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ﬁSPEA) 54!053 (

o MO)RTGA&%{EN PETER HAUGEN (})Qk\/

Tl-tls MORTGAGE lS DATED DECE MEl R 13 1989 between’ VRRENRCHAUGIEN and LISA S. HAUGEN, whose
address Is 5624 llIlASON LANE, l(LAlllATH FALLS, OR, 97601 (referred to below as »Grantor”); and WESTERN
BANK, whose address L-. 421 30uth th Street, P.() Box 669, Klameth Falls, OR 97601—0322 (referred to below
as ”Lender”) :

GRANT OF MORTGAGE. For valuable con sldeutlon, Grantor mortgages and conveys to Lender all of Grantor’s right, mle and lnterest in and !o
the following déscribad real property, together with all existing of ‘sutsaduently ‘orectad or affixed bulldings, improvements and fixtures; all'easernents,
rights.of way, -and appurtenances; . all water, viater; rights, watercourses. and. ditch rights (including stock in utilities with-ditch or irigation rights); and all
other rights, royalties, and profita: relating to the real proparty, including without limitation. all minerals, oil, gas. geothermal and similar matters, Iocated

in KLAMATH County, Sta‘le ot Ore;on (the ”Real Property”) STl i

Lot 3 Block 5 Tract 1016 G “EN ACRES i the Coun’ty ol‘ Klamath State of Oregon.
The' Real Property-or ite address 16° ‘commonly known as 5624-MASON LANE, KLAMATH FALLS, OR 97601.

‘Grantor presently aselgns 1] Londer ali of Gram)r’a right, title, and Interest in and to all leases of the Property and all Rents lrom the Property
[X: Unifo .,orrmerclal Codo security lnterest inthe Personal Property and Rents. * -

DEFINlTlO he fo .lo g yrd shall, a0, tre lollowlng meanings when used in thls Mortgage‘ Terms not otherwrse del' ned in this Mortgage shall
have the meanings attributed to “such terms ln the- Oregon Uniform Commercial Code.

Exlstlng lmiebtedness The words "B lstirg Indebtedness maan the mdebtedness descnbed below in the Extstlng lndebtedness section of this
Mongage. [T RN S g

Grantor.. The word "Gran"or" msans. WI\RREN P. HAUGEN ancl LISA S HAUGEN The Grantor is the morlgagor under thts Mortgage

Guarantor. The' wordd';GJaéantor“ mee ns nnd includes wlthout limitation each and all ol the guarartors, surenes. and aeoonmodaﬁon panles ln
wﬂh bledness

Impr mon\s. The Wor ”lmprovcnenls means and"lnel Jdes . without limitation. all exlsting and future nnprovements. ﬁxtures, buildmgs.
structures;. mabile homes: affixed on tha Resi Property, facilities, addmons and other. canstruction on the Real.Property. : e

indebtadnass.” The word "Indebtednéss” méans all principal and interest payable’ under the Noté and any amounts expended ‘or advanced by
Lender to discharge:oblications of Grantor br-expanses incurrad by Lender to enforce oblrgatlons of Grantor under thlS Mortgage. together with
interest on such.amounis asprovlded i this Mortgage [CR cr e 3

Lender. ‘The word "Lendar” means  WESTERN BANK, s Succssors and. asslgns “Trie Lender ls the mongaoee uindér this Mortgag v
me:ms thiz Mortgage betwaen Grantor and Lender. and lncludes without limitation el asslgnmems and secunty

" raoans the pra miwory note or credit agreement deled December 13 1989, In the orlglnal principal amount of
) q tcgether with I renawals ‘of." étensions  of, modifications of, refinancings of, consolidations of, and
I ;reement. “The matunly 4 of thls Mortgage is Janualy 1, 1995. The rate of inferest on the Note Is

01 renegouallon . i ) :

.Personal Property The words Perennal Property” mean &l aquipment;: ﬂxlures, and other amoles ot personal property now or herealter owned

by Grantor, arid now or hereafter attéched or affixad to'the Real Propenty; togather viith all accessions, parts, and additions. o, all replacements of,
- and all substitutions for,! any:of such propéty; and: together wrth all proceeds (lncludlng without limitation all msuranoe prooeeds and refunds of
premlun'e) from any sald'or other disp isitiirof the Property. * G

ans oollectwely the Real £ roper : . : .
1 roperty The word ‘Reel Prop erty' mean the propeny. mteresls and nghts descnbed above in the "Grant of Mortgage soction. ~

Related Documents. The words.; 'leelamd Do i rnaan and lnclude_wrthout limitation all promissory  notes, credit agreements,. loan . -
agreements, guaranties. securily. agreermnts, mortgages, cleeds of trust. and all other instrumerits and. documents, whether now or. herea
existing, exacuted in connechon with (Grantor's Indebtedness. to Lender

Rerits::“Tha word: "Renls‘ means all preeont and future rents, revenues, lneom'e. rssues, royalnes, proﬁts and other benems denved trorn the :
Property. - R : : Conged i

