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i ‘ ) Thx ) _ :
'whrch pr vrdes ] or monthl jpaym' t's,}wr h‘the t‘ull oebt, if not paxd earlrer, due and payable on
U y 2020 - % rlty Instrument secures, to Lender' (a) the repayment of the debt evidenced. " :
by | th Note, wrth mterest, and all renewals, exlensnons and. modlficatrons, (b) the: payment -of ail other sums, with interest, "
i d un¢ er p Aagraph 6to, protect the secunty of:this Secuntvzlnstrument' and:(c) the performance of Borrower’s covenants
) Borrower m'evocably grants and conveys to,;-

Loty :
'prlat thereof on’ 'fil‘

AGis

i

" 3809 o}spc‘ 07600 “Code 141 SErfal 454118

" {Street, City],”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the rlght to mortgage
grant and convey the Property and tlrat the, Property is unencm nbered except for encumbrances of record. Borrower warrants; ...




i ary i . ‘h2ld by, Lender. ems (a); ‘(¢), togetht the ¢ monthly payments
for stich'items’p y prio dates of more than one-sixth the c:stimat)c;cl!j aynrgunt' :
L of payments. _rgquxg,e(:i: to pay such‘_,xtems:'wh‘en due,-and if payments on the are current, then Lender shall either. refund
© " the excess oyer, ong-sixth of the estimated: payments‘or credit the'excess ovef ixth' of the estimated payments to subsequent
by Borrower, at the option of Borrower. If the total of the payments made by Borrower for.item (a); (b); or (c)
suf fjnc\x_e‘:nt_tq pay the item when due;, then Borrower shali pay to Lender any amount necessary to make up the deficiency
he date the item becomes due. ;..o i T N - ’ v

.. .As used in this Security Instrument; “Scretary’” means the Secretary of Housing and Urban Development or his or her
desngnqe. Most Secuyity Instruments insured by the Secretary are insured under programs which require advance payment of
11}‘!@5“?!’9 mortgage insurance premium;:[f.this Security Instrument is or was insured under a program which did not require
',advance payment of the entire mortgage insyrance premium, then each monthly payment shall 2lso include either: (i) an instaliment
~/"of the ann rigage insurance premiurn to, be paid-by Lender to the Secretary, or (if) a monthly charge instead of a mortgage
" inSurance'premiuim if this Security Instrument.js held.by:the Secretary: Each monthly insialiment of the mortgage insurance
pr&;mium* shall‘bé in an amount sufficient to accumulate the: full annual mortgage insurance premium with Lender one month
prior:to the date the full annual mortgage insurance premium:is due:to the Secretary, or if this Security Instrument is held
“’bythe Secretary; each monthly charge shall be in an amount equal to one-twelfth of one-half percent of the outstanding principal

~nrbalariceidug’on’thie Note, . 10 i

“If Borrower tenders to Lender the full payment of all'sums secured by this Security Instrument, Borrower’s account shall .
be credited with the balance remaining for all installments for iicins (a); (b), and (c) and any mortgage insurance premium
_installment that Lender has not become oblizated to pay to the Secretary, and Lender shall promptly refund any excess funds
to Borrower. Immediately prior to a forzclosure sale of the ljroperty or its acquisition by Lender, Borrower’s account shall
be credited with any balance remaining for all installments for items (a), (b), and (¢).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance premium, unless Borrower paid the entire mortgage insurance premium when this
Security Instrument was signed; . o e ) , L

:* Second, to any taxes, special assessmenss, leasehold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required; . SRS D : o
‘ " Third, to interest due under the Note;. .., ...~ . .|
Fourth, to amortization of the priticipal of the Note;
Fifth, to latp- charges due under thes Note.

4. Fire, Flood and Other Hazard Insuranice. Borrower shall insureall improvements on the Property, whether now in
existence or subsequently erected; against any ‘hazards, casualties, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be mairrained in the amounts and for the periods that Lender requires. Borrower shall also
insure all improvements on the Property. whether now in existence or subsequently:erected, against loss by floods to the extent
required by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any

* Tenewals shall be'held by Lénder éirid_)s'@é}l nclude loss payable’ clauses in favor of, and in a form acceptable to, Lender.

