Klamath First Federal
540 Ma:.n ‘Street s
Klamath Falls, OR. 97601

: THIS DEED OF TRUST (“Se( urivy In strument") i made on
.Thej gramor iR GJémigon and’ K, athlen'
~.Hushand. and: W;Ll ’

i A : ; (“Trustee") The beneficiary is

AND LOAN ASSOC'. . -» which is organized and existing

% Americ: b : :
9

H L2 . . oo ("Lender™).
Eorrower owes Lender the principal sum'of . FiZtyzseven thouﬁend seven. hundred Lifry..and.na. cents—
: 2. Dollars (U.S:'$....87:47.20..00:...:...). This debt is evidenced by Borrower's noté:
dated the same date as this- Secunty In *tru ment (“No e"), wflb(:h T 8v11;1es or monthly payments, with the full debt, if not
. paid earlier, due and payable on'.... December| L This Se¢urity Instrument
secures 10 Lender:' (a) the repayment: of ‘the debt’evidencéd by the Note, with' interest, and all renewals; extensions and:
fiodifications; (b) the payracnt of all othei’ sums, with inteiest, advanced undér paragraph 7 to protect the security of this
Seclirity Instrument; (c) the performar ce ol Borrower’s covenants and agréeriients under this Security-Instrument and the
Mote;' and ‘(d) thé repaymént of afiy ‘fulure’ advanices, With iiiterest’ theréon; made to-Borrower by Lender pursuant to the
paragraph belov/ (“Future Advances™). FUTURE ADVANCES; iUpon tequiest to. Borrower, Lender, at Lender’s option prior
- 1o full reconveyance of the property by “Trustze to Borrower, may make Future Advances to Borrower. Such Future Advances,
wnh mterest tliéreon, shall be seciired by this Deed of Trust when' évidénced® by promlssory notes stating that said niotes are
¢ . ‘For th:s pirpose; Bor i w=r“ rievocably gfans” and’f‘onveys 10 Trustee in trust with power of sale, the -
followmg ‘described property Iocate 81 E 364 ».... County, Orégon:
A parcel of lend “‘situaLe in? Blc»ck . 'ELDORALO HEIGHTS ADDITION to the City of Klamath
‘ e rate of ,Orego/n, and- berng m_ore partllcularly described

£ way 11ne of Tiffany Street, said- llne being
«:ELDORAD ) HEIGHTS ADDITION to the City ‘of Klamath Falls,
’ c ars North 0 degrees’ 18 mlnutes
ks West 146 42 feet, more ot
; thence in a Southeasterly
d1rection along the Northeasterly :ldne. of Lots: ll,;l4gand 15 on-a .6 degree 36 minutes .
' ~40 ‘secondsrcurve. to -the: right 89.90- feet- thence South | 89: degrees 42 minutes. East90.04. .
'feet, ‘more:ornless to theé: ‘East {Line-of said: 310ck 243 thence North 0 degrees 18 minutes
East 70. OO feet to thes point ‘ofi'b innrng.. Fio : S : .

Acct . #3809—040DD-03500

- "UNDER OREGON LAW; MOST AGRE] {ENTS, PROMISES AND COMMITMENTS MADE BY Us AFTER THE -
EFFECTIVE:DATE OF THIS {ACT: CONCERI{ING - LOANS® AND OTHER:CREDIT EXTENSIONS WHICH ARE NOT
FOR: PERSONAEL ' FAMILY ORHOUSEHOLD::PURPOSES: OR "SECURED. SOLELY BY. THE BORROWER'S RESLDENCE
' MUST BE !INWRITING, EXPRESS:'CONSINERATIO 1) “BEI'SIGNED ‘BY “US: TO -BE:ENFORCEABLE," . - 7.

: P— - T T T T T R T R S A L Sieo VRS N

o ts now; or hvreafter rected. on, thc property and all easemems rrghts
: appurtenances, rcms, roya!ues, mmerrl m"and gas. nghls and profits, water’ nghls and stock and all. fixtures now or.
 ‘hereafter a parr of the propeny ‘All replicementsand additicns. shall also.be covered by this Sccurity Instrument. AI' of the

foregomg is referred to m ‘this Secunty hstrumcntasthe “Propert) R PR : -

s*lsed of | he estate hereby conveyed and has the right to grant
: red t for umbrances of record Borrower warrants

