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: DEED OF TRUST

THIS DEED OF TRUST IS DATED DE SEMBER 18, 1389, among pelican Tractor Co., Inc, pelican Tractor Co.,

inc.; whose address Is 5629 SOu‘ili Sixth Street, H1amath Falis, OR 97603 (referred to below as nGrantor”);

WESTERN BA ddress: 1s: 421 South 7th Street, P.0. Box 669, Klamath Falls, OR 07601-0322
s "Londer” and sometimes as »Beneficiary™); and Klamath County Title Co.

address Is 422 Main Street Klamath Falis OR 97601, (referred to below as »Trustee”)
CONVEYANCE AND GRANT.. For valuable onsideration, Grantor conveys to Trustee for the benefit of Lender as Beneficlary all of Grantor's
real property, {ogether with ali existing bsequenty erected or affixed buildings,
lmprovaments and fbiures; all epsaments. rights oiway, end ap'punehanoes; ) i nd ditch rights (including siock in utiliies with ditch
) end profits relating to the real %r;oper% including without fimitation all minerals, oil, gas,
“and similar matiers, lamath: County, State of Oregon, (the "Real Property”):

located in

, Lotszm, 11, and. 25 Pleasant :!-l:r),nira Tract Noz, ‘according to the officiat plat thereof on
- of the County Clerk of Kizmath County, Oragon. Less
‘ yhlghWaypurpos;es. Pl D

file in the office
that portion conveyed to the State of Oregon for

The Real Property of lis address is commonty known
\ex identification number is s1e527, 513698, 513518, ’ .
- Grantor presently assigns to Lender (alsd kiown as Beneiiciary i his Deed of Trust) alt of Grantor's right, title, and interest in and to all present and

: future leases of the Property and all Rents rom: the Property. "in addition, Grantcr. grants Lander a Uniform Commercial Code security interest in the
' Rents and the Personal Property defined below.. : :

DEFIRITIONS. : The following words shall have tne folowing masnings when used in this Deed of Trust. Terms not otherwise defined in this Deed of
puted to such terms i the Oregon Uniform Commercial Code.

Beneficlary. The word ;Beneﬁdérf fieans WESTERN BANK, its successors and assigns. WESTERN BANK also is referred to as »Lender” in this
peed of Trust. : T L . - N

Deed of Trust The words "Oeed ¢! Trist~meen this peed of Trust among Grantor,
assignment ‘and security Interest provi Slons relating to the Personal Property and Rents.

Grantor, The word "Grantor” mean3 any and ail persons and eniies executing this Deed of Trust, including without fimitation Pelican Tractor Co-.
inc.. - : '

as 5629 South Sixth Street, Kiamath Fails, OR 97603. The Real Property

Lerider, and Trustee, and includes without Timnitation all

lmprovéments. The word "lmproﬁemams' means and inciudes without fimitation all existing and future improvements,
structures, mobile homss affixed on he Real Propetty, {acilitizs, additions and other construction on the Real Property.

indebtadness. The word sindebteciness” means all principal and interest payab'e under the Note and any amounts expended of advanced by
Lendef 10 discharge obligations of Ciramior or expenses insumed by Trustee or Lender to enforce obligations of Grantor under this Deed of Trust,
together yvith interest on 'such amounts &5 provided in this Deed of Trust. 1n addition tothe Note, the word "ndebtedness” includes all obligations,
debts and tiabiliies, plus interest thevean, of Grantor of any one or more of them, whether arising now or later, whether related or unrelated to the
purpoes3 of the Note, whether voluntary oF otherwise, whether due or not duey absolute or contingent, liquidated of unliquidated and whether
Grantor may -be iable Individualy: or “Tointly with athers, -whethet obligated oS guerantor of otharwise, a7d whether recovery upon such
Indebtadness barred hir any statute of limitations, and whether such Indadedness may be or hereafter may

fixtures, puildings,

s may bo of hereafter ey acemd
pecome otherwiss un snioroeable. .

Lender. The word "Lar\der" rr;éan:“WE.ST‘ERN BANK, its s\rccassors or assigns.

Note. The word nNote” means. ﬂ 18 Note dated December 18, 1 nt of $90,000.00 trom Grantor to Lender,
together with al renawals, extensions, modiifications, refinancings,. bstitution ihe Note. The maturity date of this Deed of Trust is
- Decernber 18, 1094, Therate of intere3ion the Note Is subject to indexdng, adjustmant, renewal, or renegotiation.
- Perscnal perty. .The words " iersjnal’P(dpény‘f mean all equipment, Tixtures, and other articles of personal property owned by Grantor, now
or heveafter atiached of affixed to the F.eal Property; fogzher.with all accesslons, paris, and additions 10, all replacemants of, and all substitutions
idh to( K alt

for, any of such propetty; and togjethor with proceads (including ‘without Timitation all insurance proceeds and refunds of premiums) from any
sale or other disposition of the Propery. : e St
Property. The word *Propeny” mmeans collectively the Re 3l Property and the personal Property.

Real Property. “Tho words "Real Propeny" mean the prosery, interests and righls described above in the "Conveyance and Grant® section.




