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' THISDEED OF TRUST (: “Security It strument”) is mads on
The grantor is- + Lo DR Ry

_Dec:ember 5 . 1989

 KEVIN J. Bower and C.' GHRISTINE BOWER, husband and wife

(‘inr‘reivé‘;‘”)L;The; trustee is ASPEN TITLE & ESCROW, INC . an Oregon Cori:orétio_n '
PR o b (‘“Trustee’’). The beneficiary is

"4BA’SIVN LAND AND HomfjﬁORTGACE,?éi‘NC., an Oiégbxi Corporation

which.is organized and existing under.the laws'of . Klamath County, Oregon ,-and whose
address is  $50 Klamath Avenue, Klamath Falls, Oragon 97601
o L S : . {“'Lender”). Borrower owes Lender the principal sum of
' ;'THIRTYTIFQUR THOUSAND SIX HUNDRED SEVENTEEN1 AND NO/100 L

Dollars (U.S. $ 34,617. 00 ~).. This debt is evidenced by Borrower’s note dated the same date as this Security
Instrument (*‘Note’’), which provides for monthly payments, wwith: the ful! debt, if not paid earlier, due and payable on

.+ 'January 1, 2020 < This Security Instrunicnt secures to Lender: (a) the repayment of the debt evidenced
by the Note, with interest, and all renewals,” extensions and morlifications; (b) the payment of all other sums, with interest,
advanced under paragraph:6 to protect the seciirity of this Security Instrument; and (c) the performance of Borrower’s covenants
and ag:eémcnts under; this Security Instrumq:;t and the Note. For. this purpose, Borrower irrevocably grants.and conveys to

Trustee, in trust, with the power of sale, the following described property located in

‘Klamath County, ‘Oregon:

A’ portion: of the SE V1/4 NW1/4 of Section '5,7~. 'Townshi'p‘f39’ Southv, vRarige 9 East of the
iWi:Llamette'Meridian,* in ‘the iSounty ‘of Klamat »! State of Oregon, more particularly
described as follpws: ; : : ~ : . :

“Beginni 1,564 feet East and 280 feet South of the Southwest
) ! ) y f:Section 5,,_Iownsh’ip 39 South, Range 9 East of the
dian, and :rut‘ltj.}:lfng:j;:.hgngek East 105 feet; ‘North 50. feet; .West 105
50 feet to the voint of beginning.” :
. “v\Broperty'Addressr 1037 Laurel, Street . TN SO P
IR Klémath:EQ_ll’u 1iORs ~97601 .,

- Tax Account Number: CODE 4 AP 3909-5BD Tax Lot 1000 Key No: ' 532490

which has the address éf 1037 Laurel Stfreet,: Kl'amath fFaI:‘ls; B ' [Street, City],
Oregon ' 97601 B ‘fzip Coqe], (“Property Address”’); C

TOGETHER WITH all the improvements ns w of hereafter erected on the property, and all easements, rights, appurtenances,
rents, io’yéltﬁeé, mineral, oil and gas Tights‘and profits; water rights andl's"tock and all fixtures now or hereafter a part of the
property. All :eplécémgé_nts and additions shall &lso be covered by this Security Instrument.’ All of the foregoing is refefred
to in this Security Instrument as the ““Property,”: AT S . S

BORROWER COVENANTS that Borrower is Liwfully seized of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and'that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will défend_ generally. the title"to.the Pkbpcrl agaips't' all claims and dc_:rjnands, subject to any encumbrances of record,

1. Payment of Princlpal, Interest and L;a't‘ejChgﬁ'ge;.y Bofrower shall :p'ay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due ndér the Note. - il R -

2. Montily Payments of Taxes, iitsu’fantefaii d Cther Charges. Borrower shall inchide in each monthly payment, together
with the principal and interest as set forth in the Note and any late charges, an installment of any (a) taxes and special assessments

Ievied orto bz levied against the Property, ,(b)ile_ase‘hold payments or ground rents on the Property, and (c) premiums for
- insurance réquired by paragraph 4. - g e L S, g IR
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; ' elfth of the annual amounts, as reasonably estimated
y: miaintain.an additional balance of not more than cne-sixth of the estimated amounts.