R AT N . Pl i AL ARG 5 EN B ..
..,;..1n the event, of loss, Borrower shal .give Lender immediate notice by mail. Lender may make proof of loss if not made
' promptly by Borrower.. Each insurance ;ompany, concerned s hereby -authorized and:directed to make payment for such loss
" directly to Lénder, instead of to Borrower and to Lender jointly. All.or any part.of the insurance proceeds:may be applied

- by Lender, at its‘option, either (a) to the rediction of the indebtedness under, the Note and this Security. Instrument, first to

Hy ‘delinquent amiounts applied in’the ‘ordzr ragrapl nd_then to_prepayment of. principal, or (b) to the restoration
I+ ¢f répair-of ‘the damaged property. Any dpplication’of the proceeds to the principal shall not extend or postpone the due date
..of the monthly payments which are refeited to in Paragraph 2, or change the amount of such payments. Any excess insurance
“proceeds over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be
paid to the entity legally entitled thereto. . R A AT SEEE RS
“ 'In the event of foreclosure of t‘his'SAéfcurfity Instrursnt or other. transfer of title to the Property that extinguishes:the
“iiebiédnsss, all ight, title and interest 'of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Breservation and Maintenance of the Property, Lenseholds. Borrower shall not commit waste or destroy, damage or
substantially change the Property or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect
:..the property if'thé property is vacant or abaridoried of the'loan is in default. Lender may take reasonable action to protect
and preserve such vacant or abandoned property. If this Security Instrument is on a leasehold, Borrower shall comply with
the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and fee :itle shall not be merged unless

Lender agrees to the merger in writing,

.. i1:6,-Charges to Borrower and Profect jon of Lender’s Rights in the Property. Borrower shall pay all goyernmental or n_1unicipal

** charges, fines and impositions that,are not,included in [Paragraph 2. Borrower shall pay these obligations on time directly to
the entity which is'owed the payment. 1t failure to pay wouid adversely affect Lender’s interest in the Property, upon Lender’s
request Borrower shall promptly furnish to Lender receipts evidencing these payments. o o

1. s 1f:Rorrower fails to make these payments or thepayments req redby Paragraph 2, or fai!s to perform any other covenants
and agreements contained in this Security Iastrument, or there is a legal proceeding that may sxgmficam}y affect Lender’s rights
_ -in the Property: (such as a proceeding in bankruptcy; for condemnation 6r:to enforce laws or regulations), then Lender may

do and pay whatever is necessary to protect the value q&lhengpgrty:and Lender’s rights in the Property, including payment
of taxes, hazard insurance and other items mentioned in Paragraph 2. :

“Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured
by this Security Instrument. These amounis shall bear interest from the date of disbursement, at the Note rate, and at the
option of Lender, shall be immediatély due and payable.

7. Condemnation. The proceeds:of any award ‘or: claim for damages, direct or consequential, in connection witt'n any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby asmgne_d-
and shall be paid to Lender to the extent of the full amouat of the indebtedness that remains unpaid under the Note and.this
Security Instrument, Lender shall apply such proceeds to the reduction of the indebtedriéss under the’Note and this Sff:l.l[lty

' lni:rument, first to any delinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of ?mcnpal;

&
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: of the:r ly payments, which
change th Any excess proceeds ‘over-an amount required to

pay-all oulstandifg indebtedness tinder the'No te{and“this“Secu‘rity; Instrument shall be paid tothe entity legally entitled thereto.”