" Relsted Docaronts. The words "Relzind Docurens® meen and include ithout fimitation all promissory oies, ‘ciodit sgreements, foan-

L ho
reomonts, guaranties, sevurity 'agmem;nts;mdngages,‘ deacs ‘of trust, and all other. ins;ru’njems end documents, whether now of hereafter

" existing, executed in connection with Grei tar's |ndabredness to Lunder..
' Rents. The word "Rents” means all rants revenues, income, lssues, royalties, and profits from the Proporty.
" Trustee. Thaword "Trustea” means Kizniath County Title Co. gnd any substituta or subCassor trusteas.
. THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL

PROPERTY, 1S (SIVEN TO SECURE (1) PAYMENT OF THE INCEBTEDNESS AND  (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED [)DCUMENTS, ARID THIS DEED OF JRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
. ONTHE FOLLOVVING TERMS: Lo ‘ )

PAYMENT AND f’PERFORMANCE. Except oy otheswiss provided ir. this Deed of Truét. Grantor shall pay 1o Lender all amounts secured by this Deed of
Trust as they. becom® due, and shall strictly and in a timely manner parform all of Grantor's obligations under the Note and this Deed of T rust.

o POSSESSiON AND MAINTENANCE OF THLZ PROPERTY. Grantor agrees that Grantor’s possession and use of the property shall be governed by the
foliowing provisions: : P

Possassion and Use. Until the oceunenc) of an Event of Celautt, Grantor may (a) remain in possession
operate or:manage the Property “1act any Rents from tha Property. The following provisions relat
limitations on the Property. THI [ENT WILL NOT ALLOWUSE OF THE PROPERTY DESCRIBED

OF ‘APPLICABLE LAND USE LAWS AID REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TI'{,LEIZ TO THE PFROPERTY 'SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES. L ’ ] SRR : ‘

Duty to Maintaln, Grantor shall mgiitain the Property in tehamab!e condition and promptly perform alt repairs and maintenance necessary to
preserveits value. -

Hazardous Substances. The terms "hasrardous waste,” "hazardous substance,” *disposal,” nrelease,” and mhreatened release,” as used in this

Deed of Trust, shall have the same ineanings &8 set forth in the Comprehensive ,Environmenta] Response, Compensation, and Liability Act of

1080, as amended, 42 U.S.C. Section , etseq. , riund Amendments and Reauthorization Act of 1ggs, Pub. L. No. 99-4389

") the Hazardous Materials Transportation Act, 48 US.C. S 1801, ot seq., the Resource Conservation and Recovery Act, 49 US.C.

ic:able state or Federal lews, rules, of regulations adopted pursuant to any of the foregaing. Grantor represents

r ring) the period of Grantor's ownership of the Property, there has been no use, generation, manufaciure,

storage, , release of tiweatenad releass of any hazardous waste or substance by any person on, under, or about the Property.

(b) Grantor hi dge of, 0° reason to beliave that there has been, except as previously disclosed to and acknowledged by Lender in

writing, - () any use, generation, manufacture, storage, reatment, disposal, release, OF threatened release of any hazardous waste or substance by

any pricr owners of occupants of 118 Property or (i) any actual or threatened liigation of claims of any kind by any person relating to such

matters, - {c) Except 83 previously disclosed to and ackncviedged by Lender in wiiting, (@ neither Grantor nor any tenant, contractor, agent of

other authorized user of the Properly shell use, generate, manufacture, store, treat, dispose of, of release any hazardous waste of substance on,

under, or about the Property and : (1) wity shall be conducted in compliance with all applicable federal, state, and local laws,

regulations and ordinances, i i itati 3 ions, dinances described above. Grantor authorizes Lender and

its agents to enter upon the Proporty 10 M inspact ay deem appropriate 10 dotermine compfiance of the

Propesty with this section of the Deed of Trust.  Any inspe tions of tests made by Lender shall be for Lender's purposes only and shall not be

construed 1o create any responsib ity or liability on the part of Lender to Grantor of to any other  The representations and warranties

contained herein are pased on Grantor's due diligence in {nvestigating the Property for hazardous waste. rantor hereby (a) releases and waives

i inclemnity or contribution in the event Grantor becomes liable for cleanup oF other costs under any such laws,

armiess Lender against any and all claims, l0sses, fiabilities, damages, penalties, and expenses which

esulting from a breach of this section of the Deed of Trust of as a consequence of any use,

ture, storage, ; disposal, release :0f tireatened release occurring prior 0 Grantor's ownership of interest in the Property,

not the same was of should have been known to Grantor. The provisions of this section of the Deed of Trust, including the obligation

1o inderanity, shall survive the pay mert of the indebtedness and the satistaction and reconveyance of the fien of this Deed of Trust and shall not
be affected by Lendar's acquisitions of any interest in the Property, whether by foreclosure of otharwise.

Nuls‘;ince; Waste, :Grantof shall‘, not - ¢ause, conduct of f'pérmit any nuisance nor comimit, permit, of sutfer any stipping of or waste on or 10 the
- Proparty or any portion of the Empe}rt]. :'S_pesiﬁgally,,wnh'cut Tiritation, Grantor will not remove, OF grant to any other parly the right 1o remove, any
‘ timbex, minerals (including off anc gas), soil; gravel of roc¢ products without the prior written consent of Lender.

Removal of Improvements. Gmntof shali not demolish of remove any improvemems from the Real Property without the prior writien consent of

Lencler. ndition to the ramov 2} of any improvernants, Lender may require Grantor to make arrangements satisfactory to Lender 1o replace

such Improvements with improvements of at least equ alvalue.

Lendcr’s Right to (Enter. ‘Lener-and its agents and representatives may anter upon the Real Property at all reasonable times to attend o
Lender's ineresis qnd 1o Inspect the Propery for purpcges of Grantor's compliance with the terms and conditions of this Deed of Trust.