THIS MORTG.AL:E, INCLUD[NG THE A.. »IGN ;‘lENT OF HENT 'AND THE SECURITY INTEREST IN THE RENTS AKD PERSONAL PROPERTY, IS
GIVEN TO'  SECURE ~ (1) PAYMENT OF: THE: INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND D THE RELATED DOCU! lENTb. »THIS MORTC:I\GE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: :

PAYMENT AND PERFORMI\NCE. Excepl ee otherwlse provlded in this Morlgage. Grantor shall pay to Lender all amounts secured by this Mortgage
as they beoome due, end shall strlctty perlorm ell of Grantor‘s ‘oblig atlons under thls Mongage

POSSESS!ON AND MAINTENANCE OF 1HE FROPEHTV Grantor agrees that Grantor's posseeslon and use of the Property shall be govemed by the
following provelons s .

Poseeselon and Uee. Untll ln defr.ult. Grantor may ‘Temain In possese:on end contro} ol and operele and ranage the Property and collect the
Rents from the Property, -THIS INSTRUMENT; VALL NOT ALLOW:USE OF THE. PROPERTY. DESCRIBED IN THIS INSTRUMENT. IN VIOLATION
OF ‘APPLICABLE LAND:USE: LAWS /AND l‘lEGULATlONS. EEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE-TO - THE. PROPEHTY SHOULD CHECK WITH THE APPROPRIATE ClTY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES

Duty to Malntaln Grantor shall ma\ntaln lhe Property |n tanantable condmon and promptly perlorm all repalrs, replacernents and malntenanoe
necessa.ry to preserve I“e value.

Hazardouo Substances.. The. termr "hr‘ardous waste " "mzardous substance,” ’dsposal' "release,” and "threatened release,” as used in thls
Mortgage, shall have the same.mesar inge: as set forth.in.the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, 83

amended, 42 'U.5.C. -Section 9601; iel:32q. (CERCLA"), tie Superfund. Amendments and -Reauthorization Act of 1886, Pub, L. No..89-499
("SARAY), the- Hazardous: Materlals Traneportation Act, 49 U.S.C.. -Section 1801, et saq.; the Resource Conservation and Recovery Act, 43.U.S.C.
Section 5501, et seq., or other-appliable state of Federal lawvs, rules; or:regulations adopted. pursuant to any of the foregoing: - Grantor represents
and warrants to_Lendar that (a) Curing the period of Grantor's. ownership of the Property, there has baen no use, generalion, manufacture,
storage. treatment,, disposal, releasa or threatened release of any hazardous waste or substance by any person on, under, or about the Property.
(b)Y Grantor ‘has no'knowledge of, ¢r reason t©© belleve that there has boen, excapt as previously disclosed to and acknowledged by Lender in
wrmn‘g. i(i) any use, generation, marufacture, storage, -dispasal; release, or threatened release of any’ hEZardor,ts Waste or substance by
any prior owners or occupants of the Property or (i) any actual or threatenad litigation or claims of any kind by any person relating to such
matters. (c) Except a3 previously ¢isclosed to and acknowledged by Lender in wmmg, O neither Grantor_nor any tenant, contractor, agent or

s
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other aiithorizad USer of the Projs sriy: shiall uge,.generata, marnufactir

under;'6r ‘about:the: Property-an 4 ;%) 24nyisuch ‘activip’ shall: be:condu

reguletions and ordinances; inclug ing vithout limﬂaﬁonvmaso!aws;mgu!aﬂom.a

its:egonts to ‘enter-upon the Property o :meke isuch-irsdections:and tests as:

Proparty- with- this-saction of-the: Morigage.: ‘Any:inspeglions:or.

construad 1o create, any, responel

containod hareln are based on Grinto-'s o,

any future claims against Lender for indei ¢

and -(b) :agrees to indemnify and hold

Lender may directly or iindirectly, susta:

generation, manufaciure,. storage, ;disaosal, release. or 2atena: a . ! operty,
whether or not the same was.or sould have been’knovin 1o, Grantor. - The provisions of this section.of tha. Mortgage, including the obligation to
indemnify, shall survive the paymont of the Indebtadnese. and the satisfaction, and reconveyance of the lien_of this Mortgage and shall not be

affected by Lendes’s acquisition of any interest in the Property, whether by foreclosure or otherwise.
Nulsance, Wasto, Grantor shall not causs, conduct or parmit any-nuisance, nor commit, permit, or suffer any stripping of or ‘waste on or. 1o the

Praperty or any portion of the Property.” Specifically without limitation, Grantor will riot femove, or grant to any other party the right to remove, any
timber, ‘minerals (lnq{ugyng_ oil and t1as), soll, gravet or raci¢ pfog!uc(g without the prior written consent of Lender,

" Removal of Improvements, Grantor £hall not demolish 97 remove any Improvements frém the Real Property without the prior writen consent of
*“Lender. As a condition to the remtval of any Improvernen's; Lender may require Grantor to make arangements satistactory-to Lender to replace
- such Improvementsuﬂh’lmprovéni;ms of atfeast equal vilie.” = ! R [ RO R
~ Lender’s Right to Enter. Lender ‘and its' agents ‘and T3)resentatives may ‘entér upon’ the Real Property at all reasonable times to attend to
Lender's interests and to inspect the Property for Purposes: of Grantor's compliance with the terms and conditions of this Mortgage.

