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 DEED OF TRUST

.. THIS DEED OF TRUST ("Secirity [nstrument”) is made of ...
Dale N..:Sclizex, an nda; L. -

_(“Borrower”): The trust

u‘ndesr the laws of ..E

¥,
Eorrower owes Lender the o Fifty=Four.thousan
LTI 54,000,00: ;. ...). Thisdebtis evidenced by Borrower’s note
dated the same date as thisiSecurity Tristrument (*Note™), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on . May. . L0s ...ZO.LQ‘.witb...s:.a.‘ll;;.data:..biay;..l.os.;.2005 - This Security Instrument
“secures to' Lender: (a):the:repayment of the debt:-evidenced by the Note, with interest; and al
modifications; (b) the payment of al} other sums; with intzvest,'advanced under paragraph 7 to protect the security of this
Security: Instrument; (c) the performaiice of Borrower’s covenants and agreements under this Security Instrument and the
Note; and (d): the repayment of any:fittire advances, with intetest thereon, made to Borrower by Lender:pursuant to the
paragraph below.(*Future Advances'!y. .FUTURE ADVANCES: Upon requestto Borrower, Lender, at Lender’s option prior
- . to full reconviyance of the property by Trustee to Borrower, may-make Future Advances to Borrower. Such Future Advances,
- with interest!ihereon, shall’be secured by this' Deed of Trust when evidenced by’ promissory notes stating that said notes are’-
- 'secured: hereby. .For this purpose; Berrower 'rrevocably.'gmn&sj;gngggnyeys 10 Trustee, in trust, with:power- of -sale,. the "

" following described property located: in ot : County, Oregon: -

i Tﬁe:v:.Nc‘x‘thihajlf:'ij;l.gts:gsf nd:7+inBlock ‘584-: of -Xiaﬁath-Additidn-:to the City.‘ovfﬂ?iilamat_:‘hr o

;;~Fallg;%;accgs‘:dinng'touthg,»df’lf.i‘.:ial platithereof on. filéiin‘the office of - th ant
yiKlamath "Countysy’ : e nn e L

. "(INDER ‘OREGON: LAW, :MOSLQGREEBENTS; “PROMISES - AND: COMMITMENTS MADE BY US AFTER: "~

THE 'EFFECTIVE DATE OF THIS!ACT ‘CONCERNING :LOANS ‘AND OTHER CREDIT EXTENSIONS WHICH .
ARE NOT -FOR. PERSONAL, 'FAMII..Y_‘_‘QR"HOUSEHOLE')‘ PURPOSES OR SECURED SOLELY BY THE BORROWER'S
'REGIDENCE MUST BE:IN WRITING; "FXPRESS CONSIDERATION AND "BE SIGNED BY US TO BE "ENFORCEABLE."

Gl DA g Gmoa ot

. '§?=See :Attacﬁed»A’il-lezjétla:Bly Rite L van' Ridet!

which has the address of ..
Oré:g:or’lr_: _— ivens (‘BP‘répcf-ty; };ddrpss‘;); .

Y :’l’fci):CETHER WITH all_the imf r ereafter erected on the propérty, and all easements, ri'gh't's,t

appurtenances, rents, royaltie profits, water, rights and stock and all fixtures now or

“hereaftera part of t;hquroperty ons shall alsobe covered by this Security Instrument. Allof the
foregoing is refe ed 10 in this S ument asths.’ erty.” L - ,

orrower is lawfully seised of the estate hereby conveyed and has the right to grant

‘unencuribered, except for encumbrances of record: Borrower warrants

11 claims and demands, subject to any encumbrarices of.record.:

ional use and non-uniform covenants. with

ngreal property. - .. e




e lay/or.to a written waiver by Lender, Borrower shall pa
ler c s due ri ¢, until the Note is paid in full, a sum (“Funds”) equal to
‘ one- : $ a i “whi attsin priority- over this Security Instrument; (b) yearly
leasehold payments-or ‘ground‘reiits ‘on the Property, if:any;:(c). yearly hazard:insurance premiums; ‘and (d)" yearly
mortgage insurance: premiums, if any. These items ere called“‘escrow items.” Lender may estimate the Funds due‘on: the
basis of current datz and reason:ble'estimates of future escrow items. R B S L
.-, The Funds shali be heldin an i stitution the deposits or accounts of which are insured or guaranteed by a federal or

state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for ho ling and applying.the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest, on_the Funds and applicable law permits Lender to make such a charge.' Borrower and
Lender ‘may agree in writing ‘that interest shall be:paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting.of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.- - T T TR , S :