Cornpllance with Governmentil Requirements: ‘Grantor shall promgtly:comply with all faws, ordinances, and regulations of ali governmenial
authorities epplicable 10 the u3y of oecupancy of tha Proparty. “@rantor may contost in good faith any such law, ordinance, of regulation and
withhold compliance during un¥ procoeding, Including tppropriate eppaals, so long as Grantor has notified Lander in writing prior 1o dolng so and
so.long &8 Landes's intorests 1 the Propaty ame not &eopardlzed. “Lender may roquire Grantor 1@ post adequzla socurity or a surely bond,
reasonably satistactory 10 Lendr, to protect Lender's inorast. L E

Duty to Protoct. Grahtor agrass naither to abandaon nor leave unattended the Property. Grantor shall do ali other acts, in addition to those acls”
setforth above in this section, hic? trom the charactar and use of the Property are reasonably necessary to protect and preserve the Property.

NDER. - Lender may, et its option, declare immediately due and payable all sums secured by this Deed of Trust
! der's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A"S

means tha conhveyanc? ‘of 1eal property or any right, tile of interest therein; whether iegal of equitable; whether voluntary of involuntary;
whether by outright sale, deed, Ins faliment sale contract, land contract, contract for deed, tease with a term greater than three (3) years,
\ease-option contract, or by sale, 0 or transfer of any penelicial interest in.of to any lan 10 the Real Property, of by any

other rethod of conveyance of re¢ : Grantor is a corporation or partnership, transfer also includes any changs in ownership of

more than twonty-fiva percent (25 %) ck or partnership interests, as the case may be, of Grantor. However, this option shall not be

exercised by Lender if such exefcice Is pro deral law or by Oregon faw, -
TAXES AND UENS; The followingi prb\'isions relating to the taxes and liens on the properly are a part of this Deed of Trust. ;
Payment. Grantor shall pay:¥hen due (and in all ev ants prior to delinquency)‘alyl taxes, special taxes, assassments, charges (including water and -




~'Lander under this Deed of Trust, except for

knposiﬁonshviedagainst on:account of the Froperty

i rty,and 5!15!! pay 'Wfién-' ue albclalms for work done 0}1 6r fof"sé#vpes :
rel furnished to the Propaity.: Grantor shall malrluin the Property frea of dll liens’ having priority over or equal 10 the interest of’

30 of taxes and assassments not due and except as otherwise provided in this Deed of Trust. = © .

RightTo Contest. Grantor may withhold payinant of eny tax, &ssassment, or claim in connection with a good faith dispute over the obligation to
"pay, so long as Lender's interest in the Property is not jeopardized. i afien arises or is filed as a result of nonpayment, Grantor shall within fifteen

(15) days after the lien arises or, if a lien is {led, ‘within fiteen (15) cays after Grantor has natice of the filing, secure the discharge of the lien, or if
raquested by Londer, deposit sith Lender ¢isho; & sufficient corporate surety bond or other security satisfactory o Lender in an"amount sufficient

‘ta discharge the tien plus any costs and anyrneys” foes or other charges that could accrie as a result of a foreclosure or sale under the lien. In

£ny contest, Grantor shall defend itself and Lendcr and shall satisfy any adverse judgment before enforcement against the Property. Grantor shall

. pame Lender &3 an additional obligee unda2anyf surety bond,furnlshed in _thé contast proceadings.

. Evidence of Payment. Grar.-ior shall updn dernand furnish to LGder'eaﬁsiactory evidance of payment of the taxes of assessments and shalt
- guthorize the zppropriate goyemmemal of kclal 10 daliver 10 Lendar at'any time a written statement of the taxes and assessments against the

Property. : o o
Notica of Construction. -Grentor shall not fy Lander et least fiteoht (15) days before any work is commenced, any services ara furnished, or any

‘materials are supplied 1o the Property, it eny machanic’s lien, matadalmen’s lien, or other lien could be asserted on account of the work, services,

FRO

or materials. Grantor will upon request of Lendoar furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the

* “cost of such improvements. ;
IERTY DAMAGGE INSURANCE. The folloving Frovisions relating 1> insuring the Property are a part of this Deed of Trust.

_* Malntenance of Insurance. Grantor shal ‘prccure and malntain 2olicles of fire insurance with standard extended coverage andorsemenis on a

replacement basis for the ful; insurable va'ue covering all improvements on the ‘Real Property in an amount sufficient to avoid application of any
colnsurance clause, and with a standard rnortgagee clause in favor of Lander, together with such other hazard and liability insurance as Lender
may reasonatily require. Policies shall ba wititen in form, amounts, coveragas and basis reasonably acceptable 1o Lender and Issued by a

. company or cornpanies reassnably accepiable: 10 Lender. Grantar, upon request of Lender, will deliver to Lender from time to time the policies or

certificatas of insurance in fom satisfactor/ to Lender, including stipulations that coverages will not-be cancelled or diminished without at least ten
(10) days‘ pricr written notice 10 Lender. "' :

Apptication cf Proceeds. Grantor shall ;rorhptly notfy Lender of any loss or damage to the Property. Lender may make proof of loss if Grantor
fails to do so within fiftean (15) days of thi casualty. Whether or not i ender's security is impaired, Lender may, at its election, apply the proceeds
1o the reduction of the Indebtedness, peyment of any lien affectirg the Property, or the restoration and repair of the Property. If Lender elecis to

“apply the proceeds to restoration and reg air, Grantor shall repar or replace the damaged or destroyed Improvements in a manner satisfactory 1o

Lender. Lender shall, upon satisfactory froof of such expenditure, pay or relmburse Grantor from the proceeds for the reasonable cost of repair
or restoration it Grantor is not in default under this Deed of Trust, Any proceads which have not been disbursed within 180 days after their receipt
and which Lender has not comwnitted to the rapair or rastoration of the Property shall be used first to pay any amount owing to Lender under this
Deed of Trust, then 1o prepay accrued interest, and the remaincer, if any, shali be applied to the principal balance of the Indebtedness. If Lender
holds any proceeds after peyment in full of tha Indebtedness, such proceeds shall be paid to Grantor as Grantor's interests may appear.