Compliancs with Governmental' F equiraments. Grantor shall prompty comply-with all faws, ordinances, and regulations, now or hereatter in
ct, govemmantal.authoritiss. e pplicable 1o the uce or accupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or.regulaticn and withhald compliance during eny proceeding, including appropriate appeals, sc long as Grantor has notified Lender in
wiiting.-prior 0. doing £0.and so long .as Lendar's interesis in the Property. are not jeopardized. Lender may require Grantor to post adequate.
sacurity or a surety bond, reasopa_bt( ga'.lsfactogy to Lender, to protect Lendsr's interest. o
Duty fo Protect. Grantor agrees nelther to abandon nor Isave unatisnded the Property. Grantor shall do all other acts, in addition to those acts
set forth above in this gection, which frori tha character. and use of the Property ara reasonably necessary to protect and preserve the Property.
DUE ON SALE - CONSENT BY LENDER! Lender may, atits option, declare immediately due and payable all sums secured by this Mortgage upon the
sale or transer, without the Lender's priar-written con: E e-Real Property, or any interest in the Real  Property. - A "sale or
transfer” me&ns the conveyance of real: property or g itle. erain; whether.legal or equitable; whether voluntary-or involuntary;
whether- by outright sala, doed, installmat s:la: contra for deed, leasehold interast with.a term greater than three (3) years,
lease-option contract, or by sale, assignry F an itle to the Real Property, or by any
other method of conveyanca of real. pro orty I1terest. | If any Gry toris a { nership, transfer also includes any change in ownership of
more than twenty-five percont (25%).0f 1he.voling s or'parly Ip Iriterests; as the case ma ‘be, of Grantor. However, this option shail not be
exercisad by Lender if such éxerciss I8 prt hibited by federal law ar by Oregon law. T K . -
TAXES AND LIENS. The following p_rovlsioqg rolating to the taxes and liens on the Froperty are a part of this Mortgage.
Paymen.- Grantor sha'l pay. when:d 1 (and in all events ‘priorsto: dslinquency)-all:taxes, payroll taxes, special taxes, assassments, water.charges_
and sewer service charges levied against or on account of the Property, and shall pay when due all claims for work done on or for services
rendered or material turnished 1o tha Progerty. - Grantor shall maintairi the Froperty iree of all lisns having priority over or equal to the interest of
Lender under this Mongage, except: lor tha lien of taxes and assessments not dus, except for the Existing Indebtedness referred to below, and
except as otherwise provided in the fuliowing paragraph. - e . o N . S

uit of pPayment, Grantor shall within fifteen
.of the filing, secure the discharge of the lien, or.if
t rity safisfactory to Lender in an amotint sufficlant
nsehargs the llen plus any costs
any contest, Grantor shell defend:
name Lendar as an addi !ional,,obﬁge_q under any surety bong, n the coniest procesdings, . o b
Evidence of Payment. Grantor sheli upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriata governmen &l ofiicial to deliver toLender at-any dme . a written_ statement of the taxes and assessments against the,
Property. L . . ’ . »
;Nolice of Constructlon. . Grantor shall noli’y. Lender at least fifisen.(15) days before any work is commenced, any services are furnished, or any
_materials are supplied to the Property, if any mecharic’s lian, materialmen's lian, or other lien could be asserted on account of the work, services,
or'matéria’s.” Granior will upon requet1 of Lender furnish Yo Lander advance assurances satisfactory to Lender that Grantor can and wilf pay the
" cost of such improvements. - - ¢, o T SR S I I RS

PROPERTY DAMAGE INSURANCE.: Tha following provisions relzting to Insuring the Propeény are'a part of this Mongage.

Malntenarica of Insuranca, "Grantor xihall-procute’and malntain policies of ‘ire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable: value covering all Im;>rovements on the Real Property in an amount sufficiant to avoid application of any
-cdinsurance élause; and with a standard morgagoe clatse In favor of Lender, Policies shall be written by such insurance companies and in such
form: &s-may - be. reasonably . acceptatie. ta Lender. - Grantor shall deliver to Lender certificates of coverags from each insurer containing a

e stipulation that'coverage will not be car cellod or diminished without a minimum of ten (10) days’ prior written notice to Lender,

) . Proceeds." Grantor shall promptly niotify Lends: of an me ¢ 2 y make proof of loss if Grantor
fails to do so within fifteen (15) days of the Sasualty. Whether 'or niot ity is’ i at its election, apply the procesds
to the reduction of the Indebtedness, payment of any lien affacting the Property, of the Property.if Lender elects to
apply the proceeds to restoration and rapalr, Grantor shall repair or replace tha di i i

