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DEED OF TRUST

o THIS DEED OF' TRUST (“Se :unty Instrument”\ ismade on.. December...ZJ ........... eveerereastiessensendenssioseesoreresns ,
19; 89 The gramor is Lawre.nce Ji Gerhart.and.: Sharon. Ge:r.ha:t, hushand. a.nd wife..
o L (“Borrower”) The trustee is.. W:Ll.lxam Lo Sl.semore ’
; (“Trustee™). The beneficiary.is
, which is organized and existing

under the laws of evvens .
2943 South..6Eh. Street,. Khanalh. Fallsy. 603: . ( Lender™).

: Borrower owss! Lender the pnncrpal sum of Seventy. Seve.n 'Ihousand .and. No/ 100==
Dollars (U.S. $.:.7.4.5000.00.. ........). This debt is evidenced by Borrower’s note
" dated the same date as this:Security Iiistrument (“Note™), which provrdes for monthly payments, with the full debt, if not
paid earlier, ‘due and payable on Janmn:y 5L L2020 i i e s e e This Security Instrument
secures to'Lender: (a) the repayment ¢ the debt:evidenced by the. Note with .interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with- interest, ‘advanced under paragraph 7 to protect the security of this
Security. Instrument; ‘(c) the performance of Borrower’s ‘covenants and agreements-under. this -Security Instrument and the
Note;-and (d) the:repayment of:any future advances, :with interest-thereon, made to:Borrower by Lender pursuant to the-
' ,paragraph below. (“Future Advances”): FUTURE ADVANCES:: Upon request.to. Borrower, Lender, at Lender’s option prior
. ‘to full reconveyance of the property by Trusice to Borrower, may make Future Advances to Borrower. Such Future Advances,
" 'with interest: thereon, shali:be secured by this: Deed of ;Trust when.evidenced by promxssory notes stating that said notes are .
secured ‘hereby. :For this-purpose; norrower lrrevocably Erants and conveys 10 Trustee, in trust with. power: of -sale, the
- ‘following de.,crxbed property located, County, Oregon :

:'th‘SLln lock 1, TRACT NG. 1165, MIRACLE MANOR, according to the official plat
‘. .thereof* -f11e in the of ca of :the. ‘County: Clerk. of: Klamath County, Oragon o

"UNDER OREGON LAW, MOST ‘AGREEMENTS,  PROMISES :; AND. COMMITMENTS. MADE

BY .US AFTER THE : 'EFFECTIVE DATE OF THIS ACT. CONCERNING ‘LOANS AND OTHER
CREDIT EXTENSIONS WHICH ARE NOT FOR PERSONAL; FAMILY OR HOUSEHOLD PURPOSES
-OR :SECURED" SOLELY BY THE BO\ROWER s RI‘SIDENCE MUST: BE IN: WRITING, EXPRESS

i

........................................................ N
[Stree

~wh1ch has tbe address of 11239...1‘1.Lr¢: lQ Dr- >.. . Klamath Falls
~ (“Propert j Address”) k

{zip, ‘Code‘]

i TOGFTHER Wml all’ the i nr prC\ emc.nls now Ll‘ hercnfter ercctcd on the pmpem and all easeiwents. rights,

. appurtenanees, rents, . royalues, minéral; oil’ and gas rights’and profits,’ water rights and stock and all fixtures now or

hereafter a part of the property. ‘Al placemems and addmons shall also be covered by this Secunty lnstrumem Allof the
foregoing is referred t0 in thxs Secunty Inqtrument as, the Property :

- BORROWER COV“\IANTS that Bm rower is’ ]awfully seised of the estate hcreby conveyed and has the right to grant
“‘and convey the Property:and that the Property is unencumbered,: -except for encumbrances of record. Borrower warrants
_and w1ll defend generallv the mle to the I’roperty agamut aIl clmms and demands, subject to any encumbrances of record




: .. regulations), then Lender may do snd Fay for whateve

Ovenant and agree as follows: REtEe o
ent and Late Charges. - Borrower shall. promptly pay when due

lote and any pr payment and Jate charges due under the Note.
as and Ing .. Subje plicable law or toa written waiver by Lender, Borrower shall pay
T.on the day monthly ayments : { - - Note is paid in full, a sum (“Funds”) equal to
one-twelfth of: (a) yearly tazes and assessmients which may attsin" Y C i uri ment ]
leasehold Payments: or ‘grouad Tents on: the: Property, if any; (c) yi
mortgage insurance prem fums, if any. These items are called “escrow items
basis of current data and r2asonable estimates of future escrowitems; . - .