Uneitplred Insurance at Sale. Any unaipired insurance shall irure to the benefit of, and pass to, the purchaser of the Praperty covered by this

. Doed of Trust at any trustee’s sale or other salo held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

TAX

Grantor’s Reporton Insurance. Upon rec';uaét of Lender, howsaver not more than once a year, Grantor shall furnish to Lender a report on each
existing policy of insurance showing: (&) the name © T i H policy; (d) the property insured, the
then cument replacement vaiue of such property, and the manner of determining 4 he expiration date of the policy. Grantor
shell, upon request of Lencer, have an independent appraiser selisfactory 10 Lender determine the cash value replacement cost of the Property.

AND INSURANCE RESERVES. Subjec: 1o any limitations sst oy applicable law, Lender may require Grantor to maintain with Lender reserves for

payment of annual taxes, assessments, and insurance premiums, which reserves shall be created by advance payment or monthly payments of a sum
estimated by Lender to be sufficient 1o produ e, at least fifteen (15) days befora due, amounts at least equal to the taxes, assessments, and insurance
premiums to be paid. if fifteen (15) days ba‘ore payment is due the resarve funds are insufficient, Grantor shall upon demand pay any deficiency 10
Lender. The reserve funds shall be held by Lendaras a general deposit from Grantor, which Lender may satisfy by payment of the taxes, assessments,
and insurance prermiums requirad to be paid by Grantor as they besome due. Lender shall have the right to draw upon the reserve funds to pay such

all not be required to’ determine the validity. cr accuracy of -any item before paying it. Nothing in the Deed of Trust shall be
purposes, and Lerider shall not incur any liability for anything it may do or omit to do

with respect to the reserv . ] ¢ t are hereby pledged to further secure the Indebtadness, and Lender is hereby
authorized to withdraw and apply such amot nts on the indebtedness upon the occurrence of an Event of Default. Lender shall not bs required to pay
any interest or earmings on the reserve funds unlass required by faw or agreed to by Lender in writing. Lender doas not hold the reserve funds in trust
for Grantor, and Lender is not the agent of Gantar for payment 'of t10 taxes and assessments required 1o be paid by Grantor.

EXPENDITURES BY LENDER. i Grantor fulls 1o comply with-any provision of this Deed of Trust, or if any action or proceeding is commenced that

woul

d materialty affect Lender's interests in the Propaerly, Lender 01 Grantor's behalf may, but shall not be required 1o, take any action thal Lender

deems appropriats. Any amount that Lender expands in 50 doing \vill bear interest at the rate charged under the Note from the date incurred or paid
by Lender to tha date of répayment by Granor. . #1l such expenses, at Lender's option, will (2) be payable on demand, (b) be added to the balance of
“the Note and te apportioned :among and: be payable with any instaliment payments to become due during either (i) the term of any applicable
“* Iinsurance policy or- (@) the renaining term of the Note, or (c) be treatéd as @ balleon payment which will be due and payable at the Note's maturity.

. This

Deed of Trust also-will sezure payment of thase amounts. The rights provided for in this paragraph shel be in addiion 1o any other rights or any

. 'ramedies to which Lender may be entiled on account of the default. Any such action by Lender shall not be constued as curing the default so as 1o
. bar Lender from any remedy that it otherwisa wetild have had.” - ;

o WARRANTY; CEFENSE OF TITLE. ‘i’hé 1o'lowing pravisions relatirg to ownership of the Property ara a part of this Deed of Trust.

Title. - Grentor wamrants that: - (a) Grastor holds good and merketable title of record to the Property in fes simpls, free and clear of all liens and
encumbrances other tha:1 those set fo1h In the Raal Property description or in any tie insurance policy, title report, or final title opinfon issued in
favor cf, end acceptsd by, Lender in conrection with this Dood of Trust, and (b) Grantor has the full right, power, and authority to execute and
deliver this Deed of Trust to Lender. [ : :

Defense of Titie. Subject to- the exce ption inthe paragraph above, Grantor warrants-and will forever defend the title 1o the Property against the
Jawtu! claims of all persons. ‘In the evont any action or proceeding is commenced that questions Grantor's title or the interest of Trustee or Lender
under thi¢ Deed of Trust, Grantor shal :defend the action &l Grantor’s expense. Grantor may be the nominal party in such proceeding, but Lender
shall ba entiied to participate in the procesding end to be represented in the procesding by counsel of its own choice, and Grantor will deliver, or

causa to be delivered, to Lender such Instruments as may be requested by it from time to time to'permit such participation.
Compliance With Laws. Grantor v/arrunts_that the Property and Grantor's use of the Property complies with all existing applicable laws,




relinances, and gulations of gevernmertal yho ies. P -
DELINATION. allowing provisions relatitg fto j3-oceadlings In concemnation are a par of s Deed of Trust

 Application of Nat Procoeds. If alt'or any pat of the Property I8 condemnad, Lendar may at its aloction fequire that all or any portion of the net

prozeeds of the dward be eppliad to the Indubladness.. “Iie nat proceeds of tha tward shall mean the award after payment of all reasonable’
costs, expenses, end anomeys' {388 necessari y pelsl or incurred by Grantor, Trustea, or Lender in connection with the condemnation.

