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i ‘i‘ipﬂte Above Thls‘!.iru l‘or Reeordlng Dhtn] o _
U HopenTiHe Holo 34/‘73 - [FHA Case No.
. DEED OF TR’UST | 431-2378692-748

;Décenrber 7 , 1989

‘(“Bonower' ),-”The trustee is ASPEN TITLE 'SCROW, NC., an Oregon Corporatlon ‘

: ; (“Trustee”) The beneficrary is

BASIN LAND AND HOME MORTGAGE ‘INC., an l)regon Corporatlon

v.hrch orgamzed and existing under the kiws of. Klamath County, :Oregon » and whose
‘addres rs 950 Klamath Avenue, Klamal h Falls, Oxzgon 97601
. " (*“‘Lender”’). Borrower owes Lender the principal sum of
THIRTY SIX THOUSAND ‘SIX. HUNDRLD NINETY Tl*lREE AND, no/lOO

Dollars (U S. $ 36 693 00 S ) Thrs debt is ev1denced by Borrower s note dated the same date as tlus Security
Instrument (“‘Note”’), which provides for monthy payments, with the full debt, if not paid earlier, due and payable on
o | hrs Security Instrument secures to Lender: (a) the repayment of the debt evidenced

by the I\ote, wrth mterest and &1l renewals,; extcnsions and medifications; (b) the payment of all other sums, with interest,
advanced under para, graph 6 to protect the security'of this Security Instrument;.and (c) the performance of Borrower’s covenants
and;agreements under tlus Secunty Instrum ent &ind the Note. For this. purpose, Borrower irrevocably grants and conveys to
S i ‘tlle f cllowmg descnbed property located in.

: i Klamath : County, Oregon

fin the County of leamath,

" 449580

' wluch has the address of 1441 Wiard Street, Klamath: Falls o - [Street, City},
Oregon _t 97603 [7:'? Codc], (“Property Address”) :

P TOGETHER WITH all the rmprovements rowor hereafter erected on the prc vperty, and all easements, rights, appurtenances,
ts, royaltres, mrneral orl and gas 1ghts and rofits, water rnghts and'stock and all fixtures now or hereafter a part of the
s0 be’ coverea by thls Securrty' lnstrument All of the foregoing is referred

y

BORROWER ("OVENAN’.I’S that Bon owerrs lawfully sej zed of the estate hex eby conveyed and has the right to mortgage,
grant and convey the Property’ ‘and'that the P roperty is unencu: nbered, except for encumbrances of record. Borrower warrants
o »d’wrll defend generally the tltle to the ropeny agamst all (lalms and demands, subject t¢ any encumbrances of record

L. Payment of Prmelpal, lnterest and Lat<= Clmrge. Bortower shall pay when due the principal of, and interest on, the

H

debt evrdencecl by the ‘Note and late charges e under the N 3te

A Monthly Payments of Tlxes, Insumn ind'Other Chnrges Borrower shall mclude in each monthly payment, together
: ‘w1th the pnnmpal ard interest as set-forth in: the llote and.any late charges, an installment of any (a) taxes and special assessments
levred or. to be; Tevied against- the. Property ; (b) leasehold payments or: ground rents on: the Property, and (c) premiums for
insurance. requrred by paragraph 4, SRR o SR IS ' : . .
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- become dehnquentnLender shall hold‘th« : ntc collected in trust to pay items. (a), (b), and (c) before they become delmquent.

o Ifat ‘any umethe total of the' payme nts héld byLender for items (a), (b), and (c), together with the future monthly payments
. for such items' payable to Lender _prior. o.the due dates of ,uch items, exceeds by more than one-sixth the estimated amount
cof’ payments req ired to, pay ! such ite hen: due, and if payments on the Note are current, then Lender shall either refund

the cxcess over one-sixth of the estimateil psyments’or “credit the excess over one-sixth of the estimated payments to subsequent
: payments by Borrower, at the option of Berrower. If the otal of the payments made by Borrower for item (a), (b), or (c)
is insufficient to pay the itera when ‘due th,r”Borrower shall pay to Lender any amount necessary to make up the deficiency
- on or before the date the item beco due

°As used in' thls Securrty Instrumem “%ecretary” meais the Secretary of Housmg and Urban Development or his or her
designee. Most oecurrty Instruments ins ured by the Secretary are insured under programs which require advance payment of
the =ntire mortgage insurance premrum lIf this Security Instrument is or was insured under a program which did not require
advance payment of the entire mortgage insurance premium, then each monthly payment shall also include either: (i) an installment
of the annual mortgage insurance premitm 10 ‘be paid by Lender to the Secretary, or (i) a monthly charge instead of a mortgage
insurance premrum if this Security Instiument‘is held by the Secretary. Each monthly installment of the mortgage insurance
premlum shall be in an amount sufficient to accumulate the full annual mortgage insurance premium with Lender one month
prior to the date the:full annual mortg;: 1ge insurance premium is due to the Secretary, or if this Security Instrument is held
by. the Secretary, cach monthly charge sn all l)l in an amount ¢ :qual to one—twelfth of one-half percent of the outstandmg principal
balance due on the Note. iy :

