5 Klamath Flrst Federal :
: 540 ;Ma:m Street

... (*Trustee”). The beneﬁcnary is
, which is orgdmzed and existing

BorrOWer owvres Lender the pnncxpal tumb
: it erresl Dollars (U S: G 444 800, OQ .2.). This debt is evidenced by Borrower s note
dated the same date as this’ Secunty lnstx unent (“Note"), whlc Opmﬂgfs f'or monthly payments, with the full debt, if not
pdid éarlier; due and payablé on: ' ..Decenber 2 ..... This Security Instrument

- secures to’Lender: (a) the repayment of the debt evnder»c»‘d by theNote, w1th interest, and all renewals, extensions and
modifications; (b) the paymeént of all othir sums, with intstest, ‘advanced under paragraph 7 to protect the security of this
Security Instrument; '(c) the’ perﬁ)m\unce of Borrower’s covenants and agreeinents under this Security Instrument and the
Note; and (il) the repayment of:any “uturs advances,; with ‘interest thereon, made 1o Borrower by Lender. pursuant to the
.- paragraph below (“Future’ Advances' )i FUTURE ADVAMCES: Upon request' to Borfower, Lender, at Lender’s option prior
2 tofull recon\'eyance of the property by Tristee to Borrower, may make Future Advances to Borrower. Such Future Advances,
" withinterest thiereon; shail be seciirec:by this Deed of iTnitt when evidériced by promlssory notes stating that said noies are
© 1 secured "hereby. ‘For this’ purpose, “Borrodsr m‘evocably £rants’ ‘and’cdriveys’ to Trustee, in*trust,” with power of sale, the
: ifollowmg descnbed propt.rty located m { : amath RORTE Coum), Oregon

. "UNDER 'OREGON: T/AW, MOS'I‘ :ACLEEMENTS L PR OMISES AND COMMITMENTS MADE BY US AFTER

THE ‘EFFECTIVE DATE OF THIS AGT. CONCERNING 1.0ANS 'AND OTHER!'CREDIT EXTENSIONS WHICH

; ARE NOT FOR PERSONAL, FAMILY /OR: HOUSEHOLD PURPOSES OR ‘SECURED SOLELY BY THE BORROWER'S
RESIDENCE MUST BE. IN: WRITING EXPRESS . CONS_IDERATION AND: BE' SIGNED BY US TO' BE ENFORCEABLE "

Klama;h..I?.a.lls.......Q.f;;..:..;..‘...:: :

ICity}

reeted on the propmv and all casements, nghts,;
and profits, water rights.and stock and all fixtures now or.
sshall alsobe covered by this Security Instrument. All of the

orrower is lawfully seised of the estate hereby conveyed and has the right to grant
thét the Property’is nencumbered xcept for encumbrances of record. Borrower warrants
' démarnids, subject to any encumbrances of fecord:

and non-uniform . covenams \Vllh;
ering real property .

FORM #220 4.85




1t and agree as follows:

d Late 'Charges. - Borrower shal promptly pay when due

and any pkepa'y'm.ent and late charges due under the Note.

icable law.or to a written waiver by Lender, Borrower shall pay
1e ] ) e Note is-paid in full, a sum (*'Funds") equal to
may attain priority over this Security Instrument: (b) yearly
if lany; '(c) yearly hazard insurance premiunis; and (d) yearly
; S ““escrow ‘items.” Lender may estimate the Funds dué on the

bic estimates of future escrow items. " - : ‘ ‘ :

