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LINE OF CREDIT MORTGAGE o
elsa LINE'OF CREDIT MORTGAGE! (b) ‘The maximum amount to be advanced pursuant to the
credit agreemant commences on ‘the date of this Mortgage and ends on or after Mevemnber 1,

THIS:MORTGAGE IS. DATED. DECEi \ER 1,,1089, botween C. Patrick Henry. and Jane
the P?!"!@.‘Yéfi“'f!qseiadd!m1'8}'39?5%*;!“.‘1%{",Rdé“*MkSQ'! lite; OR 197530 (referred to
WESTERN BANIC Whost addréss |3 601 Crater Lakio Aven: )
o below LR Ren T 17 o) TR SO R e b

:Néll!fl-:lé'ﬁrfr;‘as tenants by
sferred to below as "Grantor”); and
0. Box 1047, Modford, OR' 9750120225 (referrod

GRAffr,, MORTGAGE. ) For valuable conzJdeiz:fon, Grantor maitgages and conveys to Lender all of Grantor's right, titte, and interest in and to
the follon/ing_dwcribec;reg!;ptqpezty,:togethef with all:existing or suixequently. erected or effixad buildings, improvements and fixtures; all easements,
rights of way, and éppurtenanceo; all.waler, v.ater I:3hts; watercouraas and ditch rigits (including stock in utiliies with ditch or imigation rights); and all
qther;rights Toyalties, and profits relating to the real property, ng without limitaton all minerals, oil, gas, geothermal and similar matters, located
ACkson County, State. of, Oregon (th 3'Real Proporty?):.. .., . . ., .. : S

A’ nce thereto becomes a part hercof,
-Known as:367 Hamiiton R, Jacisonville, OR $7630. The Real Property tax

'

terest Ini'and 10 al lses of the Property and all Rents from the Property.  In
1 Iqt'el;eystvin;thg_ Personal Property and Rents. - : )

L : ng words. ngs when usad,in this Mortgage, Terms'

 méanings gtyibq‘;_’ed Comqw;rqie;l COda L o

ST L e i

Improvements, Tﬁa'wbrd""lmp}ove_niéﬁté""méa_a%'and inciu fthout | el existing and future improvements, fixtures, buildings,
- 'gthuctures, mobila homes affixed on the Ra.if Preperty, facilities, additions arid other construction on the Real Property.

“ Indebtedn moens all principal and Interest payable undar the Note and any amounts expended or advanced by
L "to* | densad incumred by Lerider to énforce obiigations ‘of Grantor under this Mortgage, together with
Mortg'a_ge.-smn‘:any; without limiation, this Mortgage securas o revolving line of credtt,

Citantor 80 long au Grantor'complies with alf the terms of the Note. 9 :

Lender.  The der” means WESTERN EANK, it succesons or assigns.. The Lendr is the martgagee under tfis Mortgage. :
_'> Mortgzga. Tho'word "Mortgige” aans ih S'Mcrigage between i3-antor and Lenider, and includes without firitation all assignments and seciity

= -=:iritér’ésfﬁmv@6h§ra‘laﬂngtoﬁe‘»PevsonacPfopaiydnéﬂe'nts: b e R R S

st

L, Tixt ires, and ofhér articles of personaj property owned by Grantor, now
accessions, parts, and additions to, all replacements of, and all substitutioris
taton all'insurdncs procaeds and refurids of premiuims) from any

the Raal i’ropen‘jj and the Paisonal Property, '
n 16 property, interests and rights described above In the "Grant of Mortgage” section,

ated Documents® mean ard-include without Hmitation. af promissory notes,
agreements,. guzranties, securiy agreement), morigages, deeds. of trust, and. all other Instruments, and documents,
Qxisting, executed in connector: with Grantor s Indsbladness to Lendar, . - I

Rtnts. “The.word *Remts” means all rents; rey enuss; income, lssues, royatties, and profits from the Property. -

credit agreements, loan
vhether now or hereafter

THIS MORTGAGE INCLUBING it ASSIGNNENT.C % iﬁz‘ihéiﬁafimhilsfésbﬁﬁﬁ INTEREST IN THE RENT : Y,
GIVEN'TO SECURE' (1) PAYMENT OF THE IN DEEVEDNESS AND . {2) PERFORMANCE OF ALL CSLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS _Mon"i'VGA'GE,IS [GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:
PAYNIENT AND PERFORMANCE.: Except as othorwkx provided in this lAontgege, Grantor o

as they ecome due, end shall atrictly perform alj qrerm'ntor'q obligations undar/tma Mgngage

POSSESSIGN AND MAINTENANCE OF THE PROPESTTY, Grantor agrag

hell pay to Lander all amourits secured by this Morigage

3 that Grs.nto:‘s po&ess:onand use of the Property shall be govemed by the

following provisions;

