NOTICE: THIS LOAN 1S NCTT ASS f.MABLE WITHOUT THE APPROVAL
OF THE VETERANS ADVINISTRATION OR ITS AUTHORIZED AGENT.
DEED OK*L‘TRUST )

fity Instiument ) i§ ndd
OVICH :AND! PATRICIA I

EAENEI VY QRN P

(“Borrower’ %] The tmstee is
SSOCI AI‘IO

...(“Trustee™). The benefxcxa‘

oeies . ’ w}uch is orgamzed and exlstmg" :
under the laws of.....THE, STATE, OF | Q.R.T.GON IETIREDS. ,uand whose address ESpuiesnnnnsannsionensenioassns ieenrensuenes .
-PORTLAND,,. OREGON... 97 204. .. A i, (“Lender") ,

Borrower owes. Lender the pnnclpal s of .

... NO/10Q fiodoss ... Dollars (U.S: .-

Borrower's' note "dated the# 'sameda t&“.l‘"thls Security- Instrument (“Note”) which provxdes for monthly

payments, with the-full debt; if not'paid’earlier, due and’ payable on ... TANTARY: QL 20200
IInstrument secures s 'to’ Eender: repayment of the debt evidenced by the Note; with

mterest an :%(b) ‘the“paymientof ‘all‘other’ sums; with interest,

advanced \inder paragraph 7 to protect ¢ the secunty of thls Security Instrument; and (c) the performance of

i "Security Inistrus nt 'and the Note.” For thxs_\pu.rpose i

e; s g s
LI
coxwevs to Trus

Lo TOGETHER "WiTH il the mprow ments nowi-or liereafter crecled ‘on (he propeny. and all easemcms nghts
appurtenances. rents: ‘royaoliie ifiefal: 9l and ‘gas'rightsand profits, water’ tights-and stock and all fixtures-now: o
hereafter a part of lhe'propeny. All replacmnemc and-addit:ons shall also be'covered by this Security-Instrument.. Allof the
forchlngl { fe"ed xo m uns Secumy Enslnimcm a5 the“Propeny

BORRO\i ER Covl—:hArsTs thal Borsower.is: lawfully senscdpf lhe esmle hereby conveyed ‘and has the ngh( to grant
and convey the; Property and t hc Pmpeny s unencugnbered ‘cxcepl for encumbrances of rccord Borrower warrants
i and-will defend‘gcncrally the title tathe Bro erty.against 2 : and de nds, sub)ccl 10 any encumbranccs of. rccord
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prepaymicnt and-Lite chirges due under the Note.
o 4 df'by Lender, Barfower shall piys
115 paid in full, a sum (7 Funds™) equal to

Secyrity Instrument; (1)

Sits'or-accounts of which are'insured or guaranteed by a federal or
state agenty (including-Lendeér if Lendidr i/ sucl aninstitution); Lender shall apply the Funds to pay the escrow items.
Lender may ndt charge:for-holding dnd’apsiying theFundé;:analyzing the:account or verifying theescrow: items, urless
Lender pays Borrower interest on the [Funcs and applicablz law permits Lender to make such a charge. Borrower and
Lender may agree in writidig that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall no: be teq d to pay ‘Borrower any interest or earnings on the Funds. Lender
shall give to Barrower, without charge, iin annual accountirg; of the Funds showing credits and debits to the Funds and the
purpose for which each debit tg the Funids was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. .

If the amount of the Funds held by Lender. together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shail exceed the amount required to pay the escrow items when due. the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficieacy in one or more payments as required by Lender.

Upon payment in full of all sum; sezured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. [f under paragraph 19 the Props:ty is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of thie Property or its accuisition by Lender. any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Jnless applicable lav/ provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be applied: first, to late charges duc under the Note; second, to prepayment charges due under the
Note: third, to amounts payable under piragraph 2; fourth, to interest due; and last, to principal due.

: 4. Charges; Liens.  Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts

=" "to be paid- under this paragraph. If Borrow:r malkes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. - '

777 ‘Borrower shall promiptly dischiaurge dny lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the abligation secured by the lien in a manner acceptable to Lender: (b) contests in good
faith the lien by. or defends against enfcrcement of the lien in, legal proceedings which in the Lender's opinion operate 10
prevent:the enforcement of the:lien or firfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreementsatisfactory to Lender suborclinating the lien to this Security Instrument. If Lender determines that any part of
the,Property is subject-to-a lien hich may attain priority.over:this Security. Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shull satisfy the lien or :ake one or more of the actions st forth above within 10 days
of the giving of notice.

