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o '/ DEED OF TRUST =

' THIS DEED OF TRUST (
19..89.... The grantoris ... W11l

“Security Instrument™) is made on iiiviiin.... DESEMPER L b ki
am: Ha Nidoet,. drs.and;.Susan. R..Midget ;. husand.and.wife. .
<. (“Borrower”), Thetrustee is dilliam: Li...Sisemare. .. :
! ] s iigenid (“Trustee"). The beneficiary is
, which is organized and existing

PH3 28

under the laws of ... e..United. States:.of . America...;and whose addressis =
12943 South. Sixth.Streat Klamath:Falls;..0regon:.:.92603. ...
Borrower owes Lender the principal sum of . . Foxty.. Thausand..and..No /100
i : RIS L Dollars (U.S. $:.....:40.5.000..00......). This debt is evidenced by Borrower’s note :
dated the same date as this:Security Instrument (*Note”), which provides for monthly payments, with the full debt, ifinot
paid earlier, due and payable on’. ; P .1 ST This Security Instrument.
secures to: Lender: (a) the repayment -of ‘the: debt. evidenced :by ‘the Note, with interest, and all: renewals, extensions and
modifications; (b) the payment of all‘other tums, with interest, advariced under paragraph 7 to protect the security of this
Security Instrument; (c) the performance of Borrower’s covenants and agreements under this :Security Instrument and. the
Note;:and (d). the. repayment ‘of. any :future ‘advances, with interest thereon, made to Borrower by Lender.pursuant to. the
paragraph below (*Future: Advarces”). FUE URE ADVANCES: Upon request to Borrower, Lender, at Lender’s option prior
to full reconveyance of the property by Truste e to:Borrower, may make Future Advances to Borrower. Such Future Advances,
with interest theredn, shall be secured by this:Died ‘of Trust when: eévidenced by promissory notes stating that'said notes are
" secured hereby.-For this purpose, Borrowei: irrevocably . grants and- conveys 1o Trustee, -in: trust, with-power of sale, the-
- following described property:located v Klamath.. Ceiiaes County, Oregon: .

k)
4
i

"§9 DEC I

“Lot:8;Bockill, Tract 1037, FIFIH ADDITIONOF SUNSET VILLAGE, -according
3T E0! ; of ‘the County Clerk

[ R R T R R S [EOURIC AP SN B SRS ORISR R LI RN T A
"JNDER OREGON. LAW, MOST AGREIMENTS, : PROMISES qw_é_N)_Q_,:COI'MITMENTSLMADE
'BY, US AFTER THE EFFECTIVE DATE:OF: THIS ACT CONCERNING'LOANS AND OTHER
;CREDIT :EXTENSIONS WHICH:'ARE::JOT; FOR PERSONAL ; -FAMILY ‘OR: HOUSEHOLD PURPOSES
“OR. SECUREDSOLELY-BY ' THE 'BORIOWER!' §-RESIDENGE MUST BE-IN WRITING, EXPRESS -
“'CONSIDERATION AND' 'BE SIGNED BY US TO BE BWFORCEABLE.'" <~ = ~ o' 7 = %

wj:ich hastheaddress of .3.7;11‘...C£):’:<‘]d'r1§ido‘ Way.... R Klamathl“al.]s ............ -

io[Street] . {City]

9760.3 “ ‘Q“Pjrop_erty. Addr
o ) [Zip:Code] . St -

U TOGETHER WITH ‘all the improvements now. or h ed on'the property. and all easements, rights,.
appuirtenarices, rents, royalties, mineral, il 2 ‘water rights and stock and all fixtures naw or
hereafter a part of the property. All re mej itions shall also be covered by this Security Instrument. All 6f the
foregoing is referred toin thi ) s the I iy AR _ A
<+ - BORROWER COVENAN orrower is lawfully-seised of the estaté hereby conveyed and has the right to grant
and convey the Propérty and that the Projjerty is unencumbered, except:for encurmnbrarices of record. Borrower warrants
’ ill. deferid: gerierally the title to the Prop gainist all cl:ims and'demands; subject to any:encumbrances of.record.




