After record:tng please return Lo-' Klamath First Federal
‘ o 540 Main® Street
lKlLamath Falls, ‘OR 97601

(Space Above Thls Lme For Recordmg Data]

DFED OF TRUST

(“Trustee”) The beneficiary is
, which is organized and existing

und er the laws of ... y

540 Main Street, Klamath Fa
Borrower owes Lender the principal sum of ..
I)ollars (U S $ ...). This debt is evidenced by Borrower’s note
dated the same date as this Security Instrument (“Note" W n.h T monthly payments, with the full debt, if not
paid earlier; due and payable on August 3,201 : This Security Insirument
secures to:Lender: (a) the repayment of" tte debt: evxdenced by the Note, with mterest and all renewals, extensions and
modifications; (b) the payment of all other sunis, -with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; (c) the performance: cf Borrower’s covenants and agreements under. this Security Instrument and the
Note; and (d); the repayment of any ‘futire advances, with interest thereon, ‘made to Borrower by Lender pursuant to the
paragraph below (“‘Future Advances”). FUT'URE ADVANCES. Upon request to Borrower, Lender, at Lender’s option prior
to full reconveyance of the property by Trustee to Borrower, may make Future Advances to Borrower. Such Future Advances,
withinterest thereon; shail be secured by-tkis:Deed of Trust when evidenced by promtssory notes stating that said notes are
securad hereby. :For this purpose, BorroW( I ir rt,vocably grants and: conveys to Trustee, in trust, with power of sale, the-
following described property ‘located: inis KLAMATH County, Oregon

The following descrlbed real ‘property situate’ in 'Klamath ‘County, Oregon:

it Lot 9, less the ‘Northerly:-5.0. feet thereof, ‘and :Lots+10.and--11 in Block 151 of Buena
Vista-Addition-to:the' City- of Klamath Falls, Oregon. LESS:AND- EXCEPTING those portions

of ‘said .Lots.i 9 and 10 conveved to State of: Orfegon, 'by‘and’ through its State Highway
Commission by ‘deed ‘re¢orded August 20 1958 in Volume 302 page 336 Deed records of
Klamath County, Oregon. ! :

“Also the. following described parcel' Beglnnlng at’ the most Westerly corner of
said Lot 12, thence S. 82°41'00" ‘W., along the Westerly extension of the Northerly
11ne of said Lot 12, 2 distance of 32.46 fest to the Southwesterly bank of the 0ld
Ankeny Ditch' thence zlong. said Southwesterly bank: ,N.’ 30°32' 58"W, 47.97 feet, N, 35°19'44"
W.,. 143, 26 feet; thence leaving.said bank;-N. 66° 11'00" E.,, 26.32 feet to a point on:.
the Southwesterly line; of ;said: Lot 9, said point ‘being S, -23°49'00" E., 5.00 feet from
the Northwest:.corner of said: Lot :9; thence: Southeasterly along the said Lots 9 thru
113 :°S.23%49000" ‘E. ;65,80 feet; 'S; 40°21' Q0" E E.5°137.10 feet to the point of beginning,
contalning 3793 8 f., w1th bearinos based on survey No. 2492 as’ ‘recorded in the office

Acct_ ‘3809 32BC-1501 . Key #801939

"UNDhR OREGON LAW, MOST AGREEM;..NTS PROMISES AND COMMITMENTS MADE BY US AFTER THE
EFFECTIVE DATE OF THIS ACT.CONCERNINGLOANS..AND .OTHER.CREDIT EXTENSIONS WHICH ARE NOT
FOR PERSONAL,. FAMILY OR-HOUSEHOLD: PURPOSES :OR SECURED SOLELY BY.THE BORROWER'S RESIDENCE
MUST-BE - IN- WRITING, '‘EXPRESS :.CONSIDERATION:AND: BE: SIGNED: BY US TO BE ENFORCEABLE "

