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& ayment of Principal
. theprincipal of and interest on th ¢ \
, : 2, Funds for"I',axgs.and—I;g;ui-:;:z e, able law or: en waiver by Lender, Borrower shail pay
ender on the day monthly payments are due under.the Note, until the Note is paid in full, a sum (“Funds") equal to
one-twelfth: of: (a) yearly taxes snd assessments which may attsin priority over this Security Instrament; (b) yearly
leaseholq “payments or ‘groufid rints ‘on the ‘Property; ifiany; (c) 'yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These itemns are calléd “escrow items.™ Lender may estimate the Funds due on the
basis of current data and reasonablé estimates of futurcescrowifems. 0 o
. .The Funds,_shal‘lvbe‘hel'd in i institution the deposits or.accounts of which are insured or guaranteed by a federal or
State agency.(including Lender if Lender is such an institution). Lender shall apply. the Funds. to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or. verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower. and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lende: shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without cha rge, anannual accounting of the Funds showing credits and debits to the Funds and the

purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. EERTENTR SEvI SR VTP S : —_—
If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to

, - the due dates of the escrow:items, shall exceed the. amount required to pay. the escrow items when due, the excess shall be,
~ "at Borrower’s option, either promplly repaid to Borrower of credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

- Upon payment in full of all:sums secured by. this Security Instrument, Lender shall promptly refund to Borrower

* any Funds held by Lener. If under paragraph 19 the Property is sold'or acquired by Lender, Lender shall'apply, no later "

 than immediately prior 6 the salé of the:Property or its acquisition by Lender, any Funds held by. Lender at the time of
-application as a credit against the su s secured by this Security Instrument: | R o AR
*3.::Application of Payments, Unless applicable law. provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under pzragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrovser shall pay all taxes, assessments, charges, fines and impositions attributable 1o the -
Property which may attain priority over ‘this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall

- pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. ; g

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good"
faith the lien by, or defends:against ¢nforcement of the licn in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory t6 Lender suk ordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to.a lien, which -may attain priority over this:Security Instrument, .Lender may give Borrower a -
notice identifying the lien, Borrower, shall satisfy the lien or take one or more of the actions set forth above within 10 days
of thegiving of notice.” =~ =" 7 1 T SRS :

5. Hazard Insurance.  Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by firg, hazardsincluded within the term *extended coverage” and any other hazards for which Lender
requires: insurance; This insurarice: s hall be maintained in'the amounts- and- for the periods that Lender:requiires. The
insurance carrief’prdvidi{lg'thé inswrance 'shall be choseii by:Borrower subject to'Lender’s approval which shall not be

ThliTeo R S I PR L I T R VTR B s . R o

unreasonably withheld; -

* *All'insurance:policies and renewals shall ‘be acceptable to Lender and shall include a standard 'mortgagé clause.
Lender shall have the right to hold the policies and renewals: If Lender requires; Borrower shall promptly give to Lender
all receipts of paid premitims and réniwal notices: Ini the event of 1oss,’ Borrower shall give prompt notice to the insurance

carrier arid Lender. Lender may make proof of loss if not made promptly. by Borrower. : .
© -~ Unless Lender and Borrowér ctherwise agreein writing, insurance proceeds shall be applied to restoration or repair
‘'of the Propérty damaged, if the restoration or repaic is ‘cconomically feasible and Lender's security is not lessened. If the
restoration or repair is not economicillly feasible or Lender’s sectirity would be lessened; the insurance proceeds shall be
applied to the sums secured by this: Security' Instrument,; whether-or not then due, with any excess paid to Borrower. If
Borrower abandons the Property; ot doed not answer within:30 days a notice/from Lender that the insurance carrier has
offered to settle a claim, then Lender 1nay collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property orito pay surns secured by this:Security. Instiiment, whether or not then due. The 30-day period will begin
‘wheh’thenoticcisgiven."zf_ ERIEEERITE PR CLETIRTILT 4 R S

~ .Unléss Lenderand Bérrower otherivise agree in writing, any application of proceeds.to principal shall not extend or
postporne the due date of the monthly payirents referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragrdaph19 the Property is acjuired:by. Lender, Borrower's right to any insurance policies and proceeds resulting
from damage'to the Property prior to the sicquisition shall pass to Lénder to the éxtent of the sums secured by this Security
Instrument immediately prior to the acquisition. :

6. Preservation and Maintenance of Property; Leaseholds. - Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender ¢ grees to the merger in writing. - ek Co
' 7. Protection of Lender’s Rijhts in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or thereis a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender’s actions may ‘include paying any sums secured by’ a lien*which has priority over this Security
‘Instrument, appearing in cgurt, paying reasohable attorrieys’ feés and entering on the Property to make repairs. Although
Lender may take action under this paragraph7, Lender does not have to do so.