Pocssssion and:Use. - Until in dafaulty’ Grantsr nay remeln-in - possession and control-of ‘and operate ‘and manage tha Property and collect the
Fents from the Property. THIS INSTRUMENT WILL: NOT- ALLOW LISE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN-VIOLATION
OF ARPLICABLE LAND:USE LAWS AND RECULITION ESIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE YO THE f.PROPER‘!Y: SHOULD CHECK: THE APPROPRIATE CITY OR COUNTY PLANNING DEFARTMENT TO VERIFY
APPROVED USES:. drnaligg ERRRR: L D L B : B

Hazirdous Sibstariess.. -Tha ; and "threatened release,” as used in this
---: Morigage, shall have.the.same reanings as s¢t forth in e nsi i ) and Liability Act of 1980, as

Amendad, 42 U.S.C. Section 9601, et seq. ('CERC : fund ,

2 the Hazardous Materia’s Transportation Secton




3810 KnoWwied 3 oftor rect ot V it theirt Rids béern, eicep! pgeﬁbuﬁ?'d‘édéée’dtb"axid‘abkno\méd"ged"bf:mndériﬁ’
writing, :(1).any,use, generation, chire; 3i0rage, treatment, disposal, relaass, or threatened release of any hazardous waste or substance by
Cany ‘owners, or.occupants,of the Fripaity.or, () any.acaial of threatened. kigation or claims of any.kind by .any peraon relating-fo such
" natt (c) Except as previously disclosad 1o and acknowledged by Lender inwriting, (7) neither Grantor nor any tenant, contractor, agent or
other duthorised user of the Property shal us3, generate, manul ctitre, store, treat, dispose of, of release any hazardous waste or substance of,
ufider; :of fabout the” Property-and Z(); é0y. such activity.shall J1se"condiicted:in - compliancs with all-applicable federal, state, and local Taws,
regulations'arid ‘ordinances, including withoat Timitation those fa# 3, regulations; and ordinarices described above. Grantor anthorizes Lender and

its' agents 1o enter upon the Property:1o:meke sich inspections end testsias Lender may deam appropriate 10 détermine compliance of the
Proparty with- this section-of the:Mortga je.: ‘Any inspections 3t tests: made’ by Lender shall be for Lender's purposes only and shall not be
_construed. to create any responsibiiity or liabilily on the part of Lender to Grantor or to any other person. The representations and warranties

- contained Herein are based on Grantor's dug tiligence in investg ating the. Property for hazardous wasta. Grantor heraby () releases and waives
- " any future clzims agalnst Lender for indeinnity or cortribution in the everit Grantor becomes liable for cleanup or other costs under any such laws,
-; and:(b) agrees to indemnily and holc t.amiess’ Lender: against eny and :all claims, losses, liabilities, damages, penalties, and expenses which
-, . Lender-may- directly. or.indTectly sustain or. suffer resuliing frorn-a breach’of this section of the Mortgage or as a consequence of any use,
_ generation, manufecture, slorage, disposal,. rolease. or threatened. release occurring prior to Grantor's ownership or intefest in the Property,
whether or not the sdme was or should have been Inown to Girantor, Tha provisions of this section of the Mortgage, including the obligation to
ndemnity,. shall sutvive, the paymment of 10’ Indebtedness and ‘ihe satisfaction and, reconveyance of the lien of this Mortgage and shall not be
affeced by Lander's dcquistion of any Interést in the Property, v/imther byforeciosire or otherwise. ™"~ " B
Nulsance, Was3ts. :Grantor 'shall not ceu se;-2onduct o permit £ny nuisance nor conmit, permmit, or suffer any stipping of or waste on or to the
Property or zny. portion of the Property, specifically without limitation, Grantor viill not remove, or grant to any other party the right to remove, any
timber, minerals (including oil and gas 8311, gFavel or rock grqdl_lcls'\;ufnhqutthe_ prior writlen consent of Lender. )
Removal.of improvementn. : Grantor 1 2l notdemolish or renxve any Improvemants:from the Real Property without the prior written consent of
Lender. . As a condition to the removal of ‘any! Itnpravements, Lander may require Grantor to make arrangements satisfactory to Lender to replace

stich Improvaments with Improverments of at ‘east equal valle.

Linders Rigit o Entér.’ Lender and fts ngents and represéntatives fnay ‘enter upon the Real Property at all reasonable times to atiand to
Lendelfs.lnterest:a_'and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Mortgage.

Compliance viith'Governifental Requi ests. * Granfor shal: promotly ‘comply with all laws, ‘ordiriances, and regulations of all govemmental
aujhgﬁurqst'qppﬂqaple"tg‘_ma y,se"grjoddipa’mi ot e’ Proparty. “Grantor may ‘cofilest In"good faith any sich law, ordinance, or regulation and
vithhold compliance diring any proceeding; Incliiding appropricte appeals, so long es Grantor has notified Lender in writing prior to doing so and
so: long: as Lender’s:interests: in-the: Properly .are: not:jeopardized. - Lender may require Grantor to post adequate sacurily or a surety bond,
reasonably. satisfactory to Lender, to protecti.anders interest: i -0 i T o T o Lo . T

