¢ ‘Klamath First Federal
540 Main Street’
:Klamath Falls, OR 97601

DLED OF TRUST

. December 6, .

.......................................................................... y

... ("Trustee’ ) The beneficiary is:
f the United. . St t . , which is organized and existing
under the laws o .of- ;

..540. Main. Street. Klamath.

Borrower owses'Lender the principal sitm of

—. Dollars (U.S. $..1.34.800. 00 .). This debt is evidenced by Borrower's note

- dated the same date as- thxs Security Instrument (“NQDe”), which éarovrdes for monthly payments, with the full debt, if not
paid earlier, due and payable on er;10, This Security Instrument

secures to:Lender: (a) thc repayment: of the: debt :evidenced by the Note, wnth interest, and all rencwals, extensions and
. modifications; (b) the payment of all other sums, with incerest, advariced under paragraph 7 to protect the security of this
Security Instrument; (c) the: performance of Borrower’s covenants and agreements under this Security Instrument and the
Note; -and (d) the:repayment of any. future advances, with interest thereon, made to Borrower by Lender pursuant to the-
paragraph below. (*Future Advances’"): FUTURE ADVANCES:;Upon request to Borrower, Lender, at Lender’s option prior
1o full reconveyance of the property by Trustee to Borrower; may make Future Advances to Borrower. Such Future Advances,
‘with interest:thereon, shall be secured by: this: Deed ‘of Trust. when-evidenced by promnssory notes stating that said notes are-
secured hereby ‘For -this: purpose, Borrower 1rrevocab]y grants and: conveys to Trustee, in trust with power of sale, the

County, Oregon

ain 07

]
ie

89 BEC |

Lot 31, Block 2, tract;-No. 1145, NOB HILL REPLAT, a subd:_vision of
! AIRV] NGION HEIGHTS MOUNTAIN VIEW ADDITION and

A "UNDER OREGON LAW, MCST:AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER

THE EFFECTIVE DATE OF THIS' ACT CONCERNING LOANS AND OTHER CREDIT EXTENSIONS WHICH

ARE NOT FOR PERSONAL, FAMILY OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE BORROWER'S
RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED BY US TO BE ENFORCEABLE."

‘ #S‘eeAtft':‘_aehéd;Ad‘jus‘tiablye, Rate: Loan. Rider imade. afpert'herein; oo

"-whlchhastheaddressof, . > e S Mamath Falls
97601 3 : AR .. [Street] :

Oregon .................................... ERRR L (“Propem Address")
. . [Zip Code] ,:' .

TOGIJ HER WITH all the lmprovemems now of hereaﬂer erected on the propert\' and all casements, rights,

: appurtenances. rents, rovaltles, mincral. oil and.gas rights'and. proﬁts. water rights and stock and all fixtures now or

heréafter a part of the property ‘Allre pla ements and additions shall also be co»ered by this Security Instrument. All of the
foregomg is referred toin I‘.hlS Securlt [ Instrument as the “Property

BORRO\VER COV!:NANTS that Borrower is’ lawfullv seised of the estate hereby conveyed and has the right to grant
. and convey the Property and that thd Propertyis unericiimbered, except for.encumbrances of record. Borrower warrants
and mll deand generally the: m.le to he:Property agamst all clalms and demands, subject to any encumbrances of record.

mes umfonr‘ covenants for nanonal ‘use and non-uniform. coxenams with
ions by jur'sdlctlon to c« msmute a: umfo "(cunty instrument covering real property.




Borrower shall promptly pay when:due

tand late charges dud under the Note.
L10 a written waiver by Lender, Borrower shall pay
the Note is paid in full, a sum (“Funds”) equal to
th r H y attsin priority over this Security Instrument; (b) yearly
leasehc’:]dpaymént; or ‘grouad’rents on’the ‘Property, if ‘any; (c) yearly hazard insurance premiums; and (d) yearly
‘mortgage insurarjcé premiums, i’ any.. These iterns-are called “escrow items.” Lender may estimate the Funds due on' the

basis of current data and reasonable estimates of fufure escrow items. . :

.. ‘The Funds shall be heldir. an institution tha deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lend it if Lender is suck an institution). Lender shall apply the Funds to pay the escrow items.

