FHA Case No.
431-2379290-703

THISDEEDOFTRUST(‘ December 11 19 89 .
Thegrantorls [ Lifi o R . : I

oy

) whlch' is. orgamzed,and exxstmg under thej laws of leamath County, Oregon ‘ , and whose
- address 1s 950 Klamath Avenue, f"(leunath Falls, Oregon 97601 .
(“Lender”) Borrower owes Lender the principal sum of

FI"'TY NINE THOUSAND SE.VEN HUNDRED THIRTY SIX AND NO/ 100

Dollars (U S.$ 59 7 36 00 N s ) Thls debt is evrdenced by Borrower s note dated the same date as this Secunty
lnstrument (“Note”), -which prov1des {0 or monthly payments, with the full debt, if not paid earlier, due and payable on
January 11,2020, > Tlus Security, Inftrument securec to Lender: (a) the repayment of the debt evidenced
by the Note, with'interest, and all renew als «cxtensmns and modrficatrons, (b} the payment of all other. sums,: with interest,
advanced under paragraph 6 to protect’ th«- secunty ‘of this- Se‘unty Instrument; and (c) the performance of Borrower’s covenants
agreements undel this Secunty Instrument and the Not(' For tlus purpo , Borrower mevocably grants and conveys to
. ed in -

560869

<wh1ch has the address of 13218 Naoma Street ‘Klemath . Falls, ER stree, cnn,
Oregon 97603 ff. Lz Code], (“Pmperty Addrcss") R

[ ) : { ts now or hereafter erected on the property, and all easements, nghts, appurtenances,
royaltles, mmeral “0if and gas ngh d prof‘ its, 3 atet nghts and stock ‘and ail fixtures now or hereafter a part of the
rty All replacements anc addmons ,hall also be’ covered by thrs Secunty Instrument All of the foregomg is referred
hi t as the “Property wa

. BORRC R : ‘ 3 ved of the estate hereby conveyed and has the right to mortgage,
gran and ‘convey thie Property end that the Pr'()perty is unencvmbered except for encumbrances of record. Borrower warrants
and will* defend generally the tttle to the Propcrty agamst all larms and demands, subject to any encumbrances of record

' 3 ‘ ?ﬂncipal, resi Ilale Charge. Borrower shall pay when due the principal of, and mterest on, the :
debt evrdencek by the Note and Iate charg S due under the. Note. P ‘

R 2 Monthly Pﬂyments of Taxes, lnsu IXIC(‘ and Other Cbzugaa. Borrower shall include in each monthly payment, together
wth the pnncrpal and i interest as set forth in the Note ‘and, any letz charges, an installment of any (a) taxes and special assessments
levred r'to be: lev1ed agamst the Property, (b) leasenold pay ound rents on, the Property, and (c) prenuums for
insurance: reqmred by paragraph 2 S : PR RET . o :
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‘become delinquent. ¢ shall hold he amounts collected in trist o pay items (a), (b), and (c) before they become delinquent.

o If at-any time the total of the paymeiits held by Lendcr for jteins (), (b), and (c), together with the future monthly payments
. for such items payable to Lender prior; to the due dates of such items, exceeds by more than one-sixth the estimated amount
.- of payments required to pay such items. whe d if pa; ©on the Note are current, then Lender shall either refund
.. the excess over one-sixth of the estimated ‘payments or credit the excess over one-sixth of the estimated payments to subsequent
" payments by Borrower, at the option of: Borrower. If the total of the payments made by Borrower for item (a), (b), or (c)
.- is'insufficient to pay the item whe » then'Borrower shall pay to Lender any amount necessary to make up the deficiency
~ on or before the date the'item becothes ‘due. © 0 toi R '
s As used in this Security Instruni:nt, *‘Secretary”’ mcans the Secretary of Housing and Urban Development or his or her
designee. Most Security Instruments nswed by the Secretary are insured under programs which require advance payment of
the entire mortgage insurance premi If this Security Instrument is or was insured under a program which did not require
anice payment of the entire mortgage insurance premium, then each monthly payment shall also include either: (i) an installment
.of the annual mortgage insurance prefaiuin to be paid by Lender to the Secretary, or (i) a monthly charge instead of a mortgage
. insurance premium if-this Security Instruraént is held by the Secretary. Each ‘monthly installment of the mortgage insurance
_+- premium shall be in an amount sufficient to-accumulate the full annual mortgage insurance premium with Lender one month
.+ prior'to.the-date-the full annual mortgajze insurance: prémium is/due tothe Secretary, or if this Security Instrument is held
by the Secretary, each-monthly charge shall be in‘an amouni equal to one-twelfth of one-half percent of the outstanding principal