Proceedings. 1 any proceeding in condemnation Is filed, Grantor shall promptly notify Lander in writing, and Grantor shall promptly take such
stes as may be nacessary 1o dofend the action a1l obtain the award. ‘Grantor may ba the nominal party in such proceeding, but Lender shall be
eritied to participate in the proceading and ¢ be ropresented in the proceeding by counse! of its own.choice, and Grantor will deliver or cause to

be delivered, to Lander such instruments as miay be requested by it from tima to ime to permit such participation.

IMPOS!TION OF TAXES, FEES AND CHARGES 13Y (GOVERNMENTAL £ UTHORITIES. Th following provisions relating 10 governimental taxes, fees
and cherges ere a part of this Deed of Trust:

Current Taxes, i"ees and Charges. Upon tequ 35t by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
whatever other &ction is requested by Lendar to perfect and continue Lender's security interest in the Real Property. Grantor shall reimburse
Lender for &l taxes, as described below, togiethor with all expenses incurred in racording, perfecting or continuing this Deed of Trust, including
without limitation ail taxes, fees, documentary stairps, and other chirges for recording oF registering this Desd of Trust.

Toxes. The following shall whish this section applies: (a) a speclfic tax upon this type of Deed of Trust or upon all or any part
of tha Indebtednass secured 3050 1t on Grantor which Grantor Is authorized of raquired to deduct from payments
on the Indebtedness sacured by this type i | his type of Dee ble against the Lender of the holder of
ihe Note; and ' {d) a specific tax on all or any porfen of the Indebtedness or on payments of principal and interest made by Grantar.

Subseguent Taxes. if any 1ax to which this section applies is enactod subsequent to the date of this Deed of Trust, this event shall have the samé
efect a3 an Event of Defautt (as define 0 b exercise any or all of its available remedies for an Event of Default as provided
telow unless Grantor either (a) pays q i dalinquent, or (b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or &suffk 'y bond or other sacurity satisfactory t0 Lender.

SEGURITY AGREEMENT; FINANCING ST ATEMEmS. The following provisions relating to this Deed of Trust as a security agreement are a part of
this Daed of Trust. .

Security Agreoment. This instrument shal: constitute a security agreement to the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the rights ofa secured party under the Oregon Uniform Commercial Code as amended from time to time.

Security Interast. Upon reduest by Lencler, Grantor shall execuls financing statements -and take whatever other action is requested by Lender to
perfect and continue Lender’s security inteiest “n the Rents and Personal Properly: in addition 10 recording this Deed of Trust in the real property

. records, Lender may, al any fime and without Aurther-authorizaticn from Grantor, file executsd counterparts, copies or reproductions of this Deed
. of Trustas & financing statement.” Grantor. chall relmburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon

* default, Grantor shall- assemble the Personal Property in a marner and al a place reasonably convenient to Grantor and Lender and make it
: available to'Lehdef within thrae (3) days af er roveipt of written demand from Lender. ¢

- Addresses. The mailing addresses of Granior (dabtor) and Lender {secured party), ‘from which information cancerning the security interest

grantad by this Deed of Trust may be obtairec: {each as requirec oy the Oregon Uniform Commercial Code), are as stated on the first page of this

* Deed of Trust. ;

' FU_!r%THER ASSUHANCES; ATTORNEY-IN-F/ \Ci'. The following provisions relating to further assurances and attorney-in-fact are a part of this Deed
of Trust. i ' : :

Further Assurances. At any time, and itom “me to time, upon request of Lender, Grantor will make, execute and deliver, or will cause 10 be

: .madse, executed or deliverad, to Lendar or to. Lenders designee, and when requested by Lender, cause 1o be filed, recorded, refiled, or

rerecordad, &s the case may be, at suct times and in such offices and places as Lender may deem appropriate, any and all such morigages,

" deeds of trugt, security deeds, security agrecinents, financing statements, continuation statements, instruments of further assurance, certificates,
- ‘and other documnents as may, in the so'e.03inion of Lender, be necessary of desirable in order to effectuate, complete, periect, continue, of

presarve {(g) the obligations of Grantor Lnder the Note, this Deed of Trust, and the Related Documents, and (b) tha liens and security interests
created by this Deed of Trust as first and pric fiens.on the Proparty, Whether now owned or hereafter acquited by Grantor. Unless prohibited by
law or agrecd to the confrary by Lenda® in vuiting, Grantor shedl teimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph. - ; o R S - .

Attorney-In-Fact. {f Grantor fails t0 do any of tha things ra’erred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's e:(panse. For such jpurposes, Grantor hereby irrevocably appoints Lender &s Grantor's attorney-in-fact for the purpose

of making, executing, delivering, ‘filing,: recording, and doing ¢l other things as may be necessary or desirable, in Lender's sole opinion, 10
accomplish tha matters referred to intha precading paragraph. : X i : :

'FULL PERFORNIANCE. 1f Grantor pays all the l1debtedness when due, and othervise performs &ll the obligations imposed upon Grantor under this

Doed of Trust, Londer shall execute and deliver.1) Trustee a request for full reconveyance and shall execute and deliver 10 Grantor suitable statements

- of termination of any financing statemant on file. evidencing Lende’s security interest in the Rents and the Personal Property. Any reconveyance fee
raquired by law shall be paid by Granior, if pormitod by applicable lew. L FLE ;

D3FAULT. Each of the following, at the optiin o7 Lendsr, shsi constiute an eventot delault (‘Event of Detault) under this Deed of Trustt

Detault on Indebtedness. Failure of Grantyr to make any payrent when due onthe Indebledness.