beyt v 5., Hazard Insurance. . Borrower shall keep the improvements now. existing or hereafter erected on the Property

i loss by fire, ha incliided within th term “extended coyerage” and any other hazards for which Lender
 requires insurance. This insurance sha] b: maintained in’the amounts and for the periods that' Lender requires. The
~ insurance’ ‘provi ance s chosen by’ Borrower subject to Lender's approval which shall not be

reasonably withheld. ©° . S A R
= “ All'insurance policies and rénevials shall be acceptadle (o L and shall includeia s1andard mottgage clause.

i Lender shall-havé the right o hold‘thé polidies'and reneéwals: If Lender fequires; Bofrower shall prompily give to Lender
" all receipts of paid premiumis‘and renewalnotices. In'the évént of loss; Borrower shall givé prompt notice to the insurance
“carrier and Lefider.’Lender inay ‘makeé pioofof loss if not matle promptly by Borrower, i1 D0+ oo
"+, ‘Unless Lender and Borrower otherwise agree’in.writig insurance proceeds shall be applied to restoration or repair
 +of the Property damaged, if the-restoration or repair:is economically feasibie and Lender’s security is not lessened. If the
' restoration or, repair is:not economically fesible or, Lender's security would be lessened, the insurance proceeds shall be
~::applied tosthe sums-secured by this,See \;a'my Instrument, whether or.not.then due, with any excess paid to Borrower. If
Barrower-abandons the: Property, or does-niot answer within-30.days a notice from Lender. that the insurance carrier has
-offered.to s gttlé a claim, then Lender. may.collect.the insurance proceeds.. Lender may use the proceeds to repair or restore
. the Property-or'to paysums:secured by this Securit Instrument, whether or not thén’ due. The 30-day period will begin
when the notice is given. ... . ... O e O
Unless Lender and Borrower o

 postpone the due date of tie month

therwise agree in writing, any application of proceeds to principal shall not ¢xtend or
paymunts referred td in paragraphs | and 2 or'change the amount of the payments. If
under paragraph 19 the Property is acquiired by Lender; Borrower's right to:any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pzss to Lender to the extent of the sums secured by this Security

Instrument immediately prior to the acquisition., | > 2% ¥y 7o
6. Preservation and Maintenan e of Property; Leassholds. " Borrower shall not destroy, damage or substantially
- change the Property, allow the Propériy 1o déterioraté or’commit; waste. If this Security. Instrument is-on a leasehold,
[, Barrower shall comply with the prgv@s‘ipﬂ;’q‘ the lease, and if Borrawer acquires fee title to the Property, the leasehold and
“"fee title shall not merge unless Lender 2y rées to themergerin witing: . | = .| .. . TR
7. Protection of Lender's Rigits in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrunient, or there is a legal proceeding that may significantly affect
Lender’'s rights in the Property (such us a proceeding in bankruptcy. probate. for condemnation or to enforce laws or
reguiations), then Lender may do and puy for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
.cnder may take action under this paragjraph 7, L2nder docs not havetodoso. . o
: /" Any amounts disbursed by Lender under this paragruph 7 shall becomeadditional debt of Borrower secured by this
Security Instrument. Unless Borrower 1.nd Lender agree to other terms of payment, these amounts shall bear interest from
hii'date ‘of ‘disbursement at the Note' rate and shall be puyable, with' interest, upon ‘notice from Lender tp“Bdr{" wer
requesting payment. : Lo R R ST RS i wRRSte




1f Lender required mortgage insuran ' ition of mnking red by this Security Instrument. |
;the premiums;required: in the insurance h time as the requirement for the -
in.accordanee with Borrowyer: | 11 pplicablelaw.. . ' ;

| ions of the Pro

! f 10 6 ipspection Speeilyt
S ,.9.C demnation. The proceeds of any‘a"w:-ifd or claim for damages,

any condemnation or other taking of any part of the Property, or for conve
assigned and shali be paid to Lender. e DR

- In the event of a total taking of the Praperty, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any’ ex:ts§ paid 10 Borfower. In the'event of a partial taking of the Property,
unless Borrower '§hﬂhnder‘bth€hvise agree irl writing, the sums secured by this Security Instrument shall be reduced by
the amount 6f the proceeds multiplied by the follc:wing fraction: (a) the total amount of the sums secured immediately
before the taking; divided by (b) the fair market value of the Property imrmediately before the taking. Any balance shall be
paid to Borrower...--» i T B R At senr