L,en'dverlmay not charge for h’qidir)g’ and applying, the Funds, analyzing the account or verifying the escrow items, unless

Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and

Lender may ‘agree in ‘writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, L:nder shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower; without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit t3 the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security‘lnstrumen;. R R T o :

" If the amount of the Funds held by Lender, together with the future menthly payments of Funds payable prior to
the due dates of the escrow iteims, shall exceed the amount required to pay the escrow jtems when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
.. amount necessary {0 make up the Ceficiency in One or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
‘applicationasa credit against t} ie sums secured by this Security Instrument. } -

. "3, Application of Paynients. - Unlcss‘app]ic'ablé law provides otherwise, all payments received by Lender under
paragraphs 1.and 2 shall be applied: first, to te charges due un ; d, to prepayment charges due under the
Note; third; to 2amounts payable under paragraph 2:fourth, to interest due; and last, to principal due. . .

4. Charges; Liens. - Borrower-shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manper provided in paragraph 2, or if not paid in that manner, Borrow
pay them on time di rectly to the: person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
Teceipts evidencing the payments;.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)

S in writing to the payment of the obligation secured by the lien in 4 manner acceptable to Lender; (b) contests in good
faith the lien by, or defends agaiast enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcenient of the lien cr, forfeiture 6f any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lende]';subojrdinating' the lien to this Security Instrument. If Lender determines that any part of
the Property’is subject to 4 lien whi 4y attain priority over thi i 3 » Lender may give Borrower a
noticeidentifying the Ii
of the giving of notice: : :

S. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire; hazardsincluded within'ths term “extended coverage” and any other hazards fo
requires; insurance; This’insurance shall be maintained-in the amounts’and for i
insurance carrier providing the itsurance shall be chosen y-Borrower:subject to
unreasonably withheld.~ -0 s CTEEE R N ey T » o
w7750 All insurance| policies and:renewals shall .be acceptable to Lender and shall include a standard mortgage clause.
Lender:shall'have the right to hold the ‘policies and renewals: If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renswal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender; Lénder may mriake: proof of loss if not made promptly by Borrower. .

i Unless Lender and Borrower of nerwise agreein writing, insurance proceeds shall be applied to restoration or repair
of the Propeity damaged, if the restoration or.re ically feasible and Lender’s security is not lessened. If the
' ‘pair is not €concinically feasi ‘ ‘security would be lessened, the insurance proceeds shall be

: i ume I with any excess paid to Borrower. If

nt,’ . day period will begin

Y

when the notice is givén.

JORILA R L P e :
"7 7 Unless Lenderand Borrowor o therwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referrect to in paragraphs:1
under paragraph19 the Property is acquired by Lender, Borro :
from damage t6 the Property:prior to'the acquisition shall pass
Instrument immediately prior to the acquisition,

6. ' Preservation and Maintenance of Pl_'operty;»].gaq,eholds._a Borrower shall not destroy, damage or substantially
change the Property, allow the Property to detetiorate or comimit waste. "I this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the'mergerin writing. -+ . .- ' SRS

7. Protection of Lender’s Riglits in the Property; Mortgage Insurance.  If Borrower fails to- perform the

din'this Security Instrument, or there is a legal proceeding that may significantly affect

h s a proceeding in bankruptcy, probate, for condemnation or to enforce laws or

d pay for whatever is necessary to protect the value of the Property and Lender's rights

in the Property. Lender's actions riay include paying zny sums secured by a lien which has priority over this Security

Instrument, appearing in court, ‘pay ing reasonable attorrieys’ fees-and entering on the Property to make repairs. Although
.. Lender may take action unider this paragraph 7, Lender does not have to do'so.

. Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this

. Security Instrument. Unless Borrow erend Lender agre: to other térms of payment, these amounts shall bear interest from -

the date of disbursement at th te and shall be payable, with interest, upon notice from Lender to Borrower

.requesting payment. -




If Lender required mortzage insuralice 23 2 condition 9f ma ing the loan:secured by this Security Instrument,
Boriéver shall pay the prémiums.required 70 maintain the insurance in offect until such time as the requirement for the
insurance terminates in accordance with Bor rower’s and Lender's written agreement of applicablelaw. -

) 8. Inspection. ‘Lender or its agen{ may make reasonable entries upon and inspections of th'e,P‘ropefty. Lender
shall give Borrower notice at the time of or priortoan inspection specifying reasonable cause for the inspection.
L9 Qondelpnation.—_ The proceeds ef ,any‘award or claim for damages, direct or consequential, in connection with
any condemnation ‘or-other taking of any par? of the Property, or for conveyance in lien of condemnation, are hereby
assigned and shall be paid 10 Lender. [.-iieh oo 0o N ST e

- in the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument; whether or not-then due, with ‘any excess paid to Borrower. In the event of a partial taking of the Property,

unless Borrower and Lender o herwise agr ¢ inn writing, the sums secured by this Security Instrument shall be reduced by

the amount’of the proceeds muitiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
‘paidito Borrower. S T e
If the Property is abandoned by Borrower, of if, after rotice by Lender to Borrower that the condemnor offers to
imake an award orsettle 2 claim for damags, Borrower fails ta respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, atits option, ither to restoration or repair of the Property or
to the sums securad by this Security Instrument, whether or not thendie. -

Unless Lender and Borrower other wise agree in writin g:any application of proceeds to principal shall not extend or
postpone the due date of the nonthly payments referred toin paragraphs 1 and 2 or change the amount of such payments.
: 10. Borrower Not Released; Forbenrance By Lender Noi a Waiver. ~Extension of the time for payment Of
modification of amortization of the surms ‘sccured by this Security Instrument granted by Lender to any SUCCESSOT. in
interest of Borrower shall not operate to-felease the liability of'the original Borrower or Borrower’s Successors in interest.
Lender shall not be required to commence proceedings against any. successor in interest of refuse to extend time for
payment of otherwise m_odify.amortizatig m of the sums secured by this Security Instrument by reason of any demand made
by the'oﬁginal_Eo;rowgr‘or Bptrdweifs SCCEsSOrS in interest. Any forbearance by Lender in exercising any right or remedy
shall not be'a weiver of ‘orpreclade the ex ercite of any right of remedy. ' ‘

: 11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenantsa nd agreements shallbe joint and several. Any Borrower who co-signs this Security

Instrument bu ‘does not execute the Note: (2) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrowersinterest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums. secured by this Security Instrument, and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any ‘accommg dations with regard: to the terms, of this Security Instrument of the Note without
that Borrower’s consent. . . ol ’ ' ]

17420 Loan Charges.  If the loar

] C r;secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted sO that the interest or other loan charges collected or to be collected in
connection with the loan exceed the perniitted. limits, then: (a) any such loan charge shall be reduced by the amount
necessary t¢ reduce the charge to the permitted limit; and (b) any sums already ¢ollected from Borrower which exceeded
- permitted limits- will be refunded to Borrower. [ ender ay choose ‘o make this refund by reducing the principal owed
under the Note or by making a direct £ aynient to Borrowet. If arefund reduces principal, the reduction will be treated as a
'partial\pi"epaymentv.withou;t‘anyprepaijmem‘charge under the Note. "=+ */
13. LégislationAﬁ‘éctingi Lender's Rights. * If* enactment -oOf expiration of ‘applicable laws has the effect of
‘- rendering any. provision of'the Note o1 this Security Instrurnent unenforceable according to its terms, Lender, at its option,