‘ / s, unless

T TOW vrent | v.3 1RAS and appl : omakeSuchacharge. Borrower and

Lender may agree in writing’ interest’ e paid o ¢ less an agreement s made or applicable law

requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds, Lender

shall give to Borrower, withou: charge, an annual accounting of the Funds showing credits and debits to the Funds and the

purpose for which each det it to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. O N AT S :

... If the amount of the. Funds held by Lender, together with the future monthly payments of Funds payable prior to

the due dates of the escrow iteras, shall exceed the amount Tequired 16 pay thie escrow items when due, the excess shall be,

at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the

amount of the Funds held by Lznder is not sufficient to pay the escrow‘items when due, Borrower shal] pay to Lender any
amount necessary to make up thedefici i 1y S requir :

_;+'Upon payment in fij;] of all sums.
any Funds held by Lender. I'f unde;
than immediately prior to tlie sile

application a

T shall pay all taxes, assessments, charges, positions attributable to the

priority over this Security. Instrument, and leasehold payments or ground rents, if any.

Borrower shal} pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall

pay them on time directly to i ! i . furnish to Lender al] notices of amounts

to be paid under this paragra , ] i Borrower shall promptly furnish to Lender
the payme : '

subordinating the lien to this Security Inst
_Aroperty is subject to.a Jien which may attain priority over this Securit s
notice identifying the fien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days

of the giving of notice. RO A Rt RO : . :

5. Hazard Insurance, | Borrower shalj keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term * ' * r-which Lender
requires: insurance, This insurancé shall be maintained 'in -t i i
insurance carrier providing-the: insurance shall:be chosen by:
unreasonably withheld: Rl AE A LA R T Dl : R oo
T Al].insurance:policies aid renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right-to hold the policies ang renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums ar.d-renewal notices. In the event of loss, Borrower shall give prompt notice 1o the insurance
carrierand Lender. Londer may make proof of loss if not made promptly by Borrower. -

Unless Lender and Borrowe: otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums Secured by this Security Instrument, whether or not then due, with any excess paid:to Borrower. If
Borrower abandons the Property, or does not-answer within:30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Le; der:may collect ;he'insuranqg proceeds. Lender may use the proceeds to repair or restore
the Property or to bay sums secure by this Security Instrument, whether or not then due. The 30-day period will begin
whenb,t.h«:ynoti‘cci‘sgiv‘er}i;-;:_: R SRR el ; :

"Unless Lender and Borron ver otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referre i
under paragraph:19 the Property i i /
from damage to the P ropert,
Instrument immediately prior to the : .

6. Preservation and Maintenence of Property; Leaseholds. . Borrower shall not destroy, damage or substantially

change the Property, allow the FProperty to deteriorate or commit waste. ‘If this Security Instrument is on a leasehold,
i isi ] and if Borrower acquires fee title to the Property, the leasehold and
e unless Lender agrees to the merger in writing. - I :

7. Protection of Lender’s Rights in the Property; Mortgage Insurance, [f Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy; probate, for condemnation or to enforce laws or
is necessary to protect the value of the Property and Lender's rights
in.the Property. Lendar's actions may include paying any sums secured by a lien which has priority over this Security

nstrument, dppearing j ,'paying reasonable attorneys’ fees and entering on the Property to make repairs. Although

ake action under this paragraph 7, Lender does not have todo so. ‘ -
~Any amounts disbursed by iZender under this paragraph 7.shall beconie additional debt of Borrower secured by this_

ecuri y‘lfristrument':‘UhIésé Borroiver znd Lender agrec to other terins of payment, these amounts shall bear interest from

- the date of disbursement. at.the Note:rate and shall te payable, with interest, upon notice from Lender ‘to. Borrower:
requesting'paymem.v o c AR - S B B N AR




= 1f Lender required mortgage insurance as a condition of making the loan, seéured by this Security Instrument,

: _rgoWer-‘sha‘H_pzifthe premiums required to maintain the insurance in effect until such time as the requirement for the
3 “in‘surancéggrm‘iﬁ\zﬂ'es in accordance with Borrower's and Lender’s written-agreement or applicable law.

e ?'f'&",lxisﬁe'ction. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender

~shall

give Borrower notice at the time of o1 prior toan inspection specifying reasonable cause for the inspection.