Any aniounts disbursed by Lencler under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instriment. Unless Borrower iind Lender agree to other terms of payment, these amounts shall bear interest from

_'the date of disbursement 2t the Note rat¢ and ‘shall be payable, with' interest, upon notice from Lender to Borrower
“.Tequesting payment. TR S LI TR SIS SA : : :




. If Lender; required :mortgage insurance as a conciion of making the loan secured by this Security Instrument,
Borrower shall pay the premiums.req dired to ‘Taintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance wi-h Borrower’s and Lender’s written agreement or applicable law.

s 8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender

- shall give Borrower notice at the time of or prior to'an irispection specifying reasonable cause for the inspection.
¢3 - -9;: Condemnation, - “The,procieds of any.award or claim for damages, direct or consequential, in connection with
any condemnation or other taking ol any part of the Property, or for conveyance in. lieu. of condemnation, are hereby

. assigned and,shall be paid to Lender. ;. ..i i ot v Seere e S

’ In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, .with any excess paid to Borrower. In the event of a partial taking of the Property,
-unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
‘thé’ arount of the proceeds multiplicd by the following fraction: (a) the total amount of the sums secured immediately’
before the taking, divided by (b) the finir market, value of the Property immediately before the taking. Any balance shall be
paid to Borrower. B . ) | ~ ‘

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at, its option, either to restoration or repair of the Property or

o the sums secured by this Security Instrument, whether or not then due. ' '

i Unless Lender and Borrower otherwise agree in writing,’any application of proceeds to principal shall not extend or

postpone the due date of the monthlj payments referred to in paragraphs 1'and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not & Waiver. Extension of the time for payment or
modification of amortization of the surns secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to cornmence proceedings, against any successor in interest or refuse to extend time for
payment or otherwise modify amorti zation of thq,;sums_sec_ured by this Security Instrument by reason of any demand made

by the original Borrower or Borrower's successors in interest. ‘Any forbearance by Lender in exercising any right or remed
d B ; [y M v AN Rt R Rt XA & : SN

shall not be a waiver of or preclude the excrcise of any right or remedy.

11.  Successors and Assigns Bound; Joint and Saveral Liability; Co-signers. The covenants and agreements of
this Security Instrurnent shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenaiits and agreements shall be joint and several. Any Borrower who co-signs this Security '
Instrument -but does'not execute’thc Note: (a)'is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s-interest in:the:Prop srty under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums.secured by this Security; 1nstrument; and (c) agrees that Lender and any other Borrower may agrec to extend,
‘modify, forbear or make any accommcdations with regard:to the terms of this Security Instrument or the Note without
that Borrower’s consent. .- . e I Cher v e . B

12.,Loan Charges. . .1f the loan secured by this Security.Instrument is subject to a law which sets maximum loan
charges, apd that law is finally. iqge{rp;'e'_t,,ed <o that the interest or other loan charges collected or to be collected in

connection with the loan exceed tae permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a diféct payment to Borrawer. If a tefund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under'tlie Note, S C :
13, Legislation’ Affecting’ Lerilét’s Rights. ' © If enactment or expiration of applicable laws has the effect of
‘rendering any provision of the Not: or this Security Instrument tinenforceable according to its terms, Lender, at its option,
may require immediate payment in:fuli-of all:sums secured by-this Security. Instrument and may invoke any remedies
permitted by paragraph 19. If Lender oxercises this option, Lender shall take the steps specified in the second paragraph of
paragraph;ll S N LA SR IEE TR I P S S P : ) . )