Lender. . Lender shall, upan satisfactory’ procf,of such expenciiture, pay or reimbuy

or restoration if Grantor is not in defaul. hereundar, Any proceads which have n ' disburse ¢
Lender has not committed to the ‘repalr or r3storation of the Property shall be'used first o pay’any emount owi Mortgage,
then 10 prépay. accrued irterest, and Aheiremainder, if any, shall be applied 1o the principal ‘balanca of the | S.- If Lendsr holds any
proceeds after payment in full of the Ind abtecdness, such proceeds shall be paid to Grantor, -+

Unexplred Insurance at Sale, Any unoxpired insurance si’aalirinldre to the benefit of, and pass 1o, the purchaser of the Property covered by this
Mortgage at any trustee’s sale or other sie held underthe provisions of this Mortgage, or at any foreclosure sale of such Property. e

Compllanco with Exlsting Indebtednes o, During the period In which any Existing Inclebtedniess describad balow is in sffect; compliance with the
Insurance provisions containad in tha instrurnent avidencing such Existing Indebtedness shall constitute compliance with the insurance provisions
under mi.’s{l\ﬁphg‘age! 1o the extent compliarcs with the tarms of this Mortgago would constitute a duplication of Insurance requirement. |f any

proceeds from the Insurance’ becomia puayat ks on loss, the provislons in this Mortgage for division of proceeds shall apply only to that portion of
the proceeds not Payable 1o the holder of the Existing Indebtedn 3ss.

EXPENDITURES BY LEND
in good standi

Tights provided for in this paragraph shall be In addition to any other rights or any remedies
. Any such action by Lender.shall oot be constied a3 curing the defauk soas 0 bar Lender

k - Grantor. warrants that * (a) Grantar- holc's good and marletable titte of record to the Property in fee simple, free and clear of all lisns and

(e fgqcumpranclew‘s other than t_llqgg_:seg forth in tas Res! Property description or In the Existing Indebtedness section below or in any title insurance
“* ~palicy; titie report, or final tille. pinion Issied in favor of, and aceapted by, Lender In connection with this Mortgage, and (b) Grantor has the full

~ .light, power; and authority to execute and delivsr thig Mortgage to Lender, - S : o o .




7}.2bous, Grantor Warmants and willforaver defand the title 1 tho Property ag
vent, on or. procueding is.commencad thet questions Grantar's title o the, Intarest of Lander under.ihis
action at Grantor's expense. | Grantor may be-the nominal party in such proceeding, but'Lender shall be
1g-ard to ba represented in the procetiding by counsel of its own choice, and Grantar will deliver, or cause to
a8 Lenqer may feguest from ﬁm“&o“ﬁr_nq’to pemmit sisch participation. - B
is thet the Proparty. and Grantor's use of the Property compliss with all existiig applicable’ laws,

nantal authorities. ‘ ' ‘ ) R
TING INDEBTEDNESS.  Tha folowir g prbvisions concerning existing fndebtedness (i
Existing Llen.. The lien of-this Mortgaga securing the. indebtadness may bs .secondary and inferior to an existing fien. Grantor expressly
covenaris and agrees 1o pay, or seg to the payment of, tha Existing Indabtadness and to prevent any defauit on such indebtedness, any default
under the Insuunrgnp evidencing such indebtedness, or any default under any security documents for such indebtedness. S
Default. If the payment of any installnen: of principal or ary interest on the Existing Indebtadness is not made within the time required by the note
evidencing such indebledness, or should a dofault occur under the instrumant securing such Indebtedness and not be curad during any
applicabla grace’peériodt therein, théer | ‘at 1he ‘option of Lender, the Incebtedness secured by this Mortgage shell become immediately due and
payable, and this Mortgage shali-be i default. - -~~~ 175 otones v R ‘ AL
No Modlificatlon.’ Grantor'shall not tnter into ‘any agreemont with the holder of any mortgage, deed of trust, or other security agreement which
has priority over‘this Mértgage by which 1E.at agreement is modified), amandad, ‘extanded; or renewed without the prior written consent of Lender.
Grantor shall neither request nor accé ptany future advances under any such ‘security agreement without the prior written consent of Lender, -~ -

' CONDEMNATION. The'follo'wing provisloi s relating to condemnation of the Property are a part of this Morigage.