an institution the deposits or
nder is such an insticuti
ing the Fun

.Lender may not charge for ho'din
‘Lender pays Borrower interest;on, th
Lender may agree in writing that in
requires interest to be paid, Leader shall n
shall give to Borrower, without charge, 3
' purpose for which each debit to the Funds was mace. The Funds are pledged as additional security for the sums secured by
thisSe;c_urityInstrument. I SEE T MR o o - . : :
'If the amount of the Funds keld by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow iterrs, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up th: deficiency in on
Upon payment in full of all s -thi i ptly refund to Borrower
any Funds held by Lender. If under : i i Lender shal] apply, no later
than immediately prior to the szle'c: - isiti ) any Funds held by Lender at the time of
o applicagior;ias acredit against thtfst;mssecu_r_ed,by this churity:lnstrument. e 5 : L
Tt 3.~~-Applicatiqn,of,Péyme nts. - Unless applicable law provides otherwise; all payments received by Lender under
~--'paragraphs land 2 shall be-applicd: first; tolate charges diie “under the Note; second, to Prepayment chargss due under the
* "Note; third, to amounts payable { ndcr paragr: h'2; f¢ interest due; and last, to principal dué. =~
*"4. 'Charges; Liens. "Borrower shall pay’all taxes, assessments, charges, fines and impositions attributable to the
Property. which may. attain pricrity’ over this Security Instrument, and leasehold payments or ground rents, if any.
ions i rovided i oh 2, or i id Borrower shall
rectly to the jperson owed paymeat. i ces of amounts
to be paid under this paragraph. ‘If Botrower makes fhese payments direct nish to Lender
receipts evidencing the payments. : : S
i Borrower shall’ promptly cischarge any lien wkich has priority over this Security Instrument unless
agrees in writing to the payment o:’the: obligation securad by the lien in a manner acce
faith the lien by, or defends againt enforcement of the lien in, legal i i
prevent the enforcement of the liea or forfeiture of any par
apreement satisfactory to Lender s ubes dinating tha o
the Property is subject to a lien which i ,
notice identifying the Jien, Borrow:r shall satisfy the lien or take one or more of the actions

of the givingofnotice.. .- SRR IR P
S. :'Hazard Insurance, Berrower shall keep the improvements now existing or hereafter erected
insured against loss by fire, hazards included within thetérm “‘extended coverage”

G requirés‘ins'ﬁrance; This: insurarice! shall b’e“maint‘éinod"in'the‘amcunts’fand for

insurance carrier providing the insurance shall be ¢hosen by Borrower subject-t
_ unreasonabily withheld,” © REEE PRt R A T R P S
S AT insurane cies anid Tenewals' sKal] beacceptable to Lender ‘and:shall include a standard mortgage clause,
Lender:shall‘have the'right to hold the policics and renew ' . Borrower shall promptly ‘give to Lender
all receipts of paid premiurns 2 he notices.’ all gi i i

N

: inSurance praceeds shall be applied to restoration or repair
of the Propeity dam f the restoration or repair. is economically feasible and Lender’s security is not lessened. If the
- Festoration or repair is not-economizally féasible or Leader’s security would be lessened, the insurance proceeds shall'be
-applied-to the sums secured by this Se urity: Tnstrument, whethier.or not then dug: wi i
1

prinicipal shall not extend or

ge the amount of the payments. If
ce policies and proceeds resulting
ecured by this Security

or to the z cquis .
: 6. Preservation and Maintenanec: ‘operty; Leaseholds Borrower shall not destroy, damage or substantially
change the Property, allow the Property’ 16 deteriorate or commiit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
. feetitle shall not merge unless Lender agres 'to the merges nwriting: -
‘ 7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
i4 this Security Instrument, r there is a'légal proceeding that may significantly affect
Lender’s rights in the Property-(suc proceedin ¥, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay fo d Z
in the Property. Lender's: actions may 1
Instrument, appearing in court, paying; rneys’ fees and entering on th
‘Lender may take action under this parzgraph 7, Lender doss not have todoso. -
.- ‘Anyamounts disbursed by Lender vnder this paragraph 7. shall become additional debt of Borrower secured by this
< Szcurity. Instrument. Unless Borrowe anid:Lender agree to other terms of payment, these amounts shall bear interest from
. the date of disbursement ut_ the Note rai ar I be pay ‘with interest, upon notice from Lender to Borrower. -
equesting pay ent. v TEE R : S EERNE D S T




p 1
"*insurance terminates in accordance with Borrower’s and Lender’s written agreement or appltcable law. -
- 8. Inspection.  Lender of its ugerit may make reasonable entries upon and inspections of the Property.. Lender
g shall gwe Borrower notice at the time of’ or prior to an mspectlon specr ying reasonable cause for the inspection.’

,any condem on or other taking of ny ‘part of the Prc»perty, or for conveyance in lreu of. condemnatron, are hereby

‘assigned and shall be paid.to Lender.