1 Late Ci “Borrower shall prdmptly pay when due
d any prépayment and late charges due under the Note.

- s for, 1 ! ubject to a e law or to a written waiver by Lender, Borrower shall pay
to Lender on the hlyp due under, ote, he Note is paid.in full, a sum (“Funds”) equal to
one-twelfth of: (a) yearly taxes and ss i a priority. over this Security Instrument; (b) yearly
leasehiold payments or ground ‘rents \an - the Property, if; “(c):yearly* hazard insurance premiums; and (d) yearly
mortgage insurance premiums; if any. These/items ‘are call *“‘escrow items.” Lender may estimate the Funds due on-the
basis of current:data and reasonable estimates of future escrow itéms. L - ‘

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lencler is such an institition). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds'and applicable law permits Lender to make such a charge. Borrgwer and
Lender'may agree in writing that interest shall be paid on the Funds. Unless an agréement is made or applicable law
requires interest to be paid,” Lender shzll not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Fu ds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. - . S nailied e o

) If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall excsed the amount required fo pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the defici¢ ney in one or more payments as required by Lender. - .

. - Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender.-If under paragraph 19 the Propeérty is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument. .

3. Application of Payments, - 1Jnless applicable lzv/ provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first; to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under p aragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens, ' Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in he manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to'be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcernent of the lien in, legal proceedings which in the Lender's opinion operate to

- prevent the enforcement of the lien or forfeiture of any par: of the Property; or (c) secures from the holder of the lien an

-agreement satisfactory to Lender subord inating the lien to this Security Instrument. If Lender determines that any part of
the Property is'suibjéct to a lien which ‘nay attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower'shall satisfy the lien‘or take one or imore of the actioris set forth above within 10 days
of the giving of notice. ;- : Dt FEURTARN S0 IRy Bt CEt :

) 5. Hazard Insurance. . Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against |oss by fire, hazards included within the term *'extended coverage™ and any other hazards for which Lender
requires: insurance. This insurance: shall: be:maintained:in the -amounts:and for the periods that Lender requires. The
insurance carrier providing:the insurance shall be chosen by-Borrower subject to Lender’s approval which shall not be
unreasonably'withheld. : i 0 0 eeaa o oo e - . .

: ‘All insurance: policies and renewals‘shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right fo hold thepolicies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewel notices. In the event of loss, Borrower shail give prompt notice to the insurance
carrier and Lender. Lender may make pruofofiloss if not made promptly by Borrower. - o

“Unless Lender and Borrower otherwise agree.in writing, insurance proceeds shall be applied to restoration or repair
‘of the'Property damaged, if the restoration or.repair is economically. feasible and Lender’s security is not lessened. If the
restoration ‘or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Sectrity; Instrument, whather ornot:then due, with any -excess paid to Borrower. If
‘Borrower abandons the Property; or does not answer within 30 ‘days a notice from Lender that the insurance carrier has
offered to'settle a claim, then Lender may:collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property-or:to pay sums secured by this Security: Instrument, whether or not then due. The 30-day period will begin
when the notice is given. .- RN e e Ty sy e e : R
¢+ ""Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the'due date of the monthly payments referred toin paragraphs1 and 2 or change the amount of the payments. If
under paragraph:19 the Property is acquired by Lender; Borrower’s right to any insurance policies and proceeds resulting
from damage to'the Property prior to'the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. Lo

6. Preservation and Maintenance of Property; Leasctolds.. - Borrower shall not destroy,. damage or substantially
change the Property, allow. the Property . to déteriorate or commit waste. Tf this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease,-and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agreesto the mergerin writing.. -+~ .

7. Protection of Lender’s Rights ir the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), theri Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property.:Lender’s actions may include paying any s:ims secured by a lien which has priority over this Security
Instrument, appearing in court, paying reisonable attorneys’ fies and entering on the Property to make repairs. Although
Lender may:take action under this paragrs ph 7, Lender does not have todoso. - .

.- Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower sccured by this
Security Instrument.. Unless:Borrower and Lender agree to other terms of payment, these amounts shall bear interest from

- the date of disbursement at the Note rate and shall.be: payzble, with interest; upon notice from Lender to Borrower

oY

: :éggéstingpayment;: T




.- Security Instrument, ncludipg,‘_ﬁlh not limited to, Tteasonable attorneys’

equited mortgage insurance as a condition of making the loan secured by this Security TInstrument,
y:the premiums fequired to maintain tha insurance in effect until such time as the requirement for the
& in accordance witl Borrower’s and Lender’s written agreement or applicable law.
P 8. Inspection. Lender or its ;igent may make reasonable entries upon and inspections of the Property. Lender
~ shall givé Borruwer notice at the time of or prior toan inspectionispecifying reasonable cause for the inspection.
i .9 Conidemnation. - The procg:ds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property,-or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to. Lender. .. ‘

, In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, -with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amountof the proceeds multipliect by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market valueof the Property immediately before the taking. Any balance shall be

“paidto Borrower. T iU ST : .

L If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for darnages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
16 the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower ot herwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or

- modification . of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower.or Borrower’s successors in interest.
Lender shall not be required to commence proceedings ‘against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the excrcise of any right or remedy.

11. Successors and Assigns Bound; Joint and Scveral Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants ard agreements shzall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the "Note: (a) is co-signihg this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,

modify, forbear or mak .any,accomn)jodgtions with regerd to the terms of this Security Instrument or the Note without

that Borrower's consent. B R T SO I . L
" 12, Loan Charges. Ifthe loan secured by this Sccurity Instrument is subject to a law which sets maximum loan
_charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in

connection with the loan excéed the permitted limits, then: (2) any 'such loan charge shall be reduced by the amount
necessary to reduce the charge t the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted lirnits will be refunded to Borrower, Lender may choose to make this refund by reducing the principal owed
under the Note or by:making a direct payment to Borrov/cr. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepiyment chargeunder the Note.’ Ci . i . : :
13. .‘Legislation - Affecting Tender’s Rights. - If enactment:or expiration of applicable laws has the effect of
. rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment;in full of all sums secured: by this Security Instrument and may -invoke any. remedies
'permitted by paragraph 19. If Lender exercises this option, Lender.shall take:the steps specified in the second paragraph of
paragraphil 7.0 ool e LR e el e o ) . "
.. ...i18.; Notices. . Any notice to Borrower provided forin this Security Instrument shall be given by delivering it or by
mailing it by first class mail .unless applicable law requires use of .another method. The notice shall be directed to the
‘Property Address or any.other address Borrower designates: by notice,to Lender. ‘Any notice to Lender shall be given by
first class mail to Lender;s address st ated herein.or any. other.address Lender designates. by notice to Borrower. Any notice
Instrutrent shall be deemed o have been given to Borrower or Lender when given as provided

3

provided for in this Security
in this paragraph.

- 15, Govlernix’!gﬁ_téaw;jSevlef:i(Qil ,..Thi;Secﬁrity' 1n§{fﬁmeni shall be governed by federal law and the law of the »

juriqdic,tibh;in'lw ich ihqurppéxjty i3 local ed. In the event that any provision or clause of this Security Instrument or the
Note conflicts with ‘applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
‘which'can jbe given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
N edtobeseyerable, 1 . . L i
.. :16. Borrower’s Copy. Bol Tovier shall be given one conformed copy of the Note and of this Security Instrument.
..2"17. Transfer of the Property,or a Beneficial I,nterést'_in,B'gerwgr. If all or any part of the Property or any
interest in it is sold or transferred (or if 2 beneficial interest in Borrower is sold or transferred and Borrower is not a natural
‘person) without Lender’s prior wriiten consent, Lender may, at its option, require immediate payment in full of all sums

secured by this.Security Instrumert. However, this option shall not be exercised by Lender if exercise is prohibited by
‘federa} law as of the date of this Security Instrument. ., . .. o ' ’ T

7 1f Lender exercises this opt ion, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the dae the notice is delivered or mailed within which Borrower must pay all sums secured by
‘this Security Instrument. If Borrower fils to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrumeént without further, notice or demand on Borrower.

