:For Recordmg Data],f

, nstrument "Yis madeon

er’ P%e?ﬁ]s&i%nts -~ William L. Sisemore

g& g?umen :Ellen:Sewell,. husband. and.wife. a.nd Clifford B.

. (*Trustee”). The beneficiary is
AND LOAN A ’SOC|AT|ON , which is organized and existing
ates. of -America. . i.; and'whose addressis ..
il :2943. South. Si‘r.th. St:r.ee it u Klamaths Falls 5..0regon....27603.
Borrowcrowes Lender theprmcxpal sum of One..Hundred: Thousand..and. No/10Q
i Dallars (U.S; 8..:.1005000:.Q0:.......). This debt is evldenced by Borro“ er'snote
dated the same date as this: Secunty Instr ument ( ‘\’ote"), which pr0v1des for, g ly paymems, with the full debt, if not
pald earlier; due and payable on ..o Land January.. .10 Lyt 2 0 ﬁ’g’ This Security Instrument .
secures to Lender:(a).the repayment of the debi: evrdenced iy the Note wrth ifit€Test; and all renewals, extensions and
niodifications; (b) the payment of all-oth :r sums, with interest; ‘advanced under paragraph: 7 to protect the security. of this
" Security: Instrument; :(c): the performance: of Borrower’s:covenants and ‘agreements under. this Security Instrument and the
Note; and: (d): the repayment -of any-futire; zlvances,: with-iacerest :thereon; made to Borrower by Lender pursuant to the
. paragraph: below: (“Future: Advances?). ‘FJTURE ADVANCES:: Upon request to;Borrower, Lender, at Lender’s option prior
.+ to full reconveyance of the property by Truste: to Borrower, mzy make Future Advances to Borrower. Such Future Advances,
. :wnn mterest thereon, shall be aecured by thit eed of: Trust when evrdenced by promlssory notes stating that:said notes are

. County, Oregon

E S RPIEL IEE T O S S SRR T T A S ¢l FEERI : »‘-f“‘ . LT e

"UNDER:-OREGON : LAW,:MOST: AGREEMENTS,. PROMISES. AND.COMMITMENTS MADE

:BY: US:AFTER THE:EFFECTIVE DATE /OF THIS:AGT :CONCERNING LOANS -‘AND OTHER
"CREDIT. EXTENSIONS WHICH "ARE{NOT.‘FOR PERSOVAL, FAMILY ‘OR HOUSEHOLD PURPOSES
IOR SECURED SOLELY " BY' THEBORRGWER' S 'RESIDENCE MUST ' "BE 1 IN WRITING, EXPRESS
E }CONSIDERATIO\I CAND " “'BE’ SIGNED Bi% U° “TO’ BE ‘ZNFORCEABLE ET

ﬁxlamath Falls.
g SEREAN (%13 P

[an Cod e]

o TOGETHER WITH all the 1mpr0ve 2nts NOw.or h eafter ereclcd on th«. properly, and all easements, nzhts,‘
appurtenances, rents,’ royahnes, mineral; oil and :gas nght‘tand:proﬁt‘;, water rights and stock and all fixtures now or
hereafter a part of the property Al replacem nt§ and addlt(ms shall also be cov ered by this Security Instrument. All of the
foregomg is referred toin thls Security Ir stru ment as the “Pr c-perty " i

i BORROWER COVE\ULNTS that Enrrmrer is iawfully seised of the estate hereby conveycd and has the right to grdnt
and convey the Propeny and that the Pi op(.;tv lS urwfxcuma*red except for encumbrances 09 record. Borrower: warrants




:Borrower shall promptly‘pay when due

nt and late charges due under the Note. :

itten waiver by Lender, Borrower shall pay

N paid in full, a sum (“Funds”).equal to

1 ch may attsin priority over this Security Instrument: (b) yearly

¢ Propaity, i any; (c) yearly: hazard ‘insurance premiums; .and (d) yearly

mortgage insurance premiums; i hesesitems afecalledescrow’items.” Lender may estimate:the Funds due.on the
basis of current data and reasonable I I e I : RS :

ccounts of which are insured or guaranteed by a federal or

on). Lender shall apply the Funds to pay the escrow items.

! ing | , analyzing the account or verifying the escrow items, unless

¢ Funds and applicable law permits Lender to make such a charge. Borrower and

Lender may agree in writing that interest shall be paid on the Funds. Unless an agréement is made or applicable law

requires interest to be paid, Lencler shall not be required to pay Borrower any interest or earnings on the Funds. Lender

shall give to Borrower,. without c1arge, an annual.accounting of the Funds showing credits and debits to the Funds and the

purpose for which each debit to the Funds was made.;The Funds are pledged as additional security for the sums secured by

this Security Instrument. i st o o R : . :

..~ If the amount of the Fundls hz2ld by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items [shall excaed the afmount required to pay the escrow items when due, the excess shall be,
at Borrower’s optiofi, either proniptly répaid to Borrower or.credited to' Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender isnot sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary {0 make up the deficiency in one or raore payments as required by Lender.