Dirty o Protest.” Grantor Agreés Tielthai- to ‘abardon nor leavi' uhattended the Property. Grantor shail do all other'acts, in"addition to those acts

st forth abeva In this sectian, which'fror 1 thes chardcter dnd s of the Property are reasonably necessary to protect and preserve the Property.
DUE ON SALE~ CONSENT BY LENDER. ‘Lt ndér may; at its optior, declare immediately due and payable all sums secured by this Mortgage upon the

salo or transfer, without' the:Lender's prior Viittéh consant: of all-or any part of the Real Property, or any interest in the Real Property. A "sale or
wransfer”. means tha conveyance of real property. or.any right,tile; or jnterest therein; whether legal or equitable; whether voluntary or involuntary;
whether by outright sale, deed, installment s 116 contract, land contruct, contract for deed, leasshold interest with a term greater than three (3) years,
tease-option- contract, ‘or by sdle; assignmeril, of ransfet of-any ‘beneficial intefest in or'fo’any land trust holding tite 1o the Real Property, or by any
other mathod of conveyance of real propeity inteost.- It any Grantef i8'4 torporation’ or péitnership, transfer also includes any change in ownership of
more thaii wenty-five percant (25%) ‘of the'ioting stodic or partner fiip interests, as the case may be, of Grantor. However, this option shall not be
exercised by Lander if-such'exércise is prohitited by foderallaw or oy Oregontaw. ™ ~© TV 0 : :
TAXES AND LIENS. The following provisions relating 1o the taxes ar.d liens on the Property are a part of this Mortgage.
Payment. Grantor shall pay when.due (and in_a}l'éye"ms prior. to delinquency) all taxes, payroll taxes, special texes, assessments, water charges
dind ‘sawer seivice chargéd tevied ‘aged tst‘urion accourt: of the Propenty;’ and shali pay when due all claims for work done on or for services
rendered or material fumished to the Propery.  Grantor shall maintain the, Property frea of all liens having priority over of ‘aqual 1o the interest of
‘Lender unier this Mortgage, except for n of taxes and assessments not due, and except as otherwise provided in the following paragraph.
ight To Contest. . Grantor may withhcld peyment of any ax, 2ssessmel nt, or claim [n connection with a good taith dispute over the obligation to
ay, so long as Lender's interest in the roperty is not jeoparcitred. if a lien arises or Is filed as a result of nonpayment, Grantor shall within fifteen
!(48) days after the liari arises or, if a'lio) 1§ 1ad, Within fifteen (15) days after Granior has notice of the filing, secure the discharge of the lien, or if
i1 requested by Lender, deposit with Len¢ &rceshora sufficient corporate suraty bond or other sectirity salisfactory to Lender in an amount sufficient
:....10 dischargs the lien plus any, costs.and aticmeys' fees or other charges that could accrue as a result of a foreclosure or sale under the fien. In
. .;8ny contest, Grantar shall dsfend.iiself.ind Lander and shall setisfy any.adverse judgmant before enforcement against the Property. Grantor shall
namve Lender as an ditiorial obligee under any surety bond umished in the contest proceedings.
Grantor Shall upon demsnd furnish fo Lender satisfactory evidence of payment of the taxes or assessments and shall
.at any time a written staterment of the taxes and assessmenis against the

Do un Dnoph vRTI AT ] : AR cayeen G0 et EED 0N : : -

tics:of Gonstruction.: Grantor.shel notfy Lender at least fiteen (15), days before any work is commenced, any services are fumished, or:any

;materials are suppliedto:he Property,; f-any mechanic’s ien, materialmen’s lien, or cther lien could be asserted on account of the WoOrK, ervices,

- o materialy, :Grantor will upon reques: of Londer furnish to Londer advance assurances satisfaciory to Lender that Grantor can and will pay the
cost of such improvements. : ’

'PROPERTY DAMAGE INSURANCE. The ftllowing provislons relzfiag to insuring the Property are a part of this Mortgags.

Wialntanatas of instrancs, ‘Grantor uhall pfocure and maintain policies of fire Insurance with standsrd extended coverage andorsemants on a

‘: replacement basis for thiifull ineurabltivalis* dovering all Imaroverments-on tfie Reel Property in an amount sufficient to avoid application of any
- coinsurance clause, and-with.a standard.frcrigagoa clayse in favor,of Lender. -Policies shall be written by such insurance companies and in such

form as iy be reasonably acceptnble 16 Lencer. ‘Grantor shall deliver to Lender certificates of coverage from each insurer containing a
stipulation that coverage will not be canicellad or diminished vihout a minimum of ten (10) days’ prior written notice to Lender.