© .Y 'Inthe'event of a total takmg ofithe Property, the proceeds shall be apphed to' the sums secured by thrs Securlty
- ‘Instrument, whether or not then due, with': any excess paid to Borrower. In the event of a partial taking of the Property,
4un‘less Bor{rowur and Lender othe!  agrsein, wntmg, the sums secured by this Security Instrument shall be reduced by
‘the' amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately.
before the taking, divided by (b) the fan -market valieof th., Property 1mmed|ately before the taking. Any balance shall be
pald ‘to Borrower.

1f the Property is abandoned by Borrower, or if; afrcr notice by Lender to Borrower that the condemnor offers to

. make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
‘given, Lender is authorized to collect and apply the, Jprogeecls, at its option, exther to restoration or repair of the Property or
to the sums secured by this Security Instr rumcnt whether or not then due.

Unless Lender and EBorrower otherwise agree in wrmng,"an g ppllcatlon of proceeds to principal shall not extend or
postpone the due date of the monthly puyments referred to in parag raphis 1 #nd 2 or change the:amount of such payments.

10. Borrower Not Released; Forkcarance By Lender Not'a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this: ; Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate 't release the hublhty of the ongmul Batrower or. Borrower's successors in interest.
Lender shall not be required to. commence ‘proceedings g ainst any: successor in interest or refuse to extend time for
payment or otherwise modify.amortization of the sums secured by this Security Instrument by reason of any demand made
by the ongmal Borrower or Borrower" s 3u ors i in mterc‘,l Any forbcarance by Lender in exercising any right or remedy
shall not be a waiver of or preclide the ¢ xercise of any right or réemedy. -

11, Successors and'Assigns Bounc; Joint and Several Lmblhty, o-signers. The covenants and agreements of
this Security Instrumént shall bind and 1sen=fit the successo:s and assigns of Lender and Borrower, subject to the provisions
of paragraph 17 Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but doés not exacute the Note (a) is'cossigning this Security Instrumient only to mortgage, grant and convey
that Borrower’s interest in the;Property-under the terms of this Security Instrument; (b) is not personally obligated to pay
‘the sums secured by this: Socunty Instmment and (c) agress that'Lender and any other Borrower may agree to extend,
modlfy, forbear or make any,accommc datxons thh regard to the terms of thts Secunty Instrument or the Note without
that Borrower’s consent: . : :

12 Loan Charges. < Af the loarqs ,,sred by thts Sef,unty Instrument is subject. to a 1aw which sets maximum loan
c}-arges, “and that law is finally inter reted -so that the interest or-other loan charges collectéd or-to be collected in
_connection wn:h the loan exceed the temtatted limits, then: (a) any such loan charge shall be reduced by the amount
necessary, to re ce the charge to the p=rrrmted Hi 1 ‘already collected from Borrower which exceeded '
-permitted limits will be refunded to Borri ’ver Lend mwl ‘choose to make this refund by reducing the principal owed
urider the Note or by makinga dlrect’pt lyme - to Borrower! If refund reduces prmcrpal the reductron will be treated asa
rpamal prepayment without any prepaymert ¢harge under the Note.”

. 13.- Legzslatmn Affecting’ Lemler’s Rights, - If endctment or explratlon -of applicable laws has the ‘effect of
-réndering’ any provision of the Note or t his § xecunty Instrument anenforceablé according to its terms, Lender, at its option,
‘may require immediate paj yment in‘full :0? all'sums secured: by this Security:Instrument and may invoke any remedies
permitted by paragraph 19: If Lender c tercxses thrs optron, Lender shall take the steps specxﬁed in the second paragraph of
;pnragraph A7
o 14 Notices. Any notice to Borrov, er provrded for n thrs Secur'ty Instrument shall be given by delwenng itor by
- mal ing it by first class ‘mail:unless ‘appliczble. law. requirzs use of another. method.: The notice shall be directed to the
:Property. Address or any other. address :Borrower designates by notice to; Lender:: ‘Any.notice to Lender shall be given by
class mail to.Lender’s address state d herein or any:other address Lender designates by notice to Borrower. Any notice
provrded forin:this SecuntyI strumen shallbe deemed to have been given'to Borrower or Lender when given as provided
in this paragraph: = ; :
‘ 1:15. : G( ermng La“ Seve btll ty.: ThlS Secumy Instrument shall be governed by federal law and the law of the

the Note and ofthls Security Instrument
; If all or any.part of the; Propertv or any

e of acceleratron Thc notice shall prov1de a penod

within, whlch Borrower must pay all sums secured by

ay these sums pnor to the expiration of this period, Lender may invoke any
ithot notlce ordemand on Borro“er