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,

:'at Borrower’s option, either promptly: repaid to Bortower ‘or credited to Borrower on monthly payments of Funds, If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of

-application as a credit against the sums secured by this Security Instrument. - . - S o
3. Application of Payments, . Unless applicable law.provides otherwise, all payments received by Lendéer under
~paragraphs 1 and 2 shall-be appliid: first, to late charges due under the Note; second, to prepayment charges due under the
- Note; third, to amounts payable undcr paragraph 2; fourth, to interest due; and last, to principal due. o
4. Charges; Liens. Botrower shall pay all taxes; assessments; charges, fines and impasitions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time dircctly to the person owed payment, Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Eorrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. -
‘Borrower shall promptly discharge any lien v/hich has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good

faith the lien by, or defends again st eiforcement of the lien in, legal'proceedings which in the Lender's opinion operate to

prevent the enforcement of the licn or forfeiture of an y part of the Property; or (c) secures from the holder of the lien an

‘agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
‘the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a

notice identifying the lien. Borrower shall satisfy:the li=n or; take one or more of the actions set forth above within 10 days*
of the giving of notice. ;

S. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards.for which Lender
requires: insurarice: This insurance shall be imaintaincd: in the amounts. and for the. periods that Lender requires. The
insurance-carrier providing the'insurance shall be chosen by ‘Borrower subject to Lender's approval which shall not be
unreasonably withheld: ~ - /- e T T T S o -

i All insurance policies and' renewals shall be acceptable to Lender-and shall include a standard mortgage clause.
Lendershall have the right to holl the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices: In the event of loss, Borrower shall give prompt notice to the insurance
carrier.and Lender. Lénder may niiike proofof loss if not made promptly by:Borrower. : .

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair. is economically feasibie and Lender’s security is not lessened. If the
restoration’ or repair is not-ecorioniically feasible or Lender’s security would be lessened; the insurance proceeds shall be
applied to the sums secured by this Security: Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Propérty, ar coes not: answer- within 30 days a:notice from ‘Lender that the insurance carrier has
offered to settle a'claim; then ‘Lendiéir may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Tnstrument, whcther or not then due. The 30-day period will begin

when the noticeis given. .- ..; ~j., . ST : i o

) “Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the month ly payments referred to'in paragraphs'1 and 2 or change the amount of the payments. If
under parzgraph 19 the Property i§ acqjuired by Lender, -Borrower’s right to any insurance policies and proceeds resulting
from damage'to the Preperty prior. fo'the acquisition shall'pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to th acqjuisition.

6. Preservation and Maintcnance of Property; Leascholds. : Borrower shall not destroy, damage or substantially
change the Property, allow the Propeity to'detetiorate of commit’waste: If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lend:ragrees to the mergerin writing. + o : -

7. Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Sccurity Instrument, or there is a legal proceeding that may significantly affect
.. Lender's rights in the Property (such'as a proceeding in bankruptey, probate, for condemnation or to enforce laws or

regulations), then Lender may do and pay.for whatever is necessary to protect the value of the Pro
in the Property. Lender" i 1 ANy s ya

doesnothavetodaso. = - ; :

Any amounts disbursed by L ender under this pasngraph 7 shall become addit'ional debt of Borr

i ower secured by this .-
:: Security Instrument. Unless Borrower shd Lender agres: to other terms of payment, these amounts shall bear interest from - 7
- the date of disbursement at the Noute rate and shall bx: payable, with interest, upon notice’ from Lender to Borrower -

* requesting payment. i I PR It DR B : .



If Lender requrred mortgage mmranm. asa condltron of malung the loan secured by thrs Secunty lnstrument,
' Borrower shall pay'the premiums required to maintain the maurance in effect until-such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender’s written agreement or apphcable law.

8. Imspection. Lender orils agent may make rzasonable entries upon and inspections of the Property. Lender

: shal] give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the mspectron
; - 9. Condemnation, ;. The proseeds.of any award cr claim for damages, direct or consequential, in connection with
v any condemnatron or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be  paid to Lender, ., ...