“Application of Procaeds. ‘Graritor shull prompty notify Lender of any loss or damage 1o the Property. Lender may make proof of loss if Grantor

"“{ails to do S0 within fiftean (15) days of ‘the casualy. Whether or not Lendar's securily is impaired, Lender may, at its election, apply the proceeds
to the reduction of the Indsbtedness, ppayraent of any lien atiecting the Property, or the restoration and repair of the Property. if Lender elects to
-apply the proceeds to rastoration and repair, Grantor-shall ropair or replace tira damaged or destroyed Improvemants in a manner satisfaclory to
Lender. Lender shall, upon satisfactoy proof of such expernciture, pay or reimbursa Grantor from the proceads for the reasonable cost of repalr
or restoration if Grantor s not in defauit hareunder. Any proceeds. which have:not bean disbursed within 180 days after their recelpt and which
Lender has not committed 1o the repar or rastoretion of the Froperty shall beused first to pay any amount owing to Lender under this Morigage,

--~then to-prepay accrued Interest, anc! the remelnder, if any, shall be ‘applied 10 the' principal balance’of the Indebtedness. if Lender holds any
proceeds after payment in full of the i debledness, such procoeds shall be paid to Grantor, = - . ! )

Unéxpired insurance at Sale. Any unexyred insurance sha inure to the banefit of, and pass to, the purchaser of the Property covered by this
Mortgage at @ ‘tt_qsgpe'_nus,alq,gg othar salo heid under the provisions of this Mortgage, or at any foraciosure sale of such Property.

_ EXPENDITUR S BY LENDER,, It Grantor “alls to comply with any provision of this Morgege, or if any action or proceading is commenced that would
matefially-affect Lendeor's intérests in the Fropaty, Lender on Grantor's behalf may, but shall not ba required to, take any action that Lender deems
appropriate. Any amount that Lender expends in so doing will bear intarest at the rate charged under the Note from the date incurred or paid by
Lendar to the:date of repaymant by Granto:. Al such axpenses, ot Lender's option, will (a) be payable on demand, (b) be added to the balance of the
Note and be.apportioned among and be payabdis with any installment payments to become due during either (i) the tarm of any applicable insurance
policy. or - (l)itha remaining 2erm of the Note, or {c) be treateci-as a balloon payment which will be due and payable at the Note's maturity. This

© ' Mortgago:elso Wit secure payment of thea) anwunte. The rights provided for in this paragraph shall be in addition to any other rights or any remedies
o which Lendar may. ba entilled on accouint of the dafeult. Any su:ch action by Lender shall not be construad as curing the default so as to bar Lender

from any femedy that it other Nise would huve had. ;i
: WARF;EANT_Y;J DEFENSE OF TITLE. The {3floviing provisions relating to ownership of tha Property are a part of this Morigage.
iR (RS SR H LSRN B K

Jitte.+ Grartor wamants that: - (a) Grantor holds good-and marketable title of record 1o the Property in foe simple, free and clear of all fiens and
encumnbrances other:than those set 1arth In the Real Property description or in any fitte insurance policy, titie report, or final tile opinion issued in

favor of,: and:accepted by, Lender in connection with this Mortgage, and. (b) Grastor has the full right, power, and authority to execute and deliver

R _.gl{ﬂgyomagep Lender,, PRI R : H o P e

"~ ‘Defense of Tile. Subiect 10 the exception in the paragraph above, Grantor warrants and wil forever defend tha title 10 the Properlg@'rgu;e
Iawﬁ.[}ufﬁ'q@of"all persans. In the avent any action or proceeding is;commenced that questions Grantor’s title or the Interest of Lender under this




;

ﬂ&'mage. Grantor shall defond the acﬁon at Gr‘ambr’é oxpense ééhtof mey be the noninal pany I such- proceedirg, but Lsnder shald be
enttled to participato In the proceeding and to be tepresentad in the proce ing by counsel of its own cholce, and Grantor will deliver, or cause o
dellverad, to such Instuments as ray bs fequested by it txm tima 1o 1ime to perrit such participation.
Py wening ki e e T R R O S RN URERH :
mpliance Whis Grantor warrants: that .the. Pro
ordinances; and regulations of governmentel authcriles,
CONDELNATION. Tha following prossions felatiri] 15 condoranation of 1h3 Property a%e a part of this Mortgage.

iy and’ Granto's use of the Property complies with all existing cpplicable laws,

2ppllcation of Net Procseds. i all or any.pe it of the Property s cordemnod, Lenciar may at its election require that all or any portion of the fet
praceeds of the award be appliad to the:Indsblecness. The net proceeds of the award :ghall mean the award after peyment of all reasonabile
costs, expenses, and atlorneys’ {ess necesserlly puid o incurred by Grantor, of Lander in connaction with the condemnation.

Preceedinigs. -If any proceading in Gondemiiation 15 filed, Grantor shall promptly notify Linder In writing, and Grantor shall promptly 1ake such
staps as may be necassary 10 datand the action and:obtein the award. Grantor may be the nominal party in such proceeding, but Lender shall be
eniitled to participate in the procesding and i:be ropresentad in the iaroceading by counsel of its own choice, and Grantor will deliver of cause o
be defivered, to Lender such instruments as nay I»> requested by it f(ro‘m time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES 3Y GGOVERNMENTAL /UTHORITIES. - Tha foliowing provisions refating to govemmantal taxes, fees
end chs:gesare,apaxﬁofﬂl‘gsMortgaga: . R ; G

Gurrent Taxes, Foes and Chirges.” Upon request by Lender, Girantor shell ‘axecute such ‘documents in addition to this Mortgage and take
whatever: other action Is.requeated by :Lendr 1c: perfect and-contirue, Lender's security imerest in the Real Property. Grantor shall reimburse
. Lander for,&ll taxas, a8 described betow, toge ther with all expenses Incured in recording; peifacting or continuing this Mortgage, including without

lircitation all taxes, {ees, documontary stamps -an ather.cherges for recording or reglstering this Mortgage. .

