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| MORTGAGE
THIS MORTGAGE 1S DATED DECEMB!?R 14, 1989, botween Dolores R Ybarra, whose address is PO Box 205,

Eonanza, OR 97623 (referred to bolow: as nG3rantor”); and Flrst Intersiate Bank of Oregon, N.A., whese address
is 2309 S. 6th §t, P O Boxt 238, K!at.{latl1 Fails,, OR 97601 (referred to-below as v ender”).

GRANT OF MCORTGAGE. For valughle conslderation, Grantor mortgages and conveys to Lender all of Grantor's right,
titlo,-and interest in and to the following descrit ed real property, together with all existing or subsequently erected or affixed buildings, improvements
and (btures; all easerments, rights of way, and apurtonances; all water, water rights, watercourses and ditch rights (including stock in utilities with ditch
or iigation rights); and all other ﬂghts. royaltias, anc profits relating fo the real g‘mpeg. including without limitation all minerals, ofi, gas, geothermal
and similar matters, located In: Zlamath County, State of Cregon (the "Real Property”):

The East 12.5 feet of Lot 9 ¢ind all of Lot-10, Elock 30,Grandview Addition To Bonanza.

The Real Propaerty of its .address I coramonly Kniovfi1 as 31695 Yonna, Bonanza, OR 97623. The Real Property tax identification
number is 113911 010BC 00800, : . : '

Grantor presently assigns to Lender all of Grantors right, title, and interest in-and to all leases of the Property and all Rents from the Property. In
addition, Grantor grants to Lende: a Uniform Comsrercial Code securily interest in the Personal Property and Rents.
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DEFINITIONS. The following wozds shall havs the following meanings when used in this Mortgage:

. Grantor. The word "Granbrf‘ means Dolores Ybarra. The Granlor Is the mortgagor under this Mortgage.

Gua@ntor. The word f'Gua*antor" means anc includas without Iihmaﬁon all' guamntdrs,' sureties, and accommodation parties.

"' Indebtedness. The word 'lndebtednessf moans all ptincipal nd interest payzble under the Note and any amounts expended or advanced by

. Lander to discharge obligations of Grantor or: axpensas incurred by Lendsr to enforce obligations of Grantor under this Mortgage, together with
interest on such amounts as provided in this tAortgage. :

. Note.. The word "Note” means the [roralssory note .or credit agreement dated December 14, 1989, in the original prlnclpal
amount of $7,500.00:from Grantor i0 Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of,
and substitutions for the promissory note or agreement. The maturity date of this Morntgage Is Dacember 15, 4992. The rate of interest on the Note
Is subject to'indexing, adjustment, renaw ¥, o7 renegotiation. :

Personal Property. The vords "Person: Picporty” mean all equipment, fixiures, and other articles of personal property owned by Grantor, now

or hereafter attached or affxed to the Re &l P-operty; together with ali accessions, parts, and additions 10, all replacements of, and all substitutions
for, any of such property; and together \vith €l proceeds (inclucing without limitation- all insurance proceads and relunds of premiums) from any

sale or other clisposition of the Property.
Property, The word"‘PropertY' means &ollectively the Real Proparty and the Personal Property.

Real Property.  The words Real Properly” man tha property, Interests and rights described above in the "Grant of Mortgage® seciion.
Rents. The word "Rents” means all rents, revanues, income, Issues, and profits from the Property.

. THIS MORTGAGE, INCLUDING THE ASSI¢ iNM ENT OF RENTS 2D THE SECURITY INVEREST IN THE RENTS AND PERSONAL PROPERTY, IS

GIVEN TO SECURE (1) PAYNENT OF T1{E |XDERTEDNESS AIID (2) PERFORMARCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE. THiS MORTGAGE 1S GIVEH AND ACCF.PTED ON THE FOU.OWING TERMS:

. PAYMENT AND PERFORMANGCE. . Except ¢85 otharwise provided ' this Mortgage, Granlor shall pay to Lender all amounts secured by this Mortgage

“asthey become due, and shall strictly perforin altof Grantor's obligntons under this Mortgega.

| POSSESSION AND MAINTENANCE OF THiZ PEOPERTY. Grantor agrees that Grantor’s possession and use of the Property shall be governed by the

: following provisions: - - & Ry ‘ ; ‘

" poasession and Use. Until in default, Grantor may ramain In possession and contral of and operate and manage the Real Property and collect
the Rents. THIS INSTRUMENT WILL MOT. ALLOW USE: OF THE PROPERTY - THIS INSTRUMENT IN VIOLATION OF
APPLICABLE LAND USE LAWS AND F EGULATIONS. BEFORE SIGNING OR ACCEPTING THI THE PERSON ACQUIRING FEE
TITLE TO THE PROPERYY SHOULD CHECK WITH THE AP20PRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED
USES. &1 0 ’ S i . S

.- Duty to Ni2’ntaln.  Grantor shall mair fain the Property in tenantable condition and promptiy perform all repairs and maintenance necessary 10
presewgilsvalue. ’ i - : P i
Hul_sane-e,,: Wasts. Granior shall not (.vadsé,reonduct or pern’t any nuisance nor comumit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Propery v 83 acificelly without lirnitation, Grantor will not removs, or grant to any other party the right to remove, any
timber, mincrals (including oil and gas), soll, gravel or rock products without the prior waitten consent of Lender. .