N

FORM ¥220 4-89
Y JE




5. - Borrower shail.:p omptly pay .iyhen due

terest on theiclebt evidencet » ind a payment and late charges due under the Note.
forTaxesand I e Su “ ) G 0 2 Written waiverby Lender, Borrowér shalj pay

Ti¢ _the cay:monthly. ents aj der the! the Note is paid in full, a:;sum (**Funds”) equal to
one-twelfth of: (a) yearl ) ich may ‘attsin’ priority over this Security Instrument; (b) yearly
leasehold _payments or'g P y. if any} (c) Vearly hazard insurance premiums; and (d) yearly
mortgage insurance premiu . ] ‘escrow-items.” Lender may estimate the Funds due on the

basis of Current daia and reasop; ble estimates of fu ture'escrow ifems,

w..- . The Funds shall be hel ninstitution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lend Lender is.such an institu;ion).Lendex: shall apply the Funds to pay the escrow items.

Lender may not charge for hq! and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower intgf&sj jon;the Funds and Aipplicable law permits Lender to make such a charge. Borrower and

Lenq§r may agree, in wri ng terest shall be paid on the Funds, Unless an agreement is made or applicable’ law
requires interest to be paid, Leider shall not : . Borrower any interest or earnings on the Funds. Lender

shall give to Borrower, without charge, ‘aé he Funds showing credits and debits to the Funds and the

purpose for which each'debit tg the Fu ‘€. The Funds are pledged as additional security for the sums secured by
this Security Instrument. . SR TP PR AR j Lo

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to

- the due dates of the escrow iteir.s, shall exceed the amount required to pay.the escrow items when due, the excess shall be

at Borrower’s option, either pr¢ mptly repaid to Bofrower dite: on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient i due, Borrower shall pay to Lender any
amount necessary to'make up th ¢ deficiency in one or more payments as required by Lender.
... Upon payment in full of all sums secured by. this Security Instrument, Lender shall promptly refund to Borrower
* ' any Furidsheld by Lender, If under paragraph 19'ile Property is sold or acquired by Lender, Lender shall apply, no later
_than iminediately prior to-thessnleof the Property.a its acquisition by Lender, any Funds held by Lender at the time of
- application as a credit against t} 18 secured by this Security Instrument. - pn : -

. :713:” Application of Payments, - Unless applicable law:provides otherwise, all payments received by Lender under
paragraphs 1 and 2-shall be applied: first, to Iate charges due under the Note; second, to prepayment charges due under the
Note; third,;mxamoupts payable u'_ndcrpamgraph 2; fourth, to interest due; and last, to principal due.

4. : Charges; Tiéns, - Bot rowier shall pay all taxes, assessments, charges, fines and impositions attributable to the

" Property which may attain ‘privrity over: ihiSfSecxj:'ity Instrument, and leasehold payments or ground rents, if any.
- Borrower shall pay these obligations in'the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
;. < pay them on time dirsctly:to thepserson.owed paymert. Borrowersshall promptly furnish to Lender all notices of amounts
- to-be paid under this paragraph. If Borr,owex; makes these payments directly, Borrower shall promptly furnish to Lender

[+ receipts evidencing the payments.,

Borrower shall promptly ziiSébgrgé; any.!ien)‘"gi1jxch; priority over this Se_cﬁnft_y Instrument unless Borrower: (a)

S agrees in writing to the payment ¢ f ‘the obligation seeured by thelienina manrier acceptable to Lender; (b) contests in good

. faith the lien by; or defends against ¢ forcement of the lien in, legal proceedings which in the Lender’s opinion operate'to
"pre nt the'enforcement of the livr of forfeiture of any part of the rty; or (c) secures from the holder of the lien an

* agreement satisfactory to' Lender subdrdinating t €' lien'to this 'St strurmé 3 mi :
,%s"gie,PrQPf:ﬁY is subject to.a lien which m i

notice iden tifying ,the;lwien.: Bgn‘g

" of the giving of notice:” © - ST b N R
¢ 5. Hazard Tnsurance, ‘Birrower shall keep 't THProvements now existing or hereafter erected on-the Property
azards included within the term “‘extended coverage” and any other hazards for'which Lender