Tixes. The following shall constituta taxes t) which'this section applies: (a) a speclfic tax upon this type of Morigege or upon all or any part of
tho Indebtednesa secured by this Mortgage;: G hich Grantor is authorized or required to deduct from payments on the
indebtedness; securad by this type of Mortge ge;. 1(c) a ta on this type-of Mortgage chergeable against the Lender or tha holder of the Note; and
(d) a specific tax on all or any portion of the l3delxadness or on payrnents of principa! and interest made by Grantor.

s;bsoquént Tates. any tax: to which this:section opphes is enacted subsequent to the date of this Mortgage, this event shall have the same
efiect as an Event of Default (es defined belw), and Lender may atercise any or 2li of its availsble remedies for an Event of Default as provided

balow. unless Grantor either _ (a) pays the X bofore it becomes dalinquent, or (b) contests the tax as provided above in the Taxes and Liens

section and deposits with Lénder cash or a s ifficiont corporate suraty bond or other security satisfactory to Lender.
SECURITY AGREENENT; FINANCING ST. ATEMENTS. The following;orovisions relating to this Mortgage as a security agreement are a part of this
Morigige. = LT CING STATERIENTS. 1T IR s, b ol E
Security Agreemant. This instriiment shall constifute a sgéurhyiag:rééﬁi'ent 16 the extent any of the Property consitutes fdures or other personal

property, and Linder ‘shall have all of the rights o? a secured party undgritnq',o'ijegbr_i Uniform Commércial Code as amended from time to time.

Security Interast. Upon request by Lendar, Grantor shall execute financing statements and take whatever other action is requested by Lender to

R e

'+ perfect and continue Lender's security inte est In'the Rents and Fersonal Property. In addition to recording this Mortgage in the real propery
..+, racords, Lender may, at any time and without further authorizzfian from Grantor, file executed counterparts, copies or reproductions of this
;- Mortgage: as.a financing ;statoment. ;;.Gr,amonshall}_reimburse:Lender for. all.expenses incured in perfecting or continuing this security interesL
.13 - Upon.default; Grantor shall-assemble the Porsonal Property in.a maaner and:at a place reasonably convanient to Grantor and Lender and make it
"\ tvailable to Lender within three (3) days afior recaipt of written demmand from Lender. : P i . R
- *hddresses, The malling ‘addresses. of Ganlir (debtor) and Lander (secured party), from which information concerning the security interest
gﬁramed'bx this Mortgage may be obtainec (esch as required by the Oregon Uniform Commercial Code), are £s stated on tha first page of this
" Thorigage. ge may be ablained (SEFT) AR RIS SR IR e ; :
FURTHER ASSURANCES; ATTCRNEY-IN-EACT.. The following. provisions felating to further assurances and aftorney-in-fact are a par of this
Morgage. ... . . o A | . B
Further: Assurances. . At any-time, and:{rom 4ne to tme; upor request of Lender, Grantorwill make, executa and deliver, or will cause fo'be
made, -executed -or- delivered, 1o Lender: or: 10 “Lencer's designee, and-when requested. by Lender, cause to be filed, recorded, refiled, or
serecorded, as. the case may be, at such-imes and in such offizos and places as Lender may deem appropriate, any -and all such mortgages,
deeds of trust, security. deeds, security ag reeraants, financing staiements, continuation statements, instruments of further assurance, cestificates,
and other documents. as msy, in the soler opinion ol Lender, ke necessary ar desirable In-order to effectuate, complete, perfect, continue, or
preserve . (a):the obligations of Grantor. tinder the-Note; this Mcrigags, and tha RelatedDocuments, and (b) the liens and security interests
created by this Morigage as first and prior liens on tha Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law
or agreed to the confrary by Lénder in) wriling, Grantar shall feimburse Lender for afi costs and ‘expenses incurred in connection with the maiters
Attorney-In-Fact.. if; Grantor fails to do any of. the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For st ch purposes, Grantor hereby imevocably eppoints Lender ss Grantor's attornay-in-fact for the purpose
of meking,. executing, delivering, filings, rocording, and, doing all other things as may be necessary or dasirable, in Lender's sole opinion, 0
accomplish the matters referred to in the precexting paragreph., . ws o e ! -