: to the edrher of: (n) 5 davs (or such other perlod as
‘applicable, law may spectfy for cins ] ! any power. of sale conhmed in thrs
.Security Instrument or:(b) e n R




n ) ! . i iven; r, by which the de rault must be cur
“and (d) tha clire the def:ailt.0n°0 fore the (late spe notice may result.in acceleration of t ,
ecured by this Securlty Inst _ ¢ .  noti 1.further inform Borrower of the right to
i tion and this riizit to bring.: 't ac : he. non-existence of a default or any other
! ¢ ion a 10t ore the date specified in the notice, Lender
at it optmn may require:im te. 1 4 1 full ms. secured by this. Security Instrument without further
demiand and may-invoke thi power; .of sale-and any other remedxes permxtted by apphcable Jaw. Lender shall be enutled to
collect all expenses, mcurred in. porsuing:the remedxes provnded in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costsiof title ewdence. :
o If. Lender, mvolxes the pow sale,. Lender ahall execute or cause Trustee to execute a written notice of the
occurrence ofan ‘event:of default any ‘of Lender’s electicn to cause the Property to be sold and shall cause such notice tobe
recorded in each county in which_any part of the Progerty is located. Lender or Trustee shall give notice of sale in the
manner prescnbed by ap able .law to Borrower and to.other persons prescrlhed by applicable law. After the time
reqmred by applicable ] law; Trustez2, \mhout demand on Bor ower, chall sell;the Property.at public auction to the highest
bidder at.the time and place and under the terms. desrgnate the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may, pOostor /. p  of the Property by puhhc announcement at the time and
place of any prevmusly scheduled sale .Lender or.its designee may purchase the Property at any sale. T
* " -+ Trustee;shall deliver to the: purchaser Trustee’s deed conveying the Property without any covenant or warranty,
ssed| or lmphed The recital 1e Trustee’s, deai shall be prima facie evidence of the truth of the statements made
) ' recds of the sale in th ‘llowmg order: (a) to all expenses of the sale, including, but not
hmrted to, reasonable Tru d: ey: (l)) fo.all sums secured by, this Secunty Instrument; and () any excess
legally enti - .
TN Possession. [Upon accelerauon under paragraph 19 or abandonmem of the Properly. Lender (m
: person. by: agent or By ]udxcra!l)sappmmed receiver)i shall be entitled to enter;upon, take possession of and manage the
Propertyand:to collect the rents f:the Property: including those.past due. Any rents collected by Lender or- the receiver
shall be apphed first;to paymen 1e costs of. management; of the Property -and collection_of rents, including, but not

hmxted to, receiver’s. fees; premr ms on recewer 3 bonds and reasonable attorneys’ fees, and then to.the sums secured by
thls Secunty Instrum\.n R : .

:21./Reconveyance. Upon pay ment of a]l sums aecured by thlS Secunty Instrumem Lender shall request Trustee to
reconvey the Properlv and shalliurrender this Seécusity Instrument and all notes evidencing debt secured by this Security.
Instrumentto Trustee: Truste a]l reconvey the'Property without warranty and without charge to the person or. persons
legally enmled toit.Such’ person 0 1 Sha“ ay’ niy- recordation costs.

: 1ne; to. tinie’ remové - Trustee and appoint a successor trustee to any
erty, the successor trustee shall succeed to all the utle,

gncultural ‘fimber or grazing purposes
1 Note, “attomeys fees shall mclude any’

more riders.are executed by Borrower and recorded together wnh
of each such rider shall be incorporated into and shall amend and
ns§ rumem as if the rlder(s) were 2 part of this Secumy

[:] 2—4 Famxly erer o

the-lerms and:co\/enants contained ‘in this Security

mber 22, 1989

cdestavievessnsevassesasrcan

(date)




-the
L5 and duly recorded in Vol. __M89
_24769

County Clerk