ce) Condemnation. The procee is of any award or claim for damages, direct or consequential, in connection with

any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assign:dand,sha'lyl‘bgpaidtqLeny_de»r.:» L T R AT o - : ‘ v

>~ “In the évent of a total taking of the Property, the ‘proceeds shall,be applied to the sums secured by this Security

Instrument, whether or not then due, vith any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, ths sums secured by this Security Instrument shall be reduced by
the arnount ‘of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fai: mirket value of the Property immediately before the taking. Any balance shall be
paid to Borrower. o ce T : ’

If the Property is abandoned by’ Borrower, of if, aftar notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
10 the sums secured by this Security Instrument, whether or fot then due. o

Unless Lender and Borrower.of herwise agree in writing;'any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in'paragraphs 1'and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver.  Extension of the time for payment or
modification of amortization of the cums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s SUccessors in interest.
Lender shall not be required to commence proceedings: against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's SucCessors in interest. Any forbearance by Lender in exercising any right or remedy

shall not be 2 waiver of or preclude this exercise of any right or remedy. :

11. Successors and Assigns 3ound; Joint and Several Liability; Co-signers.  The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing thiis Security Instrument only to mortgage, grant and convey

- that Borrower’s interest in the Property znder the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Irstrument; and (c) agrees that Lender and any other Borrower may agree to extend,

- ‘modify, forbear or make any accommodations with regard.to the terms of this Security Instrument or the Note without
thatBorrq“/er'scon‘sént.\ T e IR - ‘ )

12.  Loan Chargss. .. If the 13an secured by this Security Instrument js subject to 2 Jaw which sets maximum loan
charges, and that law is finally in! erpreted so that the interest or other loan charges collected or to be collected in
connection with the lozn exceed the ‘permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to tte permitted limit; 2nd (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded 1 Borfower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrowser. If a refund reduces principal, the reduction will be treated asa
partial prepayment without any prepayment charge under the Note. :

13. . Legislation: Affecting ‘Lendar’s Rights. If enactment.or expiration .of applicable laws has the effect of
rendering any: provision of the Note:or this Security: Instrument unenforceable according to its terms, Lender, at its option,
may:require, immediatc payment: fa:full of all-sums-szcured: by this Security: Instrument and may invoke any remedies

ipermitted by paragraph: 19.If:Lencer exercises this option; Lender shall take the steps specified in the second paragraph of
paragraph 1700 - T R R R A I A R o

" 14. Notices. . Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law recuires use of: another method. The notice shall be directed to the
Property:Address or any other address Borrower desipnates by‘_ngtice' to.Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any, other address Lender designates by notice to Borrower. Any notice
provided: for in this S_ecu,’ri:ty‘Instrytment;Shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. . e T e o . ; L

i 15. Governing Law; Seve cability. This Security Instrument shall be governed by federal law and the law of the

jurisdiction in Which't‘hgvPropert’)c is located. In the event that any provision of clause of this Security Instrument or the
Note conflicts with applicable lav;, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
thearédéclawdtobe_éevcrablé,;5_1 T TR DR »

-16. Borrower’s Copy. “Horrower shall bé given one conformed copy of the Note and of this Security Instrument.

17. Transfer :ofrthe,Bro]igifty or a Beneficial Interest in Borrower. 1f 21l or any part of the Property or any
interest in it is sold or transferred (orif a beneficial interest in Borrower is soid or. ransferred and Borrower is not a natural
person), without Lender’s p;ipr{v{r‘itfen consent, Lender may, at its option, require immediate payment in full of all sums

secured by this. Security lnv'snfm']ien_(. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of thié Security Instrument. ... ey e ‘ ;

~ " Jf Lender exercises this otion, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from thie date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrowzr fail to pay these sums prior to the expiration of this period, Lender may invoke any

remedies permitted by this Security, Instrument without further, notice or demand on Borrower. ‘
18, Borrower’s Right to Reinstate. _If Borrower meets gegtainfqorjdilion‘s.»BorroWer shall have the right'to have
“enforcemient of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify fof;:;cinsuitcmem) before sale of the Property pursant to any power of sale contained in this
Security Instrument; ot (Byentryofa judgment enforcing this Sccurity Instrument. Those conditions ar¢ that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
‘occurred;. (b) cures any. default of;any other. covenaits Of ‘agreements; (€) pays all expenses incurred in enforcing this
,Secuﬁtyllnstrﬁfnépﬁ, including, but not limited to, reasqnable attorneys’ fees; and (d) takes such action as Lender may
casonably. require ‘to assure tliat the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
obligation’ to’ pay, the s ] d”‘by,thits,’S,eCigri vy, nt _shall“cpritihuq unchanged.” Upon reinstatement by
Borrower, 'this‘S’éé'x_r\"r_ity'_Ins :ihent and the obligatjons sccured het by shall remain fully effective as if no acceleration had

occurred. However, this right ié;'c;%nStAté shall not £pplyi léré_i;('ion urider paragraphs 13or17.°