B alance.dﬁe on'the Note.

If Borrower tenders to Lender the full payment of zll sums secured by this Security Instrument, Borrower’s account shall

e credited ‘with the balance remainitig for all installments for items (a), (b), and (c) and any mortgage insurance premium

stallment that Lender has not beconie cbligated to pay to the Secretary, and Lender shall promptly refund any excess funds

} Borrower. Immediately .prior to a: foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall
be credited with'any balarice remaining for all installmznts for .items (a), (b), and (c). :

3. Application of Payments. All; payments under paragraphs 1 and 2 shall be applied by Lender as follows:
.+ 'First, to the mortgage insurance Dreroiumi to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insuyan premium; unless Borrower paid the entire mortgage insurance premium when this
 Security Instrument was signed; N T S RO . , Co
. Second, to any taxes, $pecial'asse:ist 1ts, Iéasehold payments or ground rents, and fire, flocd and other hazard insurance
- premiums, as required; 0 0T s Pl T
;' Third, to interest. due under the' No

‘Fourth, to amortization of- the: prificipal ‘'of the No ia;

Fifth, to'late charges due under the tNote.

7. 4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in
- existence or subsequently erected, agai ast-any hazards, casualties, and contingencies, including fire, for which Lender requires
" insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also
.- insure all improvements on the Property, whether now in existence or subsequently erected, against loss by floads to the extent

required by the Secretary. All insurance shall be. carried with companies approved by Lender. The insurance policies and any

fenewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

. i*.."In the event of loss, Borrower shall give' Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurancis company concerr.ed is:hereby authorized and directed to make payment for such loss
directly to Lender, instead. of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied

.- by Lender, at its option, either (a) to the;reduction of.thz indebtedness under the Note-and this Security Instrument, first to
any delinquent amounts applied in the order in Paragraph 3, ‘and then to prepayment of principal, or (b) to the restoration

. or:repair of thé damaged property. Any application of thz proceeds to the principal shall not extend or postpone the due date

. . ‘of:the monthly payments which are ref3rretl to'in Paragraph 2,7or ‘change the amount of such payments. Any excess insurance
- proceeds ‘over an amount required to pay all outstanding; indebtedness under the Note and this Security Instrument shall be
- paid to the entity legally entitled thercto, FE D ‘ o ’ '

In the event of foreclosure of .th:s: Security Instrument or other transfer of title to the Property that extinguishes the

. indebtedness, all right, title and interest of Borrower in end to insurance policies in force shall pass to the purchaser.
: 5. Preservation and Maintenance of the Property, Leaseholds. Borrower shall not commit waste or destroy, damage or
substantially change the Property or allow the Property to:deteriorate, reasonable wear and tear excepted. Lender may inspect
‘the property-if the ‘property is vacant or abandoned-or'thé:loan is'in default. Lender may take reasonable action to protect
*- and preserve such vacant or abandonied property. If this Security Instrument is on a leasehold, Borrower shall comply with
. the provisions of the lease. If Borrower :acquires fee title to the Property, the leasehold and fee title shall not be merged unless

Lender agrees to the merger in writing..

t

and Proteciion of Lend‘er’sk Rights in the Property. Eorrower shall pay all governmental or municipal

* it 6/ Charges to Borrower
. charges, fines and impositions that are not:included in Paragraph 2. Borrower shall pay these obligations on time directly to
the entity which is owed the payment. 1{ failure to pay would adversely affect Lender’s interest in the Property, upon Lender’s
request Borrower shall promptly furnish to Lender receipts evidencing thesc payments.

