- UTHIS DEED OF TRUS ,
19...89' .The grantor

- (‘Borrower:)). The trustee is .......ose..

....U.,. ‘..BANK QE..WMHINGTON.... NATI,ONA.L ASSQCIAT.IQN .
...S...BANCQBB..MQBTGAGE. QQ....... it

under the laws of

o3

(“Lender")
CHUNDRED, AND. NG/ L00mmrm. e
- 60*509*-0-0 )i This debt is evidenced by"

Borrower's ‘note dated “the same datu as this Secmty lnstrument ¢ ‘Note"), which provxdes for monthly
payments vnth the full debt" ' '

i

T2
!

cure ender: (a) the repayment of the"debtf evxdenced by the Note, with ™
mterest and all Té ewals extensom; and. mod:fica ons; (b) the' ‘payment of ‘ail other sums, with mterest ;

' ‘vgr‘qph 7 to.pr: Ot('(‘t the security of thxs Secunty Instrument
ov,enantsman_ greem nts;_under I )

e‘iécébl"yf’ sfréﬁtséaki% coriveys. t

83 DEC 3 R

property logated in.
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BORROWER COVEhAhTs lhal orrower: is; lawfull j sexsed o the cstate hereby convcyed and ha‘: xhe nghl 10 gram
and convey lhchroperly and thal ithe: Pmperty is unency mbered, . except for encumbrances of record. Borrower warrants
« ithe.

: alliclaims; and demands, sub]ecl 10) any cncumbrances of record.

*MODIFIED FOR VA LOANS*
OREGON-s.ngle Famnl\‘-—FNMA/FHL vu: umrom msrmmim

. 91-7793 .-10/l)8




2% Furids for Taxes and 15t Subject’ to .lpphc.:ble law'or to i Written Wiiver by Lender. Borrower \h.xll p.n
to:Lender on-the day monthly: puyments are due;under:the Note,unul the:Note is paid in full, a sum ("Funds”) equal to
onestwelfth of:: () yearly-taxes  anci assessments. which :may; attain. priority over. this Security lnstrumem (b} yearly
leasehold. payments ,or. ground ifents on, the :Property.if any:.(c) yearly hazard insurance. premiums; and-{(d) \earl\
mortgage insurance premiums, il any. These items are called “escrow items.’ * Lender may estimate the Funds due on the
basis of ciirrent dataund redsonable estimates of futiire CrOW items.

" "The Funds shall be'held it/ an institution’the deposits or accouiits of which are insured or guaranteed by a federal or
state agency (lndudlng Lender if’ Lender is ‘such an ‘institition); Lender shall apply the Funds to pity the escrow itemns.
Lender may ‘not'charge’ for nolding nd'applying thé Funds; analyzing the:account of verifying the escrow items. unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender, may agree in writing that interest shall be raid on the Funds. Unless an agreement is made or applicable law
requires interest to-be paid, Lener shall not be reqmred 10 pay Borrower any interest or earmings on the Funds. Lender
shall give to Borrower. without.charjje, an annual acsounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to tae Funds was made The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, cogether with the future monthly payments of Funds payable prior to
the due dates of the escrow item, shall exceed the amount required to pay the escrow items when due, the excess shall be.
at Borrower's option, either proinptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient. 20 pay the escrow items when due, Borrower shall pay to Lender any .
amount necessary to make up thedeficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply. no later
than immediately prior to the sale cf the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument,

3. Application of Payments. Unless applicable law. provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shali be applied: first, to late chacies dus under the Note; second, to prepayment charges due under the
Note: third. to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. - Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed paymant. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph Af Borrower make‘s these payments directly, Borrower shall promptly furnish to Lender
receipts evidéncing the payfients, |-

Borrower shall promptly disz harge any lren which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable 1o Lender; (b) contests in good
faith the lien'by.;ordefends against: enforcement’of thie lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien: or forfeiture of any part of the Property; or (¢) secures from the holder of the lien an
agreement satisfactory to'Lender subordinating the lien to this Secumy Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain pnoruy over this Sécurity Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy tha llen or take one or more of the actions set forth above within 10 days
of the gwmg of notica.