" may require immediate payment:in full:ofrall sums ‘secured by this Security; Instrument and may invoke any remedies

permitted by paragraph: 19.1f Lender exercises this:option, Lender.shall take the steps specified in the second paragraph of
: paragraphglﬂwi‘ra:‘:-,».j'.; T R B gL Do . o

SREEEE: NS Notices. .. Any notice to Borrower provided for in this Security Instrument shal! be given by delivering it or by
“mailing it by first class mail unless applicable:law. requires use: of another.method. The notice shall be directed to the

Property Address or any other: address Borrower designates by notice to Lender. Any notice.to Lender shall be given by
first class mail.to Lender;s address sm,tec};he,rein' or any.other address Lender, designates by notice to Borrower. Any notice

;provided for.in this Secunty Instrum:nt hall be deemed to have been given to Borrower or Lender when given as provided
. inthis paragraph. . e ‘ ; ;

RIS 1 querniqg Lavaf; ‘Séve:ml i ny.' _This Sécufify 'I‘nstruﬁient shall be éovefnéé by federal Jaw and the law of the

jurisdiction in which the Property. located. In the event that any. provision or clause of this Security Instrument o the
- ‘Note conflicts with‘appligablﬁ law, tiuch conflict shall ot affect other provisions of this Security Instrument or the Note

- “which can be given effect’ without the Aflicting pr‘ovisioh. .To this end the provisions of this Security Instrument and the
Note are declared to be severable... O ‘
: .‘16,.‘,qui-oWer’s‘_Cppy_. “Borroviet shall be given one conformed copy of th
¢ ..17. Transfer of the Property. Beneficial Interest in Borrower.. “If all or any part of the Property or any
interest in; s sold qrtransfe,rxed (orif beneficial interest in Borrower is sold or transferred and Borrower isnota natural
‘person) without Lender’s prior.wri {ten consent, Lender may, at its option, require immediate payment in full of all sums

v of the Note and of this Security Instrument.

secured b} ‘this. Security. Instrument. However, ,this‘optifonfshau not be exgrqiscd by Lender if exercise is prbhibited by
Federal law as of the date of this Sec yrity Instrument. i} '

. If Lender exercises this option, Iendef shall giv\"g:‘qu_rov;vlgn x}oxicé of éc"celegétion. The notice shall provide a period
of not less than 30 days$ from thedate thenoticeis delivered or mailed within which Borrawer must pay all sums secured by

.this She’c":u:it‘y IQStrumé;)t. If Borrower fails to.pay these sums prior to the expiration of this period, Lender may invoke any
_remediés permitted by this Security In ment without _furthe;.potig:c or demand on Borrower.
U 18: Borrower’s Right to R state. ;, If Borrower meets ;er}ainfconditions, Borrower shall have the right to have

e;nfoirc‘éme'n‘t'of this Security Instriyme nt;disﬂcbr’xti:;i ted at any time prior to_:thé earlier of: (a) 5 days (or such other period as
-applicab - law may specify for rei astatement) before sale of the Property, pursuant to any power of sale contained in this
Security ‘.1n'_st‘ri‘lmcm'; or.(b) entry ¢ a,judgmén't‘:ér}\'fpfcing this»ﬂS_ecp\;i_ty‘_Ix)stri{meni. Those conditions are that Borrower:
(a) pays: Lender all ns which. then would be due ‘under ".hisfS_écurity:lnslrumgm and the Note had no acceleration
;zo'(;élir'red‘;_,(l?) ‘cares an “of any, b;be:..cbﬁenapﬁ or agreements; () pays all expenses incurred in enforcing this