‘Application of Net Proceeds. If alf of any part of the'Proporty is condemned by eminent domain procesdings or by any proceeding or purchase
in lieu-of condemnation; :Lender'may-at ity slection require that all or any portion of the net proceeds of the award ba applied to the Indebtedness
or the repalr or restoration of the Property. The not proceadis of the award shall mean the award after payment of alt reasonable costs, expenses,
__and attorheys’ fees necessarily pald artincurred by Grantor or Lender in connsction with the condemnation. - i
1 - Proceedings. - If any proceeding in condemnation is filed, Grantor shall promptly. notify Lender. in.writing, and Grantor shall promptly take such
 steps as may ba necessary 1o defenid the sction’and obtain he award. Grantor may be the riominal party in such proceeding, bui Lender shall be
entitied 16’ participate In the proceedinyj ar.c 1o’ be representet! in the proceeding by counsel of its own choice, and Grantor will deliver or cause to
be ,deliyejfed’té ‘Lendér such instriments as may be requested by it from time 1o time to permit such participation. R
IMPOSITION OF TAXES, FEES AND CH R BY. GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, foes
and charges are a part of this Mortgage: ;- - S T R O N S . R
Curient Taxes, Feos dnd Charges. :Upon fequést by’ Lender, Grantor shall execute 'such’documents in addition-to this Mortgage and take
whatevar other action Is rquested by Lerider to perfect-and continue Lender's lien on the Real Property. Grantor shall reimburse Lender for all
taxes, as described’ below; together with-zli expenses incumad in‘recordisg, perfecting or continuing this Mortgags, including without limitation ajl
taxes, fees, documentary ‘stamps, and other charges for'recorcling or registering this Mortgage. - : S
Taxes. 'Tlie following shall’ constitute’ taxes to which this saction applies: (a)'a specific téx tpon this type of Mortgage or:upon all or any part of
the Indeblednéss secured by this Morlgags; (b) & 'specific tax on Grantor which Grantor is authorized or required to deduct from payments on the
Indebtedness ‘secured by this type of Viorigage; '(c) a'tax'on this'type of Mortgage chargeable agelinst the Lender or the holdar of the Note; and
(d) a specific tax'on all or any portion ¢ tho Indebtedness or on payments‘of principal and interest made by Grantor, BRI
Subsequent Taxes. ' If anytax to“whish s section applies is enacted subsequent to the date of this Mortgage, this event shall have the same
an Even low), and' Lender Tniay ‘exercisé any or'all of its-avallable remedies for an Event of Default as provided
before it becomes delinguent, or” (b) contests ‘the tax as provided above in the Taxes and Liens
saction and deposits with: Lender cash or-a sufficient corpora‘e surety bond or other.security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING ST ATELIENTS. ' The follawing provisions relating 10 this Mortgage as a security agreement aré & part of thiis

Mortgage.

Security Agreement. This instrument shal constitute a security agreément to'the ‘extent any of the Property constitutes fixtures or other persona
property, and Lender shall have all of the rights of a securad purty under the Oregon Uniform Commarcial Code as amended from time to time,
Securlty Interest. Upon request by Londer, Grantor shall exscute financing statements and take whatever othar action Is requested by Lender fo
perfect and continue Lender's secutity ‘interast in the 'Rents and Pafsonal Property. - In addition to recording this Mortgage in the rea! property
records; ‘Lander' may, “at any tima ‘and’ witlhout further ‘autharzation from Grantor, filo"execuled counterparts, copies or reproductions ‘of ‘this
Mortgage as:a financing siatement. : Giran’or shal reimburso Lender for all expenses incurmed: in perfecting or continuing this security interest.
Upon:default, Grantor shali-assemble the Parsonal Propertyin:a manner. and:at a:place reasonably convenient 10. Grantor and Lender.and make it
available to Lender withi gi]ree (3) day:1 aftor recalpt of written demand from Lender.

. ¥ ng-addressss. ¢f Grantor (debior): and Lender,(sewred.pany), -from:which information  concerning the security, interest
granted by this Mortgage may be obtained (sach as required by the Oregon Uniform Commercial Code), are as stated on the first page of this
Mortg ¥ Pt

FURTHER ASSURANCES; ATTORNEY-IN:FACT. The following provisions relating to furthetassurances and attorney-In-fact are a part of this

Monigage. . ' L LTl T S ‘ o
Further Assurances.: At any time, :and frem time to-ime, uon:request of Lender, Grantor will make, execute and. deliver, or will cause to.be
made, “executed or delivared, to Lenc'er ‘or ‘1o Landers:designes, ‘and when requested by ‘Lender, cause to be filed, recorded,  refiled, or
rerecorded,, es the, case may be, at sush times and in such offices and places as Lender may deem appropriate, any and all such morigages,
deeds of trust, sectrity de : ) nancing, sf s, .continua ts, :
and other documents as.may, in the tole cpinion of Lender, be necessary or desirable in’ order lo effectuate, complete, perfect, continue, or
presérve  (a) the obligations of Grantoi under the, Note, this’ Montgage,