ir‘i"thc“amourits»and for the periods that:Lender requires. The

ject‘to Lender’s approval which shall ‘fiot’ be

unréasonably withheld: P R R s e ‘e S S
e "—'*’A]]-insurance~polici‘e’sia’hd; renswals shiall be age ptable fo Léender andshall include a standard ‘mortgage clause.
Lender shall have the'right to hole: thi policies'and renewals. If Lender réquires, Borrower shall promptly give to Lender
all feceipts of paid ‘premiums‘arid rérieival hotices: In tke event'of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lerider may miiké proofofloss if nat made promptly by Borrower. S : S
JE  Unless Lender snd Botrowér ol herwise agree'in writing, insurance proceeds shall be applied to restoration or repair
of the Property damagad, if the r storation or repair is economically-feasible and Lender’s security is not lessened. If the
‘Teéstoration or repair is not econortically feasible or Linder's security would be léssened, the insurance proceeds shail be
- applied-to the sums secured by thi; Security Instriiment, whether or not then dué; with any excess paid-to Borrower. If
Borrower abandons the Property, or Hoés’ndt-’éiﬂs&iﬁer\i'ithin\30‘\da’ys:'a ‘notice’ from Lender that the insurance carrier has-
offered to cettle a claim, then Lender mzy collect the insurance proceeds. Lender may use the proceeds to repair or réstore
‘the Property or'to pay sums:secured by this:Security: Instrument, whethér or notthen due. The 30-day period will begin

Whériih::noticéis‘giveri@" ; : RIS PRI T rs St BN ' o AR
I Unless Lendér and Borrowe:: oflierwise agree in writing, any application of proceeds to'principal shall not extend or
postpone the due date of the monthly piyments referred to in pardgraphs 1 and 2 or change the amount of the paymients; If

i under paragraph 19 the Property is acquiréd by Lender; Borrower's right to any insurance policies and proceeds resulting

.. from damage' to the Property prior

16 'the acquisition shall pass t6 Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. o ;

6 Preservation and Maintenance of Property; Leaseholds, ~ Borrower shall not destroy, damage or substantially

change the Property, allow the Pre perty to deteriorats or commit waste.: If this Security Instrument is on a leasehold,

" Borrower shall comply with the provisions of the lease, and if ‘Borrower acquires fee title to the Property, the leasehold and
fee title shiall not merge unless Lenderagrees to the mergérin writing.: " v

. 7. Protection of Lender's Rights in: the Property; Mortgage Insurance, = If Borrower fails to perform the

. covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect

. Lender’s rights in the Property (such 25 a8 proceeding in bankruptcy, probate, for condemnation or to enforce laws or

regulations), then Lender may do an| pay for whatever is necessary to protect the value of the Property and Len der’s rights

in the Property. Lender's actioiis m 18lade paying ity sums secured by a lien whick has priority over this Security
Instrument, appearing in court, paying reasonable attoriys’ fees and entering on the Property to make repairs, Although
Lender may take action under this paragnph 7, Lender cices hot havetodoso, ‘ : : -
7 Any amourits distursed by Lendet this par: come additional debt of Borrower secured by, this
! Security Instrument. Unléss Borrow r 1€ ce | ment, these amounits shall bear interest from’
'the date of disburse ent at‘thé No'e rate and shall bo e, with t, upon notice from: Lender to Borrower -
fequesting piyment, LR EEREIET