*See’ ‘Attached AdJUStabIE_Rate Loany Rider . j e a part herein.“ .
.......Klemakh..l:‘a.lls. ....................... ,

. [Streat] Do in [City}
: “Property Address )

[le Code]

TOGETHER WITH all the’ 1mprov=ments now or hereafter erecteo on the property, and all easements, nghts,
appurtenances, Tents, . royalttes, mineral,’ onl and gas rights and proﬁts, water rights and stack and all fixtures now, or
hereafter a part.of the propertv All replac sments and additions shall also be covered by thls Security Instrument. Allof the
foregomg is referred toin thls Secunty Ins rume’tt as the “Property ) .

BORROWLR COVENAY\TS that: Borrow eriis lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Pr¢ pérty<s unencumbered; exc_ept for encumbrances of record. Borrower warrants
and will defend generally the trtle to the P roperty agamst all u.l atms and: demands subject to any encumbrances of record.

k’f"‘} : THls SECURITY INSTRUMENT conrbmes umform covenants. or nattonal use. and non- umform covenants wrth
mstrument covering real property :

FORM #220 4-89




'UNIFORM COVENANTS. * “Borrower arid Leiider covendat and agree as follows ' L

S 1. Payment of Principal and Inte Prepayment ar.d Late Charges. Borrower shall promptly pay when due

the principal of anid interest on the debt evi dencéd by the Note and any prepayment and late charges due under the Note.

. 2. Funds for Taxes and Insurance. - ubject to applicable law.or.to a written waiver,by Lender, Borrower shail pay
to Lender on the day monthly payments ;ire due under the Mote, until the Note s paid in full, a sum (“Funds™).equal to
one-twelfth of: (a) yeariy taxes and assessments which may attsin’priority ‘over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if ‘any; {c) yearly hazard insurance premiums; and (d) yearly
mortgage insurancé premiums; if any. These itemsare called *'escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estim:ites of future escrow:items: R

.., The Funds shall be held in an instiiution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.

Lender may not charge for holding and #pplying the Funds, analyzing the account or verifying the escrow items, unless

Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, ar.annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit o the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. = ;= . oo o B Co :

... If the amount of the Funds held'by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the cscrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,

- at Borrower’s option, either promptly repaid.-to Borrower orcredited to Borrower on monthly payments of Funds. If the
-amount of the Funds held by, Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
‘amount necessary. to make up the deficiency in one.or more pavments as required by Lender. ;-

<" Upon payment in full of all sums secured by this Security Instrument; Lender shall promptly refund to Borrower

any Funds held by Lender. If under pararaph 19 the Propety is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its-acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

© 173, 'Applicdtion of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due: and last, to principal due.

‘. .4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the

- Property-which -may attain; priority -ovar this- Security: Instrument, and:leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the:manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly, furnish to Lender all notices of amounts
1o be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. o o L . _
o Borrower shall promptly dischar;ze ary lien which has priority over this Security Instrument unless Borrower: (2)
agrees in writing to the paymient of the obligation secured by the lien ina manner acceptable to Lender; (b) contests in good

: faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to

 prevent the enforcement of the lien or foffeituse of any part'of the Property; or (c) secures from the holder of the lien an

~-agreement satisfactory:to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of

.the Property is subject to a lien. which inay attain’ priority overithis Security Instrument, Lender may give Borrower a
notice identifying the lien: Borrower shall sztisfy the lien or take one or more of the:actions set forth above within 10 days
of the giving of notice. :

: . 5. Yazard Insufance, - Borrower shall kéep the improvements now existing or hereafter erected on the Property
inisured against loss by fire, hazards included within the term *‘extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained-in the‘amounts and for the periods that Lender requires.. The
insurance carrier-providing the insuran:e shall be chosen by-Borrower subject to- Lender’s approval which shall not be

unreasonably withheld. - Gt R TR - : o
g All insurance:policies and renewals shall be acceptable to.Lender-and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals.:If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums-and renewal notices. In the-evént of loss, Borrower shall give-:prompt notice to the insurance
carrier and Lender: Lender may make proofiofloss if not mzde promptly by Borrower. .