_*..:Upon.payment'in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If uncer paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the salé of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sumis secured by this Security Instrument.

3. ‘Application of Payments. . Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late char ges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4.. Charges; Liens. Borrower shall pay. all tzxes, assessments, charges, fines and impositions attributable to the
Property which may attain prio tity ‘over:this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the rerson.owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. ; T R - .

Borrower shall promptly cischarge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in-writing to the payment o'’ the obligation securzd by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against eriforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any/ part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the liza to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the Yien. Borrower shall satisfy the lizn or take one or more of the actions set forth above within 10 days
of the giving of notice. : :

S. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazardsincluded within the term “extended coverage™ and any other hazards foriwhich Lender

requires; insurance. This’insuranc ¢.shall:be ‘maintained’ in the :amounts and for the periods that :Lender:requires. The
insurance carrier providing the insurince shall be chcgen b ‘Borrower subject to Lender’s approval which shall not be
unreasonably withheld, = wosfoos gy e s ahe T sl e o .
v~ All insurance policies and: rénewals:shall be.acceptable to Lender-and shall include a standard mortgage clause.
Lender shail have the right to hold thz policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid’ premiums and renewal notices. In :he event of loss, Borrower shall give prompt notice to the insurance
‘carrier and Lender. Lénder may mike proof of loss ifnct:made promptly by:Borrower. g .
e Unless Lender-and Borrower otherwise agreein writing, insurance proceeds shall be applied to restoration or repair
- ‘of the Property damaged, if the re storetion or repair is economicallyfeasible and Lender's security is not lessened. If the
‘restoration or'repair is not-econosiiczlly feasible or Lender’s security would ‘be lesséned; the insurance proceeds 'shall be
applied'to the sums secured by this S:curity Instrument; whether or not then due, with any excess paid to Borrower. If
.- Borrower abandons the Property,: or does not answer ithin 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lendernuy collect the insurance'proceeds: Lender may use the proceeds to repair or restore
- theProperty or to pay sums securzd by this Security Lastrument, whether or not then due. The 30-day period will begin
when the notice is givent.” .. ... L o o 5 .

o " Unless Lender and Borrowur otherwise agree in' writing; any application of proceeds to principal shall not extend or
.- postpone the due date of the montt ayments referrec to'in'paragraphs.1 and 2 or change the amount of the payments. If
under paragraph19 the Propérty itvacquired by Lender; Borrower’s right to any insurance policies and proceeds resulting .
... from damage to the Property prior to the acquisition'shaall pass to Lender to the extent of the sums secured by this Security
*Instrument immediately prior to the acquisition. : N o

: 6. ‘Preservation and Mairtenan ce of Property; Leascholds;, Borrower shall not destroy, damage or substantially
change the Property, zllow the Property to deteriorate: of ‘commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lenc erzgrees to the mergerin writing. - ;0 :

7. Protection of Lender’s :Rights in the Property; Mortgage Insurance.. If Borrower fails to perform the
covenants and agreements contained.ir: this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (siuch as-a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do a:1d pay for whatever is necessary toprotect the value of the Property and Lender's rights
in the Property. Lender's actions iay include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, pa! ling: reasonable attcrneys® fees and entering on the Property to make repairs: Although

h 7, Lenderidoes not have todaso. - e
ider this paragraph 7 shall become additional debt of Borrower secured by this




, T 3 : on of making the Ioan secured by this Security Instrument,
Borrower shall pay'the p s red t0-maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordanci: with Borrower’s and Lender’s written agreement or applicable law. :
8. Imspection. Lender o its-agent may malic reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior toan inspection specifying reasonable cause for the inspection.
. 9. Condemnation. _The proceeds of any-award or claim for damages, direct or consequential, in connection with
any condemnation or other taking o any part of the Property, or for conveyance in tieu of condemnation, are hereby
assjgne:dnnd;hqllbgp:aidtoLend T B T e R e . .
““""In the event of a total taking of the Property. the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not thendue, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender othe rwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amourit of the proceeds mult iplied-by. the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) t1e fair market valueof the Property immediately before the taking. Any balance shall be
" paidto Bosrower. . oL o S
If the Property is abandoried by Borrower, orif, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to ihe sums secured by this Security Instrunient, whesher or not théndue. - '
. Unless Lender, and Borrower Stherwise agree in writing, any application of proceeds to principal shall not extend or
- postpone the due date of the monthly payments referrad to in paragraphs'l and 2 or change the amount of such payments.
110, -Borrower Not Relessed; Forbearance By Lender Not a Waiver, Extension of the time for payment or
modificztion of amortization of; the sums secured oy this Security Instrument granted by Lender to any successor in
" interest of Borrower:shall not op srate to release the liability of the original Borrower or Borrower’s successors in-interest.
Lender ‘shall not be required 'to ;commence proceedings. against: any suiceessor in interest or refuse to extend time for
payment or otherwiss modify am ortization of the surrs secured by this Security Instrument by reason of any demand made
Ver's Succ ini ’ by Lender in exercising any right or remedy