-7 If Borrowér fails to make these pay meats or the payments required by Paragraph 2, or fails to perform any other covenants
and agreements contained in this Securify Instrument, or there is a legal proceeding that may significantly affect Lender’s rights
-in the Property (such asa proceeding ia bankruptey, for ¢ondemnation or to enforce laws or regulations), then Lender may
*:/'doand pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including payment
‘of taxes, hazard insurance and other irems mentioned in Paragraph 2..
., Any amounts disbursed by Lendé,f uifder'tlﬁs Paragraph shall become an additional debt of Borrower and be secured
by this Security Instrument. These amounts shall bear. interest: from the date of disbursement, at the Note rate, and at the
option of Lender, shall be immediately. dve ‘and payable.

.7, Condemnation. The:proceeds ¢f any award or clam for damnages, direct or consequential, in connection with any
- condemnation or other taking of any pirt of the Property, or. for conveyance in place of condemnation, are hereby assigned
-eind shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this
Secuirity Instrument. -Lender shall apply;such proceeds to the reduction of the indebtedness under the Note and this Security ...
1 ment, first to any delinguent amounts applicd in'the order prqvi@ed in Paragraph 3, and then to prepayment of principal. ; :

Pege2of 4 -




1 v, exceptw tited by regy s, rssued by the Secretary in the case of payment defaults, require
> payment rn full of al} su b ‘us Securrty Instrument if:

'}) pay in full ‘any monthly payment required by this Security Instrument prior to
r.on:the due daté of the ne:'t 1onthly payment; or

(i) Borrower defaults- ‘by failit ng, for:a penod of thrrty days, to perform any other obligations contained in this
unty Instrument

(b) Sale Without Creﬂlt Approval Lender shall wnh the prior. approval of the Secretary, require immediate payment
“in fu]l of a]l the sums secured by thrs Secunty Instrument 1f :

(1) All-or part. of the Properts is :old or otherwrse transferred (other than by devise, descent or operation of law)
. by the Borrower,

‘--;(n) The sale. or other transfer is. pv rsuant to a contract of sale (or by deed, if there is no contract of sale) executed
> ‘no later’than‘12 months (24 norniths-if the: Property is not the principal or secondary residence of the Borrower)
after.the date on ‘which this )ecunty Instrument is executed, and

r (m) The credrt of the purchaser or zrantee has not been approved in accordance with the requirements of the Secretary.

(¢) No Waiver: If circuistances occur that would permlt Lender to require immediate payment in full, but Lender
does not require such payments, Lender does not waive its rights with respect to subsequent events.

(d) Regulations of HUD Secretary. In many circumstances regulatrons issued by the Secretary will limit Lender’s rights
in the case of payment defaults to recjuire immmediate payment in full and foreclose if not paid. This Security Instrument
does not authorize acceleration :dr foreclosure if not permitted by regulations of the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full because of
Borrower’s failure to pay an amount due under the Note or this Security Instrument. This right applies even after foreciosure
proceedings are instituted. To reinstate the 3 Security Instrument, Borrower shall tender in a lump sum all amounts required
to bring Borrower’s account current incliiding, to the extent they are obligations of Borrower under this Security Instrument,
foreclosure costs and reasonable and customary attorneys’ fees and expenses properly associated with the foreclosure proceeding.
Upon reinstatement by Borrower, this Securisy Instrument and the obligations that it secures shail remain in effect as if Lender
had.not required immediate payment in full. However, Lender is not required to permit reinstatement if: (i) Lender has accepted
reinstaternent after the commencement of foreclosure procecdlings within two years immediately preceding the commencement
‘of a’current foreclosure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the future, or (jii)
remstatement wtli adversely affect the piiority of the lien created by this Security Instrument.