‘ ;Thé full annual amount for each item shall be; accumulated by I;er;cierLWx;hin a-period ending one month before an item would *

" "become delinque t:;Lender shall hold the zmounts collected in trust to'pay items(a), (b), and (c) before they become delinquent.

If at ‘any time the total of the payrnents held by Lender for items (a), (b), and (c), together with the future monthly payments
for such items payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the estimated amount
of payments required to pay such items when due, and if ‘pzyments on the Note are current, then Lender shall either refund
the excess over one-sixth of the estimated payinents or credit the excess over one-sixth of the estimated payments to subsequent
payments by Borrower, at the option of -Borrower. If the total of the payments made by Borrower for item (@), {b), or (c)
is insufficient to ‘pay the item when due, then Borrower shali‘pay to Lender any amount necessary to make up the deficiency
on or. before the daté the item becomes clue. i

As used in this Security Instrument, “‘Secretary’”” means the Secretary of Housing and Urban Development or his or her
designee. Most Security Instruments insured by the Secretary are insured under programs which require advance payment of
the éxitire mortgage insurance premium. I this Security Instrument is or was insured under a program which did not require
advance payment of the entire mortgage insiirarice premium, theneach monthly payment shall also include either: (i) an installment
of the annual mortgage insurance premium to be paid by Lender to the Secretary, or (i) a monthly charge instead of a mortgage
insurance premium if this Security Ih’strur‘r_xent is held by the Secretary. Each monthly installment of the Tortgage insurance

- premium shall be in an amount sufficient o accumulate the {ull annual mortgage insurance premium with Lender one month
prior to the date the full annual mortgage insurance premium'is-due to the Secretary, or if this Security Instrument is held
by the Secretary, ezch monthly charge shall be in an amount equal to one-twelfth of one-half percent of the outstanding principal
balance due on the Note. '

If Borrower tenders to Lender the fuli .payment of all sums secured by this Security Instrument, Borrower’s account shall
be credited with the balance remaining for all installments for items (), (b), and (c) and any mortgage insurance premium
installment that Lender has not become obligzted to pay to the Secretary, and Lender shall promptly refund any excess funds
to Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall

be credited with any balance remaining:for ali instailments for items (a); (b),"and (c).

3. Application of Payments. All payments-under. paragraphs 1 and 2 shall be applied by Lender as follows:

First; to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance premium, unless Borrower paid the entire mortgage insurance premium when this
Security Instrument was signed; . .- T ' '

Second, toany taxes, special assessments; leasehold payments or ground rents, and fire, flood and other hazard insurance
premiums, ‘as required; . i H TR ~ ’

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note;

Fifth, to late chargesffiue under the Note. :

4. Fire, Flood and Other Hazard Instirarice. Borrower shall'insure' all improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts-and for the periods that Lender requires. Borrower shall also
insure all improvements on the Property, whether now in existernce or subsequently erected, against loss by floods to the extent
required by the Secretary. All insurance shzil be carried with companies approved by Lender. The insurance policies and any
renewals shall be held by Lender and shall include loss p.wable clauses.in favor of, and in a form acceptable to, Lender.