-.Hazard Insurance. - Borrower shall keep the.improvements now. exrsung or-hereafter erected. on the Property
d agamst loss by ﬁre, hazay ds mcludcd wuhm the term;; vextended coverage:’ and any other. hazards for whxch L nder

unreasonably wu

LEa)

‘Lender shall hav the.  hold ( If Lender reqmres. Borrower shall promptly giveto Lender

“all'receipts’of pald premlums and reneWal natices. In the' evem "of toss, Borrower shall give prompt nom.e o the msuranee
- carrier and Lendér. Lender may make proof of loss if Aot made prompzly by Borrower. -

’ Unless Lenider and Borrcwer' otherwise agm. in'writing; insurance proceeds shall be apphed 1o restoration or rep.ur
= of the:Property: damaged if thd résioration or repair is: economlcally feasible and Lender's security is not lessened. {f the
" restoration ‘or-repair-is:not econbmically feasible or; Lender’s security would be lessened, the insurance proceeds shail be
- applied ito the sums secured by this: Security Instrurnent, whether or:not:then due, with-any excess paid to Borrower. If
‘Borrower abandons the Propeny;-or does not answer within-30 days-a notice from Lender that the insurance carrier-has

- offered tosettlea clmm, (hen Lender may collect:the insurance proceeds. Lender may use theproceeds-to repair or restore

- the Property or io pay sums secured by this Secum y lnstrume..., whether or.not thendue. The 30-day period wiil begin
when the notice is given. . .

. .-Unless Lender and Borr:)wer othcrwrse agrce in wmmg. any apphcanon of proceeds to prmcxpal shall not extend or
postpone ‘the due date of| the mo nth“v p énts; referred to in pangraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the’ Properly is acqmred by Lendér, Borrower's right to any insurance policies and proceeds resulting
from damage to the Properly prior to the acqul ition shall pass | (o Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition: ¥ ¢ 53

. 6. Preservation and Msintenance of Properzy. Leaseholds Borrower shall not destroy. damage or substantially

fchange the Propeny. allow the Properxy 10 deteno F commiit: waste, [f this Security Instrument is'on a leasehold,

- Borrowyen shall comply wnh the provisions ol' the lc} €, { Borrower acqunres fee mle to'the Property. the leasehold and

*‘fee title shall not merge unless Eéndér agreeuo the irefgerin writing! -/ !

7.. Protection of Lendcr's Rights in the Property; Mortgage lnsuram:e. lf Borrower fails to perform the
covenants and agreements contiined in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property” (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may ¢o and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions imay include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys® fees and entering on the Property to make repairs. Although

: Lender may lake action under this paragraph 7, Lender doss not have todo so.

: \ny amounts disbursed by l.ender under thxs paragraph 7 shall become additional debt of Borrower secured by this

1 Unless Barrower and Lender agree to other terms of payment, these amounts shall bear interest from

“disbursement at the Nole tate and shall be pnyable. wltlh interest, upon nonce l‘rom Lender to Borrower‘;__i




g the loa securod by this Sccumy lnstmmcnl. ’

all paytthe ipremiums s juited-toimaintain | e instirance’ effect until such umeasthe requlremcm l'or |hc
insurance terminatesin accordance: :

m prior to an msp'cuon specifying reas = ca h nspecnon .
. The proceedls of any award or claim for damagc::, direct or consequential, in connecnon mth
nation or other taking ¢f any part of 'hc F‘ropeny. or, for conveyance in lieu of condcmnanon. are hereby
assigned and shall be paid to Lender.

In the event of a total taking of 1he Property, the proceeds shall be applied:to the sums. secured by this Security .
Instrument, whether or not then duc;, with any excess pald 1o Borrower: In‘the event of a partial taking.of the Property.
unless' Borréwer and Lender otherwise agree in wriling, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds muitiplisd by the following’fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the l air market value of lnc Propeny immediately before the taking. Any balance shall be
Pald to Borrower. < it P :

“If the Property:is: abandoned by l:“orrower. or |f after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for-damages; Borrower fails 10 respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
10 the sums secured by this Security Instrument, whether or not thendue. .

Unless Lender and Borrower othirwise agree in writing, any apphcanon of proceeds to principal shall nat extend or
postpane the due date of the monthiy' payments referred to in paragraphs | and 2 or change the amount of such payments.