by the driginal Borrower or Borriwer’s successors in interest. Any forbeararice

shall noi be & waiver of or precluje the exercise of any right or remedy.
11. Successors and Assigns Bound; Joint ard Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall birid and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not exectite the Note: (a) is cosigning this Security Instrument only to mortgage, grant-and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Secur] ty,Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
‘modify, forbear of,_make.anixﬁébon;m,‘oda,tions jth regard to the terms of this Security Instrument or the Note without
s comeat o Lt S e el |
7120 Loan Charges. . If the lo; ured by this Security, Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest of other loan charges collected or ta be collected in
connection with the loan excecd the permitted limits, then: (a) any such loan charge shall be reduced by the amount

necessary to reducé the charge to the permitted limit; and (b) any sunis already collected from Borrower which exceeded
permitied limits will be refundsd to Borrower. Lender may choose to make this refund by reducing the principal owed
‘ander the Note or by making a-direc t payment to Bérrower: If a refund feduces principal, the reduction will be treated as a
partial prepayment without any’‘prepayment charge under the Note.: : : : .

: 13." Legistition  Affectng’ Lender’s Rights..: If enactment or expiration of applicable laws-has the effect of
réndering any provision of the otz or this Security, Instrument unenforceable according to its terms, Lender, at its option,
may require’ immediate paymen ‘full of all sums secured by this Security. Instrument and may invoke any remedies
permitted by paragraph:19- If Liender exercises this option, Lender shall take the steps specified in the second paragraph of

paragraphd7.: i mha b o B A o O P EA e .

. 4.- Notices. . Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by

rhai ﬁg it by first class mail less: applicable law requires use of another method, The notice shall be directed to the

" Property ‘Address orany other,address Borrower Cesignates by, notice to Lender.. Any notice to Lender:shall be given by

first.class mail to Lender’s add ress stated herg', 0 ay: other }id_dieés Lender designateés by notice to Borrower. Any notice
provided for in this Security Instrument shall be dc med 10 have been given to Borrower or Lender when given as provided

ility. - This Szcurity Instrument shall be governed by federal law and the law.of the
hat ‘any, provision or clause of this Security Instrument or the

iffect other provisions of this Security Instrument or the Note

ovision. To this end the provisions of this Security Instrument and the

formed copy of the Note and of this Security Instrument.

t in Borrower. If all-or any part of the Property or any

1 t Borrower is sold or transferred and Borrower is not a.natural

person) without L. DTiOT W * Lender may, at its option, require immediate payment in full of all sums

secured by this Securif " ‘his option shall not be exercised by Lender if ‘exercise is prohibited by

‘federatlaw as f thie date o , RSN N el e T

“77 7 If Lender, exercises this optio ider s yrrower notice of acceleration, The notice shall provide a period

of not less than 36 days from th ? ; ered or mailed within which Borrower must pay all sums secured by

this Security Instrument. 1f B rower fails to pay ‘suns priorto the expiration of this period, Lender may invoke any
edies permitted by. this Sext i further notice or demand on Borrowcr. , i

. .18. Borrower’s Rig i Ecrrower meets certain conditions, Borrower shall have the right to have

enforcement of this Security [ strument discontinued at any time prior to the earlier of: (a) 5 days {or such other period as

' specify nstatement) bef ore sale of the Property pursuant 1o any power of sale contained in this

nforcing this Security Instrument. Those conditions are that Borrower:
ue under this Security, Instrument and the Note Had 'no acceleration
nts or agréements; (c) pays afl expenses incurred in enforcing this
reasonable attorneys’ fees; and {d) takes such action as Lender may
ty. Instrument, Lender’s rights in the Property and Borrower's
In: continue unchanged. Upon reinstatement by

all remain fully effective as if no acceleration had .

lération under paragraphs 13 or'17. o




.cure the defsit, e the date specified.in the otice may result in .lcceleratlon of the sums<
k secured by thxs Securi : ( 1  notice shall further inform Borrower of the nght to
'remstatc at‘ter 0 h & ‘T ac Y

collect’ all expensea mcurred in’ pursumg the remedies’ provrded in this paragraph 19, mcludmg, but not limited to,
reasonable attorneys’ fees and < osts of title evidence.