FULL PERFORMANCE. _If Grantor pays all tha Incobledness when due, andothemise performs all the obligations Imposed upon Grantor under this
Morigege, Lendar shall execute, and defiver 10 Grer:of, a suitable ikcfaction of this'Morigage and sultable statements of terminaton of any financing
statement on file evidencing Lender’ 'sacurity Intersst in ! ;  Pers kn:al__Pr.ope‘ﬂy.' ‘Grantor will pay, it permitted by applicable law, any

reasonable terminittion fee a5 delermined by Liinder from 8 o0 S ‘ B ‘
DEFAULT. 'Eaich of the following 5 option of Lender, shall constiute n event of default (Event of Default”) under this Mortgage:
Betautt on Irdibledness. Fallure of Granior to meke eny paymant when duo on 1o Indsbtedness. . :

befault on Cther Payrenis. Féllure of Grantor wihin the time teqillred by this Mortgage 1o make any payment for taxes or insurance, or any
other payment necessary to ‘prevent filing of 1 to elfoct dischargio of any lien. = ° S : T

_ Compllance Dafauit” Fall rterm, oblkgation, covenant or condition contained in this Mortgage, the Note or in any of the
Related Documents. “If su rantor aas not been given a notice of a.breach of the same provision of this Mortgage
within the preceding tw nt of Defeult will have occurred) if Grantor, after recelving written notice from

Lender demanding cure of such failure:; the failure within fifteen (15) days; of (b) if the cure requires more than fifteen (15) days,
immediately initidtes steps sufficient to irél tho fallure and thereater continues and completes all reasonable and necessary steps sufficient to
produce conipliance as soon as reasonably practical <t § T R R ’

Brenchoes; ‘Any warranty, rapresantation or slefemeiit made‘or furnished to'Lender by or on behalf of Grantor under this Morigage, the Note or the
Related Documents is, or-atthetine matle ol Iarnistied was, falés in any faterial reéspect: - ' o : o
Ingolvency, The insolvency of Grantor, appointment of a recolver for any part of Grantar's property, any assignment for the benefit of creditors,
the commencement of any precooding undar aiy. bankruptey or Inpolvency laws by of against Grantor, or tha dissolution or termination of
Grantor's exlsience as a going busined (it Grantor |3 a busin¢ss). Except to the oxtont prohibited by faderal law or Oregon law, the death of
Grantor (if Grantor i'an individualy eiso :3hall constitule an Event of Default under this Mortgege.

Foredlosiro, etc.. Commancement of firec'osure, whether by jadicial proceeding, self-help, repossassion o any other method, by any creditor of
Grantor ageinst any of the Property. Huwaver, this subsection shall.not apply in the event of a good faith dispute by Grantor & fo the validily of
teasonableness of the clam which, is th & busis,of the foreciosire, providad that Grantor. gives Lander written notice of such claim and furnishes
YQGQNGS»OWSUIG‘VDOM.M‘W%‘M*%ﬁﬁﬁ”ﬁ’@QW'wLﬂnde“.- T ¥ ERINEEI o T

Bicich of Dlhef Agreement. Any braich by Grahtor under 46 taris of zny other ngreement betwaen Grantod and Lendar that is not remedied
within any.groce period provided thereln, inyuding without Erritation any agreemant concerning any indebtednass or other abligation of Grantor to

Lenéq.%éihmeﬁﬁngurbw,btla’tef.:jk R o T T e SR IO - DR R T T

Evants Affocting Guararfor. .Any of | he. proceciing events 4 any of
dizs.or, becornas:incompetent or any Giiarantorfevokes any cuaranty. of the Indebledness. Lender; at its option, may, but shall not be required to,
it the' Guarantor's estate fo assunie urcondidonally the obligations arising under the guaranty in a manner safisfactory 10 Lender, and, in
ure the Event of Default. - % ? R e gt : . sauslablly B 1o,
Landérin good faith deems itsaf insecure. - : VRN Fo
EMEDIES ON DEFAULT. Upon the occurence of i Default and at any time thereafter, Lendar: atiits‘aption, may exercise
d 1emxxiles, in addition 10 r remedies provided by law:

rs with respect to any Guarantor of any of the indebiedness or such Guarantor
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i arte Indebiedess.; Lendaishal! have. right at /ts:option withcut notice t0:Grantor 10 deciare the entira Indebtedness immediately due

. &nd payeble; inchicing any prepayrien renaty wﬁiehéng.to} would be raquilred to'pay. . -
UCC Ramedios. . With respect to. a1 or ainy part of the Pesson
theOregon,UntformCo.mlesdalCcya.i PR T e e e b . ;
Collect Rento.  Lendir shall have tiatight, without notice (o Graritor, to take possossion of the Property and collect the Rents, inciuding amouints
past due and unpald, and apply thi net proceads, . Lender's costs, against the Indebtedness. In furtherance of this right, Lender
may recjuire any tenant or other usat of tha Proparty o maka. payments of rent or use feas directly to. Lander. If the Rents are collected by Lender,
then Grantor.lrrevocably designata: Lender. a3 Grantor's .atto -in-fact 1o endorss. instruments received in payment thereof in the name of