ds, security agia=ments, financing. statements, cantinuation Statements, instruments of further assurance, certificates,
serve . (&) tha ¢ antor un ! and the Related Dociiments, and (b} the Yians and security interests
created by, this Mortgage on the Property, whether now owned or_heredlter acqiiired by Grantor. - Unless prohibited by law or agreed to the
contrary by Lender in writing, Grantor, shall jeim rse, Lender fer. all costs and expanses incurred in connection with the matters referred to in this
RAIGUBRN: i e W e dn e s e e T
Attorney-In-Fact. ..if Grantor feils_to co any of the things refanad fo in the preceding paragraph, Lender may do so for and in the name of
Grantor and of Grantor's éxpen For such purposes, Grantor hereby irevocably. appoints Lender as Grantor's attorney-in-fact for the purpose
of ‘making, executing, delivering, filing, recording, and doing all other’ things as may be necessary or desirable, in Lender's sole opinion, to
accomplieh the matters refarred 10 In the precoding peragraph. - -+ i1 i LY . -
FULL PERFCRNIANCE. If Grantor pays all the Indebtedness wher dus, ‘and otherwise'parforms alf the obligations imposed upén Graritor under this
Mongage, Lendér shall exectite’and defiver 16 Grari f i rigage and-suitable statements of termination of any financing
statement*orifile ‘evidenicing Lender's:security Interest in' the: Rents  and the ‘Patsonal Property. - Grantor' will pay, if permitted’ by ‘applicable law, ‘any
reasonable termination fee as datermined by;‘.ep_(ks( from tima to time... .. . P . E
DEFAULT. ‘Each of the foliowing, ‘at the optio & of Lénder, shall constifiite an evant of default ("Event of Default) under this Mortgage:
Default on ‘indebtedricss, ‘Fallira of Gr.intor to make any payment whan due on the Indabtedness.

*Gruntor within the timo Téquired by this Mortgage t _make any payment for taxes or insurance, or any

_f"otr to effect dischargs'of any fi
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Failure to comply with eny other term, obligation, covenant or condition contained in this Mortgage, the Note or in any of the
such'a failure is curakle and if Grantor has not been given a notice of a breach of the same provision of this Mortgage
in'the | ng twelve (12) months, it 3 cured (and na Evaht of Defauit will have deedired) if Grantor, after Lender sends writien notice
demandinig'ciire of such feilire: ‘(a) curus furé ‘within fiftsen (15) days: or (b) ¥ the ‘curé Tequires more than Tifteen (15) days, immediately
initiates :steps: sufficient :to, cure: the failire and. thereafter. continues and completes all reasonable and necessary steps sufficient 1o produce
compliance as 500N as reaonably practizal. - 0 . o oo [ - . R
Breaches. Ainy warranty, ‘opresentation dr & ztement made o “urmished 1o Lender by or on behalf of Grantor under this Morlgage, the Noie or the
Related Documents is, or &l the Time m&¢ e of furnished was, falsa in any material respect. ’ o
“Insolvency. ‘Tha insolvency of Grantor, appointmsnt of & receiver for any pert of Grantor's property, any assignment for the benefit of creditors,
*“the ‘Commentement’of any proceeding under any bankruplcy or Insclvency laws by or against Grantor, or the dissolution or termination of
-~ Grantor's-existance as a going business (if Grantor is a businass). : Except ta the extent prohibited by federal law: og Oregoif law, the. death of
Grantor (if Grantor is an indvidul) also s1all constitute an Event of Défault under this Mortgage. TR




oeson or any other method, by any creditor of
‘any Rroreay.’ Howeler th 3n°sh appl evant of a good'feith‘dispute by Grantor as to the Validity
reasonablenens:of.the cla'm whishils-the basis of the foreclosurs, rovidad that Grantor gives Lender written notice of such claim and furnishes . :
’ 3 claim satisfactory (o Lendar.:: Plheriaa . L : s

elp, repossession

of any other agreament betwiean Grantor and Lender that is'not remadied
On any agreement concarning any indebtedness or cther obligation of Granto
s Affeciing | Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or such Guararor | °-
dies'or bacomes Incompeta I, atits option, may, but shali not be required to, permit the Guarantor's estate to assume unconditionally the
¢ [ in‘a ' manner satisfactory to Lender, and, in' dolng so, cure the Event of Defauit, ' ST R
Irsecurity.  Lénder In'good faith: deens itself Insecure. Ce : e

< 1 iExlsting’ Indelstedness. -Dafault of Grantor under any Existing ‘Indebtednass or under any instrument on the Property securing any Existing
.- Indebtadness, or.commencement of any suit or otter action to foraclose any existing lien on the Property.
RIGHTS'AND REMEDIES ON DIiFAULT, "Upon'the occutrenceof any Event.of Default and at any time thereafter, Lender, at its option, may exercise
any‘pngo:j'm‘re".of*mev foll:o?vin’g}lggnj and medies, in tddﬂio_n fo any‘other rights or remedies provided by law: A A s
" Aceelerate inebtednoss. Lendar shall have the right at it option wiihout notice 10 Grantor 1o declare the entire Indebtedness immediately dus
and payable, Ipdudlpg any grepayment penalty which‘Grgmor_ would be required to pay. .
UCC Remedias, ‘With fespect to all or any peant of the Personal Property, Lerider shall have all the rights and remedies of a secured party i nder

tha Oregon Un‘form Commarcial Code, -~ ' ‘ TR e
Collect Rents, Lender shall have the right, withou? notice to Grantor, to take possession of the Property and collect the Rents, including amounts
past due and unpaid, and apply the net proceeds, over and above Lendar’s costs, against the Indebtedness. .In furtherance of this right, Lender