“""In the event of a total takmg ‘of the Property, the proceeds shall.be apphed to the sums secured by thrs Secunty
Instrument, whether or not then duc, with any excess peid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise zgree in wntrng, the sums secured by this Security Instrument shall be reduced by
the' athount of the proceéds multlplred by the follo\wng fraction: (a) the total amount of the sums secured immediately
before the taking, drvrded by (b) the fair market value of the Property immediately before the taking. Any balance shall be

- ‘paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the procg=ds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whetHer or not then'due. e

Unless Lender and Borrower otherwise agree in vri mng, aniy application of proceeds to principal shall not extend or
postpone the due date of the monthly: payments referred to in paragraphs 1'and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not n Waiver. Extension of the time for payment or
modification of amortizition of the suins secured by this Security Instrument granted by Lender to any successor in

- interest of Borrower shall not operate to release the liability of the. original Borrower-or Borrower’s successors in interest.
Lender shall not be required to coinmsnce proceedings against!any successor in interest or refuse to extend time for
payment or otherwise modify. amorfr zation of the sums sezured by. this Security Instrument by reason of any demand made
by the orlgmal Borrower or Borrower s siiccessorsin mterest Any forbearance by Lender in exercising eny right or remedy
shall not be'a waiver of or preclude tte excrcise of any rig fit or remedy.

11. ‘Successors end Assigns Bound; Joint and Scveral Liability; Co-signers. The covenants and agreements of
this Security Instrumentshall bind and tenefit the successors and assigns of Lender and Borrower, subject to the previsions.
of paragraph 17. Borrower’s covenar:ts and agreements s shall be _]omt and several. Any Borrower who co-signs this Security
Instrument but does not exécute’ ‘the Note: (a) is co-signing this Security’ Instrument only to mortgage, grant and convey

--that Borrower s interest inthe Property under the termg:of this Security Instrument; (b) is not personally obligated to pay
the sums. secured by 1 th1° Secunty Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modlfy, forbear or make  any .accomn modmons wrth regard to the terms of .this Security Instrument or the Note without
that Borrower s consent..

o 12 Loan Charges. ; If the lr)an securcd by thrs Secunty Instrument is subject to a law which sets 1 maximum loan
charges, and ‘that law is ﬁnally rnt°m1 cted s0 that the interest or other loan charges collected or to be collected in
connection’ Wwith. the 1oan exceed the permttted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to Teduce the charge to the pert rmtted limit; and (b) any sums already collected from Borrower which exceeded

; permittéd limits will be refunded ¢ Borrower. Lender may ‘choose to make this refund by reducing the principal owed

under the Note or by making a‘diréé! payment to: Borrower. If a'refund reduces prmcrpal the reduction will be treated asa
partial prepayment ‘without any prepayrent charge under the Note.

13, Legrslatron‘Aﬁ‘ectmg Lencler’s Rights.* If enactment or expiration of" applrcable laws has the eﬁ‘ect of
rendering any provision:of the Note or this Security: Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment-in ifull of all sums secured: by this Security: Instrument and may invoke any remedies
permitted by paragraph 19 If Lende T e chrses thrs optlon, Lender shall takc the steps specified in the second paragraph of
paragraph 17 - : TR ST

14, Notlces. Any notrce to; Borrower provxde(l for in thrs Seeurrty Instrumcnt shali be grven by delrvermg it or by

arhng it by first class mail unless ‘apalicable. iaw. requires use.of another.method. The notice shall be directed .to the

Property :Address or any other add:ess Borrower designates;by, natice. to Lender. Any notice to Lender shall be given by

first class mail to Lender’s address 5 ated herein or. any other address .Lender designates by notice to Borrower, Any natice
provrded for in this Secu rity Instrumem shallvbe deemed to have been given:to Borrower or Lender when grven as provrded
in this' paragraph. . . :

.15 Govermng Law Severabrh ” Thls Secunty Instrument shall be governed by federal law and the law of the
_]unsdrctron m'whrch the, Property is eated In the event that any, provtsron or clause of this Security Instrument or the
Note conflicts with’ applicable law,: )uch conﬂrct shall n()t affect ather, provrstons of this Security Instrument or, the Note
which can be given effect wrthout tle conﬁlctrng provrsmn To thls end the provisions of this Securrty Instrument and the
Note are declared to be severable. | e e

.. Borrower’s Copy ‘ rovser she given one ormed copy of the Note and of this Security Instriment.

