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. DEED OF ~-IRUST = -

ST THIS DEED OF TRUST(*‘3ectirity Instrument”’) is made on ...........December..... 28

© 19....89: The grantoris ..Mi.chael P... Lundquist..and. Paula.iM...Lundquist,. hushand.and. uwife

. .. (“Borrower”). Thetrustee is ....¥illiam.L...Sisemore
o TS F : (*Trustee™). The beneficiary is

, and whose address is
alls.,...Oxeogn..97.603.......
Ave:.Thousand..and No/100%
st/ Dollars (U.S: §...558,0004.0Q0......5...). This debt is evidenced by Borrower's note
dated the same date as this Security Ins:rument (“Note™), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on .... aieedanuary.a 0s00..2020 This Security Instrument
secures to:Lender: (a) the repaymen the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; «(b) the payment of al: other sums, ‘with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; (c) the performance of Borrower’s covenants and-agreements under this Security Instrument and the
. Note;-and (d) the repayment of:any futire advances; with-interest thereon, made to Borrower by Lender pursaant to the
. paragraph below.(“Future Advances’ ). FUTURE ADVANCES.. Upon request to Borrower, Lender, at Lender’s option prior
.- to full reconveyance of the property by Trustee to Borrower, may make Future Advances to Borrower. Such Future Advances,

.. withiinterest thereon, shall-be secured by this Deed of Trist when evidenced: by. promissory notes stating that said notes are-.
-secured-hereby.: For this:purpose;.Borrower: irrevocably : grants ‘and- conveys:to ‘Trustee, in-trust, ‘with power of ‘sale, the.
. following .described property located:in :.iiiin.0x .Klamath: il

ee”attachment’ for legal descfipﬁioﬁ

"UNDER OREGON LAW, MOST.AGREEMENTS, PROMISES AND COMMITMENTS MADE BY

US. AFTER THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT

EXTENSTONS WHICH ARE NOT:.7OR PERSONAL, FAMILY OR HOUSEHOLD PURPOSES OR

SECURED 'SOLELY BYTHE BORHOWER'S RESIDENCE MUST BE IN WRITING, EXPRESS

' CONSIDERATTON AND'- TR

which has the address of .....3821..Hape.. Street ey e Klamath..Falls
o {Street] , . - [City)

Oregon. cvvrveernnsensn Q2003 i (“Property. Address”); -
) G [Zip Code]. e e L

: "TOGETHER WlTﬁ all th'e‘;imi)rbvehignts._noW',of hér&éf;ét ‘cll'e'ctcd tQn the property, and all easements, r_ighﬁs,

‘appurtenances, rents, royalties, mincral, oil ‘and. gas, rights and profits, water rights and stock and all fixtures now or

- hereafter a part of the property. All replacemments and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrumient as the " Property.” . ' ; o

-BORROWER CdVENANTS'thai Borrower:is lawfully'seised of the estate hereby conveyed and has the right to grant

rand:convey:the Property:and that the: Property is unencumbered, except for encumbrances of record. Borrower warrants

- and wilt defend generally the title to the-Property-againstall claims and demands, subject to any encumbrances of record.

L THis SECURITY INSTRUME combines uniform covenants for national use and non-uniform covenants with

*: limited variations by jurisdiction to nstitute a uniform security instrument ering real property.
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one-twelfth of: () 1 Sn “w ) over this Security Instrument; (b) yearly
leasehold Payments. or-ground - - ‘P if any; {(c) yearly: hazard insurance premiums; and (d) yearly
mortgage insura; J B lled““escrow items,” Lender may estimate the Funds due on the

basis

state .

Lende : g and applying the Fu in ' ifyin i unless
Lender pays Borrower interest on the Funds and applicable i “to make such a charge. Borrower and
Lender may agrée in writing that interest shall be paid op ¢ . ¢ agreement is made or applicable law
requires interest to be paid, Lender shall not be Tequired to p

shall give to Borrower, withouit charge, an annual accounting of the Funds showing

burpose for which each debit 10 the Funds was male, The Funds are pledged as add

this Security Instriment. - I : :

.. If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall'exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either:promptly‘rcpaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay theescrow items when due, Borrower shal} Pay to Lender any

] Lender.

no later
time of
application as a credit against the sums secured by this Security Instrument,