‘In the event of loss, Borrower shall gi/e Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrovier. Each insurance comipany concerned is hereby authorized and directed to make payment for such loss
directly to Lender, instead of to Borrower and to Lender jointly. All or:any part:of the insurance proceeds may be applied
by Lender, at its option, either (a) to.the reduction of the indebtedness under the Note-and this Security Instrument, first to
any delinquent amounts applied in the order in Paragraph 3, and:then to prepayment of principal, or (b) to the restoration
or repair of the damaged property. Any application of the proceeds'to the principal shall not extend or postpone the due date
of the monthly payments which are referred to in Paragraph 2, ‘or.change the amount of such payments. Any excess insurance
proceeds over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be
paid to the entity legally entitled thereto.: : N

1 other transfer of title to the Property that extinguishes the

In the event of foreclosure of-this Security Instrument o
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Preservation and Maintenance of the Property, Leaseholds. Borrower shall not commit waste or. destroy, damage or
substantially change the Property or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect
the property if the property is vacant or al indoned or the loan is in default. Lender may take reasonable action to protect
and preserve such vacant or abandoned property. If this Security Instrument is on a leasehold, Borrower shall comply. with
the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged uniess
Lender agrees to the merger in writing. @+ ‘ Ty

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or municipal
charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time directly to
the entity which is owed the payment. If failtire to pay would adversely affect Lender’s interest in the Property, upon Lender’s
request Borrower shall promptly furnish to Leider receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any other covenants
and agreements contained in this Security Instrumnent, or there is:a legal proceeding that may significantly affect Lender’s rights
in the Property (such as a proceeding in bankruptcy, for condernnation or to enforce laws or regulations), then Lender may
do and pay whatever is necessary to protect 1he value of the Property and Lender’s rights in the Property, including payment
of taxes, hazard insurance and other itemsmentiohed in Paragraph 2.

Any amo'inits"’&isbursed by Lender under this Paragraph shall ‘bccome an additional debt of Borrower and be secured
by this Security Instrument. These amounts shali bear interest from the date of disbursement, at the Note rate, and at the
option of Lender, shall be immediately duc and payable.

7. Condemnation. The proceeds of any’ award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for.conveyance in place of condemnation, are hereby assigned
and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this
Security Instrument. Lender shall apply such proceeds to the reciuction of the indebtedness under the Note and this Security
Instrument, first to any delinquenz amounts applied in the order provided in Paragraph 3, and then to prepayment of principal.
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¢ date’ of the monthly payments,
y excéss proceeds over an amount requrred to
‘all outstandmg 1ndebtedness un the Note and thrs ‘:e ty Instrument shall be paid to the entity legally entrtled thereto.

8. Fees. Lender may collect fees ‘md charges autho rzed by the Secretary

9. Grounds for Acceleratron of- Itebl.

(a) Default, Lender may, excepl as hmrted by regulatrons rssued by the Secretary in the case of payment defaults require
immediate payment in-full of: all sums secured by this Securrty Instrument if:

@) Borrower defaults by fai ling to'pay in full any monthly payment required by this Security Instrument prior to
or-on the due date of the next monthly payment, or

: (11) Borrower defaults by- f.uhrg, for a period of thrrty days to perform any other obligations contained in this
Securlty Instrument. :

; (b) Sale Without Credit Approval.: Lender shall mth the prior approval of the Secretary, require immediate payment
<1n full of all the sums secured by this Securrty Instrument 1f

) All or part of the Property is sold or otherwise transferred (other than by devise, descent or operation of law).
,-‘by the Borrower, . -

- (i) The sale or other transft'r is pursuant to a contract of sale (or by deed, if there is no contract of sale) executed
no later than 12 'months (2: months if the Property is not the principal or secondary residence of the Borrower)'
after the date on which thrs Securrty Instrum‘nt is executed and

(iii) The credit of the purcha. eror grantee has not been approved in accordance with the requirements of the Secretary.

(c) No Waiver. If circumstances océur that would permit Lender to require immediate payment in full, but Lender
does not require such paymen's, Lender does not waive its rights with respect to subsequent events.

