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‘ THISDEEDG)FTRUST(“SecuntyInstr\' nent”)xsmadson . “December 7 .- - ;1989
. "Thegrantorrs I : : B R I P T S e T I P P

- WARREN F NEUMANN JR: ar‘d DEBRA M. NEUMANN husband and wife

(“Borrower”) The trusteexs MOUNTAI T]'L’LE COMPAN" OF KLAMATH COUNTY, ‘an Oregon Corporation L
. . e L B SN R PR, (‘“Trustee”’). The beneﬁcrary is -

" BASIN LAND . AND HOME MORTGAGE, INC.,. an Oregon Corporation

L= whrch iis orgamzed -and: ex1st1ng under ihe Iaws of  Klamath County, Oregon : , and whose -

address is 950 Klamath Avenue, Klamath Falls, Oregon 97601

G b i (“Lender”). Borrower owes Lender the principal sum of
gi D EE THIRTY EIGH'I.' THOUSAND hORTY TWO AND NO/lOO T .

—

ci Dollars (US. $ 38 042. 00 e ) Thls debt is evic: enced by Borrower s note dated the same date as this Secunty
Instrument (“Note”) which provrdes for- monthly. payments, with the full debt, if not paid earlier, due and payabie on
= . i’January 1, 2020. - . This Security Instryment secures.to Lender: (a) the repayment of the debt evidenced
== by the Note, with interest, and:all renewals, extensions and modrfxcatrons, (b) the payment of all other sums, with interest,
g‘? advanced under paragraph 6 to protect the’ ,ecunty of this Secunty Instrument; and:(c) the performance of Borrower’s covenants
< and agreements under this Secunty Instru ment and the ‘Note, For: this. purpose, Borrower irrevocably grants and conveys to
Trustee, in. trust wrth the power of sale, the ollowmg desmbed property located in
SRR RIS 3 : S : . o Sl Klamath County, _Oregon

OR ’9"7'601

which' has the address of 1825 Melrose Street, Klamath Falls - : ' [Street, Cityl,
: Oregon ! 97601 o c [ZIP Code], ("Property Address”), - ' : : o
TOGETHER WITH all the nnproven 1ents now or hereaf’ erected on the property, ‘and all easements, rights, appurtenances,
rents, foyalties, mineral, oil and gas Tig s,and profits, water nghts and stock .and all fixtures now or hereafter a part of the
property All réplacements and ‘addit] shall also be eow,red by this Seeunty Instrument All of the foregoing is referred
to m this Secunty Instrument as the “P toperty

BORROWER COVENANTS that B orrower is lawfully sexzed of the estate hereby conveyed and has the nght to mortgage,
grant’ and convey the Property and'that the ¥ roperty is unencumbered, except for encumbrances of record. Borrower warrants
: and wrll defend generally the title to the Prc»perty agamst all clalms and demands, subject to any encumbrances of record. -

. 1 Payment of Princlpall Interest and Late Charge. Borrower shall pay when due the prmcrpal of ‘and interest on, the
debt ev1denced by the Note and late churges due under th. Note. ..

2. Monthly Paymenls off Taxes, Ins uram:e and Other C llarges. Borrower shall include in each monthly payment, together
with the pnnclpal and interest as set forth in the Noteand any. late charges. an instaliment of any (a) taxes and special assessments
levied. or to:be; levied against: the Proputy, (b) leasehold pi yrnents or ground rents on the Property, and (c) premlums for
insurance requm'd by paragraph 4. ¢ : i i :
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di fcre an item would:

and (c) before they. become delinquent. .
(a), (b),'and (c), together with the future monthly payments
the due dates of such items, exceeds by more than one-sixth the estimated amount
it . due, and. if payments on the Note are current, then Lender shall either refund
the excess over ohe-sixth of the estimated payments or credis the excess over one-sixth of the estimated payments to subsequent
payments by Borrower, at the option of Eorrower, If the. total of the payments made by Borrower for item (a), (b), or (¢)
is insufficient to pay'the item when ‘due, then Borrower shzll pay to Lénder any amount necessary to make up the deficiency

on or before the date the item becomes duc. B o v '