Unless Lender and Borrower otherwise agree:in writing, insurance proceeds shall be applied to restoration or-repair
‘ofi the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not:economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied-to the:sums-secured: by this Security- Instrument, whether or. not then due; with any excess paid to Borrower. If
Borrower abandons the Property, or dces not answer within :30-days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender;may-collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property orto pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the noticeds given. (' i* D L e ey ‘ ' o

" "Unless Lender and Eorrower othérwise agree in writing, any application of proceeds to principal shall not extend or
postpone-the die date of the monthly psyménts referred'to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph'19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior tothe acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenar.ce of Property; Lesagseholds; %Bp;rower shall not destroy, damage or substantially
change the Property, allow the Property to -déteriorate o: commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lenderagrees to the merger in writing. S

7. Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrurnent, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy; probate, for condemnation or to enforce laws or

regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender’s actions may include paying any sums secured by 2 lien' which has priority over this Security
Instrument, appearing in court, paying rreasonable attorneys’ fees and entering on the Property to make repairs. Although

- Lender may take action under this parg graph7, Lender do2s not have to do so.
: Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
ecurity Instrument. Unless Borrower anc Lender agree to other terms of payment, these amounts shall bear interest from
“the date of disbursement ‘at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

. réquesting payment. :




If Lender required mortgage insiirance as a condition-of making the loan securéd by this Security Instrument,
‘Borrower shall pay'the premiums:required to maintain the insurance in effect until sich time as the requirement for the
insurance terminates in accordance with ‘Borrower's and Lender’s written agreement or applicable law. ’ .

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of cr prior to aninspection specifying reasonable cause for the inspection:

o 9. - Condemnation, 'The proceeds of any award or clnim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby

assigned and shali be paid to Lender. .

‘In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount ‘of the proceeds.multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair inarket value of the Property immediately before the taking. Any balance shall be
‘paidto Borrower. "7 7 T o

If the Property is abandoned by Borrower, or if, ajter notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect anci apply the proceeds, at its option, either to restoration or repair of the Property or
to the siims secured by this Sccurity Instrumicnt, whethet or not then die. * _

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly pa:ments referred to in paragraphs 1‘and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver.' ~ Extension of the time for payment or
modification of amortization of the sufas secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any*successor- in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrumént by reason of any demand made
by the original Borrower or Borrower’s siccessors in interest; Any forbearance by Lender in exercising any right or remedy
shall nét be a waiver of or preclude the exercisé of any right of remedy. © i '

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security. Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument bt doés'not execute’the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s:interest in the.Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instriment; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make.any accommolations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent. , . L ' o o ’

12. Loan Charges. If the ioan, secured by this Secﬁn{y Instrument is subject to a law which sets maximum loan
charges, and ‘that law is finally interpreted so that the interest or other loan charges collectéd or to be collected in

connection with' the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge 1o the permiited limit; and'(b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to thake this'refund by reducing the principal owed
under the Note or by making a direct payment to:Borroweér. If a refund reduces principal, the reduction will be treated as a
partial prepayment.without any prepaynient charge under thic Note. k S :

13. ‘Legislation ' Affecting Lender’s Rights, - If cnactment or expiration ‘of applicable laws has the effect of
rendering any provision-of the Note or this Security:Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in:full.of all sums securec by this Security: Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph17. e s s ‘ SR : :

. 14. Notices.. Any notice to Borrower provided forin this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice.to Lender shall be given by
first class mail to Lender’s address stated hercin or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. . . e .