. ( a ¢ : Borrawer. . If all or any part of the Property or any

" interest in it i or. rred 'x ial i 1 sold or transferred and Borrower is not a natural

‘person) al optlon, require immediate payment in full of all sums

i ' shall not be exercised. by Lender if exercise is prohibited by

orrower “notice of aceeleranon Thi notice shall provlde a period
ed or mmled within which. Borrower must pay all sums secured by
;puy these sums prior to the expiration of this period, Lender may inv oke any
shit without further notice or demand on Borrower.
orrower’s nght to Rein ate, IF Borrowar, meets certain condmons. Borrower shall have the right to have
‘of this Security. Instr ent drscontmued at any time prior to the earlier. of () S'days (or such other perrod as
apphcable law may specrfy for rein nt) before sule of the Property. pursuant to any power of sale contained in this
Security ’Ihstrument; or(b) entry aola Judgmi:’nt enf 'ng this Security, Instrument. Those conditions are that Borrower:
- (a) pays Lender all sums which k¢ uld be nder ‘this Security lnstrument ‘and the Note had no ‘acceleration
res any. defaul er. nte or agreements (c) pays all expenses incurred in enforcing this
i i 2 nable attorneys’ fees; and: (d) takes such acnon as Lender may




d (d)'th e to curt the defauli.on or before the date

secured by this Security Instrument :ind sale of the Proper ) t

reinstate after acceleration and the right to bring-a court o assert | on-existerice of a default or any other

defense of Borrower to acceleration and sile, If the defaul ot d on or before the date specified in the notice, Lender

at its option may, require;immediate payment in fall of all sums secured by. this Security Instrument without further

demand and may invoke the power of salc and any other remedies permitted by applicable law. Lender shall be entitled to

collect all expenses incurred in pussuing the remedies provided in this paragraph 19, including, but not limited to,

reasonable attorneys’ fees and costs of title evidence, .. -
If Lender invokes the power of sule, Lender sh

, ‘ 0 nll execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be

recorded in each county in which any part.of the Property is located. Lender or Trustee shall give notice of sale in the

manner ‘prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable lav,, Trustee, vithout demand on Borrower, shall sell the Property at public auction to the highest

hidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously schieduled sale. Lender or its designee may purchase the Property at any sale. ‘

<

Trustee shall deliver to the pvrchaser Trustee’s dleed conveying the Property without any covenant or warranty,
expressed or implied, The recitals in ithe Trustee's deed skall be prima facie evidence of the truth of the statements made

therein. Trustee shall apply the proccuds of the sale in the following order: (a) to all expenses of the sale, including, but not

 limited to, reasonable Trustee’s and attorreys’ fees; () to.all sums secuired by this Security Instrument; and (c) any excess

"tothepersénogpg;sqrjs}egally:gﬁtit‘lgd,tdit.‘ff S S I SO P R ‘
... 20..Lender in Possession, Ugon acceleration under paragraph 19 or abandonment of the Property, Lender (in

person, by.agent.or by judicially appointed receiver) shall be:entitled: to enter,upon, take possession of and manage the
Property and to. collect the rents of tlie Property-including those past due. ‘Any rents collected by Lender or the receiver
shall.be applied first to payment-of the costs of management;of the Property and.collection of rents, including, but not
‘limited to, receiver’s fees, premiums .Jn receiver’s bonds gnd reasopable attorneys’ fees, and then to the sums secured by
this Security Instrument.’, ..o~ (oo s T o Tt R R IR
: 21. Reconveyance. Upon payraent of all sums secured by this Security Instrument, Lender shall request Trustee to
“reconvey thé Property and shall surrender this Security Instrument-and all.niotes evidencing debt secured by this Security.
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
legally enititled to it. Such person or persons shall pay any recordation costs.= . 1+ .- -+ S e
: 22. Substitute Trustee. Lend r'may ffomi:time fo tifme rémove Trustee and appoint a successor trustee to any
- Trustee appointed hereunder. Withciit zonveyance of the Property, the successor trustee shall succeed to ail the title,
- power and durties conferred upon Trustee herein and by applicablelaw. -’ R R Py P
~ 7123, Uscof Property. The Property is not currently’used for agricultural, timber or grazing purposes. _

- 24 Attorneys’ Fees., \As'jl,lszlc,f[ in shis’ Security I j'r‘liinéntiﬁri‘d‘ in the Note, “attornieys’ fees” shall include any
attorneys’ fees awarded by an app'eelvl;zifevc':qu‘rt. ST RT R el T ) e -

25, Riders to this Security Instrument,.

