - 23618 -
velyn Blehn ‘« -~ County Clerk
i l/,,m; NNt lr o altvin