15, Governing Law; Severabilily, . This Security. Iistrument shall be governed by federal law and the law of the
jurisdiction in which the Property is loiated. In the event that any. provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall, not dffect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. Tq this end the provisions of this Security Instrument and the
Note are declared tobeseverable. - 7 7 T R R ’

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

'17. _Transfer of the Property, cr a Beneficial Interzst in Borrower, If all or any part of the Property or any
interest in it is s0ld or transferred (or if :{ beneficial interest in Borrower is sold or transferred and Borrower is not a natural
‘person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
‘secured by this Security Instrument. Flowever, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. ' o '

" IfLender exercises this option; Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
_this Security Instrument. If Borrower fils to pay these sums prior to the expiration of this period, Lender may invoke any
'remedies pefmitted by this Security Instrunient without further notice or demand on Borrower.

18, Borrower’s Right to Reinstute, | If Borrower mcets certain conditions, Borrower shall have the right to have
‘enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
‘applicable law may specify for reinstat:ment) before sale of the Property pursuant to any power of sale contained in this
‘Security Instrument; or {b) entry of a judgment enforcing this Security Instrument; Those conditions are that Borrower:
{a) pays Lender all sums which then:would be due under this Security Instrumient and the Note had no acceleration
occurred; (b): cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but'nct limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably, require to assure that the jien of this Security. Instrument, Lender’s rights in the Property and Borrower's
obligation' to. pay ‘the sums secured by this, Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument an¢| the obligations sécured hereby shall remain fully effective as if no acceleration had
“occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.




ollowing Borrower’s
paragraphs 13 and 17
(b)‘the action required to cure the
> is gi I v which the default must be cured;
fied in the notice may result in acceleration of the sums
! v _ e The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale, If the default is not cured on or before the date specified in the notice, Lender
at its option may require immediate payment in"full | sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all éxpenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,

reasonable attorneys’ fees and costs of title evidence, L -

D (] Lender invokes the power of sele, Lender shall execute or cause Trustee to exccute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any, partof the Property is located, Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and unde: the terms designated in the notice of sale in one or more parcels and in any order

us| ' Stp ' | f the Property by public announcement at the time and

) ISt s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie, gyidenge of the truth of the statements made

therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not

limited to, reasonable Trustee’s and atiorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally @:_nt’itl:erj.‘;to s S v :

20. Lender in Possession. Upcn accelération under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by Judicially. appointed rTeceiver) shall be entitled to enter;upon, take possession of and manage the
Property.and o0 collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of .the Property and collection of rents, including, but not
limited to, recziver’s fees, premiums of receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
thisSecu(itylnstrumen;.,. SIS TR el . ‘

- 21. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument-and all notes evidencing debt secured by this.Security

Instrument to Trustee. Trustee shall re(:onxlcy;ghe:Property';'A(ithout warranty.and without charge to the person or persons

legally entitled to it. Such person or persons shall pay any recordation cosis. :

22, Substitute Trustee; Lender may from time to time remove. Trustee and appoint a successor trustee to any
Trustee-appointed hereunder. Without iconveyance of the iProperty, the successor trustee shall succeed to all the title,
power and duties conferred apon Trustee herein and by applicable law. ; B . S
' " 23. Use of Property. The Properiy s not currently used for agricultural, timber or grazing purposes.

; 24, ;Agtbi'ﬂeys"'Fegs‘f."As‘rusi¢d iri this Security ‘Instrumert and in the Note, “attorneys’ fees™ shall inchide any
attorneys’ feésawardedbyanappqllal? ourt.” Tt b LT '
. 25.Ridersto this Security Instryment. If one or morc riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of ezch stich rider shall be incorporated into and shall amend and
supplement. the covenants and agreements. of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [C_,_hcckapplicat;lc‘box(es)]‘\_; e G e by RN
it . [X Adjustable Raté; Rider .. ;.. . [£] Condoms rium'R'ider;‘- Sl o (] 2-4 Family. Rider
e _:[jn'ﬁl‘ad'u'ated Payment " Rider B DPlannedUmt Development Rider ‘- ‘ ‘

] Othex(s) [specify] - . » [P B :

"'BY"SI‘GANVING BELOW, ‘Bbrt;o:‘;ve:i;éccebt?s éngif gress' to” the terms and covenants contained in this Security

Instrument and in'any ridér(s) executed ty Borrower and recorded withi it. A

—Borrower

—Borrower

ecelmber 28, 1989

.----.--o-.o.o---.-.-oo-....--o---u---|-.o.c

ersveannenenié

; e _ Notary Public-_
Klamath First Federal Savings & Loan Assn.