Instrument, including, {l)ut rot, limited to, reasonable attorneys: fees; and (d) takes such action as Lender may
: cquire. L0;assure that ' of this Security lgsgrt;lment,“Lendéxis‘ rights in the Property and Borrower’s
“obligation . t ‘pay. the sums this. Secur ument shall continue unchanged. Upon reinstatement by
‘Borrower, this S jstrument und bligations ccured hereby shall remain fully cffective as if no acceleration had
occurred. However, ight t e O he g’as‘c’of ‘acceleration under paragraphs 3orl?.




er .prior to. accelerat n fo ow .
: ron underp agraphs 133n 17

e is grven to Borrower. by which the, default must be cured;

pecified in the notlce may result in accclcration of the sumsv

Property e notice shall further inform Borrower of the right to

ny’ht t0. brmg caurt action to assert ‘the non-existence of a default’ or any other

defense of. ‘Borrower to accelera and sale. If the default is not ured on or before the date specified in the notlce, Lender

at.its op' ion may requlre lmmed te payment in full of all sums secured by this Security Instrument without further

demand and may invoke the powe of sale and any other remedies permltted by applicable law. Lender shall be entitled to

collect all expenses mcurred in purcumg the remecizs provxded in this paragraph 19, including. but not limited to,
reasonable attorneys fees and costs of trtle evidence. . .

P ¢ Lender mvokes the pover of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in whlch any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescnbed by. apphcable law to, Borrower zrd to other persons prescribed by applicable law. After the time
requu‘ed by applicable law, Truste e, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms destgnated in the notice of sale in one or more parcels and in any order
Trustee determmes. Trustee may Ji tpone sale of all or any parcel of the Property by public announcement at the time and
place of any prevrously scheduled sale. ‘zLender orits deslgnee may purchase the Property at any sale.

... Trustee shall deliver to; the purchaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or. lmphe:l ‘The recitals in the Trustee’s.deed shall be prima facie evidence of the truth of the statements made
therein. T rustee shall apply the pr-sce('r.ls of the salein Lhe followmg order: (a)to all expenses of the sale, including, but not
limited to, reasonable Trustee s and attorneys' fees, ) toall suams secured by this Security Instrument; and (c) any excess
to the person or persons legall €l utle(l to it. : Gy

- 20: Lender in: Possession. Upon acccleratron _rnder paragraph 19 or abandonment of the Property, Lender (in
person by agent, or by judicially: appointed receiver) shall be entitled to enter upon, take possession of and manage-the
Property: and.to. collect:the rents.of the; Property mc]udmg those past due. Any rents collected by Lender or the receiver
shall be dpphed first. to payment of the costs of management, of the Property-and collection of rents, including, but not
limited:to, receiver's fees,: premlu ms o recelvcr S bonds and reasonablc attomeys fees, and then to the sums secured by
this Secus] ity Instrument - :

21, Reconveyance. Upon paynent of a]l sums secured by thrs Secunty Instrument, Lender shall request Trustee to
reconvey the Propeérty and shall:surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrumént to Trustee. Trustee shall reconvey the Property without warranty and wrthout charge to the person or persons
legally entitled toit. Such person or-peisons shall pay:any recordation costs. : :

22: Substitute Trustée. I inder ‘inay from time to tiine remove: Trustee and appomt a successor trustee to any.
“Trastée'ippointed: hefeunder: - Without conveyance of the Propeity, the successor trustee shall succeed to all the title,
power and duties conferréd upon I'ru;tee herein and by apphcablclaw :

TR Use of Property Th l roperty isnot currently used for agncultural trmber or grazing purposes. .
24. Attorneys’ Fees. As used in | Securny*ln rument and in the Note, “attorneys fees™ shall mclude any

AZ:. Riders to 'Ls Secunty In' itrument. If one or more nders are executed by Borrower and recorded together with
thls Sccunty lnstrument the covinants and agreéments of each such rider shall be incorporated into and shall amend and
-of thls Secunty Instrument, as if the rider(s) were a part. of thrs Security

[] 24 Family Rider - .

bther(s) [specn'y]