Grantor and to negotiéte the same end ccllect the proceacss. | ayments by tenants or other users to Lender in response to Lender's demand shall

satisfy the obligations for which ths paytnents are made, vhether or not any proper grounds for the demand existed. Lender may exercise its
rights urider this subperagraph efther in jyofson, by agent, or through a receiver. -+ - - o

Proberty. Lender shall have all the rights and remedies of a secured party under

Appoint: Recelver. Lander shell have the right to have a mcsiver 2ppointed to tzke

protect and preserve the Property, t operate the Property Freceding foreclosure or

proceads, over and above the cost of the receivership,

-Lender's right fo the eppointment ¢1 a receiver shall ‘exist whether ‘or not the apparent value of

substantial amount; : Ermploymant by Lencar sheyi ‘not.disquelify a person from 8arving as a receiver. e
Judiclat Foreclosure. Lender may obtalr. ajudicial decree: 1ore¢|o$lng Grantor's interest in ali or any part of the Property.
by & plicavle law, Lender nxy foreclose Grantor's interest in &l or in any part of the Personal Property or the Real

Nonjudiclal Sate: If parmitted
P@Peﬂybvm"lud@a'?a'&,;- R o : S )
Deﬁclenqr’.ludgmem. If permitted by:applicade law, Leader may obtain a judgment for any deficiency remaining in the Indebtedness due to
Lender after application of alf amounts rezived from the exs:ciss of the rights provided in this section, .
Tenancy it ‘Sufferance. :'if Grantor renins. in possessicn of the bepeny after the Pro

s entitlod to. possession of tivs Projserty upon defauit of Grantor, Grentor shall baco
the Propery and shall, at Lender's option, either . (a) pay.a teasonable rental for the use

vt . B

upon the demand of Lender. a 7
‘ Other Remedlos, Lencler shall havo é.ll'othér rights and remodles provided i this Mortgage or the Note or avallable at law or in equity.

. Sale'of tho Property. . T the extent ‘parivitted by apbﬁqél:gliziéw,‘srantg( hereby waives any and all right to have the property. marshalled. In

' ‘exercising'its rights ang.remedies, Londer shall be tree fo sall all or any part of the Property togsther or separately, in ane sele or by separate
- seles:_ Lander shall bo enitied to bla 2t any pubi sale on a] or ary pert of the Property. . : '

Notice _of"Saleb. (Lenda'r_shall give Grantor reasonabile notica of the time and place of any public sale of the Personal Property or of the time after

which ani private ‘sale or other Intanclod Jisposttion of the Parsonal Properiy.is to be made. Reasonable notice shall mean notice given at least

ten'(10) qays‘beforethetiqp:qf the'szle or disposition,~ e ’ ’

Walver; Eloction of Remadles, A vsiver oy -any party of a treach of a provision of this Mortgage shall not constitute a waiver of or prejudice the
party’s rights otherwise 15 demand strict cornpliar:ce with thzt provision or any other provision. Election by Lender to pursue any remedy shall not
exclude pursuit of any other remedy, nnd an election to maka expenditures or take action to perform an obligation of Grantor under this Mortgage
after failurs of Grantor to perform shall not &ffect Lender's rigitt 1o declare a dafault and exercise its remedies under this Mortgage. .

Altorneys' Fees; Expensas. If Lender insttutes any suit or action fo enforce any of the terms of this Mortgage, Lender shall be entitied to recover
such sum as the court may adjudge 'easonable &s attomeye’ fees at trial and on any-appeal. Whather or not any court action is involved, all
reasonable expenses incurred by Lender that in Lender's opirion are necessary at any time for the protection of its interest or the enforcement of
its rights shall become a part of the Inclebtadness payable on demand and shail interest from the date of expenditure until repaid at the Note
rate. Expenses covered. by this paragiaph include, without &mitation, howaver subject 10-any limits under applicable law, Lender's attorneys’ fees
and legal axpenses whether or not thore'is a lawsuit, Includ'ng attorneys’ feas for bankruptcy proceedings (including efforts to modify or vacate
any automatic stay or injunction), appeals and any anticipaed post-judgment collaction services, the cost of searching records, obtaining titla
reports (including forecicsure reports), su:vayors' reports, -&nd. appraisal fees, and title Insurance, to the exterit permitied by applicable faw,
Grantor also will pay any court costs, in adcition to all other suras provided by law.

NOTICES TO GRANTOR AND OTHER PAHTIES, Any notice under this Mortgags, Including without limitation any notice of default and any notice of
sale to Grantor, shall be In wrting and shall be ailective when actuclly delivered o, if mailed, shall be

States mall first vlass, Tegisterad mall, postard prepald, directed to tha addresses shown at the top of

for notices under this Mortgags by giving fc rmal writtan noticeto the

MISCELLANEQUS PROVISIONIS. The foliy fing miscellaneous proyisions are a part of this Mortgage: _ :
Amendments. This Mortgage, together witl) any Related Documents, constitutes the entire understanding and agreement of the parties as to the
matters set forth in this Mortgage. No’ alterz.ion of or amencinient o this Morigage' shall be effective unless given in writing and signed by the
party or parties sought to be charged of bound by the alteration or amandment.” ’ '

.. Applicable Law. This Mortgage has xeen dellvored to Leider and accepted by Lender In the State of Oregon. This Mortgage shall be

" "governed bjj and constried In‘accordimce with the faws of tie State of Oregon. ' -
Caption Haidings.’ Capton headirigs’ In this Mortdage are fr convenience purposes only and are not to be used to interpret or define the
provisions of this Mortgege. . T B :

Merger. There shall be no merger of it @ intcrest cr estate crosted by this Mortgage with any other interest or estate in the Property at any time

held by or for the benefit of Lender in any/ capacity, without the witten consent of Lender.