10. Borrower Not Released; Forbesrance By Lénder Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest.
:Lender shall not be required to cornmence proccedmgs against any successor in.interest or refuse Lo extend time.for

by the original Borrower or Borrower‘s SUCCEssors in xmerest Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.. oy
: *'11.+ Successors and Assngn.. Boumd, Joint and Several Lmbnhty, Co-sugners. Thc covenants and agrccmcms of
this Security Instrument shall bind a1id benefit the successors and assxgns of Lender and Borrower, subject to the provisions
of paragraph l7 B war's covenan ;s and agreements, shal Joint ahd several. Any Borrower who co-signs this Security
101 éxecute; the . ecurity Instrument only to mortgage. grant and convey
that Borrdwer's interest in the Propérty under the terms of this Security Instrument; (b) i$ not personally obligated to pay
the sums secured by this Sccumy Instrument; and (c) agrees that Lender and any other Borrower may agres to extend,
modify; forbear-orimake any“accom modstions witliztégard to the terms of this Security Instrument or the Note without
that Borrowcr ‘sconsent, .
‘12, Loen Charges. “If'the loan s ecured by ‘this Sccumy Instru
charges, and that; law:is finally interpreted 50 thatithe: interest or:other loan charges collected or to be cellected in
connccuon_:wuhlthe loan exceed:the psrmitted limits, then: (a) any such loan charge shall be reduced by the amount
-inecessary ta reduce the charge-to the: permitted limit; and:(b).any sums already collected from Borrower which exceeded
;1 permitted limits.will be; refunded: lcchrrower :Lender tnay.choose 10, make this refund. by. reducing. the. pnncxpal owed
under the; l\ote or by making adirest payment to.Borrower, if a.refund:reduces prmcxpal the reduction wrll betreated asa
,pamal prepaymcn( wuhout any. prepayrnent chargc under the Note.

nt unenforccablc accordmg 10 its xcrms. Lender, atits opnon.
“by’this’Security Instriment and may invoke any remedies
Lender shall take xhc stcps spccrﬁed in thc second paragraph of
paragraph 1750 - ER M TN
14; Notloes.. Any nonce te: Borrower provrdcc. forin this Secumy llnslrumcm shall be given by dchvenng itorby
""mailmg it:by first-class: mail :unless iapplicable law:requires use:of another method. The notice shall be directed 1o the
< : Property:Address or any other addiess Horrower designates:by:notice-to Lender. Any notice 10 Lender shall be given by
-~ first. class:mail 1o Lender’s addrcss stated herein or:any other address- Lender, designates by noticeto Borrower. Any notice
provxded far in this Security Instrument: :3hail be deemetl. 10 have begn.given to Borrower or Lender when g-vnn as proudcd
. in this parauraph
. Govermng Law; Severabllih' . This Sccun[y Instrument shFIl be governed by federal law and the law of the
) ( operty i3 lo ued ln theevent that any provnsnon or clause of lhls Sccumy lnslrumem or the
Note conflicts with applicable | It
which.can be given effect w t

o rowcr shall bc gwen one conformed copy of the Note and of this Security Instrument.
erty or a Bennﬁcml Interest m Borrower. lf all ‘or any part of the Property or any
{arif | ) v N fcrred and Borrower is not a natural
‘ge at, Lend i mcdlale paymem m ‘full of all sums
t.‘However, ‘this optic {
'ty,_' li;ls‘trunicnt‘

_this Sccumy Instrumcm’ lfB Is |o pa esc sums pri oth ‘explr n'oflhxs pcnodr Lender ma) mvoke any
rcmedxcs permitted by\lhxs Sccumy fns( rumcnt withoiit furlhcr nouce ordemand on Borrower.
B  to, ! ve 15 ( n conditions, Borrower shall have the right to have
lnstfumenl dlsconunucd at any nme prior to the carller of: (1) § days {or such other pcnod as
l‘or rcxmftawncm) before sl of thc Propum pursuant to any pawer of sale contained in this
Sccunl) ’lnstrumcm .or ®)y entry Judgmcm enforcing this Security Instrument. Those conditions are that Borrower:
_(a) pays L«'ndcr all sums which 1hen would be due ur\der this Security Instrument and the Note had no acceleration
' reements; (c) pays all cxpcnses incurred in enforcing this
reatonable attomeys’ fccs.'and (d) takes such action as Lender may
n. of this Secuhly lnslrumcm. Lcnders nghis in the Propcnv ‘and Borrower’s
a ty me all ‘continue’ unchanged.” Upan teinstatement by
Tihe obllgauons secured hereby‘shall remax fully efl’ccnvc asif no acceletanon had .
hall j acteidi ‘hsl3orl7 :




fLndbk Reconveyxnce. Upon: paymem of all;sums:secured by.this.Security Instrument, Lender shall request. Trustee to.,
reconvey the Property.and shall surrend:r: thxs Secumy Instrument and all notes.evidencing debt. secured by this Security .
Instrument to Tirustee. “Trustee shall: reconveyithe Property w nhout warra.my and without chargc tothe person or persons
legzily entitled to it Such-person.or perscns shall pay-any: recordation costsy ;- 1o 1o [T s e
22. Substifuté: Trasteer Lénder inay: from ‘time to time rémave™ “Trustee:and appom: a’successor lmsuc to .m) .
Trﬁslcc appomtcd hereuander. Wuhout conv».yance of the Property, the succcssor lrustce shall succced to all lhe mle
€ 'phcabc!a nrooban 2 TR