- 1f the Property is abandoned by «‘Bo,rro;;aéi.’ onf ‘af{e;iﬁbti;:fbyj Lender. to Borrower that the condemnot offers to

iy BT

make an'award or settle a claim for damages, Eorrower fails {0 respond 1o Lender within 30 days after the date the notice is
given, Lender is autharized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
1o the sums _secuted by this Security Instrument, whether or not thendue. . ... ..
"% Unless Lendér and Borrower otherwise agree in writing, any application of proceeds to principal shali not extend or
postpone the due datc of the monthly paymen!s refecred 10 in paragraphs | and 2 or change the amount of such payments.
= 7"10, Bérrower Not Released; ‘Forbearanio By Lender Not'e Waiver. | Extension"of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any SUCCESSOT in
interest of Borrower shall not operate to relcsse the liability of the origina! Borrower or Borrower's successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
‘payraent or otherwise modify amortization of the'sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's succeisors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy. 05 T . )
: " 11. Successors and Assigns Bound; Joint-and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrawer, subject 10 the provisions

‘.

of paragraph 17. Borrower's covenants and agrezments shall be joint and several. Any Borrower who co-signs this Security

Instrufnent but does’ not execiité the Note: (3)'is ¢o-sighing thisSecurity Instrument only to raortgage. grant and convey
that Borrower's interest in the ‘Property undérihe ‘tefms of this S eCiirity listriiment; (b) is not personally obligated 0 pay
the sums secured by this Security Instrument; and (c) agrees taat Lender and any other Borrower may agree {0 extend,
modify, forbear or make any,accommodaxitms with-regard tg the terms of this Security Instrument or the Note without
that Borrower'sconsent. . L
.12, Loan Charges.  If the'loan sec ared by thiis Security Ifstrumént'is subject to a law which sts maximum loan
charges, and that:law is.finally, interpreted 0 that the .interest_or other loan charges collected or to be collected in
_connection with the loan exceed the permitted limits, then: (2) any such loan charge shall be reduced by the amount
. necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded

,permitted limits will.be r;et:u‘riggq,;pp_ﬁ TOWer. Lender ma ,choose to, rn_;’akcﬂiié”\f‘_éfﬁrid by reducing the principal owed
" under.the N  or, by, making a direc yrent to Borrowe 1t a refun reduces p':r_ih‘cipal.' the re:_du;_tion;will be treated asa

., partial preps yment without any p epayment chiarge under the Note.
RS < X n Affectin ‘Lender's Rights. If enzctment or expiration of applicable laws has the effect of
rendcringan gvision of the

: Note or this Security Instrument unenforceable dccording to its termms, Lender, at its option.
may Tequire irnmiediate’ payment in fulli cf all sums secured by ‘this ‘Security: Instrument and ‘may invoke any remedies
= permitted by-paragraph 19. If:Lender exercises this option;-Lender shall take the steps specified in the second paragraph of
< paragraphi17. ot gt e ot aee pobann pn i ee ' o

- <14, -'Notices. : : Anymo tice to.Borrawer provided;for in this:Security Instrument shall be given by delivering it or by
... mailing it.by first.ciass_mail unless. applicablz law requires use.of .another method. The notice shall be directed to the
. Property Address or any other, address Borrower, designates by, notice to Lender. Any notice to Lender shall be given by