BY SlGNlNG BELOW ‘B Jrrower accepts an
lnstrument and in a ‘y nder(s) ex3 d by Borrower & nd recorded witl

" Decemberi6; 1989

esesestarsastesteesttaNEIILTctEtaNETIRMORIEOREDRSOTIOIORS




RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.
This Rider is made this 6th' dayof... _D.qge.mber . , and is incorporated into and shall
be deemed to amend and supplement ;11_1:Mortgage,j Deed of Trust, or Deed to Secure Debt (the ‘‘Security Instru-

*::ment”) of the same date given by tlie undersigned (the “Borrower’’) to secure Borrower’s Note to
" KLAMATH FIRST FEDERAL SAVINGS AND. LOAK ASSQUIATION. ... ..o Liiuiiiiin ittt et e

. (the ““Lender”’) of the same date (the.‘‘Note’”) and covering the property described in the Security Instrument and

300 Mountain .7, Klamath Falls, OR: 97601
: : : . Pmpefl}:f Addre.ss k

‘Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and

" Lender further covenant and agre: as follows:
A INTEREST RATE AND MONTHILY PAYMENT CHANGES

The Note has an “Initial Interest Rate” of . 8,7 5%. The Note interest rate may be increased or decreased on the

sk day of the month-beginning on- March . ,19. 91 . and on that day of the month every

*. .12 months thereafter. 3

: [Check one b to indicate Index.)

Changes in the interest rate ar: governed by chanpes in an interest rate index called the ““Index’’. The Index is the:

(1) ~O* “Contract Interest kéi«a, Purchase of Prévidtisly ,Occubied Homes, National Average for all Major

I Types of Lenders” published by the Federal Home Loan Bank Board.

‘e Federal Home loan Bank of.San.Francisep Eleventh.District.Institntions....
verage, Cost. of ‘Funds.......... , '
[Check one box to indicate whether there is any maximum limit o.i changes in the interest rate on each Change Date; if no box is checked there will

" be no-maximum limit on changes.} :

(1) [ There is no maximum limit on changes in the inte'rwtrate at any Change Date.

*See Note (2) ([§ The interest rate cainot be changed by more than . 100 percentage points at any Change Date.

Below

_If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES : : '

It could be that the loan secured by the Security. Instrument is subject to a law which sets maximum loan charges

~and that law is interpreted so that the: interest or other loan charges collected or to be collected in connection with the
. loan would exceed permitted limits. If this is the case, then: (&) any such loan charge shall be reduced by the amount
.. necessary to reduce the charge to 1he permitted limit; and (B) any sums already collected from Borrower which exceed-

ed permitted limits will be refuncled to Borrower. Lender may choose to make this refund by reducing the principal

- owed under the Note or by making 2 direct payment to-Borrower.

C. PRIGR LIENS BN :
If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien

- which has priority over this Secuity Instrument,: Lender may.send Borrower a notice identifying that lien. Borrower

shall promptly act with regard to th%ttf lien as provicied in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form sitisfactory to Lender. subordinating that lien to this Security Instrument.

D. TRANSFER OF THE PROPERTY. = .

* If there is a transfer of the Froperty subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note in:erest rate, or(2) an increase in (or removal of) the limit on the amount of any one in-

‘terest rate change (if there is alimit), or (3) a change in the Base Index figure, or all of these, asa condition of Lender’s

' ‘waiving the option to accelerate previded in paragtaph 17.

By signing this, Borrower arecs to all of the above.

“or. minus. three (* 3. 00) percentage points.:

: ‘?-'Wi_th a-1imit on the intelest: rate’f}adjustmentsf dur_ing ‘the life of the loan of plus

TATE OF OREGON: COUNTY OF KLAMATH: ' ss.

f

iled for record at reques t of

L the 12th
A'M:; ‘and duly recorded in Vol; ~M89
. Evelyn; Bjlehn & . { County Clerk

. By PDVrita e StV femalane