(d) Regulations of HUD Secretory. In many circurastances regulatrons issued by the Secretary will limit Lender’s rights
in the case of payment defaults o require immediate payment in full and foreclose if not paid. This Security Instrument
does not authorlze acceleration or foreclosure if not permitted by regulations of the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full because of
Borrower’s failure to pay an amount die under the Note or this Security Instrument. This right applies even after foreclosure
proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum all amounts required
to bring Borrower’s account current including, to the extent they are obligations of Borrower under this Security Instrument,
foreclosure costs and reasonable and customary attorneys’ fees and expenses properly associated with the foreclosure proceeding.
Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in effect as if Lender
had not required immediate payment in full. However, Lender is not required to permit reinstatement if: (i) Lender has accepted
reinstatement atter the commencement of foreclosure proceedings within two years immediately preceding the commencement
of a current foreclosure proceeding, (ii) rzinstatement will preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrover Not Released; Forb:arnnce By Lender Not a Waiver, Extension of the time of payment or modification
of amortization of the sums secured by’ this Security Instrument granted by Lender to any successor in interest of Borrower
shall not operate to release the liability cf the original Borrower or Borrower’s successor in interest. Lender shall not be required
to commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instiument by reason of any demand made by the original Borrower or Borrower’s successors
in interest. Any forbearance by Lender:in exercising any nght or remedy shall not be a waiver of or preclude the exercise of
any right or remedy.

12. Successors and Assigns Boungd; Jomt and Several Liability; Co-Signers. The covenants and agreements of this Security
Instrument shall bind and benefit the siuccessors and assigns of Lender and Borrower, subject to the provisions of paragraph
9.b. Borrower’s covenants and agreements shall be joint nind several.’ Any Borrower who co-signs this Security Instrument
but does not execute the Note: (a) is:¢osigning this Security Instrument only to mortgage, grant and convey that Borrower’s

“interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured
by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make
any accommodations with regard to the term of this Security Instrument or the Note without that Borrower’s consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s
address stated herein or any address Lender designates by notice to Borrower. Any notice  provided for in this Security Instrument
shall be deemed to have beén given to Borrower or Lender when given as provrded in this paragraph.

14 Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the jurisdiction
in which the Property is located. In th: event that any provision or clause of this Security Instrument or the Note conflicts
with-applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect wrthlout the conﬂrctlng provision: To this end the provisions of this Security Instrument and the Note are declared to
be severable .

1S. Borrower’s Copy. Borrower shall be given one conformed copy of this Security Instrument.

. 1e. Assrgmncnt of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the Property.
Borrower authorizes Lender or Lender’s agents to collect therents and revenues and hereby directs each tenant of the Property
to pay the rents to Lender or Lender’s agents. Flowever; prior'to Lender’s notice to Borrower of Borrower’s breach of any
covenant or:agreement in the Security 'Instrument, Borrower shall collect and receive all rents and revenues of the Property
as trustee for the benefit of Lender and Borrowcr This .v»srgnment of rents constitutes an absolute assignment and not an
assrgnment for addmonal securrty only.

¢+ -If Lender: 1,1ves notice of breach t¢ Borrower: (a) all rcnts recerved by Borrower shall be held by Borrower as trusicc for
benefit of Lender: only, to be-applied to the'sums-securecl: by the Security Instrument; (b) Lender shall be entitled to collect
" and :receive all of the rents of the Prop-‘rty. and (c) each tenant of the Property shall pay all rents due and unpaid to Lender
or Lender s agent on Lender S wrltten demand to the tenant.

Borrower lias not executed any prror assignment of the rents and has not and \Vl“ not perform any act that would prevent
Lender from- -exercising. its rights unde:: this paragraph 16.: .

.: - Lender shall not-be required to entt rupon, take control of or maintain the Property before or after giving notice of breach
“to Borrower.- However, Lender ora ju dicially appointed teceiver. may. do so at any time there is a breach. Any application
of rents shall not_cure or waive any defaul: or invalidate any other right or: remedy of Lender. This assignment of rents of
the Property shall terminate when the: debt secured by the Securrty Instrument is paid in full;
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: [ ender re«qurres mlmedral ( payment m fu under paragraph 9 Lender may mvoke the power
of sele and: any: ‘other remedies provrded in 1his paragraph 17, mcludmg, bat: not. lrmltcd to, reasonable attorneys’ fees and
costs .of title evrdence. . : : .