As used in this Security Instrumerit, ““Secretary’’ means the Secretary of Housing and Urban Development or his or her
designee. Most Security Instruments ins urec by the Secretary are insured under programs which require advance payment of
the entire mortgage insurance premium _If this Security Instrument is or was insured under a program which did not require
advance payment of the entire mortgage iasurance premium, then each monthly payment shall also include either: (i) an installment
of the annual mortgage insurance premit im to be paid by Lender to the Secretary, or (i) a monthly charge instead of a mortgage
insu mium if thi i trument is held by the Secretary.’ Each monthly instaliment of the mortgage insurance
r ) : ! 0 accumulate the full annual mortgage insurance premium with Lender one month

prior to the datc the full annual mortgige insurance premium’is dué to the Secretary, or if this Security Instrument is held
. by:the Secretary, each monthly charge shill'be in an amount equal to one-twelfth of one-half percent of the outstanding principal
balance due on'the Note, : R ' :

If Borrower tenders to Lender the full payment of all sums secured by this Security Instrument, Borrower’s account shall
be credited with the balance remaining: for all installments for items (a), (b), and (c) and any mortgage insurance premium
installment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds
to Borrower. Immediately prior to a foreclosure sale of tii¢ Property or its acquisition by Lender, Borrower’s account shall
be credited with any balance’ remaining for all installmenis for items (@), (b), and (c).

.:3. Application of Payments. All payments under paragraphs ‘1 and 2 shall be applied by Lender as follows:

. First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instéad.of the monthly mortgage insurance premium, unless Borrower paid the entire mortgage insurance premium when this-
Security Instrumisnt was signed; S 2 INE B A SN I R A : o o T

1. +.{Second, to.any taxes, special assessnients, leasehold paymeits or ground rents, and fire, flood and other hazard insurance = -
. premiums, as required; TIEe e e Lo ’ ' :
». .+, Third, to interest due under the Note;, - .~

- Fourth, to amortization of the prir.cipal of the Note; |

- Fifth, to late charges due under thi Note. i

4. Fire, Flood and Other Hazard Isurz.nce. Borrower shail insure all improvements on the Property, whether now in
existence or subsequently erecied, against any hazards, casualties, and contingencies, including fire, for which Lender requires -
insurance. This insurance shall be maintuined in the amounts and for the periods that Lender requires. Borrower shall also
insure all improvements on the Property, whet her now in existence or subsequently erected, against loss by floods to the extent
required by the Secretary. All insurance shall. be carried with companies approved by Lender. The insurance policies and any

renewals shall be held by Lender and shall include loss pavablé clauses;in favor of, and in a.form acceptable to, Lender..

~“In‘the event of loss, Borrower shall’zive’ Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such loss
directly to-Lender, instead of to Borrowi;i',and to Lender jointly. All .or any part of the insurance proceeds may be applied
by Lender, at its option, either (a) to the; reduction of the indebtedness under the: Note and this Security Instrument, first to
any. delinquent amounts applied in the order in.Paragraph 3, and then to prepayment of principal, or (b) to the restoration
or repair of the damaged property. Any apiplication of the proceeds to the principal shall not extend or postpone the due date
of the monthly payments which are referred to in Paragraph 2, or change the amount of such payments. Any excess insurance
proceeds over an amount required to pay all outstanding indebtedness ‘under the Note and this Security Instrument shall be

" paid to the entity legally entitled thereto; . S : S '

+In the event:of foreclosure of:this Sécurity_ Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Eorrower in and to insurance policies in_force shall pass to the purchaser.