Default on Cther Paymeints. Failure o Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance, or any

other payrrent necessary 1o prevent filirg of or to effect discherge of any fien.

Compilance Default Falure to complj with any other term, obligation, covenant or condition conteined in this Desd of Trust, the Note or in any
of the Related Documents. If such afalure 5 curable and if Grantor has n notice of a breach of the same provision of this Deed of
Trust within the preceding walve (12) rroniks; it may be cured (and no Event o have occurred) if Grantor, aftes receiving wiitten notice
trom Londar demanding:cure of suchallure:. (a) cures the failure within fiftaan (15) days; of (b) it the cure requires more than fifteen (15) days,
immediately initiales steps spt,ﬁcient‘ to cure the failure and thereafter continues and completes alt reasonable and necessary steps sufficierit 10
produce compliance as soon as reasonably gractical. I Sis - o

Breaches Any warranty, representaﬂ n cr staternent made oF furﬁished to Lender By or on behalf of Grantor under this Deed of Trust, the Note
or the Relatad Documenrs is, or at tha time rnade or furnished was, laise in ‘any material respect.

insolvency. The insolvancy of Grantor, eppoiniment pf a racelver for any part of Grantor's property, any assignment for the benefit of creditors,




;thé?ooﬁmenoémam of any proceeding under. any. bunkruptey or insol¥ancy . laws By or against Grantor, or the dissolution ‘or-tenpination ‘of .
Grantor's existence as & going businass (i ‘Grantor is @ business).: “Excéptito the axient prohibited by federal law or Oregon taw, the death of:
Grantor (f Grasttor is'an individual) also shall const tute ah Event of Detault under this Deed of Trust.: - :
Foreslosure, etc. Commenceiment of foreclosurs, whataer by judicial praceeding, sel-halp, repossession of any other method, by any creditor of
Gramior against any of 1hs Property.  However, this sutsection shall not epply in the event of a ggod faith dispute by Grantor as to the validity or
reasonableness of the claim which i3 the basis of the foreciosure, providad that Grantor gives Lender written notica of such claim and furnishes
resarves of a surety bond for the clzm satisactory to lender. = = - BERE .
Brozch of Cther Agrooment. Any breach by Grintor under the termns of any other agreement batween Grantor and Lender that is not remedied
within any grace period provided therein, including wihout firitation any agreement concerning any indebtedness or other obligation of Grantor 10
Lendar, whether existing now or later. FEAe : . ! :

Even‘h Aftecting Guarantor. Any of the brecedng events occurs with respect to any Guarantor of a'ny‘of the indebtedness or such Guarantor:
dies or becomes incompetent.- Lerider, at its optan, ray, but shall not 3a required to, pemit the Guarantor’s estate to assums unconditionally the
otligations arising uridar the guarardy in a mannel saisfactory to Lender, and, in doing so, cure the Event of Default.

Insacurity. Lender in good faith deems ftselt insucurs. -

RIGHTS AND REMEDIES ON DEFAULT. Upon the ¢ ecurenca of any Evert of Default and at any time thereafter, “Trustee or Lender, at its option, may
exercise any one or mora of the following rights and r¢ mediss, in addition to any other rights or remedies provided by faw:

Accelerate Indebtediness. tender shall have‘ti{e rigat atits option with-out potice to Grantor to declare the entire indebtedness immediately dus
and payable, including any prepayment penalty wvhich Grantor would b3 required to pay.

Foreclosure. With respect to all o any part ot e Real Property, tha Trusteo shall hava the tight to foreclose by notice and sale, and Lender shall
have the fight 1o foraciose by judicial {oreclosure, in either case In accordance with and 1o the full extent provided by applicable law. If this Deed
of Trust Is foreclosod by judicial toreclosure, Lusnder will be entitled 0 a judgment which will provide that if the foreclosure sale proceeds are
insufficient to satisfy the judgment, execution mgy issue for the amount of the unpaid balance of the judgrment.

UCC Remedles. Vith respect to gl or any per:of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Oregon Uniform Commercial Code. :

Collact Rents. Lender shall have the rig ar, to take possession of and manage the Property and collect the Rents,
including amounts past due and unpaid, an the over and above Lender’s costs, against the indebtedness. In furtherance of
this right, Lender may require any tenant or 0 y to make payments of rent or use fees directly to Lender. If the Renls are
collected by Lender, then Grantor frrevocably désignates Lender as Crantor's attorney-i i d in payment thereof
in tha name of Grantor and to negotiate the senw aad collect the proceads. Payments by tenants or other users to Lender in response to Lender’s
demand shall satisly the obligations for which the payments are mada, whether or not any proper grounds for the demand existed. Lender may
exercise s rights under this subparagraph eithor In persan, by agent, cf through a recaiver.

Appoint Recelver. Lender shall have the right to F.eve a recelver apptinted to take possession of all or any part of the Property, with the power to
protect and preserve the Property, to operate the Froperty preceding foreclosure of sale, and to cotlect the Rents from the Property and apply the
proceeds, over an seiva;ship, against the indebtedness. The receiver may serve without bond if permitted by law.
Lender's right to the appointment 0 ar shall exist- whether cr, not the apparent value of the Property exceeds the Indebtedness by a

 substantial amount. Employment by Lender shall rot disqualify a person from serving as a receiver.

utforance. It Grantor remains in possession of the Froperty :after the Property is sold as provided above or Lender otherwise
} to posseassion of the Propert/ upon default of Granicr, Grantor shall become & tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender's option, either (a) pay a reasonab'a rentel for the use of the Property, or (b) vacale the Property immediately
upon the demand of Lender. o .