‘If Borrower tenders to Lender the lull payment of all sums'secured by this Security Instrument, Borrower’s account shall

: be credited with: the balance remaining for:all installments for items (a), (b), and (c) and any mortgage insurance premium

installment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds

. to.Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall
be' credited with'any balance remaining for all installment?' for items (a), (b), and (c).

. 3. Apphcatlon of Payments. All payrnents under par.tgraphs 1 and 2 shall be applied by Lender as follows:
. * ‘First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
s mstead of the moathly. mortgage msura\tce premrum, unle)t Borrower pard the entire mortgage msurance premium when this
;o Secunty Instrument was sigaed; :
S ‘Second; to dny taxes, specral assess.nem S leasehold pavments of ground rents, and fire, ﬂood and other hazard i msurance

'prenuums, as required; ‘. o .
..+ ! Third, to interest’ due under the l\o e R
:-{- Fourth;" to' amortization of the pri ncnal of the Note'

: thth to late charges due under thi le Note. )

4 Frre, Flood and Other Hazard llnsul ance. Borrowsr shall i msure all improvements on the Property, whether now in
ex1stence or subrequently erected, against any hazards, casualties, and contingencies, including fire, for-which Lender requires
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also
insure all improvements on the Property; whether now in existence or subsequently erected, against loss by floods to the extent

- required by the Secretary. All insurance shall ‘be carried with companies approved by Lender. The insurance policies and any
renewals shall be held by Lender and shah mclude loss payable clauses in favor of, and in a form acceptable to, Lender.

{:In the event of loss, Borrower shall give Lender immediate notice: by mail. Lender may make proof of loss if not made

: promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such loss
directly to Lender, instead of to Borrower and to Lender. jointly. All or any part-of the insurance proceceds may be applied

by. Lender, at its option, either (a) to the.reduction of the indebtedness under.the Note and this Security Instrument, first to

any. delmquent amounts applied in the order in Paragraph 3,.and then to prepayment of principal, or (b) to the restoration

or repair of the damaged property. Any apphcatron of the proceeds to the principal shall not extend or postpone the due date

ofthe monthly payments ‘which are referec! toin Paragraph 2, or change the amount of such payments. Any excess insurance.

proceeds over an amount required to p; ty alt outstandmg mdebtedness under the Note and this Security Instrument shall be

pard to the entrty legally enutled thereto. i .

CaNY

ciain the event of foreclosure of thx< Secunty Instrument or other transfer of title to the Property that extinguishes the
: mdebtedness, all rrght trtle and mterest ol Borrower in a'td to msurance pohcles m force shall pass to the purchaser.

S, Preservatron and Mamtenance of thr= Property, Legseholds. Borrower shall not commit waste or destroy, damage or
: substantrally change the Property or allow the Property to detenorate, reasonable wear and tear excepted. Lender may inspect
the property-if the property is vacant ot abandoned or tha loan is in default. Lender may take reasonable action to protect
and preserve such vacant or abandoned: property If thrs Security Instrument is on a leasehold, Borrower shall comply with
the ] provxsrons of the lease. If Borrower. acqurres fee t1tle to the Property, the leasehold and fee title shall not be merged unless
Lender agrees to the merger in wrmng S )

: 6 Charges to Borrower and Protecti on of Lender’s Rrg‘n ts in the Property. Borrower shall pay all governmental or municipal

charges, fines and impositions that are 110t included in Parangraph 2. Borrower shall pay these obligations on time directly to
the entity which'is owed the payment. If failure to pay would adversely affect Lender’s interest in the Property, upon Lender S
request Borrower shall promptly furnish-to Lender re"elpts evrdencmg these payments.

- .If Borrower. fails to make these payinerts or the’ payments requrred by Paragraph 2, or fails to perform any other covenants
: and agreements contained in this Security Instrument, or there is:a legal proceedmg that may significantly affect Lender’s rights
in the Property (such as a proceeding in: bankruptcy, for condemnation or to ‘enforce laws or regulations), then Lender may
do and pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property, mcludmg payment
of taxes, hazard insurance znd other 1t=m< mentioned in Paragraph 2.