5. Preservation and Maintenance of the Property, Leaszholds. Borrower shall not commit waste or destroy, damage or -
substantially change the Propeity or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect
the property if the property is-vacant or abandoned or the loan is in default. Lender may take reasonable action to protect

: and preserve such vacant or abandoned property. If this Security Instrument is on a leasehold, Borrower shall comply with
the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged unless

Lender agrees to the merger in writing,

-+ 6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or municipal
charges, fines and impositions that are not ‘included in Paragraph 2. Borrower shall pay these obligations on time directly to
the entity which is owed the payment. If failure to pay would adversely affect Lender’s interest in the Property, upon Lender’s
request Borrower shall promptly furnish to Lender receipts evidencing these payments.

"' If Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any other covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights
in the Property (such as a proceeding in bankruptcy, for condsmnation’or to enforce laws or regulations), then Lender may
do and pay whatever is necessary to proteci the value of the Froperty and Lender’s rights in the Property, including payment -
of taxes, hazard insurance and other itemis msntioned in Parugraph 2. -

' Any amounts disbursed by Lender tixr:.‘lder'this Paragrapl{ shall become an additional debt of Borrower and be secured
by this Security Instrument. These amounis shall bear interest from the date of disbursement, at the Note rate, and at the
option of Lender, shall be immediately due and payab!e. ;

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part «f the Property, or for conveyance in place of condemnation, are hereby assigned
and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this
Security. Instrument. Lender shall apply such. proceeds to the reduction of the indebtedness under the Note and this Security ..
Instrument, first to any delinquent amounts applied-in the order; provided in Paragraph 3,and thento prepayment ol‘,princi,pal.
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‘ e procee ' d: stpone: the:due-date ch.
I , to:in ‘P,‘aragraph_z ( ; ents. A xcess proceeds.over an amount required to - -
Cpay all outstandmg mdebtcdnes unde i i it'shall be paid to the entity legally entitled thereto. .

: §;1Fees; Lendg;r_mgy §Qllect fees and ! chargg uthiorized y,.lt.hc Secretéry. :

ounds for Acceler Sh 5 LS D
(a).Dfef?ult.f «Lendérinay;excep as I mited by regulatios issued by the:Secretary in the case of payment defaults, require " .
immediate: payment in_full of all:siams secured by this Security Instrument if: - ‘

(i) Borrower defaults by failing to pay in full:any ho thly payment required by this Security Instrument prior to
or on the due date of the next monthly payment. or :

(i) Borrower defaults by failin;g, for a period of thirty days, to perform any other obligations contained in this .
Security Instrument. : : : . :

"' (b) Sale Without Credit-Approval. Lender shall; with the prior approval of the Secretary, require immediate payment

. ‘in full of all the sums secured by this Security Instrument if:. -

' (i)T All or part of the Property is sold or otherwise ‘transfé}i’ed'(othér than by devise, descent or operation of law)
by the Borrower, - .

’ (ii)vThe sale ‘or.other transfer is pursuant to a contract of sale-(or by deed, if there is no contract of sale) executed :

no later than"12 months (24 months’if the Property is not the principal or secondary residence of the Borrower)
after the date on which this Sccurity Instrument is executed, and

s -+ ;- (iii) The credit of thé ‘purchaser cr grantee has not b(:ph approved in accordance with the requirements of the Secretary.

""""(c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but Lender
does not require such ‘payments, J.ender does not waive its rights with respect to subsequent events.