This instrument was ‘prepared by

oo’




A]D)JU S’];ArB]LE RA'E‘E LGAN REER

NOTICE: THE SECURI TY NSTRUMEN T SECURES A NO'I'E WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

December ,19.89. andis incorporated into and shall
be deemed to amend and supplement ~he Mortgage, Deed of Trust or Deed to Secure Debt (the *‘Security Instru-

m mﬁf Hﬁf%%ﬁ&tesﬂfr &%ﬁl‘.oﬂl !mrﬁx_frarsthe “Borrower’ 9] to secure Borrower’s Note to

Propeny Address

Modlficatioms. In -addition to the covvnants and agj reements made in the Security Instrument, Borrower and
‘Lender furthér covenant and agree as rollows :
A. INTEREST RATE AND MONTHLY PAYMENT CI!ANGES .

“The Note has an ““Initial Interest R ate’’ of 8.75.%. The Note interest rate may be increased or decreased on the

Lst . day of the month beginning oa .. Marxch | . 9 and on that-day of the month every
months thereafter. -

Changes in the interest rate are govemed by changes in an interest rate index called the ““Index’’. The Index is the:
[Check one box to indicate Index.}

- (1) [J* “Contract Interest. Rate Purchase of Previously Occupled Homes, National Average for all Major
Types of Lenders” published by the F('der".l Home Loan Bank Board.

@)

[Check one box to mdxcate whether there is any maximum limit on changes in the interest rate on each Change Date; if no box is checked there will
be no maximum limit on changes.)

(1) [ There is no maximum linit on changes in tke interest rate at any Change Date.

*See Note (2) Kl The interest rate cannot he changed by more than . 1+00 percentage points at any Change Date.
Below If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-

creeses in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES

It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is mterpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender ‘may choose to make this refund by reducing the principal
owed under the Note or by making a (lll'ePt payment to Borrower.
C. PRIOR LIENS

If Lender determines that all or a1y part of the sums secured by this Securrty Instrument are subject to a lien
which has priority over this Security Instrument, Lender smay send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactory to Lender subordmatmg that lien to this Security Instrument.
D. TRANSFER OF THE PROPERT!'

1If there is a transfer of the Properly subject to paragraph 17 of the Security Instrument Lender may require (1)
an increase in the current Note interest 1ate, or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit); or (3) 2 change in the Base: Index figure, or all of these, as a condition of Lender’s
waiving the option to accelerate’ provided in paragraph 17. . :

- By s:gmng this, Borrower agrees t3 all of the above.’ :
*With a limit.on thé interest rate adjustmﬂnts dur1ng the 1ife f the loan of plus or
mlnus three (t 3. 00) pPrcentage points.

txm than one box Iy checked or U'no box is check ad ud Lender and Barromer do not olherwwe agree in writing, the first Index named »will apply
M}J USTABLE RATE LOAM [NDER—ss1--Fukc un FORM lusmum NT 142954 SAF Syatams shd Forms
STATE OF OREGON COUNTY OF KLAM ATl{ ss: s ! :

F:led forv record at ‘raquest of Klamath \,ountv Titla Co. ‘ the 28th day
- of ___December AD., 1989 5 G5 R/ oclock _L.M and duly recorded in Vol. __Mg89_ ..,
SN - of VMortr:pgge»q‘ . _on Paoe 25051

| FEE $28.00