‘Any amounts disbursec by Lender! untler this Paragraph shall become an additional debt of Borrower and be secured
by thrs Security Instrument. These amc unts shall bear interest from the date of disbursement, at the Note rate, and at the
optxon of: Lender shall be nnmedrate]y due and payable. :

T, Condemnauon. The proceeds of any award or claim for damages direct or consequential, in connection:with any
: condemnatxon or other taking of any pirt of the. Property, or for conveyance in place of condemnation, are hereby assigned
and shall be paid to Lender to the extent of the full'amount of the indebtedness that remains unpaid under the Note and this
qecunty Instrument. Lender shall apply such proceeds to the réduction of the indebtedness under the Note and this Security
Instrument first to any delm quent amot: nts 'rpphed in the order provrded in Paragraph 3, and then to prepayment of principal.

i
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poné the ‘diie date of the monthly payments,
. ANy excess |

3 proceeds over an amoint required to

hall be paid to the entity legally entitled thereto.

harge: auth;qri ed by the S_ccretéfy.»

ulation issued by the _Sécireiary‘in the case of payment defaults, require
‘secured by this Security Instrument if:

) Bo 2u 2 ay in full any monthly payment required by this Security Instrument prior to
. oron the due date of the n2xi monthly paymant, or

(i) Borrower defaults by fdilih(i\ for a period of thirty,days, to.perform any other obligations contained in this
Security Instrument. - , : _ ' : .

()] Sale:\Vilhout Credit Approvy il,‘ Lender shall, with the prior aﬁproyal of the Secretary, require ~immédiatc payment

ix}"’full of all the suins ‘securedjbylthis Security Instrument if:

“"(i) All or part of the Propery is sold or othervise transferred (other than by devise, descent or opéfation‘_of law)
by the Borrower, I . e

‘ "‘(ii) The sale or other transfef is pursuant to a c‘or‘ltrkact‘o'f sale (or by deed, if there is no contract of sale) executed
no later than 12 months (24 imonths if the Property is not the principal or secondary residence of the Borrower)
after the date on which this Security Instrument is executed, and

o (iii)‘fl‘hé' credit of the purchas ar or grantee-has nct been approved in accordance with the requirements of the Secretary.

“ (e) No Waiver. If circuifistances décur that would permit Lender t0 require immediate payment in full, but Lender
does not require such payrments, iender does not waive its rights with respect to subsequent events.

(d) Regnlations of FIUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender’s rights

in the case of payment defaults to require immediate payment in full and foreclose if not paid. This Security Instrument
does not authorize: acceleration or foreclosure if not permitted by regulations of the Secretary.

" 10. Reinstatement. Borrower has a right to be reinsteted if Lender has required immediate payment in full because of
Borrower’s failure to pay an amount due under the Note or this Security Instrument. This right applies even after foreclosure
proceedings are instituted. To reinstat¢: the Security Instrument, Borrower shall tender in a'lump sum all amounts required
to bring Borrovier’s account current including, to the extent they are obligations of Borrower under this Security Instrument,
foreclosure costs and reasonable and customary attorneys” fees and expenses properly associated with the foreclosure proceeding.
Upon reinstatement by Borrower, this Secu rity Instrument and the obligations that it secures shall remain in effect as if Lender
had not required immediate payment in full; However, Lercer is not required to permit reinstatement if: (i) Lender has accepted
" reinstatement after the commencement of foreclosure proceedings within two years immediately preceding the commencement

of ‘a current foreclosure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by this Security Instrument.

o ; 11. !30rroiver Not Rel,r;ased;ijﬂ; éﬁr@nce Byr,Le'ndex: Not a Waiver. Extension of the time of payment or modification
of amortization of the sums secured by this Security Instrumeént granted by Lender to any successor in interest of Borrower
shall not operaté to release the liability of the original Borrower or Borrower’s successor in interest. Lender shall not be required

to commence proceedings against any svccessor in interest-or refuse to extend time for payment or otherwise modify amortization

.- ‘of the sums seciired by this Security Inst&qxncnt by reason of any demand made by the original Borrower or Borrower’s successors
in interest. Any forbearance by Lende: in exercising any right or remedy shall not be a waiver of or preclude the exercise of
" any right-or remedy. Eo i N i

.- 12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of this Security
Instrument shall bind'and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph
_ 9:b. ' Borrower’s' covenants and agréenients ‘shall be joint and‘several. Any Borrower who co-signs this Security Instrument
but does niot execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that Borrower’s
interest in the Property under the terms cf this Security Iastrument; (b) is not personally obligated to pay the sums secured
by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make

any accommoclations with regard to' the rerm of this Security. Instrument or the Note without that Borrower’s consent.