" 18, Borrower’s Right to Reinstzte.  If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior, to the earlier of: (a) 3 days (or such other period as
applicable: law may specify for reir statement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those, conditions are that Borrower:
(a) pays Lender all sums ‘which then would be due under this Security Instrument and the Note had no acceleration
.~ gceurred; (b) cures any default ‘of any other covenants or agreements; (c) pays all expenses incurred in enforcing this

curity Inst it, inclu ] m ' “fees; and (d) takes such action as Lender may
‘reasonably require to;a ure that {} ien of ’this'SEé‘urityrInstrument,‘Lendgr’g rights in ‘the Property and’ Borrower’s

bligation to pay, the ‘sums_secured by this Securily. ument shall continue, unchanged. Upon reinstatement by .
“Borrower, this Security Ins! 1 and the obligations secured hereby shall remain fully effective asif no acceleration had

occurred. However, this right to reinstate shall ly in the caseof apéglg:;htié;j,uﬁdér paragraphs 13 or 17.




ale of the Property. The notice shall further inform Borrower of the right to
. bring a court action to assert the non-existence of a default or any other
. If the default js not cured on or before the date specified in the notice, Lender
piyment i 11l sums ‘secured by this Security Instrument without further’
| me of salea ' ~remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in’ pursuing the remedics provided in this paragraph 19, including, but not Iimited to,
reasonable attorneys’ fees and costs f title evidence. T o
. If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default anc. of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Propé-ty is located. Lender or Trustee shall give notice of sale in the
‘manner. prescribed by app_litz:_able_lgv'v'io Borrower and to other persons prescribed by applicable law. After the time
required by applicable 12w, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and untler the terms designzted in the noticeé of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any. parcel of the Property by public announcement at the time and
. -place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.
: . Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidenice of the truth of the statements made
therein, Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and nttorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons yentitledtoit. . 7 o , B
~.-20. Lender in Possession, Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
* person,-by :agent.or by judicially; appointed receiver).shall be entitled to enter upon, take possession of and manage the
Property and to.collect the rents.of the Froperty-including.those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of ;he costs. of management of the Property and. collection of rents, including, but not
limited: to, receiver’s fees, premiums on: receiver’s bonds.and reasonable attorneys’ fees, and. then to the sums secured by
this Security Instrument., . .. ...t 0 N T
-+ 121, Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property. and shail surr :nder:this Security Instrument.and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
legally entitled to it.-Such person or.pzrsons shall pay.any recordation costs. -
22. Substitute Trustee; Lénder may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without . conveyance of the Property, the successor trustee shall succeed to all the title,

power and dties conferred upon Trustee herein and by applicable law. N
o 23, Use of Property. The Progerty i§ not currently used for agricultural, timber or grazing purposss.
24, Attorneys’ Fees. As usec. in this Security Instrument and in' the Note, “attorneys’ fees™ shall include any

aftorneys® fe

es awarded by anappelliecourt, T BRI .

lers to this Securit rument, If one or more riders are executed by Borrower and recorded together with
. this Security Instrument, the covenants znd agreements of each such rider shall be incorporated into and shall amend and
- supplement the covenants and agresments, of this Security Instrument as if the rider(s) were a part of this Security
. Instrument. [Check applicablebox(es)] - . ../ [ 00 7 '
- .;‘[EAAdjust'ablelRi__l!é:';Rigie ; ;gD,CO?{idolmipipm Rider ... .. . [7] 24 Family Rider
[ Graduated Payment Rider™ " * [ Plénné;d' {Unit” Development ‘Rider

 -[7:]”()xt'her(;f;)-'['spec:‘i‘f‘y]i - P TR

BYSlGNlNG BELOW, B'o;rg-yér;;xfcgépts:a‘nq"ag“ré;’e(sfto the terms and covenants contained in this Security
:Instrument and in any rider(s) executid by Borrower and recorded withit. '

......................... (Seal)