. . 14, Notices. . Any notice to Eorrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class ‘mail unless applicable law requires use of another. method. The notice shall be directed to the
Property Address.orany other address Borrower designates by notice to:Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any. other;address Lender; designates by notice to Borrower. Any notice
provided for in this Security Instrumert:shall be deemed to have been given'to Borrower or Lender when given as provided
in this paragraph: i ' o ooorni o] PO T I T R e O S RRET
... .18, Governing Law; Severability. .- This Security Instrument shall be governed by federal law and the law of the
jurisdiction in. which the Property’.is located. In the cvent that.any provision or clause of this Security Instrument or the
Note conflicts with applicable lavi, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of ‘this Security Instrument and the
Note are declared tobeseverable, | 1« oo o o oo o S . B

w18, _Bon"ower’s' Copy. ... Borrower shall be given one conformed copy. of the Note and of this Security Instrument.
= 17. . Transfer of the Property or.a Beneficial Interest in Borrewer, . If all or any part.of the Property.or.any
interest in it is sold of transferred (orifa beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior.vritten consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by

- federallaw as of the date of this Security Instrument. ; ...

... If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period

‘of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. 1f Borrower fails to pay,these sums prior to the expiration of this period. Lender may invoke any

remedies permitted by this Secur:ity Instrument withgut further.notice or. demand on Borrower. .
. 18. Barrower's Right to Reisistate. - - 1f Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Ins{rument discontinued at.any time prior to the earlier of: () 5 days (or such other period as
applicable law may specify.for riinstatement) befors sale of the Property pursuant to any power of sale contained in this
Security Instrument;.or.(b) entry.of ajudgment enforcing this Security. Instrument. Those conditions are that Borrower:
(a) pays Lender all, sums_ which then would be due:under this Security Instrument and the Note had no acceleration
.occurred;, (b) cures any. default of, any.other covenants or agreements; (c) pays all expenses incurred in enforcing this
‘Security. Instrument, including; but not limited to, ‘reasonable attorneys’ fees; and (d) takes such action’as Lender may
.reasonably, requi ssure. that the lien of this, Security; Instrument, Lender's rights in.the Property and. Borrower's
obligation to. pay.the sums;seired by, this. Seaurity Instrument shall, continue unchanged. _Upon. reinstatement by
s Security Instrurrent o he obligations ‘hereby, shall remain fully effective asif no acceleration had

Borrower, thi

. occurred. However, this right te'shall not apply n the casé of acceleration under paragraphs 13 or 17.




‘agreemeni; in this Security Inst (b it
ide The, notice shall specify:(a) the ( ion required to cure the
' ‘ B by which the default must be: ;.
‘ tice may result in acceleration of the sums
ecur Security, operty.. The notice shall further inform Borrower of the right to
. reinstate after accelerati br on to assert. the non-existence of a default or any other
defense of Borrower to acceleration ind sale. If the defauit is not cured on or before the date specified in the notice, Lender
at its option may. require immediate payment in. full of all sums secured by this Security Instrument without further
demand and may invoke the.power. ¢f szl and any other remedies permitted by applicable law. Lender shall be cntitled to
“collect all expenses incurred in’. prrsuing:the remedies. provided in this p"aragrapli 19, including, but not. limited to,
reasonable attorneys’ fees and costs of title evidence.. ’ T o . .

- If Lender invokes the power of sale, Lender shall execute or, cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s electior to cause the Property to be sold and shall cause such notice to be
recorded in each county. in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable lnw to. Borrower and to.other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the. Property. at public auction to the highest
bidder at the time.and place and under the terms designated in the notice of sale in one or more parcels and in any order.
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. I ender or its desinee may purchase the Property at ary sale. _

... Trustee shall deliver to the nurchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie:evidence of the truth of the statements made
therein, Trustee shall apply the proceeds of the sale in thz following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trusteé’s and attorneys’ fees; (b) to, all'sums secured by this Security Instrument; and (c} any excess
to the person or. persons legally entitled toit. . o ‘ ‘

. 20.: Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially. appointed receiver) shall be entitled to enter upon, take possession of and manage-the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management. of the Property:and collection of rents, including, but not
limited-to, receiver’s fees, premiums on receiver's bonds.and reasonable;attorneys’ fees, and then to the sums secured by
this Security Instrument. - o0 T T T I UEFIE TR PR .

.21 Reconveyance. Upon payment of all sums sccured by this Security Instrument, Lender shall request Trustee to
reconvey the Property iind shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrumerit to Trustee. Trustee shall rezonvey:the Property without warranty and without charge to the person or persons

oo

legally entitled to it. Such'person or persons shall pay any recordation costs. : Con
‘ 22, Substitute Trusteé. Lerder tay from time to time rémove Trustee’'and appoint a successor trustee to any.
Trustee appointed héreunder.; Witacut éonveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred uporn Trustée Herein and by applicablelaw.  © : : P A S
| 23.Usé of Property The Property is not currencly uséd for agricultural, timber or grazing purposes.