3. Application of Paynients. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to Jate charges due under the Note; second, to Prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due,

4. Charges; Liens, Berrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property ‘which may attain pr; ority over this Security Instrument, and leasehold Payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrow furnish to Lender aj] notices of amounts
to be paid under this paragraph. :If § X i Borrower shall promptly furnish to Lender
receipts evidencing the payments,

Borrower shal}
agrees in writing to the
faith the lien by, or defends agairist enforcement of th
prevent the enforcement of the lien or forfeiture of any
agreement satisfactory to Lender subordinatin

satisfy the lien or take one or more
e, RS : . P S
S.. Hazard Insurance, § orrower shall keep the improvements now existing or hereafter erected on the Property
insured against Joss by fire, hazards inzluded within th S " y other hazards for-which Lender
requires insurance. This insurance-shal be maintai;
insurance carrier providing the insurance shall be chosen by
unreasonably withheld, R T RS R - :
All insurance policies-and. renewals shall be acceptable to Lender and shal] include a standard mortgage clause.
Lender shall have the right to holc' the policies and renewals, If Lender requires, Borrower shall promptly give to Lender
all receipts of paid Premiums and 1enevra) notices. In the event of loss, Borrower shall 8ive prompt notice to the insurance
carrier and Lender- Lender may mz ke proof of loss if no: made promptly by Borrower. - ‘

. Unless Lender and Borrower otherwise agree in-writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the res toration or repair is economically feasible and Lender's Security is not lessened. If the
Testoration or repair is not economically feasible or Lender’s security would be lessened; the insurance proceeds shall be
applied to'the sums secured by thiy Security. Instrument, whether or-not then due, with any excess paid to Borrower. If
Borrower abandons the ‘Property; cr t 30.days a notice from Lender that the
offered to sattle a claim, then Lender ma i :
the Property or to Pay sums secured by
when the notice is given, . . AT LI PR

Unless Lender and Borrower otherwise agree in writing,
postpone the due date of the monthly payments referred to-in ;
under paragraph 19 the Propert
from damage to the ¢

- Instrument immediately prior to the icquisition.

; 6. Preservation and Maintenance of Property; Lcaseholds, | Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate ior commit waste:"If this Security Instrument is on 2 leasehold,
Borrower shall comply with the prov:sions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agreesto the merger in writing, - o : : : '

7. Protection of Lender’s Rights in the Property; Mortgage Insurance, If Borrower fails 1o perform the

greements contained in this Security Instrument, or there js a legal proceeding that may significantly affect
i 1asa proceeding in bankruptcy, probate, for condemnation or to enforce laws or
n Lender may do and pay for whatever s Nécessary to protect the value of the Property and Lender’s rights
.-Lender's actions 'may i paying any sums secured by a lien which has priority over this Security
i g ble attorneys’ fees and entering on the Property to make repairs.' Although

" requesting pajmgﬂt.‘




<5149
quifed mortgage insurance as a condition of making ‘the loan ‘secured by this Security Instrument,
‘thi premiums required to maintain the insurance in effect until such time as the requirement for the
accordance: With Borrower’s and Lender’s written agreement or applicable law.

. i Lender or'its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the titne of or prior toan inspection specifying reasonable cause for the inspection.
. 9. Condemnation. . . The proceeds of any award or claim for damages, direct or consequential, in connection with
‘any condemnation or other taking; of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shallbepaidtoLender. . Lo e . :

'In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwisc agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount ‘of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) th: fair market value of the Property immediately before the taking. Any balance shall be
paidto Borrower. ' uoairtore oo

If the Property. is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for darnages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whethér or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

postpone the due date of the monthly payments referrec to in paragraphs 1 and-2 or change the amount of such payments.
10. Borrower Not Releascd; Forbearance Bv Lender-Not & Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to comiunence proceedings against.any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s siiccessors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude :he 2xercise of any right or remedy. = T
11.  Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind ind benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute tte Note: (a) is co-sighing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Projerty under the terms of this Security Instrument; (b) is not personally obligated to pay’
the sums secured by this Security [nstrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accotamodations withi regard to the terms of this Security Instrument or the Note without
that Borrower’s consent. R Lo ' S
12, Loan Charges. If the loan secured by this Security, Instrument is subject to a law which sets maximum loan
charges, and ‘that law is finally isterpreted so that the interest or other loan charges collected or to be collected in

connection with' the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the-charge to the permitted limit; and (b) any siums already collected from Borrower which exceeded
permitted limits will b¢ refunded to Bérrower.” Lenider may choose to make this refund by reducing the principal owed
under the Note or by making a'dire:t payment to Borrower. If a'refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note, : e o :