.
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DUE Ot SALE -~ CONSENT BY LENDER. Lender miya tiis'option, declara mmediately due and payable all sums secured by this Morigage upon the
sale ot trensfer, without the Lender's pl‘mrkvnimn'c;nsmt;iof all or any pint of the Real Property, or any Interest in the Real Property.. A "sale Of. . -
transfer” faeans the conveyance of renl propesty of :an! right; title or interost therein; whether legal or equitable; whether volurtary or involuntary; .
whather, by outright sale, deed, instalintent sele confract, land ‘contract; conract for deed, leasshold Interest with a term greater than three (3) years,
lsase-option contract, or by sale, assignment, or.ra qsfer of any beneficial iaterest in or to any land tust holding 1itte to the Real Property, or by any
other method of conveyance of res) property interest. if any Grantor is a coiporation or parinership, transfer also includes any change in ownership of
more than twenty-five percent (25%) of the voling ¢lock or parinership inerests, as the case may be, of Grantor. However, this option shall not be
exercisad by Lender if exercise is prohibited by federal law or by Oregon law. )

TAXES AND LIENS. The following provisions relating to the tex2s and fiens on the Pmpe:f;l are a part of this Mortgage.

Payiment. Grantor shali pay when due (and In all avents prior to delinquency) all taxes, payroil taxes, gpecial taxes, assessments, water charges
and sewer service charges tevied against or on ascount of the Projorty, and shall pay when ‘due gli claims for work dona on ar for services
rencered or material furnished to the Property. : Grantor shall malntain the Property free of &i fions having priority over or aqual 10 the interest of
Lander under this Mortgags, excepi for the fien of tzwes and assessmants not due, except for the prior indebtedness referred to below, and except
a3 ctherwise provided in the {following paragreph. .

PRO?ERTY DAMAGE INSURANCE. The 1olk$wﬁng provisions relating to iasuring the Property are a part of this Mortgage.

Malntenance of Inzurance. Grantor shall procure: and meintain pol'cies of fire insurance with standard extended covorage endorsements on an
actual cash value basis for the full insurable vilue covering all Improvaements on the Real Property In an amount sufficlent to avoid application of
any coinsurance clause, and with a standard nortjagee clauss in favor of Lender. Policies shall be written by such insurance companies and in
such form as may be reasonably acceptable o Lander. Grantor shell deliver to Lender cortificates of coverage from each insurer containing a
stipulation that coverage will not ba cancelled ar dirinished without & minimum of ten (10) days' prior written nofice to Lender.

Application of Proceeds. Granlor shall prom ptly notify Lender of any loss or damage to the Property. Lender may make proof of loss it Grantor
{ait3 to do so within fifteen (15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at its election, apply the proceeds
to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property.

EXPENDITURES BY LENDER. It Grantor fails to cymply with any provision of this Morigags, including any obligation to maintain existing indebtedness
in good standing as required below, or if any actio'i or proceeding is comraenced that would materially affect Lender's interests in the Property, Lender
on Grantor's behalf may, but shall not ba required ‘o, tuke any action tha! Lender deems appropriate. Any amount that Lender expends in so doing will
bear interest at the rate charged uncer the Note from the date incumred or pald by Lender to the date of repayment by Grantor. All such expenses, at
Lender's option, will - (a) be payabla on demand, ‘ d among and be payable with any
instaliment payments. to become du» during either i term of the Note, or (c) be
treated as a balloon payment which will : i A these amounts. ' The
rights provided for in this paragraph shall be Inec ) rights i i of the default.
Any such action by Lender shall not be construed s curing the defau o from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following| provisions relating to éwnership of the Property are a part of this Mortgage.

. Title. Grantor viarrants that: ¢a) Grantor holds good and ma:ketxxtﬂe title of record to the Property in fee simple, free and clear of all liens and
encumbrances other than those set forth in the Real Property cesciption or in the existing indebtedness section below or in any tite insurance

policy, titte repost, or final tile opinion issuecl in fevor of, and acce; ied by, Lender in connection with this Mortgags, and (b) Grantor has the full
fight, power, and authority to execute and defiver this Mortgage to l.ender. :

Cefenae of Title. Subjectto the exce{:ﬁon in tho paragraph above, Grantor warrants and will forever defend the title to the Property against the
lawful claims of ali persons. : ‘ .