may require’ any tenant or other uear of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender,

then Grantor irrevocably deuignates Lender as Grantor's altorney-in-fact 1o endorsa instruments recelved in payment thereof in the name’ of
Grantor and 10 negotiate the sams and coliect the proceeds. Paymanis by fenants or other users to Lender in response to Lender's demand shall

satlsfy 'the obligations for which ths Ppayments are mads, whethar, or not.any ‘proper grounds for the demand existed. Lender may éxer(;isg its

tights under this subparagref h gither In person, by agent, or through a receiver, , L
Appolnt Recelver.. Lendershall.have the rightto have a receiver appointed to take possession of all or any part of the Property, with the power to
protect and preserve the: Property, to oparate the Fre perty préceding foreclosure or sale, and to collect ths Rents from the Property and apply the
.....proceeds, over and above the cost of the receiverchip, the Indebtedness. The recsiver may serve without bond if permitted by law.
- ... Lender’s right 1o the. appoimment of a receiver shail exist whether or.not the apparent value of the Property exceeds the Indeticdness by a
" 'substantial amount.” Employnient by Léndsr shall not disqualify a peérson from serving as a receiver. : T e
Judicial Foreclosure. Lender mey obtain a judicial decres foreclosing Grantor's Interestin all or any part of the Property.

Nonjudiclal Salo, (If permitta] Y spplicable taw, Lorder may:forecloss Grantor's interest in all or in any part of the Personai Property or the Real

Property by nonjudiclal sale. P e

Deflciency Judgment. .if Pomittad; by applicable |aw,- Lender may obtain a judgment for any deficiancy: remaining in the Indebtedness due.to
nder after apg lication.of allamonnts received from the exercise of the rights provided in this section. - : : E Tt oy

Tenancy at ‘Sufferance, if Grantor remelns ‘in posséssion of the’ Propeny ater the’ Property is sold as provided above ‘or Lender otherwise
on of the'

becomes entitiec! to possessi Propérty upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the puirchaser of
the'Property ‘andl shall, at'Len. " optior, either (a) pay a reasonable rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender. - N L : o Cen

other rights and ramedies'provided'in this Mortgage or the Nots or availabld &t faw or in equity.

Salo of the Property. To the extant permitted by epplicable law, Grantor hereby waives any and all right to have the property marshalled. in- '

refaies, Lendar shall-bs froe to sall all of any part of thé Property together or separately, in ofie sale'ar by separate

rigins ‘and

sales. :Lender shail,be,enﬁuod‘ to bii at any public sa'e on all or any.portion of the Propenty.. -
Notice of Sale!" Lande ‘shall (jive’ Grantor reasonabla notice of the time and place of any public sale of tHo Personal Property or of the time aftér ~
° oF any public _

‘which any privata sale or otha* Intanded disposition o7 the Porsonal Property is to be mads. Reasonable notice shall mean riofica given at least
ten ' (10) days before the time 0" the sale or disposition; -~ B R : SR T
Walver; Election of Remedlciy A \vaiver by any’party of a breach of a provision of this Mortgage shall not constitute a waiver of or prejudice the

party’s fights otherwise to defriind $trict compliance with that provision or any other provision. Election by Lender to pursue any remedy shall not
exclude ptirsuit of any other rored 7, and ah election to make expenditures of teke action to perform an obligation of Grantor under this Mortgage

after failure of Greintor to perfonn shall not affect Lenda:’s right to declare a default and exercise its remadies under this Mortgage. *
Atlorneys’ Faes; Expenses.. I:Lencer institutes any sult or action 1o enforce any of the térms of this Mortgage, Lender shall be entitied to recover

such sum as the court may &t judge reasonable as attorneys’ fees-at trial and on any-appeal. ‘Whether or rot any court action is involved, aff
reasonable expenses incuired [y Lander that in Lendsr’s opinion‘aré necess W ti of its interest or the enforcement of
its rights shall become & part of tho Indebtadniess payale on‘demand and shall bear interest from the date of expenditure until repald at the Nota
fate.. Expanses covered by this pare however subject to any limits under applicable law, Lender's attorneys’ fees
. andl-legal expensos whether.cr no : ding at fec i ? ]
any autornatic stay or injunctio), eppea any enticipated post-judgment collection services, the cost ,
teports’ (including “foreclosure Tepo-1s),’ surveyors’ reports, dnd appraisal fees; and fitle insurance, to the extent permitted by applicable law.
Graritor-also will pay any court ¢bs , in adcliifon to all other sumis provided by law. - R
NOTICES TO GRANTOR AND OTHIZR PARTIES, - Any notice under this Mortgage, including without limitation any notice of default and any notice of
sale to Grantor, shall ba in writing and shall be effective when actually delivered or, if i i
States malil first class; ragistered msi; postage prepaid, dirocted to'the
its addrass for notices i:nder this Mot lgage by giving formal vriten notice to the other
party's address. " All copies of notices of tareclosure from tha holder of any lien which
as shown near the begianing of this Mortgjege. ‘For notice pusposas, Grantor agrees to keep Lender informed at