g the oan secured by this Secunty Instrument,
insurance in effect until such time as the requirement for the:
. insurance terminates in accordance with Eorrower’s and Lender’s written agreement or apphcable law. - = -
,* 8. Inspection.  Lender or its agent may make r«:ts nes upon and inspections of the Property Lender,
' shall give Borrower notice at the time of or prior to
-z - 9. Condemnation; ' The procieds of any award or cla
-any condemnation or other taking of‘an yy part of the* Property,
assrgned and shall be paid o Lender., :
"~ In the event of a total takmg o fie. roperty, the oroceeds shall.be applred to the sums secured bv thrs Secunty
. Instrument, whether or not then due, with any:excess pard to Borrower. In the event of a partial taking of the Property,
. unless Borrower and Lender otherwis: agfee in. writing, th sums secured by this Security Instrument shall be reduced by
{“the’ amount ‘of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
" before the taking, divided 2y (b) the fair market, value of th Property rmmedrately before the taking. Any balance shall be
: ‘paid’to Borrower.
‘If the Property is abandoned by Borrower, or if, 2fter notice by Lender to Borrower that the condemnor offers to
- make an award or settle a claim for dainages, Borrower fails to respond 10 Lender within 30 days after the date the notice is
given, Lender is authorized to collect znd apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.
Unless Lender and Borrower o:herwiseagree in writ rng; any apphcanon of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1iand 2 or change thie amount of such payments.
10. Borrower Not Released; Forbearance By Lender Not.a'Waiver. Extension of thie time for payment or
modification of amortization of the sums secured by:this Security:Instrument granted by Lender to any successor- in
interest of Borrower shall not operate to release the liability of the original: Borrower or Borrower’s successors in interest.
.+ Lender shall not be required to commence proceedings ngainst” any successorin-interest or refuse to extend time for
payment or otherwise modify. amortiz mm of the sums secured by this Security Instrument by reason of any demand made
“ by the ongmal Borrower or Borrower 3 su*‘c ors in st. Any f C rbearance by Lender in exercrsmg any right or remedy
- shall not be a waiver of or preclude the exercise of any right or remedy.
11. Successors and Assigns Bouru}; Joint and Seyeral Llablhty, Co-signers. The covenants and agreements of
this Security Instrument shall bind and bencﬁt the successars and assigns of Lender and Borrower, subject to the provisions
-of paragraph'17. Borrower’ s covenantn and agrecments sha'l be joint and several. Any Borrower who co-signs this Security
" Instrument’but does not execute ‘the Note: (a) is co-signirig this Security Instrument only to mortgage, grant and convey
.that Borrower’s'interest in‘the Proper 'y ur:der the terms of this Security Instrument; (b) is not personally obligated to pay
- the sums secured; by this .)ecunty Instruirent; and (c) agrees that Lender and any other Borrower may agree to extend,
modtfy, forbear or make nny accomir, od;mons with reganl to the terms of this Secunty Instrument or the Note without
that Borrower’s consent:
: 12.::Loan Charges. If the lozns ured by thts S cunty Instrument is subject to alaw WhICh sets maximum loan
charges, and that:law is.finallyinter pretr‘d so that the interest or other loan charges collected or to be collected in
" connection mth the loan‘ exceed the permltted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to teduce the rarge to the penmtted limit; and (®) any sums already collected from Borrower which exceeded
permitted limits' will be refunded to DBorre ‘ower. Lender nay choose 't make this réfiind by reducing the principal owed
under the Note or by makmg a dlrect payment to Borrower If a reﬁmd reduces prmcrpal the reduction will be treated as a

13, Ieglslatlon ‘Affecting Laider's Rights: " I¢ enactment or expi fation of applicable laws has the eﬁ'ect of
rendering-any provision of*the Note o1 this Security Instruinent unenforceable according to its terms, Lender, at its option,
mayirequire immediate payment’in‘f3ll:ofall sums secured by this Sccurity: Instrument and may invoke any remedies

. permitted by paragraph 19 If Lenderz 2xer clses thrs optron, Lender shall take the steps specified in the second paragraph of
paragraph 17 0o
1 lao 140 Motices.: Any notice to E»orrower provrded for in thls Secunty Instrument shall be given by de]wermg itor by
: marhng it by first: class mail unless applicable:Jaw requirss use of another method: The notice shall be directed to the
- Property ‘Address or:any ‘other-address Borrower.designates by notice:to. Lender. Any notice to Lender shall be given by
“first class mail to Lender’s address stared néréin or any otizr.address Lender designates by notice to Borrower. Any notice
provrded forin thrs Secun ty Instrume ats! mll be deemed to have been gtven to Borrower or Lender when glven as provided
- in this paragraph.. ; usha
EIPF I {78 Govemmg Law' Severabr llty Thxs Secuntv Instrument sha]l be governed by federal law and the law of the
Junsdrctlon in which the: Property is Jocated. In the event that any. provrston or clause of this Security Instrument or the
. Note conﬂu.ts with.applicable law, such.conflict shall not affect other provrsrons of this Security Instrument or the Note
" which can be given effect withont the confi icting provrston ;To'this end the provrsrons of this Security Inst rument and the
* Note are declared to be severable.. .,
16, Bormwer’s Copy. . Borrowel shall, be glven one conformed copy of the Note and of this Secumy Instrument,
. X7, Transfer of the Property or; a:Beneficial Intcrest in; Borrower. If all or any part.of the Property or any
i terest in; it is sold.or transferred (or rrabeneﬁmal interest in Borrower is'sold or transferred and Borrower.is not a natural
: person) wrthout Lender’s prior.written ctnsent ,Lender may, at its option, require immediate payment in full of all sums
* secured :by this. Secunty Instrument. However, this optron shall not be exercrsed by Lender if exercise is prohibited by
federal law asof the date of this Secun ty- Iastrument. .
. If Lender exercises this optlon, Leader. shall give. Borrower nonce of accelerauon The notice shall provrde a penod
- of not less than 30 days from the date Ihe noticeis delivered or mailed. mthm which Borrower must pay all sums secured by
this Secunty Instrument. hip Borrower farls to.pay-these suns prior-to the expxranon of this period, Lender may invoke any
‘ remedres permitted by this Secunty In strtment without further.notice or.demand on Borrower.
18, Borrower’s Right to Reins tate. +;:If Borrower raeets certain condltrons, Borrower shall have the nght to have
t.nforcement of this Security Instrument cliscontinued at any time prior.to the earlier of: (a) § days (or such other penod as