25, Ride rity I If one or more riders are executed by Borrower and recorded together with . -

‘ this Security, Instrument, the covenants and agreements of each such rider shall be incorporated intoand shall amend and

supplement, the covenants and eements of this Security Instrument.as if the.rider(s) were a part of this Security.

_ Instrument. [Check applicable box(es)] - ; .. e I e R T DL LS S

Sl ;;m_Adjusfaiale Rate Rider: i+ ider ¢ .. [} 2-4 :Family; Rider:, -
{ ""[0 Graduated Payme : 5 : L e e

R
i

(Seal)

—Borrower

s &—Loaﬁ Assn. -

............ AT it sed el sesteaesecennae :




 ADJUSTABLE RATE LOAN RIDER
NOTICE: THE SECURITY lNSﬁ'RUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION "ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.
This Rider is made this . 7Eh.. - day, of .. . ‘ e 19.82 .. , and is incorporated into and shall
‘be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the *“Security Instru-

December

ment’") of the same date given by the undé sig r.ed (the ““Borrower”’) to secure Borrower’s Note to

™SOV ATH FEST FEDETAL SAVINGS AND.OAN BSROTATION. .. oot SO
e t1 ) of th date (the “Note” vering the property described in th i1

e ey o e e e (RSO S S T

R SRR R Property Address'

L :Modiﬁcaﬁoni;.‘ In addition to the covenants and agresments made in the Security Instrument, Borrower and
‘Lender further covenant and agree as follows: T T ' :
A. INTEREST RATE AND MONTHLY PA LENT CHANGES ‘ . L
. TheNote hasan “Initial Interest Rate” of 10 00w The Note interest rate may be increased or decreased an the
. lstiday of the month beginning on ... T, h e 91 " 2nd on that day of the month every
-12'. months thereafter. = T IR T S R A S
~'Changes in the interest raie are gover ned by changes'in Aninterest rate index called the «Index”’. The Index is the:
_ [Ch‘cck‘oneboxtqindic}zlefnde'x.]‘w : RIS B e S S :
1y O+ “Contract Interest Rate,: Purchase of Previcusly Occupied Homes, National Average for all Major
" Types of Lenders” ublished by the Feceral Home Loan ‘Bank:Board. o :
. A* Loan Bank of San Franc Eleventh District Institutions.

& Gont of Funds ke

[Checkc one box to indicate whether ihere is ahy meximum limit on changes in the interest rate on each Change Date; if no box is checked there will
be o maximum limit on changes.) -~ o S R _ )
. {1) O Thereis no maximum limit or. changes in the interest rate at-any Change Date.
#See Note . (2) [A The interest rate cannot b changed by mos: than 1.00, percentage points at any Change Date.
Below . If the interest rate changes, the amount of Borrower’s raonthly payments will change as provided in the Note. In-,
creases in the interest rate will result in higher payments. ‘Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES =~ Y ] : - ‘

" It'could be that the loan secured by the Security Instrument is subject to'a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
1oan would excesd permitted limits. If tais is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to'the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender tnay choose'to make this refund by reducing the principal
-owed under the Note or by making a Clirect payment to Borrower. - : .

C. PRIOR LIENS RTINS RS IR _
" 1f-Lender determines that all-or any part of the sums :secured by this Security Instrument are subject to a lien

: which has priority over this _Securit'y‘ Instrurnent, Lender may send Borrower-a notice identifying that lien. Borrower

i
!
l

_shall promptly ‘act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
 secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument.
D. TRANSFER OF THE PROPERTY B S E Rt O
% If there s a transfer of the Property:subject to paragraph 17 of the Security Instrument, Lender may require (1)
* anincrease in the current Note interest rate, or (2) an incraase in (or removal of) the limit on the amount of any one in-

" terest rate change (if there is a limit), ‘o1'(3) achangein the Base Index figure, or all of these, as a condition of Lender’s
.. waiving the option to accelerate provided in paragraph 17. Foni S . .
i By signing this, Borrower agrees. to ail of the'above. = . ‘ R "
' ayith a linit on the interest rate adjustmen - the loan of plus or '
" 'minus three (¢ 3,00) /pexceﬁtagg;point‘:s’. PR : s ;

 STATE OF OREGON: COUNTY OF KL MAT
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