Muttiple Partlss. - Al obligations of-Grantor

every Granter. : This means that each o ‘

Severabliity. 'If 'a couirt of competent jurisciction finds any Erovision of this Mortgaga to be invalid or unenforceable as to any person or

circumstance, such finding shall not render that provision invalid or unenforcealsle as to any other persons or circumstances, If feasible, any such

offending provision shall be: deemed to. bs madified 1o be within the limits of enforcaability or validity; however, if the offending provision cannot be
so-modified, it shall be striciten and all ofler provisions of this Ni¢ rigage in-all other respects shall remain valid and enforceabis.

Successors and Asslgns; Sublect to tha linvtations stated in 1h's Morigage on transfer of Grantar's Interest, this Mortgage shall be binding upon
¢.. and inure to th2 benefit of the parties, their successors and assigns. If ownership of ths Properly becomes vested in a person other than Grantor,
¢ : Lender,; withaut notice to- Grantor, mey :deal: with Grantor's Successors .viith : reference to this Mortgage and the Indebtedness by way of

forbearance or extension without releasiry] Gngnmr_irqm the oblizations of this Mortgage or liability under the Indebtsdness.

Walver of Homestead Exem; - Grertor:-oreby releases anc! waives all rights and benefits of the homestead exemption faws of the State of
Oregon as to all Indebtedness secured ty thisldortgege. . . - - RN : . . o
Walvers and Consents: Londer shall net bé ‘deemed to have waived any rights under this Mortgags (or under the Related Documents) unless
such walver i in writing. and signed by Landi.: No delay or omission on. I - isi i
such right or any other right:. A walver by, any party of a provisicn of this n
othenwise to ciemand strict compliance wi hithel-provision or any 3 fo. ;. for.wai f

hall canstituts a weiver of any of Lenders rights or any, of Granior's obligations as to any futu

required in this Mor 3agu, the granting of sich consent by Lenderin any instance shail not constitute continuing consent to

slances where such consert is rocuired. : k

[

PROVISIONS of THIS MORTGAGE, AND EACH GRANTOR AGHEES 70 s




, —— TiDIVIDUAL /.CKNOWLEDGWENT
VSTI\TEOF /}/&?ﬁ// ) ”

‘OOUNTYOF\/fﬁé SR )

L On this day before me, the underslgned Notmy Pu bhc pe{sonally appeared C. Patﬂck Hanry and Jane Nelll Henry, 1o me known to be the individuals
described in and who executed the Mongags and wknowledged et they stgned !he Mongage as their free and voluntary act and deed, for tha uses
and purposes therem mentioned. /

dayof

Resldlng at

’'d
Mycommlss!onoxpires é/Z?/?@




- ExmmBIT "

‘All that portion of the following described property lyving within
Section ‘4, Township: 34 South, Range 71/2 East of the Willamette
Meridian, Klamath COunty, Oregon, only

Beginning at a point on the East line of Lot 7, Section 4, Township 34
South, Range 71/2 East of the Vlillamette Meridian, distant 6.22 chains
Southerly from the Scutheast corner of Lot 6 of said section; thence
North © ’ @7" East 4¢.55 chains along the lot lines to the Northerly
line of the Main Canal; thence following the Northerly line of said
canal. North 63 degrees 17 we&1 43.81 chains to the township line;
thence South 89 de¢reas 37 West 8.07 chains along the township line;
thence following the center line of the Central Canal South 7 degrees
P8’ Rast 51.41 chalns; thence South @ degrees 51° West 192.33 chains;
thence leaving the . central canal South 89 degrees 20’ East 40.88
chains; thence North 2 degreesn 97’ East 1.31 chains to the point of
,beginning, lying dn Lot 3 and | parts of Lots 2, 3 and 7 of said Section
- 4,-and Lot & and purh of Lots 1, 9, 10 and ‘16 of Section 5, same
,,townbhip and range? « .

Tax Account No:;

STATE OF OREGON: COUNTY OF t{LA';aAm: s

ilad for record at request ~of . Mountain Ta tle Co. - the 1ith
: ' “A.D, 19 !5.9_... at _11&3.._ oclock .- 'P_ M., and duly recorded in Vol. M89
o Of_.._- . ‘Mortgages: on Page ___2;_8_5_4___
‘ RPN T Evelyn Biehn , County Clerk
' ’ By \O e Il vy WIJJ[I” /lM_a