H




acceleration following Borrower’s -
leration under paragraphs 1 d'17
P “shal t ult; (b) the action required to cure the

déféult;‘ ; ‘ 30 i otic ven to Borrower, by which the default must be cured;
and (d) that failure to cure the defaul: on orb eci e notice may result in acceleration of the sums
secured by this Security Instrumient and sale of the Property. The notice shall further inform Borrower of the right fo
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any ‘other
defense of Borrower to _'ziccelcratijm"a'ngl‘s'ale.'lf the dofault is not cured on or before the date specified in the notice, Lender
at its option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the powe 1.of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of titleevidence, =~ ' 1 ; v

If Lender invokes the porver of sale, Lender shall execute or cause Trustee to €xecute a written notice of the
occurrence of an event of default sind of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable lav to Borrower and to other persons preseribed by applicable law. After the time
required by applicable law, Trustee, vithout demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may piostpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its dasignee may purchase the Property at any sale.

Trustee shall deliver to the: purchaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the,Tr‘ustee’s:degd‘shall be prima facie evidence of the truth of the statements made
therein. Trustee shall ipply the proceeds of the sale in the following order: (a) to all expenses of the sule, including; but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by-this Security Instrumént; and (c) any excess
to the person or persons legally entitled toit.” © = ' '

20. Lender in Possession. Upon accelération under paragraph 19 or abandonment of the Property, Lender (in
person,. by agent. or by, judicially. ¢ppainted receiver) shall be entitled. to enter upon, take possession,of and manage the.
Property,and.to-collect the rents of the Property including those past due. Any rents collected by Lender or the receiver

-shall be-applied first to payment cf the costs of management. of the Property and collection. of rents, including, but not
limited:to, receiver's fees, premiums on receiver’s bonds.and reaéoria_ble.qtlomeys’ fees, and then to the sums secured by
this Security Instrument. ST S e o : ‘

i 21:-Reconveyance. Upon payment of all sums secured by this Secuirity Instrument, Lender shall request Trustee to
reconvey-the Property and shall surrerder this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee sha’l reconvey. the Property without warranty and without charge to the person or persons
legally entitled toit. Such person or persons shall pay anv recordation costs. .. Cae Cee

22. Substitute Trustee. Ler der may fromtime to time remove Trustee and appoint a successor trustee to any .
Trustee-appointed ‘hereunder.’ Witliout conveyance: of ithe ‘Property, the successor. trustee shall succeed to-all the title,
power and duties conferred upon Ti tistee'herein and by applicable law: SRR L

23, Use of Property. The Priperty is not currently used for agricultural, timber or grazing purposes.
24. Attorneys’ Fees.' As uscd in his Security Instrument and in ‘the Note, “attorneys’ fees” shall include any

attorneys’ fbes:é;Wardediby an appellate e T R
25 Riders to this Security Tustrument. If one or more riders are executed by Borrower and recorded together with
- _ this Sectrity Instrument, the covenints and agreements of each such rider shall be incorporated into and shall amend and
S supg!émg thg'coggpants g‘ng{;agfgempqgs of this; Securit Instrument as if the rider(s) were a part of this Security
. Instrument. [ i}¢ckapp1jc§blepgx(§v‘s)]~ SRR S R o o
. j:B;vAdjgstableEaté; Rider, " : E]COnd_voml_r}mméRidcr G r o [] 24 Family Rider .
0 'rédué‘ted';l’\éyme’m'R ' “Plannsd Uhi ‘é"véldp‘n‘lvelif Rider : :

BOther(s) [spec:lfy] :

Instrument and in any rider(s) execu ted by Borrower and recorded with it

I

C Uiy S[GNINGBELOW rrowet ‘accepts and dgrees to the terms and covenants contained .in this Security

—Borrower’

278
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