: re executed by Borrower and recorded together with

thx_nSecumy lnstmmem. lho covcnan;s; ind aérccments of. (JxCh1 suc lder,sqall be mcorporated into andA all amcnd and .
supplement the;covenants ﬂnd»agreemwnts 10f:this: Sccumy-lnstrumem as:if. the. rider ‘) were:a pan of this. Sccu. i
lnstrument [Checkapphcablebox(es)] '

SHIRLEY A. THOMPSON

: < 519 personally appeared the abqve x{aQned
B4 ING TSI RS w.iisand acknowledged
. voluntary act and deed i




' ig?ggig;é R (For use with FNMA/FHLMC u vfcrmﬂihsthmehts‘for-v
C : ‘ ,Veterans;Administratﬂpn;gV_A nteed' loans)

THIS VA GUARANTEED LOAN RIDER is made’ this
... DECEMBER 19, 89,.., and is incorporated i
"to amend and supplement -a lortgage, Deed of Trust or Deed to Secure Debt
(herein “security 1nstr0ment")‘dated of even date herewith, given by the
undersigned (herein "3orrower"')  to secure Borrower's Note
‘ EON U 5. BANCORP. MORTGAGE, CO. .
(herein ‘“Lender") and * covering . the Property described 'in the security:
~instrument and located at ...5273. GATEWOOD PRIVE. L. ot rcannnrnnerreres e
. o e : (Property Address) . :
KLAMATH, FALLS.,. OREGON 97603 ST R L

VA GUARANTEED LOAN: COVENANT. In éddiﬁidh to the covenants and agreemehts

made in the security instrument, Boriower -and ‘Lender further covenant and
agree as follows: ‘ : ; B

1. If the indebtedness secured hereby be guaranteed or insured under
Title 38, United Htates Code, such -Title and Regulations issued
thereunder and in offect on the date hereof shall govern the rights,
duties and liabilities of Borrower and Lender. Any provisions of the
security instrument or other instruments executed in connection with such
indebtedness which are inconsisient with said Title or Regulations,
including,. but not limited to, the provision for payment of any sum in
connection with prupayment of the secured'jndebtedness,and the provision
that the Lender may accelerate : payment of the secured indebtedness
pursuant to Covenant 17 of the security instrument, and hereby amended or
negated to the extent necassary to conform such instruments to said Title
or Regulations. = . R TR

This loan is immecliately due and payable upon transfer of the property
securing such loan to’ any transferee, unless the acceptability of the
assumption of the loan is established pursuant to section 1817A of
chapter 37, title 38, United States Code. ‘

Funding Fee. A fee equal to one~half of one percent of the balance of
this loan as of the date of transfer of the property shall be payable at
the time of transfer to the lozn holder or its authorized agent, ‘as
trustee for the Administrator of Veterans Affairs. If the assumer fails
to pay this fee at the time of transfer, the fee shall constitute an
additional debt to that already secured by this instrument, shall bear
interest at the rate herein provided, and, at the option of the payee of
the indebtedness hereby secured or any transferee thereof, shall be
immediately due and payable. This fee is automatically waived if the
assumer is exempt under the provisions of 38 USC 1829(b).

Processing Charge. Upon application for approval to allow assumption of
Tthis loan, a processing fee may be charged by the Joan holder or its
authorized agent for determining the credit worthiness of the assumer and
‘subsequently revising the holder's ownership records when an approved
transfer is completed. The amount of this charge shall not exceed the
maximum established by the Veteran's Administration for a loan to which
section 1817A of chapter 37, title 38, United States Code applies.

Indemnity Liability. If this obligation fis ‘assumed, then the assumer

hereby agrees to assume all the obligations of the veteran under the
“terms of .the instruments creating ;and securing the loan, including the
obligation of the veteran to indemnify the Veterans Administration to the
" extent of any claim payment arising from the guaranty or insurance of the

indebtedness created by this instrument.

" WiTNESS WHEREOF, Bérrower:h?S”exécutedfghe VA’Guérantéed Loan Rider.

SN S T BN o S L E
- County'of Klamath -~ = © e = A Vﬁmﬂ%@m

" “ELLIS L. THOMPSQ - Borrower

iled for mc¢§d-atz;#qué$t of: :

Mountain Title Co. - M (T taereaen N
e = = » S Borrower
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