MISCELIANEQUS PROVISIONS. Tiie following miscellaneaus provisions are a part of this Mortgage:

Amendments. - Th's Mortgage, tigethar with any Relatad Dotuments, ‘constitutes the entire understanding and agreement of the parties:as to the
matters 'set forth!in this' Mortgage.” No'alteration-of or tmendmant to'this Moitgage shall be effective unless given In wiiting and signed by the
party of parties'sought to be ¢hargec! of bound by the at.eration ofamendment;: s ‘ T : st
Applicable Law. :‘This Mortgag e has been delivered to Lender and accepted by Lender in the State of Oregon. This Mortgage shall be

govarned by and construed In ocordanca whth the 1w of the Stato of Oragon. ; o
CapﬂoanadsngsCapﬂon heedirgs. In this Mortgeqo are for, éqhvbniénqe'burpps_es only and are not fo be usad to interpret or_ define the

provisions of this Mortgage. R
Merger.. There shall be no me:er cf the interest or estale cieated by this Mortgage. with any other interest or estata in the Property at any time

held by or.for. the.banefit of Lend:r in eny capachy, Wwithout the written consent of Lender. ) A
. - Multlple Parties, . Al obligations of Grantor under this l4origage shall be joint and several, and all referances to Grantor shall mean each and
everj’ Grantor, This means that a1ch of the persons signing below Is responsible for all obligations in this Mortgage. :

Severabliity. . if a court of corr patont Jurisdiction finds: any provision of this Mortgage to be invalid or unanforceable as to any person or
‘clrcun‘mance, such finding shall rot rander that provision | y other persons or circumstances. If feasible, any such
offending provision shall ba dear Ed 10 ba m thin the fimits of enforceabilty or vaidity; however, if the offending provision cannot be
so macdiified, it shall bs stricken &nd &l "other provisions of this Motigage in all other respects shell remain valid and enforceable. © . . i
Successors and Arsigns. ‘Subject o the limsitations statod.in this Mortiiage on transfer of Grantor's interest, this Mortgage shall be binding upon
and inure 1o the berefit.of the par ies, Inelr siccessors.znd assigns, : If.ownership of the Property | vasted in a parson other than Grantor,
i ge and the Indebtedness by way of

... Lendar, without noce to Grantor, ray deal with Grantor's ‘su
" forbearance’or extansion without i éleasing Grantor from tf:é'dbl_]g 8 Indebtédness. ‘
* " Walver 'of Holeste Exemption. Grantor hereby releeses aF { waivés all fights and benefits of the homestead exemption laws of the State of
! Oregori‘'as to all Indebtedness secureci by this Mortgage. - ERRRRE o e PSS ¢
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. Walvers and Consonta. Lander shall iot bi deemad to have vvaived any rights under this Mortgage (or under the Related Documents) unless

- such walver is in writing and signed by 1 ender. No delay or cnission on the part of Lender In exercising any right shall operaie as a waltver of -

. .such right or any other right. ' A walver by ary party of a provialan of this Mortgage shall not constitute a walver of or prejudice the party’s right

. otherwise to demand strict compliance with that provision or ary other provision. Nopirior walver by Lender, nor any course of daaling between

.. Lender and Grantor, shall constituts a waiver cf any of Lender's rights or any of Grantor's obiigations as fo any future transactions. Whenever

* . consent by Lander is requirad in this Mot tgagse; the granting of such consent by Lender in any instance shall not constitute continuing consent to
subsaquent instances whera such conser it Is Jequired. . : L o

EACH GRANTOR: ACKNOWLEDGES HAVIXG RIZAD ALL THE FROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS

~ IDIVIDUAL ACKNOWLEDGMENT_
; : ) R A
)88

his day before me; the undersigned Notury Public, personally 4spearad WARREN P, HAUGEN and LISA S. HAUGEN, to me known to be the

olduals ‘destribed In and who executed th3 Morigage, and acknowledged that they signed the Mortgage as their free and voluntary act and deed,

for tha uses.and purposes thereln mentioned. | .
" Given ugder'myhand and officlal sealthls . ____-13th dayof __ December ,19_89
y e Lo .~ Residingat__Klamath Falls
Noary Publlic In ard for the Stats of _OTeon / " mycommission expires ___7-9-93

LASER PRO (tm) Ver. 3.10(c) 1638 CFi Bankars Service Griup,in All ights reserved,

- STATE OF OREGON: COUNTY OF KLAMATH: ss.
Fi!?d, for record at request of o ,'gg]ie’h ‘Title & éEscrow S a the 26th day
of December . CAD., 19189 at. . 3:51 -oclock _E___. M., and duly recorded in Voi. ___M89
; b qf = "Iflorggg}_ggg AR on Page 24868

p o S ST S """v'Eveljn hn 4 .Coun Tk, :
FEE $28.00 SRR O SR f'vi:‘fong\&%g Zcho