©" 13. Noftices. Any nqtiée to Borrower provided for in this Security Instrument shail be given by delivering it or by mailing
it by first class mail unless applicable Liw requires use of another method. The notice shall be directed to the Property Address
~or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s

address stated herein or any address Lender designates by rotice to Borrower. Any notice provided for in this Security Instrument

"shall be deemed 'to have

!_:f;en given t0 Borrower or Lengler whén given as provided in this paragraph.
.+ 14.Governing Law; Saverability. This Security Instrument shall be governed by Federal law and the law of the jurisdiction
" in which the:Property is located. In’the ¢vent that any: provision or clause of this Security Instrument or the Note conflicts

-.* with applicable law, such conflict shal} ncit affect other provisions of this Security Instrument or the Note which can be given

- effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to
' be severable. .. .- - : Coa : : i

15, ;B@rmwer’s Copy. Borrowef shell be given one conformed copy of this Security Instrument.

- 11996, Assignment of Reits. Borrower wiiconditionally assigns and transfers to Lender all the rents and revenues of the Property.
- Borrower authorizes Lender or Lender”s apenits to collect the rents and revenues and hereby directs each tenant of the Property
~'to paythe rents:to Lender or Lender’s agents. However,; ‘prior to Lender’s notice to Borrower of Borrower’s breach of any
covenant or agréementin-the: Security/ Instrument, Borrower shall collect and receive all rents and revenues of the Property
as trustee for the benefit of Lender and Borrower. This: assignment of rents constitutes an absolute assignment and not an
' assignmient for additional security only. ~© D R

RIS N - ER SRR TR A £

;- If Lendei:gives notice of breach:t iiliofroyvér; ,:(ai all rénts, received by Borrower, shall be held by Borrower as trustee for
benefit of. Lender: only,. to; be.applied to-the sums;sécurad. by the Security Instrument; (b) Lender shall be eatitled to collect
-and receive allof the.rents f.the Properiy; and (c).eack tenant of the Property shall pay all rents due and’ unpaid to Lender

““:or Lender’s agent on Lender’s written demand to the tenant, i - ‘
" . Borrower has niot executed any'pt or:assignment of the rents and has not and will not perform any act that-would prevent
" Lender from exercising:its rights ug(’l;r-;hjs paragraph 16:. . : PR : .

ok Lejnder,ksha(ll not:be required to el \ter upon, take control of or maintain the Property before or after giving notice of breach
“ 10, Borrower.; However, Lender or. a;judicially appointec.receiver.may do so;ag any. time there is a breach, Any application
 of rents shall. not:cure or, waive any -default or. invalidate.any: other right or remedy of Lender. This assignment of rents of

: the Property shall terminate when the debt secured by th Secuity Instrument i paid in full.

T SR
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i Power of s
of .an eveni of défaultkandj'o‘f Leader
in each county in whi h any part

by applicable law to Borrower oy
Trustee, without' demand on'} orTow
and under the terms designated in the
postpone §Me of alj or any parcel of
sale. Lender or its de eé may |

‘Trustee 'shé!l deliver to the puic

Upon paym
surrender. thi
Trustee shall Teconvey th
Such:person or p ‘

1. Substitute Trustee,
_appqmtgd hereunder, W 10
- ;conferred upon Tru ‘

SR TR ] Attorneys’ Fees.:As used in
Vi fees awarded: by ‘an appellate court;
L  Ridets o thi
J Sgguﬁty_lnstrpment
-and agreements
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» the covenants ofi

Céndominiuin fRider
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)

of this Security Instrunie,
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Property
i 4
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£ llf‘o

n!é;i
jach

Planned -;Unit;Dcvel_opmc:i it Rider

such rider sh,
asif the rider(s)

T

full u; er ﬁaragréph ,9,‘Lenqer ma_){ invoke the power .
: but not limited to, reasonabje attorneys’ fees and

Lzil execute. or canse Trustee to execute a written notice of the occurrence
to;muse;the’fProperty to .be sold ang shall cause such notice to be recorded
islocated. Lender or Trustee shall gj i
i cribed by applicable jaw.

e time requi
ighest bidder
Trustee may
Previously scheduled

expressed
- the. made therein. Trustee
nses of the sale, including, but not limited to, reasonable

order: (a) to all expe _
‘and (c) any excess to the person or persons

Y this Security Inslrument;

power and dutjes

el e . ’
fpr@a‘grxcult,ura.l, timber or grazing purposes,

y Instrfu:mem and in the Note,: “attomeys’ fees’” shall include any attorneys’

dwer and recorded together with this
amend and supplement the covenants
nstrument. [Check applicable box(es)]

D Growing Equity Rider

: ] Other

NE or:more riders are executed by Borr
all be incorporated into and shail
were in;a‘pag't\, of this Security I
DAd] ustable Rate Rider
[ Graduateg Payment Rider :

i
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N ; . .Bon'ower
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STATE OF OREGON, T
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