11 Borrower Not Released Forbearance By Lender Mot a. Waiver. Extension of the time of payment or modification
of amomzatron of the sums ecured by this Security Instrument granted by Lender to any successor in interest of Borrower
shall fiot operate to release the liability of the original Borrowier or Borrower’s successor in interest. Lender shall not be required
to commence proceedings against any succéssor in interest or rcfuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrunent by reason of ary demand made by the original Borrower or Borrower’s successors
‘in interest. Any forbearance by Lender in exercising any m,ht or remedy shall not be a waiver of or preclude the exercise of
any right or remedy

112, Successors and Assigns Bound; J omt and Several Ligbility; Co-Signers. The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph
9.b! Borrower’s ‘covenants ard. agreements shall be joint and several. Any Borrower who co-signs this Security Instrument
_but does riot execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that Borrower’s
interest in the Property under the terms.of this Security Instrument; (b) is not personally obligated to pay the sums secured
by this Security Instrument; and (c) agrees-that Lender and any other Borrower may agree to extend, modify, forbear or make

,any accommodations with regard to the tern::of this Security Instrument or the Note without that Borrower’s consent.

13. Netices.. Any notice to Borrower provrded for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s

. address stated herzin or any address Lend¢t dusignates by notice to. Borrower. Any notice provided for in this Security Instrument
shall be deemed LO have been grven to. [tormwer or Lendcr when given as provided in this paragraph.

: 14 Govermng Law, Severability. Th is Securrty Instrument shall be governed by Federal law and the law of the Junsdrctlon

in whrch ‘the Property .is located. In the, sveat:that any: provision or clause of this Security Instrument or the Note conflicts

with‘applicable law, such conflict shall not affect other provrsrons of this Security Instrument or the Note which can be given

o gf fect wrtglout the conﬂrctmg provrsron To thxs end the provrsrons of thrs Securrty Instrument and the Note are declared to
“'be severable, P ; R } .

15. Borrower s Copy. Borrower sh lll bc grven one conformed copy of this Security Instrument.

16 Assrgnmcnt of Rents. Borrower: u ncondxtronally assigns ‘and transfers to Lender all the rents and revenues of the Property.
Borrower authorizes Lender or Lender’s ngerits to collect the rents and revenues and hereby directs each tenant of the Property
to pay the rénts 15 Lender or:Lender’s agents: However, pror ‘to. Lender’s notice to Borrower of Borrower’s breach of any
covenant or:agreement in- the!Security Instrument, Borrow3: shall collect and receive all rents and revenues of the Property

as trustee for the benefit of Lender and Borrower. Thrs assrgnment of rents constitutes an absolute assignment and not an
assrgnment for addrtronal secunty only :

alf Lender gives notice of breach' 10 Borrower. (a) all rcnts recervcd by Borrower shall be held by Borrower as trustee for

. beneﬁt of Lender. only,.to be: applied:to the sums.secured by the Security Instrument; (b) Lender shall be entitled to_collect

and receive all.of the.rents of the. Property; end (c) each te: nant of the Property shall pay all rents due and unpard to Lender
or.! Lender S agent on: Lender s wrrtten cemand o the tenent. R

Borrower has not executs d any prro as; gnment of the rents and has not and wrll not perform any act that would prevent
Lender from exercrsmg its’ rrghts underfthrs parar,raph 16.: 7 g

Lender shall not-be requrred to'enter | up Jn take control of or marntam the: Property before or after giving notice of breach

:to Borrower. However, Lender ora: Judlcrahy appointed raceiver may do so at any.time there is a breach. Any application