[T v

. first class mailto Lender’s address stated, hercin or any, q;hc‘:;gqq;e,ss\l.‘cnqg:xf; designates by notice 10 Borrower. Any notice
provided for.in this Security Instrument shal] be deeme:  have been given to Borrower or Lender when given as provided
__inthisparagraph. ... T ‘ TS e T -
RS N rning Law; Severabl This Security Instrument shall be governed by federal law and the law of the
ich the Praperty is locuted. In' the eve “any provision°or clause of this Security Instrument or the
b'ap‘pliéﬁbl‘é law, 'such toriflict "affect” rovisions' of this Security Insirument or:the Note
reneffect without th Safiicting provision. To this end thie'provisions of this Security Instrument and the
10 be severable ‘ R L,
“'16. Botrower's Co Borrowr shal 44 confdrmed copy of itie Note and of this Security Instrument.
o :17.‘“}T'r"ans’féf of the Property’dr a Beneficial Intercst in Borrower. If all or any part of the Property or any
“interest in it i sold of iransfarred (or if 2/benzficial hteréstin Bofrowér is sold ortransferred and Borrower isnot a natural
“"'person) ‘without'Lender's prior wirifteti consent; Lender muy, at its option, require iimediate payment in full of all:sums
"secured by this Security Instrament. F{owever, this option shall ‘riot’be exercised by Lender if exercise is prohibited by
. federa] law a:i‘of'iﬁé’dal'e’ofthis’Seéixﬁ'ti"'lhmf\fﬁi’ehlf R LR I RIS S
NS |} Lendériexercises this, on” 1{endr shall give Borrowe notice of acceleration: The notice shall provide a period
"ol not Jess than 30'ddys from th date the figtice’is delivered ur'mailéd within'which Borrower must pay all sums f.ecured by
" this Security 1i strument. If ‘Borrower fails 10 pay these surns priof to'the expiration of this period, Lender may invoke any
‘ xr‘emcdies"petmx.tféd byjhfs’Se'c’u‘ﬁt‘y Insiry nt withiout furthier noiice or demand on‘Borrower SRR
7718, 'Borrower's Riglitfto’lieiﬁsti\e. 1 Borybwir’xﬁé'e'lsgéer(ain conditions, Borrower shall have ‘the nght to-have
" énforcement of this S;éhfiii'lnSi_r'drﬁizi(x d:scontinued at aiy tim#é prior 16 the zarlier of: (a) 5 days (or such other period as
‘éﬁplicableJaw';ma,y,’sp‘ecifyefof’te'inst‘zﬂ afmint) before salé 67 the Property pursuant 1o any power of sale’ contained in-this
. _Securu):"ln's’l‘nh"neri,t';_ of (b) entry of & judgment enforéing this Security Instrisinent. Those conditions are that Borrower:
“"(a) ' pays Lender all curnd’ which'then ‘would' be due under this Security Instrument and the Note had no acteleration
curred: (b ‘cures any' default’of any giher covenants d-‘agreements; (c) pays all expenses incurred in enforcing this
et Cieliding, but nof limited-t easchable attommeys” fees! and (d) takes such action:as Lender. may
‘rea 1 Geiire ihat théMied of this'S fifizy Instrumient, Lenider's rights in the Property: qnd: Borrower's
‘gbligation ‘io" pay ikié "gims! séciired 'by itﬁi's"'Séc‘iii‘-ity‘"]?(s‘trijhx"em#shz\llffcommuc?;urickianged; Upon ‘reinstatement by
Borrower tHis Security lfitrutnentend the obligatiohy secured hér’cby,’shall’rmaihFfunyfeﬁ’ective'asif no acceleration:had
" sceu CveV iSEE vsifidiate s hallniot pply ir. the' of dcceleration under puragraphs 13oe17: o
A AR LED L O 11 N 8

AR Bt




ler shall grve 04} Borrower: prio to acceleratlon following
: h of gny covenant or as Feement ir: ihis Security lnstrument (but not. prior 10 acceleration under paragraphs 13 and 17
plicable law: provites othel :The notice shall s (a).the default; (b) the action required to cure. the
default; (c) a date, not less than 30 days’ rrom the date the noi: ven to Borrower, by which the defaule must be cured:
and (d) that failure to cure the default an o1 before xhe date specified in the notice may result in acceleration of the sums
{ pertyw'l'h ‘Noticé shall-further inform: Borrower of the right to

FoLiction’ to ‘dssert'the asn-existence of a- -default or:any. other.. .

‘is not'cured on or befare the date'spiccified in'the notice; Lender

xymem in full 'of &1l ‘'sums ‘sécuired by this Seciirity Instrument without further:

aitla 7 the ¢ Azdiés permitted by applicable law. Lender shall be entitled.to. -

vnder shall execu!e ‘or' czuse Trustee to'execute'a written notice of. the
electlon to cause the  Propertyto be sold and shall cause such notice to be

e Property s’located Lender or Trustee shall give notiée of sale in the: -

d to- o‘ r 'persons prescribed by’ applicable’law. After the time"
shail sell'the’ Property at public auction to the highest
notice of sale in'one or moré parcels and in: any order

e of nll or any parcel of the Property by pubhc announcement at the nme and
designe’ may purchase the P

‘ustee's deed conveymg the Property without any covenam or warranty,

shall ‘be'p prima facie eviderice of the truth of the statements made-

n the folldwing order: (a) to'sll expenses of the sale, including. but:not

('b) to al¥ sums secured by thns Secumy lnstrument. and (c) anv excess: -

yiy
i§

ro ded in this pnmgmph 19 mcluding. but not lumted to. i

in’ Posses i0 Upon accelération ‘under paragraph 19 or abandonmem of lhe Propcny Lender (m

by agenu ‘or by Judlcxally appomled receiver) shall b2 cnu(lcd 1 enter upon, take possession of and manage the
Property and 1o colléct the rcn!s of t (_h . including il t'due.-Any fents collected by Lender of ihie receiver:
i s ‘Propérty and ‘colléction of rents: including, -but not