. Fees. Lender may collect fees and chargss authorized by the Secretary.
C ey RIS EEH N R A B T O S i ‘.'

a)tDeau nder may,exceptashmte byrégixla ons issied by theSecret 3 case of payment defaults, require,

mmediate payment in full of all suris secured by this Security Instrument if: : Coe

. (1)‘ Borrower defaults by failing tg ‘pay in.full any monthly, payment-required by this Security Instrument prior to
or on the due date of the next momhly payment, or

- (ii) Borrower defaults by failing, for a period of thirty days, to perfor 0,30y, ,?Ot!;l‘e_r‘ ,Orbyg?t‘oﬂs,fbﬁimgfi‘_{’”h?
Security Instrument. : : i B ey

: . . i S LRI X LT g e e H

{b) Sale Without Credit Approval. Lender shall, with the prior approval ofthe: %crﬁ@ry&égu;{g i ’dggig};'?paymggt
o ¢ vin full‘of all:the sums.secured.by this Security Instrument ify7" 7 0 7 7§ L U2 F e Skl T
C . . T | [ S T

I 2{dy'All or part of the Property is sold or otherwise transferred: (other tl’an by devise,.descent ot ‘Operation of la\;/)

by the Borrower, o S ot
i) The sale or otkier transfer is pursvant toa ‘contract of sale (or by deed, if there is no contract of sale) executed
no later than 12 months (24 monchs if the Property is not the principal or secondary residence of ‘the- Borrower):
after the date on which this Security Instrument is executed, and » ‘ v
o ‘1" (i) The credit of the purchaser or grantee has not been approved in accordance with the requirements of the Secretary.
FRCIN T & A IR L T S i i o i ) .
~-e o (e)-No Waiver: If circumstances occir that-would-permit-Lender to require immediate payment in-full, but Lender-
does not require such payments, Lender does not waive its rights with respect to subsequent events. e
(¢) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender’s rights:

in the case of payment defaults to require immediate payment in full and foreclose if not paid. This Security Instrument
does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary. L

T ERAA RINI S LTIV NIV et 300

10. Reinstatement. Borrower has a righ: to be reinstated if Lender has required immediate payment in full because of
Borrower's failure to pay an amount due under the Note or this Security Instrument. This right applies even after foreclosure
proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum all amounts required
to'bring Borrower’s account current-including;; to the extent they are obligations of Borrower-under this Security Instrument,
foreclosure costs and reasonable and customary attorneys’ fees anct expenses properly associated with the foreclosure prgceedmg.
Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in effect as if Lender
had not required immediate payment in full. Flowever, Lender is not required to permit reinstatement if: (i) Lender has accepted
reinistatement after the commenceiment of-forclosure proceedings within'two years immediately preceding the commencement
of acurrent foreclosure proceeding, (ii) reirstaiement will preclude foreclosure on different grounds in the future, or (jii)
reinstatement will adversely affect the priority of the lien created by this Security Instrument. -

“""11.'Borrower Noi Released; Fbtbearahgze By Lender Not a Waiver. Extension of the time of payment.or modification .
of ‘amortization of thé sums secured by this 3ecurity Instrument granted by Lender to any successor in interest of Borrower
shall not operate to release the liability of the original Borrower or Borrower’s successor in interest. Lender shall not be required
to commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrumen: by reason of any demand made by the original Borrower or Borrower’s successors
in interest. Any forbearance by Lender in exsrcising any right or remedy shall not be a waiver of or preclude the exercise of
any righti or remedy. - U S ‘ . e

12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of this Security
Instrument.shall bind and benefit the:successors and:assigns of Lender:and Borrower, subjéct to the provisions of paragraph:
9.b, Borrower}s covenants and -agreements shall; be joint and: severali-Any 'Borrower who co-signs this Security Instrument
but does not execute;the Note:, (a),is; co-signing this. Security: Instrument.only to; mortgage, grant-and convey that Borrower’s”
interest in'the Propérty under the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured
by this Security Instrument; and (c) agrees thiat Lender and any other Borrower may agree to extend, modify, forbear or make
any accornmodations with regard’ r_{._)of this Security Instrument or. the Note without that Borrower’s consent.’