Sof. rents shall:not. cure or waive. any:defiult or.invalidate’ any. ‘other right or. remedy of. Lender. This assignment of rents of
the Property shall termrnate when the debt secured by the oecurrty ]nstrument rs pard in full.
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u_ndg parag 1'11119:, Lender may inqué the QoWer ‘
of -sa ‘any ‘not:limited to, reasonable ‘attorneys’ fees and
“costs of title evidenee.” : . - . S :

- ! 1f Lender invokes the power of sale, Lender shall execute or cause Trustee (o execute a written notice of the occurrence
of 2n event of default and of Lender’s eleciion o cause the Property to be sold and shall cause such notice to be recorded
in‘each county in which any part of the ’roperty is located. Lender or Trustee shall give notice of sale in the mauner prescribed
by rpplicable law to Borrower and to other persons prescribed by applicable law. After the time required by applicable law,
Trustee, without demand on Borrower, shall sell the Proporty at public auction to the highest bidder at the time and place
and under the terms designated in the notice of sale in one or more parcels and in any order Trustee determines. Trustee may
postpone sale of all or any parcel of the Property by public announcement at the time and place of any previously scheduled
salé. Lender or iis designee may purchase the Property zt any sale.

. Triistée shall deliver to the purchas er Triistee’s deed conveying the Property without any covenant or warranty, expressed

. bf implied. The recitals in the Trustee’s deedl shall be prima facie evidenice of the truth of the statements made therein. Trustee

shall apply;ﬂl/e proceeds of the sale in the: following order: (1) to all expenses of the sale, including, but not limited to, reasonable
;Tn;ste’e’s and gitorneys’ fee; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or persons
legally entitled to it. SRS b s .

I 18.-Reconveyance. Upon payment of ell sums secured by this Security Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender this Security Instrumen and:all-niotes evidencing debt secured by this Security Instrument
1o Trustee. Trustee shall reconvey the Property without ‘warranty-and without charge to-the person or persons legally entitled
to it. Such person. or persons shall pa'/ any recordation costs; .- .- F S . C

: o AR T e L e i g i Al EE

i

' : ;: 19. Substi%fuge k'}li"ijust’ee;; Lender may. fkrbmktime to time remove Trustgc and appoint a successor trustee to ény Trustee
appointed ‘heretinder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties

conferred upor: Trustee h n and by applicable law. = -

20 Use of P:Oplefty‘.‘fr'he' Propéfiy is hoti;cu'rr;enﬁly iléédffok:'ggﬁcultﬁral, timber or grazing purposes.

Ry K Attorﬁeys’ 'Fees.’A;s used in tlfis Security Instmn.lcnt,and in the Note, ““attorneys’ fees’” shall include any attorneys’
“fees award:d by:an appellate court. = - T R O . :

D Rxderf t'o'vthis' ‘_Se'clfl:rity"lhs;t'mim'e’m.‘lf one o more riders:are-executed by Borrower and recorded together with this
. Security Instrument, the covenants of each ‘such rider shall've incorporated into and shall amend and supplement the covenants
- and agreements of thlsSec 'ifxtyl,lr_xs’ rurr.ent asif h_t"}(;é_‘xjid:e‘:rl(s);v_/‘e ein apart of this Security Instrument. [Check applicable box(¢s)]

o a0 CondomiﬁiurﬁjRider L S 'D;xlld,vjustal_ble"Rate Ridef » [ Growing Equity Rider
. :[£_] Planned Unit‘Developmeit Rider S | Graduated Payment Rider: [ Jother S

1" BY SIGNING BELOW, Borrowe{ accepts and
.= executed by Borrower and recorded. withiit. -
SRS FE IR S R I TS SR Vs

(Seal)

-Borrower

" (Seal)

' ~Borrower

(Seal)

-Borrower

(Seal)
PR ARLR DD L el -Borrower
S Squgfd\o.[":v4. M RO R
<0t cKlamath . . - County ss: :
.. December ' , 19. 89, personally appeared the above named

L oHill

R T e and ackﬁochdged
““voluntary-act and deed.

Notary Public for Oregon

. County Clerk.
YU e elane