_ If Lender invokes the power. of sale, Lender. shall execute or cause Trustee to execute a written notice of the
accurrence of anevént of defau t and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in any. pert of the Froperty is located. Lender or Trustee shall give notice of sale in the
manner . prescribed by apphcahl w to Borrower and to.other persons prescribed by applicable law. After the time
requlrod by applicable law, Tru steq thout dema: adon Borrowcr, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms cesngnated in the notice of sale in one or more parcels and in any order
Trustee determmes Truste me y postpone sale of zI: or any. parcel of the Property by public announcement at the time and
place of any prevrously sc edul(-d 3l Lender or its desxgnee may purchase the Property at any sale.

' rchaser Trustee’s deed conveying the Property without any covenant or warranty,
all be prima facle evndence of the truth of the statements made

Possessum. Up, acceleratxon under paragraph 19 or abandonment of the Property, Lender (in
by. judicially. appointed receiver), shall be entitled to enter- upon, take posscss:on of and manage. the
Pi .

i 21 Reconveyance. Upon pzyment of all surs secured by thrs Secunty lnstrument Lender shall request Trustee to
- reconvey:thé Propérty.and shall surrender this Security Instrument-and all notes evidencing debt secured by this Security
Instrument to Truszee Truste:. shal’ reconvey the: Property w1thout warranty and without charge to the person or persons

er may from time to trm ;remove Trustee and appomt a successor trustee to any
conveyance of the Property, the successor trustee shall succeed to all the title,

1 be mcorporated into and shall amend and
if. the. rider(s). were a part, of this Secunty

%rd .B. ‘Ser

k ,My'Cdmmis.,

/“; . L Not Pubhc
PRlMcxPALo;% cwa . ary

RivEps
; mﬂg’%’? Fa eral Savings.and .Loan. Assaciation.....i:
-R'Mlﬁ E . .




MTC NO:

e BXHIBIT "n"3" -
LBGPL DESCRIPTION SR : e

The . NE1/8 of sw1/a ‘Suctlon 23, Townshlp 39 South,~Range 11 1/2 Bast . }
of the W1llamott9'ufnldlan, KAamath County, Oregon, TOGETHER WITH a : H

’pprpetual aasem#nl for road and utility purposes, over that part of
“get of the NE1/4 SEl/4., Section 22, Township 39

the Southerly 30

2 . Bast of the ‘Willamette Meridian, lying Basterly of
i wludlng a perpetual easement for
that part of the NW1/4 SWi/4,
11.:1/2 Bast, of the Willamette
the bhoundaries of the

South, Range 11 1/
:ithe’ North Poe VaLley‘Road,,AL:O
: roadway and utll : rposes iove
~Section 23, “Towns 39 South; Range

Meridian, Alamath ,uhty,- Oregon; . lylng ‘within

following descrlbed parcel ‘Beginning at-a point that is 30 feet,

North of the SE corner of sald NH1/4 svi/4, thence Hesterly: rara;lpl

to and 30 feet dlstant from- the South line of said NW1/4 S¥Wl/4 a

distance of 668" feeL, thence: ‘Northwesterly 200 feet to a point that is
150 feet North of the South line of said NW1/4 SW1/4, thence due. South
20 fept, thpncn3? sterly parzllel to and 30 feet distant from the -

\ f said MW1/4 SW1/4 452 feet more or lJess to a point on the L
Nd1/4 SWi/a that is 30 feet North of the SW corner i
' “thence 5outh: 130 feet; thence Basterly along the
wL/s4 SW174 to. ‘the SE' corner of sald NW1/4 SW1/4,

of b g1nn1ng

'Yest line’ of said-
of sald NW1/4 sw

FORM MO, 23 — ACKNOWL!:DGHINT
STEVENS-NESS LAW PUD. CO..  FORTLAND, ORE.

| STATE OF OREGON,

Ccunty of
19th ..day oL“““"Dggemhgtn“M""m“; ____________ , 19.89,

BE IT REMEMBERED ‘I‘hat on tbxs
before me, the understgned, ‘a INotary Public in and for saxd County and State, personaily appeared the within

Eddie Lee Sﬂwgll and.Jaareen. Ellen Sawpll

2e freely and voluntarily.
STIMON VVHEREOF I 'have hereunto set my hand and affixed
g and year last above written.

Notaty Public for Oregon
5.3 91

M b4 Commxsszorz expxres .......................................................

SRR the . 2lst day
ociock ___.I’.M and duly recorded in Vol __118_9_____—- ~i

oanw 24670 ;
: - County Clerk ;
Qﬂ’h L ‘h,n,a/M.l ’