: ttorneys‘ fces, and then 1o xhe sums aecured b)

o

P 21 Reconveyance. Upon payme l;oi all sums sccurcd by, this. Security Instrument, Lender shail request Truslee 10

reconvey the Property and sh: urrend thls Sccumy lnstmmem .'md all notes eviden ng debt sccured by this Secii

Instrument to.-Trustee; Truslee all recn 3/ thc Property. without, warramy and wnhdut charge to the person or perso o

legally entitied. to it Such person or: pcrsc\ns hall .pay.an .cordauori costs.,

22. Substizute Trustee:-Lender Jnay;: from fime:to:time remove-: Truslec and appomt a succ,cssor truw.: w0 .m)
Trustee’ appointed hereunder. Without: conveyance of the Property. the SUCCEsSOr trustee shall succeed to all the title,
power and-dutiésconferred upon Trustec hercin ang by: applicablelaw..: . - :

- ;3‘ Use of’ Properky. TheProperssi rremly us:d for agncullural rlmber or grazmg purposcs -

Ifa

ty, lnstrumcnt. the, covgnagts nnd ;gree

supplcmem the. covenant i
pl

rower ac&epts
e_d! y\h »rrow:rand‘fe: 7d

FIUTY |
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, and ‘{3 1ncorporated into and shall be deemed
to amend and supp1ement 4 Mortgage, Daad of Trust or Deed to Secure Debt
(herein "security 1nstrumeni") dated of even date herewith, given by the
undersigned . (herein “Horrower") cure Borrower's Note to

U.S. BANCORP MORTGAGE Co.

. (herein . "Lender") and covering the - Property described in the security
- instrument and located at nOll.MAZAMA DRIVE,..:... JKLAMATH .FALLS
Sl (Property Address)
ORE("ON. . 97603

_ VA hUARANTEED LOAN. CJVENANT In addition to the covenants and agreements
“made in  the security 1nntrument Borrower and Lender further covenant and
agree as follows:

1. If the indebtedness. secured hersby be guaranteed or insured under
Title 38, United States Code, such Title and Regulations issued
thereunder and in effect on the date hereof shall govern the rights,
duties and liabilites of Borrower and Lender. Any provisions of the
security instrument or other instiruments executed in connection with such
indebtedness which are inconsistent with said Title or Regu1ations,
including, but not limited te, the provision for payment of any sum in
connection with prepayment.of tha secured indebtedness and the provision
that the Lender may. accelerate payment of the secured indebtedness
pursuant to Covenant i1/ of the security instrument and hereby amended or
negated to the extent necessary to conform such instruments to said Title
or Regulations.

This loan is’fmmediately due and nayable upon transfer of the property
securing such loan to any transferee, .uniess the acceptability of the

assumption of the loan 'is established pursuant to section 1817A of

chapter 37, “itle 38, United States Code.

3. Fundxng Fee. 'A fee 2qual to one-half of one percent of the balance of
this Toan as of the date of transfer of the property shall be payable at
the time of transfer to. the loan holder or its authorized agent, as
trustee for the Administrator of Veterans Affairs. If the assumer fails
to pay this fee at the time of transfer, the fee shall constitute an
additional debt to that already secured by this instrument, shall bear
interest at the rate herein provided, and, at the option of the payee of
the indebtedness heieby secured or any transferee thereof, shall be
immediately due and:payable. This fee 'is automatically wa1ved if the
assumer is exempt under the provisions:of 38 USC 1829(b).

Processing Charge. Upon application for approval to allow assumption of
this Tloan, a proces»lng fee may bz charged by the Toan holder or its
authorized agent for determining the credit worthiness of the assumer and
subsequently. revising the holder's ownership. records when an approved
transfer is completed. The amount of this charge shall not exceed the
maximum established by the Veteran's Administration for a loan to which
section 1817A of chapter 37, tit]e:38 United States Code applies.

Indemnity Liability. . {f this obligat1on is assumed, then the assumer
_hereby ‘agrees to.assume:all the obligations of the veteran under the

terins of the 1nstruments creating and- securing the ‘loan, including the

ob11gat1on of the veteran to 1ndennify the Veterans Administration to the

extent of any claim ‘payment arising. from the guaranty or insurance of the
"1ndebtedness created by this 1nstrunent T

IN WITNEJS NHEREOF Borrower has executod the VA Guaranteed Loan Rider

ANDREW Al PETROVICH - Borrower

| ; (.QK\SX\M\ . \{ ; \(MQ

PATRICIA K.:PETROVICH . Borrower

91-3829