. 13. Motices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing

it by first class mail:unless applicable’lawrequirés usé of andther method. The notice shall be directed to tke Property Address

or any other address Borrower designates by rotice to Lender. Any notice to Lender shall be given by first class mail to Lender’s

address stated hereinor any address Lender:designates by notice to Borrower. Any notice provided for in this Security Instrument.

shall be deemed to have been:given to-Borrower or Lender }'whc’n ‘giventas ‘provided in this paragraph. = SR
RN IR W T ST E S § O3 171 LSO RN I] INATE ST RELE R L SRR

! Law; Severability. This Sccurity Instrument shall be governed by Federal law and the law of the jurisdiction
in which the Property is located,, In the,everit that any.provision or clause of this Security Instrument or the Note conflicts
with:applicabie law, such conflict shall not aifect other provisions, of this:Security; Instrument or the Note which can:be given =
'ﬁffect‘-Wit{:)‘x‘o'ut the conflicting’ provision. is end the provisions of this Security Instrument and the Note are declared to

e severable SRR Theraeme e . : o - G gt
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15.”Borrower’s Copj}. Borrower shall be given one conformed copy of this Security Instrument.

Borrower, authorizes Lender or. Lender’s.agents:to collect:the fents:and revenues and Hereby directs each tenant of the Property
to pay ,fb,e_jtﬁn,tgto Lender or, Lerder’s agents.; However;. prior to:Lender’s notice to Borrower of Borrower’s breach of any
covenant’or agreement in the Security Instrumeat, Borrower:.shall:collect and réceive all:rents and-reveriues'of the Property
as trusteé for-the bénefit of Lender'and Borrower. This assignraent of rents constitutes an absolute assignment and not an
assggnn}gpt‘ fqr,_}a@ditiigmalgs_ecurit,y only,.:: g g . : o
-« M. Lender gives:notice of’ breach toBorto d) all rents raceive Borrower; shall be held by Borrower-as trustee for -
benefit of Lender-only,to"be applied'to’the sums ‘securéd by ths Security Instrument; (b). Lender shall be entitled to-collect -
and receive all. of the:rents, of the Property; ¢:nd (¢) eachténdnt ‘of the Property shall pay all reats due and unpaid:to Lender -
or !-'e‘!}!i?r?.s;é‘,se;!gon Lender’s written-demand-tothe’ ténant. « +* -~ h ST E O TP
-« :Borrower has not exécted'any prior ass gninent of the rents and hasnot and will not perform any act that would prévent '
Lender from exercising its rights under this’ pa agraph 16., ‘ M IR M

6. Assignment of Rents. Borrower, uncor ditionally assigns and transférs to Lendér all the rents and revenues of the l:’ro'per"‘t’y.:.:.’

e R EET R SRR 12

AR TR L E R SRR YHERES B : . g et
Lender shall'not be red to enter upcn, take control of or maintain the Property before or after giving notice of breach
to, qurqwg;;;Howevgzr,'Lend'er or a judicially appointed receiver may do.so,at any time-there is.a breach. Any. ‘application !
of rents shall not cute: or-waive any default' ofiinvalidate dity* ocher right or remedy of .Lender, This.assignment of rents of "
 the Property shall terminate-when the:debt: sécuredi by the-Sectirity' Instrument 5 paid in full.” ’ '




; il aragraph 9, Lender may:invoke the power
‘inc] g, but not limited. to, reasgnable attorneys’ fees and
. AR E ! : 'E‘.«:‘;,_"'~f1;‘.:,"‘=’«“ SERUE D o

: ender involes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence

. of-an event of default and of Lender’s elcition to cause the Property.to be sold:and shall cause such notice to be reécorded

in each county in which dny part'of the Propierty is located. Lender or Trustee shall give notice of sale in the manner prescribed

. by ‘arpgl,igab,lg;l.aw te Borrower and to othe persons prescribed by applicable law, After the time required by applicable law,

- Trustee, ‘without demand on Borrower; stinll'sell the Property at public auction to the highest. bidder at the time and nlace
. and under the terms designated in the notici'of’ sale'in‘one or raore parcels and in any order Trustee determines. Trusiee may
postpone sale of all or any parcel'of the Property by public announcément at the time and place of any previously scheduled

sale'h‘Le;ndelj_ or its designee may purchase the Property at any sale.