24. Attorneys’ Fees, As used in_this Security Instrument and in the Note, “attorneys’ fees” shall include any
attorneys' fees awarded by an appellate court,” oo ' S o o ’ i

25, Ridef:s to, this Security Instiyument. If one ot mo“r,e_‘ nders are ékccutéd by Bbrfowgr and rebbrded together with
this Security Instrument, the covenants and-agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreerents of this; Sceurity  Instrument as if the. rider(s) were a part of this Security.

Instrument, [Checkapplicable box(es)]® -1t as

‘Condlomiinium ‘Rider .+ ..~ (] 24 Family Rider
" '[] Graduated Payment Rider' " ' [] Planned Unit Development Rider - T
-+ '[] Other(s) [specify]  + - R

O BYSXGNING BELOW, Borrovsc'accepts jc;nd rx‘agregs, Y
Instrument and in any rider(s) executed by Borrower and reg6rde

—Borrower,

‘. -——Borrower.

_.;Th_e;foiri:gbinigi‘hs.trﬁih 1 .. Dec 1989

(date) - oo e ;

Aearmsesianes ceeansesedds

. “Notary PublieS

First Federal Savings & Loan Assm: . .. ..

: gy
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ADJUSTABLE RATE LOAN RIDER
NOTICE: THE SECUR[TY lNSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-

CREASES IN THE INTEREST RATIE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this . , , and is incorporated into and siizll
be deemed to amend and supplemént the Mortgage, Deed of Trust, or Deed to Secure Debt (the *‘Security Instru-

ment”’) of the same date given by the undersiﬁrAled "the ““Borrower”’) to secure Borrower’s Note to
TH FIRST FEDERAL SAVINGS AND' GEATIO i

.* (the ““Lender’?) of the same date Isihe *‘Note”") and covering the prope

located at .. 2065 Laurelwood rive, Klamath ‘Falls, OR 976
B " Property Address

Maedifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and

~Lender further covenant and agree as follows:

-A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
1o The Note has an ““Initial Interest Rate” of , 9: 25t. The Note interest rate may be increased or decreased on the
day-of the month beginning on: .. .. .. March » 19. 91, . and on that day of the month every
months thereafter. : : ‘
Changes in the interest rate are.governed by changes in an interest rate index called the ““Index’’. The Index is the:
[Check one box: to indicate Index.) :

(1) 0O* “Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major

Types of Lenders” published by the Federal Home Loan Bank Board. °

(2). B* Federal Home Loan .Ba

if no box is checked there will
+ be no maximum: limit on changes.]

(1) O There is no maximum limit on changes in the interest rate at any:Change Date.

*See Note (2) - (X The interest rate cannot be changed by more than ' 1..00, percentage points at any Change Date.

Below

If the interest rate changes, the amount of Borrowar’s monthly payments will change as provided in the Note. In-
creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES : :

It could be that the loan secured by the Security Instrument is subject to a law which sets maximum jcan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. I'f this is the case, then; (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-

- ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal

owed under the Note or by making a1 direct payment to Borrower.
C. PRIOR LIENS : B

If Lender determines: that all or any part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security' Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
Secure an agreement in a form satisfiactory to Lender subordinating that lien to this Security Instrument.

k D. TRANSFER OF THE PROPERTY

If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, or (2) an incrzase in (or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit), or (3
waiving the option to accelerate provided in paragraph 17.

"+ By signing this, Borrower agrees to all of the above.
*With a 1imit on the intere st rate adjustmen

-y
>

- or minus three (+ 3.00) perzentage points.

... (Seal)

~—Borrower

 STATE OF OREGON: COUNTY OF KLAMATH: s,

~of

Filed ;fo record :?‘_,Fqﬂ@ﬁ of I Mountain }'itle.; C.°,'.4' . ’ the 15th . day

AL 1989 t Ji:59’i‘ clock _ !
T . _onPage__ 24323
- Evelyn Biehn - .’ County Clerk

7 achange in the Base Index figure, or all of these, as a condition of Lender’s

EM., and duly recorded in Vol. __M89

>

o By __Qduj/;.{’ WJ)/},MJLH