o ;\ppllcable la'w may specify for reinsti lement) before sale of the: Property pursuant to any power of sale contained in this

Security Instrument; or- ) entry.of ajudgment. enforcing this. Security Instrument. Those conditions are that Borrower
(a) pays. Lender all.sums which theri would be due, un(kr this Secunty lnstrument and, the Note had no acceleration
occurred () cures: any. cefault of ar. other covenants or agreements, (c) pays all expenses mcurred in’ enforcing this
_ecuruy Instrument, mcludmg ¢ able




o Borrower, by Whnch,.t.h'e:dq ault must r

ice may result in acceleration of the sx;m
_further inform Borrower of the rigl
-existence of a default or any other.
onor.be he date specified in the notice, Lender,
at its option may requir yyment in full of all su ecured: by. this Security Instrument. without further.

demand and may invoke the.power, of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect .all .expenses incurre 'in”parsuing the remedies.provided in this paragraph 19, including, but- not limited to,
reasonable attorneys’ fees and costsof title evidence. . . oy e i = . o .

_;. If Lender invokes the power. of sale, Lender shall execute.or. cause Trustee to execute a written notice of the
occurrence of an event of default ard of Lender’s election to cause;the Property to be sold and shall cause such notice to be.

recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the

manner prescribed by applicable law to. Borrower and to.other persons prescribed by applicatle law. After the time
required by appli’cable\,law,' Trustes, without demand cr Borrower, shall seil the Property at public auction to the highest
bidder at the time and place and under, the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may posty one sale of all oz any parcel of the Property by.public announcement at the time and
place of any previously schedul le, Lender or its designee may.purchase the Property at any sale. . . L
i -Trustee shall deliver-to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in:the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the pr¢ceeds.of the salein tl1e following order: (a) to.all expenses of the sale, including, but not
limited to, reasonabl Trustee’s and at torneys’ fees; (b) to.all sums secured by this Security Instrument; and (¢) any excess
to the pergon or per ons legally entitled 1ot o oy 0 o e : N
5.+ 20, Lender in Possession.: Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person; by-agent-or by. judicially :;ppointed receiver) shall be entitled to-enter.upon, take possession of and manage the
zoperty. and:to collect the rents ¢ the Property including those:past due. Any rents collected by Lender or the receiver
‘shall be applied first to payment of the costs of ‘management.of thie Property and collection of rents, including, but not
limited to, receiver’s fees, premiuras onireceiver’s bonds:and reasonable attorneys’ fees, and then to the sums-secured by
this Security Instrument. - 1750 7 f i Do I R ; : :
21; Reconveyaiice. Upon p 1ynient of all sums sccured by this Security Instrument, Lender shall request Trusteeto
reconvey:the Property'and shall surfender this Security Instrument and all notes evidericing debt secured by this Security
Instrument to Trustee. Trustee shull reconvey the Property without warranty and without charge to the person or persons
legally entitled to it. Such'personio f persons shall pay-any recordation costs. e
. 22. Substitute’ Trustee, Lendei ‘may from time to time: reimiove Tristee and appoint a successor trustee to any
Trustee appointed hereundef. ‘W conveyance o thé Property, the successor trustee shall succeed to all the title,
power and duties confsrred upon rustée herein and by applicabletaw. " * o , ' .