EXISTING INDEBTEDNESS. The following provisions conoeming existfhg indebtedness are a part ot this Morigage:

Existing Lien. The lien of this Mortgage sacuring the indebtednass may be secondary and inferior to the lien securing payment of an existing

- obligation with an account number of 43-018-0526969753 to Farmer's Home. Adrinistration. The existing obligation has a current principal

balance of approximately $23,211.94 andi’s In'the original principal amount ©0f$23,500.00. The obligation has the following payment terms:

. p07.00 per month.. Grantor ‘axpressly covena's and agrees to pay, or see t0.the payment of, the existing indebtedness and to prevent any
dhefaiul; o';'n tge indebtedness, any default under the instruments evidencing such indebtedness, or any defauft under any security documents for
the indebtedness. it S :

" ‘Default. if the payment of any instaliment ¢f prircipal or any interast on the existing indebtedness is not made within the time required by the note

. .qvidencing such -indebledness, of should :a ‘default- occur undar the instrument securing such indebtedness and not be cured during any

: applicable grace period theroin, then, at the option of Lender, 1110 Indebtedness securad by this Morigage shall become immediately due and
:payabig, and this Mortgage shall be in defadit.” .

DEFAULT. Esach of the following, at the option of Lender shall constituta an Event of Defa;ilt under this Mortgage:
- pefault on Indebledness. Failure of Granior t make any paymert when t}u’a on the Indebtedness.

Gompliance Default Fallure of Grantor t¢- cornply with any other em, obﬁgaﬁo‘n. covenant, or condition contained in this Mortgage, the Note, of
in any other agreement betwaen Grantor and Lender. Can

insoivency. The Insolvency of Grantor, apponiment of a recetver for any part of Grantor's property, any assignment for the banefit of creditors,
the commencement of any proceeding Lnder any bankruplcy cf insolvency laws by or against Grantor, ot the dissolution or termination of
Grantor's existence &8s a going business (if Grantor i3 a business). Exceptto the extent prohibited by foderal law or Oregon law, the death ot
Grantor (if Grantor is an individual) also shéll constitute an Evert of Default under this Mortgage. However, the death of any Grantor will not be an

* Event of Default If as & result of the death A Gantor the Indebtedness Is fully covered by credit life insurance.

: Events Aﬂe&_:ﬂng Guarantar. 'Any of the precoding events occurs with respect to eny Guarantor of any of the Indebtedness or such Guarantor
dies or becornes incompetent. - S :

‘ Exlsﬁng Indebtedness. Defauli of Granor under any prior obligation or under any inst:umeni on the Property securing any prior obligation, or
commencemant of any suft or other _acﬁo.n’»to fcreclose any exmn 3lienon the Property. o

: RIGHTS AND REMEDIES ON DEFAULT. V,Uhpn_ tha occurrence of any ‘event of default an.; at any time thereafter, Lender, at its option, may exercise

any one or.more of the following rights and refnedies, In addition to any other rights o remedies provided by law:

- Accalerata Indebtednass. . Lender shall have the riaht atits option without notice to Grantor to declare the entira Indebledness immadiately due
~and payable, including any prepayment penaity which Grantor would bs required to pay. )

UCC Remecics, With respect to ell or eény poertof the Pefsonni Property, ‘Lencier shall have ali the rights and remadies of a f.;ecured party under




tha Oregon Umfon'n C:on-mercial Code i ; : e ;
Judlclal Foreclosure. Lender may obtain a lud clal c‘acree toredoslnc (;ramor‘s lmerest in all or any part of the Propeny

. ‘Honjudiclal Sale. i pemmted by applk:abie Imv. Lundef may iorec!o‘e Grantor's Interest in &il or in any part of the Personal Property or the Real
Property by nonjudicial sele.

Doficiency Judgment. 1§ permitied by applice ble leewy Lander may obtaln a ]udgmem for any deficiency remaining in the Indebtedness due 1o
Lendler after appﬁcaﬁon of all amcunts recaived frora the eyercise of tre rights prowded in this section.

Qthor Remedies. Lender shall have alf other nghts and remedies prov: ‘ded in this Mongsge or the Note or available at Jaw or in equity.

Attcrneys’ Fees; Expenses. in {he event of forectasure of this Monga e, Lender chall be entitled 1o recover from Grantor Lender's attorneys’ fees
andactual disbursements necessarily incurred by | Lender in pursuing st .,Lch foreclosure.

MISCI:LU-\NFOUS PROVISIONS The following i >oel £neous prov;smns wre a parl of this Monéagé

o Applicable Law. . . This Moﬁgaga has been ¢!ellvvod to Lender and accepted by Lender ln the State of Oregon. This Mortgage shall be
: ',couemed by and c:mstrued In’ awordance vmh he Ia»\s of the sme of Oregom.

. :Walver of Homen‘mad Exempﬂ on. Grantor hera y »relenses and waives all ﬁghis and beneﬁ\s of the homestead exemption laws of the State of
Oregon as to all lndabtedne& soeured by thi jege.

L GRNIT DR AOKNOWLEDGES HA) NG HEAD ALl ROVISIONS Ci THlS MORTGAGE, I\ND GRANTOR AGREES TO lTS TERMS

‘ Oregoh '

T yes i i
Kla;n th : . :
- On thh day lﬁs‘e\w\ﬂg 'mc/ @hdévs!gned Not Publk., pefsonany ad Dolores R Ybarra. 1o e known to be the individual described in and who

; exacu“ed o] ongz:ga, mwd ged a. he cr she stgned the Mongage as his or her free-and voluntary act and deed, for the usee and
purpos ¢ .
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