- orimplied. The recitals in the Trustee’s deed shg!l be. prima facie evidence of‘the truth of the statements made therein. Trustee
. shall apply the proceeds of the sale in the foll owitig order: (a) to:all expensesof the sale, inchiding, but not limited to, reasonable
- Trustee’s and attorneys’ fee; (b) to all sumy secured by this Security Instriment; and'(c) any excess to the person or persons

legaliy entitled to it. N ’ :

"‘Trustée shall déliver to the iiu;{c]iii,sef.'[tﬁé{ce’s‘qged convaying the Progerty without any covenant or warranty, expressed

e iRt g sl

: "18.1 Réébnveyaliée. Upbn payment of al. sums secured by this Security Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender this Security Instrument and, all notes evidencing debt secured by. this Security Instrument
* to Trustee. Triistée sh il reconvey‘the Property ~without varranty, an without charge to the person or persons legally entitled

 to it Sich person or persons shall pay-any, fecordatior

110, Substitute Trustee, Lender may from time to time ve Trustee and appoint a successor trustee to any Trustee
. appointed hereunder, Without; conveyance of tke Property; the successor trustee'shall succeed to all the title, Jpower and duties
- conferred upon Trustee: herein:and'b a;_)plical)levla“'/'sf K N O

i

dfor agticultural, timber or grazing purposes.

H

21. Aliorneysf Fees. As used in this Sec ‘; Instrument and in the, Note, ‘attorneys! fees”’ shall include any attorneys’

ffées<_'aWafdéd by an appellate court. .

1.,/,:;<1;1; ‘ o ' U?‘ I Seri Lol Ueh b e RN oy .. o

Sl ,"fR}id:e,;'sf‘t,c'S this Security Instrument., If one or more riders are executed :by Borrower and recorded together with this
J Security Instrument, the covenants of-each suchjrider:shall be incorporatedinto:and shall amend'and supplement the covenants

.and agreements of this Security, Instrument as ifthe r_ider(s);weresin'a;' part of this Securit Instrument. [Check‘apph’c‘ab}ei‘igox(gg)]

{ P ELOIE NS BN
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] condominium Rider L Adjustable Rate Rider ] Growing Equity Rider

‘] plar Unit Development Rid I:) Graduated Payment, Rider, o C_Jother - . Sy
N ) o ! e l'l M H - e PP i

[

executed! by Borrowet and recorded with i
. . . ”

-“Borrower

-Borrower

. (Seal)

-Borrower

STATE OF OREGON, . = . Klamath = s
On this” 374+A " dayof TiEcEmbEs T gt g ally ‘appeared the above nameéd
PR A AT IR S AL B PR FE S A REEL L e i L . L o R
Fhan. R, BRIREONT v sotad i e ~and acknowledged
enttobe  nis voluntary act and'deed. ’ e
(Offiéial Seal) P LT SRARESTE AR NRLRE A SRS EO Appirico
e . .l NS PO ORIt I 1S - e N@g—
My Commxssmn expires: T U Ry e f”O"MQREGON”“ :
‘ My Qommirion Exgne G2

. REQUEST FOR RECONVEYANCE - . - . . .. . ...

ned is.the, holder of the note or fotes seciiréd by, ihiis Deed of rust. Said note or notes, together with all
other indébtedness secured by this Deed of Trust, have been paic in full.'Vou are hereby directed to cancel said note or notes
and this Eeed: of Trust, ‘which: are ‘delivered hereby, and to reconvey,; withoqt warranty, all the estate now held by you under

this Deed of Trust to the person or persons legally entitled \theﬁre{tq. L
AR B B Rt N o g e R e I g AR
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STATE OF OREGON: COUNTY OF KLAMATH:  ss.
Mountain Title o the 28 day

Filed -for récord at request of :
of Dec, : AD., 1989 at 9:40_ o'clock _A.—_M., and duly recorded in Vol. _Mg9 - -,
; of Jnrfgagp'q;’ Lol