(d) Regulations of HUD Secretary. In many circumstances reguiations issued by the Secretary will limit Lender’s rights
in the case of payment defaults to require immediate payment in full and foreclose if not paid. This Security Instrument
- does not authorize acceleration or foreclosure if nov permitted by regulations of the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full because of
Borrower’s failure to pay an amount due vnder the Note or this Security Instrument. This right applies even after foreclosure
proceedings are instituted. To reinstate ths Sccurity Instrument, Borrower-shall tender in a lump sum all amounts required
to bring Borrower’s account current inclucling, to the extent they are obligations of Borrower under this Security Instrument,
foreclosure costs and reasonable and customary attorneys’ fees and expenises properly associated with the foreclosure proceeding.
Upon reinstatement by Borrower, this Sectrity Instrument and the obligations that it secures shall remain in effect as if Lender
had not required immediate payment in full. However, Lender is not required to permit reinstatement if: (i) Lender has accepted
reinstatement after the commencement of foreclosure proceedings within two years immediately preceding the commencement
of a current foreclosure procesding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not:a Waiver. Extension of the time of payment or modification
of amiortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower
shall not operate to release the liability of tlie original Borrower or Borrower’s successor in interest. Lender shall not be required
to commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors
in interest. Any fcrbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of
any right or remedy. : L : ;s .

" 12. Successors and Assigns Bound; Joint and Several Linbility; Co-Signers. The covenants and agreements of this Security
Instrument shall bind and benefit the suctessors and assigns of Lender and Borrower, subject to the provisions of paragraph
9.b. Borrower’s covenants and agreemerits shall be joint and several. Any Borrower who co-signs this Security Instrument
but does not execute the Note:' (a) is co-signing this Security Instrument oaly to mortgage, grant and convey that Borrower’s
interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured
by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make
any accommodations with regard to the terra of this Security Instrument or the Note without that Borrower’s consent.

13. Notices.. Any notice to Borrower prcvided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law ~:equires use of another method. The notice shall be direcied to the Property Address
or.any other address Borrower designates lyy rotice to Lender. Any notice to Lender shall be given by first class mail to Lender’s
address stated herein or any address Lend<: designates by notice to Borrower. Any notice provided for in this Security Instrument
shall ‘be deemed to have been given to Borrower or Lender! when given as provided in this paragraph.

' 14. Governing Law; Severability. This Sccurity Instrument shall be'governed by Federal law and the law of the jurisdiction
in which the’Propertyis located. In the vvent that!any ‘provision or clause of this Security Instrument or the Note conflicts
with-applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given -
effect.witthut the conflicting provision. ‘To this end the provisions of this Security Instrument and the Note are declared to
be severable.: - . BRI RS Sl C T e E B

o 15 Borrower’s Copy. Borrower shill be given one conformed‘éopy of this Security Instrument.

*""16; Assignment of Rents, Borrower wicoaditionally assigns and transfers to Lender all the rents and revenues of the Property.
Borrower authorizes Lender or Lerider’s uigerits to collect the'rents and'revenues and hereby directs each tenant of the Property
to pay the rents to Lender or:Lender’s a gents. However, prior to. Lender’s notice to Borrower of Borrower’s breach of any -
_covenant or agreement in the: Security Irstrument, Borrowst shall collect and receive all rents and revenues of the Property
as trustee for thé benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an
assignment for additional security only.: b7 s S : .
.11 :If Liender. gives notice of-breach:to :3orrower=(a) all rents received by Borrower shall be held by Borrower:as trustee for
benefit of Lender: only,:to be applied:to the sums secured by the Security Instrument; (b) Lender shall be entitled to collect
and receive all of the Tents of ‘the Propeity; end-(c) each tenant of the Property shall pay all rents due and unpaid to. Lender
or Lender’s agent on'Lender’s written cemand to the tenant... - . oo - . S ;

- ;"' : Borrower has not exccuted any prio: assignment of the rents and has not and will'not-perform any act that would prevent
Lender from exercising its rights under this’ paragraph 16,1 = 1o i oo S R . L

e Eender;;hallénot be required to entei pon; take comrolﬁof or maintain the Property before or after giving notice of breach

ﬁt'c_)'quréwer.;;How,ever-,-;Len&lér or a‘fj;'jdgclally;{appointed{recgjyc: may .clo so at any time there.is a breach.: Any:application
: ‘of rents shall not cure of:waive any. def ault! or;invalidate: any, other.right or:remedy: of Lender.: This assignment of rents of.