23, Use of Projiert peért t cdrrently _'\isfedft;‘o'rlag‘riéulrugﬁzil,'timber or grazing purposes. |

o 24 :Atidfﬁé}'s‘iz_féesﬁAs: used’ in this Sécurity Instrument and in the Note, k“attorneys" fees” shall include any
atiorneys’ fees awarded by anappllate COUTL, o s o P

, 25, Riders to this Security Instzument.1f one cr more riders are gxecuted by Borrower and recorded together with
this Security Instrument; the coverianis and agreements of each such rider shall be incorporated into and shall amend and
supplement; the covenants and: egré2ments of this §zcurity:Instrument.as if the rider(s) were a part of this Security
Instljumcht.‘[:Chegk‘a‘ppliégbl;»bdi(es,)}; b iy B L FERRT
vAdjuslablg;‘ der "C‘}’do’hi“ : ) 324 Family Rider: =

iy B\ _S}GN.ING“B:ELQW. .‘agi'!e.es‘ ‘t‘o?tht_: terms and covenants contained in this Sgg}iﬁty
‘Instrument and in any der(s) exscute ( | withit. .

..(Seal)

.- =Borfower

‘December 22, 1989

e (date)

‘Notary Public =

K]..nmath;. First Feder a'vving"é‘ f&’rl;o.an Assn.
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USTABLE RATE LOAN RIDER

ECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALOWING FOR CHANGES. IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST NATE WILL RESULT IN HIGHER PAYMENTS,
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this . .2 dayof...,....December » and is incorporated into and shall

-+ be deemed to amend and supp lement the Mortgage; Deed of Trust, or Deed to Secure Debt (the “‘Security Instru-
SR mmm’ %ﬂi%f%%wwrf&l} &gwg&mmhe",‘Bo'rrower”) to secure Borrower’s Note to :

_(the “Lender”) of the same date (the “Note’) a1 coverini the property described in the Security Instrument and
,foéatedat“ ’1)8214 Tiffany ‘Stg“eet, Klal.?na\,A Falls% l0Rp97‘%01y . y

........ R I I I I A

. Property Address

o Mo\«ﬁificaﬁons.flyn addition.to ‘the covenants and agreements made in the Security Instrument, Borrower and

~ .+ " Lender further covenant and agree as follows: | - S
- A. INTEREST RATE AND MONEHLY PAYMENT CHANGES »
: The Note has an *‘Initial Interest Rate™ of .2/, 9. The Note interest rate may be increased or decreased on the
.18t day of the month beginnirig. on: | arch e 19 and on that day of the month every
12, . months thereafter. o S R
S ‘Changes in the interest ratc are governed by ckiznges in an interest rate index called the ““Index”. The Index is the:
_ . [Check on: box to indicae Index.) | A TR T S
~o (1) 0O* “Conzract Inte'regt; Rate, Purchase of Previously Occupied Homes, National Average for all Major
Types of Lendeérs” fubﬁShed by the Federal Home Loan Bank Board.
s  Fedzral Hom: loan Bank of San Francisco E

.............. DRI I i A i

s "
MorftLiLy Weighted Averaje Cost of Funds.

Vaee s @ T se e aa

[Check one box to indicatc whether ther: if no box is checked there will
be no maximum limit on changes.] N e .
Sl ;- (1) -~ O3 There is no maxinium limit on changes in the interest rate at any Change Date.
*See Note (3) & The interest rate cannot be changed by more than 100 percentage points at any Change Date.
- Below . yf the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
: -+ . creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES - I R -
It couid be that the loan secured by the Security Instrument is subject to a’law which sets maximum loan charges
and that law is interpreted so the the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: {A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted fimit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making o dircct payment to Borrower:
C. PRIOR LIENS SERE I R , _
- If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
‘ Whjch has priority over. this Secu l;'ity‘ Instrument, Lender may. send Borrower a notice identifying that lien. Borrower
shall promptly act with regard i that lien as provided in paragraph 4 of the Security Instrument or shall promptly
-~ secure an agreement in a form sitisfactory to: Lendar subordinating that lien to this Security Instrument.
D. TRANSFER OF THE PROVERTY SR S
5 If there is a transfer of the Froperty subject to paragraph 17 o the Security Instrument, Lender may require (1)
- anincreae in the current Note imierest rate, or (2) aa increase in (or removal of) the limit on the amount of any one in-
* terest rate change (if there is a limit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s
 waiving the option ta ‘accelerate provided in'paragraph17.. . o ‘ »' '
By signing this, Borrower to all of the above.

*With a limit on the interost rate adjustmen
bf"’ﬁﬁﬁi{sr _three “(+ 3.0 , ntage potats.

migén i

. ' - __Z the 22nd day.
M:; and duly recorded in Vol _-M89 - ,
.- onPage . 24763 L e
Evelyn: Biehn' . County Clerk : '

] @A;.«Lu 1 Q{?‘Ll (thimolans