—Borrower

onatmor . oneR

COUNTY OF - ........KIAMATH .|

. Decemher.. 1Ly 1989, ...l

Piliag e BB EESE TR A
usan. R Hidger o 1.,

n .. Midget, } ,
o e ‘s (person(s}-acknowledging)




ADJUSTARLE RATE LOAN RIDER
NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CIANGES IN THE: INTEREST RATE. IN-

'CREASES IN THE TNTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASIES IN THE INTEREST RATIE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this . . ..11taday of .. .. .Recember......., 19..89., and is incorporated into and shall
be deemed to amend and:supplement the-Mortgage, Deed of Trust, or Deed to Secure Debt (the *“‘Security Instru-
ment”) of the same date given by the undersigned (the **Borrower’’) to secure Borrower’s Note to

KLAMATH .FIRST.FEDERAL, SAVINGS.AND. LOAN ASSOCIATION
{the “Lender’") of the same date (the ‘‘Note’’) and covering the property described in the Security Instrument and
located at . 3711, Gaxonadq. Way; .Klamath .Fallas:0regen.. 97603

Property Aa'dn,ss

Modifications. In addition to tiie covenants and agreements made in the Security Instrument, Borrower and
;Lender further covenant.and agree ¢5 follows: , :
. INTEREST RATE AND MONTHLY PAYMENT <CHANGES
The Note has an ““Initial Interes!'Rete’ of . 8, 50%. The Note interest rate may be increased or decreased on the
* - lst. . day of the month begmmng on ....March ., l....., 19,91 . and on that day of the month every
J12.... months thereafter.
: Changes in the interest rate are governed by changes inan interest rate index called the “‘Index’’. The Index is the:
{Check one box to indicate Index.) :
(1) 0O« “Contract Interest Rute, Purchase of Prevrously Occupied Homes, National Average for all Major
Types of Lenders’’ published by the Federal Home Loan Bank Board.
@) KI* ....Federal.Home.loan.Bank .of.:San.Francisco. .. Eleventh .District Institutions
Monthly. Hedghted . Average, Gast. of .Funds.
[Check one box ro indicate whether there is ar.y maximum limit on chenges in the interest rate on each Change Date; if no box is checked there will
b2 no maximum limit on changes.} :
(1) O There is no maximum limit on changes in the interest rate at any Change Date.
See note  (2) XX The interest rate cannot be changed by more than . 1.00 percentage points at any Change Date.
below **  If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES
It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that th interest or other lcan charges collected or to be collected in connection with the
loan would exceed permitted limits. I'f this is the case, then: (A) any such lcan charge shall be reduced by the amount
necessary to reduce the charge to the-penmitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded: to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making 1 direct payment tc Borrower.
C. PRIOR LIENS
If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
-vhich has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided. in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satis{actery to Lender subordinating that hen to thls Security Instrument.
D. TRANSFER OF THE PROPERTY
If there is a transfer- of the Proy: erty subject to parc graph 17 of the Security Instrument, Lender may require (l)
_.anincrease in'the current Note intere st rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
- terest rate chiange (if there is a limit), or (%) achange in the Base Index figure, or all of these, as a condition of Lender’s
vaiving the option to accelerate pro v:ded in paragraph 17..

By si nm this, Borrower agrees to all of the above. -
v PF a limit orgl ‘the interest.rate adjustments during the life of the loan

of plus or minus three (& 3.00) percentage pomts. The maximum interest
rate will not exeevd 11.50 - Z. « :

_ Lo ; éﬁ)lliam % Mid et 7’! ...... e o(Seal)
) . L : S g ? ° —Borrower

Susan R. Iiidget

STATE OF OREGON: COUNTY OF KL AM ATH

[Fxled for record ‘at request otw ‘ Title Co BRI the l4th
“of. T)er-‘ __A.D;, 19_#19 .at__3:28 _ oclock ____PM., and duly recorded in Vol .MS_.‘L____

day .

"Evelyn Biehn - . County Cletk

FEE  §28.00 ¢ oi By M@@u&aw&k‘___ .
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