- 'the Property shall terminate when:the’ cebt:securéd by the! Security Instrument .is paid in full.




nt in full under paragraph 9, Lender may invoke the pdwer :
1 ng, but not limited to, reasonable attorneys’ fees.and -

*.. costs:of title evidence.

i1 2If Lender invokes the power ! ender shall exccute or cause Trustee to execute a written notice of the occurrence

. of an event of default ‘and of Leénder’s eléction’to cause ‘the Property to be sold and shali cause such notice to be recorded
in each county in which any vart of the Pro perty is located. Lender or Trustee shall give notice of sale in the manner prescribed
by applicable law to Borrower and to othes persons prescribed by applicable:law. After the time required by applicable law,
Trustee, without demand on Borrower, shall sell the Property :at public auction to the highest bidder at the time and place
and under the terms designated in the:notice of sale in one or more parcels and in any order Trustee determines. Trustee may
postpone sale of all or any parcel of tlie Property by public announcement at the time and place of any previously scheduled
sale. Lender o its designee may purc[mse the Property at any sale.

© Trustee shall deliver to the purchaser Trusice’s deed conveying ihe Property without any covenant or warranty, expressed
or implied. The recitals in the Trustee': deed shall be primi: facie eévidence of the truth of the statements made therein. Trustee
shall apply the proceeds of the sale in the following order: () to all expenses of the sale, including, but not limited to, reasonable
Trustee’s and attorneys’ fee; (b) to all suirs secured by this Security Instrument; and (c) any excess to the person or persons
legally entitled to it. e T LI B SRR S

: 18. Reconveyance. Upon payment of all sums securedl by this Security Instrument, Lender shall request Trustee to reconvey
the Property-and shall surrender this s3ecurity Instrument and all notes evidencing debt secured by this Security Instrument

to Trustee. Trustee shall réconvey the \Property ‘without warranty and without charge to the person or persons legally entitled g

to it. Such’ person or persons shall'‘pay any Tecordation costs:

S 19, Subsgit_llig Tmsteg,‘.'v Leﬁdcg may from time to titjle remove Trustee and appoint a successor trustee to any Trustee
- appointed hereunder. :Without conveyznce of the Property, ‘the successor trustee shall succeed to all the title, . wer and duties

-conferred upon Trusteé herein and by.applicable law. | .
" 20, Use }:;frrP‘ropEﬁy. The Pfopeiﬁy.ié not currently used for agricultural, timber or grazing purposes. -

o200 fAttorheys’ Fees. As used in this Security Instrumient and in the Note, ‘“‘attorneys’ fees’’ shall include any attorneys’
-fees-awarded by -an’ appellate court, SR : P : : . -

S Riqep'sjtqﬁ\hisiSecﬁ_’:i(y'!@ét;{ziggnt one or mere riders are executed by Borrower and recorded together with this
.Security Instrument, the covenants of ¢1¢ rider shall be incorporatéd into and shall amend and supplement the covenants

. and agreements of this Security Instrurient as if the rider(s} erein a part of this Security Instrument. [Check applicable box(es)]

[ Condominium Rider - . . [_] Adjustable Rate Rider | ] Growing Equity Rider
' L__I Planned Unit Developmer Rider .- ] Gragluated Payment Rider . " - [ Tother - R

i 1

: ekeguted by Borrower and recorded with it.

" 'BY SIGNING BELOW, Borf@we accepts and-agrees id the terms conitained in this Security Instrument and in an&fﬁ\dvét(s')

\
i :

1L

" Witnesses:

./ % “County ss:-  Klamath ; :
, personally appeared the above named

g DEBRA M. NEUMANN, husband and wife ~and acknowledged

“ - 'vohimtary :act ‘and deed.

Rotafy Public for Oregon

_ it cthel o BERC O day
clock: P M., and duly recorded in Vol. ___M89 - . .

__onPage. 23748 - . = .
1yn Biehn: .  County Clerk .

e