Other Remedle;._ Trustee or Lender sha!l'h;i\;e any other right or reredy provided In this Dead of Trust or the Note or by law.

Netice of Sale.: :*Lander shall give Grantor ransorsble notice of the time and place of any public sale of the Personal Property of of the time after
. which any privatn sale of other intended dispositon of the Personzl Property is to be made. Reasonable notice shall msan notice given at least

‘ten (10) days belore the time of the sale of disposition. Any sale of Personal Property may be made in conjunction with any sale of the Real
- -Property. - N ‘

Saié of the Property. .To the axtent permiu ad tfy applicable law, érantor hereby . waives any and all rights to have the Property marshalled. In
- exercising its rights and remedizs, the Trustas or Lander shall be froe to sell all or any part of the Property together or separately, in one sale or by
separale sales. Lender shall be entited to bid at eny public sale on ¢l or any portion ot the Property.

Walver; Election of Remedles. A waiver by:any party of a breach of & shall not constitute a waiver of of prejudice
the party's rights otherwiso to demand strict compliance with thal provision o ision. - Election by Lender to putsue any remedy
provided in this Deed of Trust, the Note, in ‘any Related Documen’, oF provided by 1aw shall not exclude pursuit of any other remedy, and an
e'ection 1o make expenditures.or 1o take actlan ta perform an obligation of Grantor under this Dead of Trust after failure of Grantor to perform shall
not affect Lender's right to deciare a defauli:and to exercise any of ita remedies.

’ #ttornoys’ Feas; Expensos. If Lender Ingtitutes any suit or action to enforce any
racover such sum as the court may adjudge-reasonablo as attorneys' fees at trial and on ony appeal.
axpenses incurred by Lencler ‘shich In Lender's -opinion are nocossary at any time for
“enforcement of its rights shall bacome a purt.of the Indebtedness payabla on demand and shall bear interest at the Note r
- expenditure unil repaid. Expenses covercd by this paragraph Inslude, without fimitation, however subject to any limits under applicable law,
" Lender's attorneys’ fees whether of not'thire.is a tav/suit, including attorneys’ fees for bankruptcy proceedings (including efforts to madily or
. vacate any automatic stay or injunction), &ppeals and any anticipated po liection services, the cost of searching records, obtaining
{itle reports (including foredosure'rep_ons), stneyors'. reports, appraisal fess, and fees for the Trustee, 10 the extent permitted by
.-applicable law, Grantor 2lso will pay any court ¢osts, in addition to all other sums provided by faw.

o ‘Rights of Trustee. Trustee shall h’ave,‘a_ll, ol the: rights and duties <j1 Lender as set forth in this section. ’
FOWERAND OBLI G.ATIONS OF TRUSTEE. ’ﬁia foliowing provisions relating to the powers and obligations of Trustes are part of this Deed of Trust.

' power of Trustoe. In additon to all powers of Truslee arising as a matter of law, Trustee shall have the power 1o 1ake the following actions with
i1 i respect to the Property upon the request ¢f Lender and Grantor: ¢ (2) join in preparing and filing a map or plat of the Real Property, including the
;- dedication of gtreets or other rights to the publc; *(b) join ingraning any easemant or creating any restriction on the Real Propearty; and (c) joinin

any subordination or other agreement affocting this Deed of Trust or the interest of Lender under this Dead of Trust.

~ Obligations to Notify. Trustee shall notb3 obligated to notify any other party of a pending sale under any other trust deed or lien, or of any action

i




‘or proceedinig in which Grantor, Lender, or Trustee st ¢l'ba & partys untessthe action or proceeding Is brought by Trustee. R
Trustoe. Trustee shali meet &l qualifications 18 quira:lfor Trustee under applicable state law. In addition to the fights and remedies st forth’
above, with respect o all or any pirt of the Projeity, the Trustea ghall have the Tight 1o foreclose by rotice and sale, and Lender shall have the
right 12 foreclose by judicial foraclosure, in either ast in accordance witk and 1o the full extent provided by applicable law. . .
Suceassor Trustse. Lender, at Londer's optiof myx/ from time to time appoint a successor Trustee to any Trustee appointed hereunder by an
instrument executed end acknowlodgad by Lender and racerded In the office of the recorder of Klamath County, Oregon. The instrument shal
_contain, in addition to all other mattars required by ate law, the names of the original Lender, Trustee, and Grantor, ihe book and page where,
this Deed of Tru ded, name and addr 1 the successor trustes, and the instrument shall be executad and acknowledged by
Lendar or iis success srusten, without conveyance of tha Property, shall succesd to all the tile, power, and duties
confeired upon the Tu 1 by applicable law. This procedure for substitution of trustee shall govern 1o the exclusion of
&l otner provigions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice und f Trust, including without Jimitation any notice of default and any notice
of sale to Grantof, shall be in writing and shall be effictive when actually ailed, shall be deemed effective when deposited in the United
States il first class, il e prepeid, directed to the adcross (1). Any party may changs its address
for notices under this Deed of Trust by ‘giving formal writien notice 1o the other parties, i se of the notice Is t0 change the party’s
addrass. All copies of notices of foreclosure tfrom it @ holder of any fien which has priority over this Deed of Trust shall be sant to Lender's address, a5
shown naar the top of the first pege of this Deed cf Trust. - For notice pumoses, Grantor agrees 1o keep Lender and Trustee informed at all times of
Granior's current address. ‘ )

MISCELLANEOUS PROVISIONS. Tre fonbwihg m s;ellaf\eous provisions‘:are apartof this Deed of Trust:

Mendments. This Deed of Trust, together with any Related Docunents, constitutes the entire understanding and agresment of the parties as 10
{he matters set forth in this Deed of Trust. No elteresion of or amendment to this Deed of Trust shall be effective unless given in writing and signed

by the party or. perties sought 1o be ch_arged of bound by the alteration or amendment.
‘Ai:nual Reports; if the Propery is used for bumaSas other than Grantor's residence, Grantor shall furnish 10 Lender, upon request, & certified

stetement 0f cesh profit recoived from the: Preperty during Granicr's previous fiscal year in such form and detail as Lender shall require. "Net
cash profit” shall maan ali cash receipts from ‘he Property less all cash expenditures made in connection with the operation of the Propenty-

* . ppplicable Law. This Dead of Trust has tioen dellvered to Lentier and acceptad by Lender In the State of Oregon. This Deed of Trust
- ghall ba governx! by and construed In accordance with the lawa of the State of Oregon.

QapﬂonH:ead!ﬂgd. Caption haadings in this Deed of Trust ‘are for convenience purposes only and are not to be used to interpret of define the
provisions,of this Deed of Trust. : : : ;

- Nerger. There shall be no marger of the irterestior ééta(e uéated by this Deed of Trust with any other interest or estate in the Property at any
“time held by or for the banefit of Lender in anyq_m_:wgdty. withoiit the ‘aritten consent of Lender.

Multiple Parties; Corporate puthority, All sbligjations of Grantor under this Deed of Trust shall be joint and several, and all references to Grantor
shall mean each and every Grantor. This rpeans that each of the persons signing below is responsible for all obligations in this Deed of Trust.
\Where any one of more of the parties a@ corporations of pannerships.' it Is not necessary for Lender to inquire into the powers of any of the
parties or of the officers, directors, partner s, of agenis acting or purporting 1© act on their behalf, and any Indebledness made or created in

- refiance upon the professed exercise of such peviers shall be guerenteed under this Deed of Trust.

Spverablllty. # a court of competent n of this Deed of Trust to be invalid or unenforceable as to any person of
circurnstance, such finding shall not ren ) i le as to any other persons oF circumstances. i {easible, any such

‘offending provision shall be deemed 10 be odified to imits of enforceability of validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Deoc! of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. -Subject to th3 linitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
- binding upon and Inure to th2 penefit of ihs pesties, their successcrs and assigns. If ownership of the Property becomas vestad in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successars with reference to this Deed of Trust and the Indebtedness by
. way of forbearance of extencion without releasing Grantor from tho obligations of this Deead of Trust or liability under the Indebtedness.

Time Is of tha Essence. Timals of the eeisenca'lnitha performanse of this Deed of Trust.
" \Walvers and Consents. Lender shall nat b3 deemed 1o have waived any rights under this Dead of Trust (or under the Related Documents)

‘.unless such v/aiver is in wiitng and signad by Lender. No delay or omission on the part of Lender in exercising any right shall operate as 2 walver

! : y any party of a prot 3 hi Trust shall not constitute a waiver of or prejudice the party’s

right otherwisa to d fth that provision or any other provision. | No prior waiver by Lender, nor any course of dealing

betwssn Lendar, and Grantor, shall consfituts a waiver of any ot ‘Lender's fignts or any of Grantor's obligations as 1o any future transactions.

Whenever congent; by Lender.is required i ‘this: Desd of Trus, the granting of such consent by Lender in any instance shall not constitute
inuing sén;mgubwwémir\s!amas i jrad. - Lo :

a1 deed of trust and that Grz_intoi will not change




EacH cmm'on ACKNC:WLEDGES m\vme READ £ PROVISIOHE. OF THiS DEED OF TRUST, AND EACH GRANTOR AGREES ToTTS

co RP( )RATE ACKNO\MLEQGME.NT
STATE CF Oregon 'y ‘ RN R
)ss:

\. T "'”u/. 4
NTY O &la:nat S )
___j)_ece_mhﬁl’-; ' .- be! fore ma, _the und e!signed Notary Public, P personally appe
Lrt’eﬂlcan Fracor Co., and Fnown to me 1o b3 an authorized agent of the corporanon that executed the Dee
De'!d’bﬁ' rustto be the fre2 ancl voluntary act and decd! of the corpomﬁon, ty authority of its Bylaws of by ¢
osen therein men:ion(x* _ and on oa&h smad that he or she is authorized to exacute this Deed of Trus1 an

behan ofthe oorpo; 5 -

s Résldlﬁgat 421 g. 7th Street Klamath Falls OR

'Naw,ry ‘Puniin apdfor the State of ’ regon My commisslon expires W
'u“,'.un\ L

RE*QL‘ i=ST FOR FULL RECO EVANCE

(T o ber used only when otngahons have been paid In full)
i : , Trustee .
o »The lmdersigned is the legal ownér and holdes of a! Xndebxednes se:lred by thls ‘Dead of T rust. | All sums secured by this Deed of Trust have been
o ully pald and satisfied. You &re hareby di jrectet], upon paymen  of any sums owing to you under the terms of this Deed of Trust of pursuant 10

ieny uppﬁcable statite, to cancel {10 Note seclll ed by this Des st (which | is delivered 10 you together with {his Deed of Trust), and to ‘reconvey,

g whhout waranty, 10 the parties ‘duosignated by ihe 1erms of this eed m Tmst the asﬁaie now held by you under this'Deed of Trust. Please mail the
: vreco-\veyance and ‘Refated Documems to! i S : s )

ary:
By:. ‘
st o
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