- If Lender invokes the power of sale; Lender shall execute or cause Trustee to execute a written notice of the occurrence
of an event of default and of Lender’s clection to cause the Property to be sold and shall cause such notice to be recorded
in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the manner prescribed
by applicable law to Borrower and to other persons prescrited by applicable law. After the time required by applicable law,
Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at the time and place
and under the terms designated in the notice of sale in one or more parcels and in any order Trustee determines, Trustee may
postpone sale of all or any parcel of the Property by public announcement at the time and place of any previously scheduled
sale. Lender or its designee may purchase the Property at any sale.

* Trustee shall deliver to the purchaset Trustee’s deed conveying the Property without any covenant or warranty, expressed
or rmplred The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made therein. Trustee
shall apply the proceeds of the salei in the: followrng order: (a)to all expenses of the sale, including, but not limited to, reasonable
Trustee’s and attorneys’ fee; (b) to all sums ‘secured by 'this Security Instrument; and'(c) any excess to the person or: persons:
legally. entitled to it. . )

-18. Reconveyance. Upon payment o: all sums secured by this Security Instrument, Lender shall request Trustee to reconvey
the Property. and shall surrender this: Se.urlty Instrument and all notes: evidencing debt secured by this Securlty Instrument
to Trustee. Trustee shall reconvey the Property without warranty and thhout charge to the person or persons legally-entitled
to 1t Such’ person or persons shall pay any reeordatron ccwts : s

19 oubs itute Trustee. Lender ma) from time to trm remove Trustee and appomt a successor trustee to any Trustee
appomted hereunder Without conveyar '¢'of the Property, trle successor trustee shall succeed to all the title, power and dutres
confcrred -upon Trustee herein and by appln*able law..

20. Use of I?roperty. The Property is not currentlv 'usedv foraéricultural timber or grazing purposes.

:21, Attorneys Fees. As-used in this Securrty Instrument and inthe Note, “‘attorneys’ fees’’ shall mclude any attorneys
fees awarded by an appellate court. s .

‘ Riders to this Securrty lnstrument. If one or more: rrders are executed by Borrower and recorded together with thxs
Security Instrument, the covenants of each stich rider shall be mcorporated into and shall amend and supplement the covenants
and agreements of this Secunty 'nstrument as. lf the nder(s) were m a part of thrs ‘Security Instrument, [Check apphcable box(es)]

- [_] Condominium Rider . ) ] Ad}usrable Rate Rider | Growing Equity Rider
D Planned Unit Development RlC er D Graduated Payment erer [ 1 other

BY SIGNING BELOW Borrower as'ceprs and agrees to the terms contamed in this Security Instrument and in any rider(s)
executed by Borrower and recorded with it.

T
it ORI é S—

K‘EfVIN J./BOWER -Borrower

p ﬂ///)mz @M (Seal)

C. CHRISTINE BOWER : -Borrower

_(Seal) -
-Borrower

(Seal)

-Borrower

- . IR : i?Paée,{oif{ . -
STATE OF, OREGON ‘. s . County ss:- .
On this '/ 3;1\ day of Dé JM&Z, , 19 5/ 7 , personally appeared the above named

gawm AUD O é//,(ysz/ug ROLIET, and acknowledged
77% _/;‘, /Q volumary act and deed.

Beforem%/m/% W -

Notary: Public for Oregon

’___'__.__._Asnen Title CO--‘-»- e L the 15¢th!
A. D 19 80 igpi 13312 ‘oclock AM ‘and duly recorded in Vol. M_SZ____
fag it B on Page 24276
: Evelyn Biehn - County Clerk
L By g @Al,« Lt/prl (,/}’Dl 205 alple