'13. :Legislation: Affecting Lender’s Rights, - If enactment . or expiration of :applicable laws has the effect of
rendering any: provision. of the Note or.this-Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment: in full of all sums sccured by. this Security Instrument-and may invoke any remedies
permitted by paragraph:19.-If-Lend sr exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17. . w0 i e Qs : :

e

14.  Notices, - -Any notice t) Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property. Address or any other address Borrower designates by, notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other,address Lender designates by notice to Borrower. Any notice
provided for in this Security Instruraent shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph, T T T R ; :
.. 15,0 Governing Law; Severebility. . This Security Instrument shall be governed by federai law and the law of the
jurisdiction in which the Property i§ located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be'severable, - ¢ T e ’
... 16.; ‘Borrower’s Copy.  Borroy/er shall be given one conformed copy of the Note and of this Security Instrument.
17, Transfer of the Property or.a Beneficial Interest in Borrower. "If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
. person) without Lender’s prior wrilten consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. =~ S _ ‘
~ IfLender exercises this opticn, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from thie date thé notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrowsr fuils to pay these sums priof to the expiration of this period, Lender may invoke any
 remedies permitted by this Security [nstrument without further notice or demand on Borrower. _

. ...18. Borrower’s Right to Reinstate.  If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instruraent discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant t6 any power of sale contained in this
Security Instrument; or (b) entry of‘a jadgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Nete had no acceleration
.occurred; (b) cures any default of .any other covenants or agreements; {c) pays all expenses incurred in enforcing this

- Security Instrument, including, but'not limited 1o, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably, require fo assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s
_obligation’ to. pay the sums secured by this Security ;Instrument shall continue unchanged.’ Upon reinstatement by

'

“Borrower, thiis Security Instrument. and the obligations sicured hereby shall femain fully effective as if no acceleration had

- occurred. However, 'this right to reir statc shall not apply in'the case of dcceleration under paragraphs 13 or 17.




- : ]

ult on or-before ecific e riotice may result in acceleration of the sums.

d ‘ ind sale of the. Property. The notice shall further inform Borrower of the right to

reinstate after acceleration a e right to bring a court action to assert the non-existence of a default or any other

defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender

at its option may require immeiliate payment in' full of all sums secured by this Security Instrument without further

demand and may invike the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to

collect all expenses:incurred. in pursiing the remetlies provided in this paragraph 19, including, but not limited to,
reasonable attorneys' fees and cosits of title evidence. . »

I Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurreénce of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in whicli any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicabl¢ law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trust ee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and :inder the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines, Trustee may’ pqsx‘:pone sale of all or any parce] of the Property by public announcement at the time and

place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

.. Trustee shall deliver to the purchaser Trustes’s deed conveying the Property without any covenant or warranty,
expressed or implied, The re.cit"als;y in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein, Trustee shall épply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonuble Trustee’s and attorneys’ fees; () to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled toit. =~ L . '

.20, Lender in Possession, Upon acceleration :under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially. appointed receiver),shall be_entitled. to enter, upon, take possession of and manage the
Property: and to, colléct the rents f the Property including those past due. Any rents collected by Lender or the receiver
“shall be applied first to payment of the costs of, management of the Property.and.collection of rents, including, but not

limited to, receiver’s fees, premiums on.receiver’s bonds and reasonable attorneys’ fees, and then to the suins secured by
this Security Instrument. |, ., . L - c R o .
- 21, Reconveyance. Upon paynient of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey-the Property:and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shill reconvey the Property:without warranty and without charge to the person or persons
legally entitled to it. Such person ot persons shall pay any recordation costs. . - - Lo
22: Substitute Trustee; :Lénder may from time to time: remove Trustee-and appoint a successor trustee to any
Trustee appointed ‘hereunder. Wi thout-conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicablelaw.: ... : o : :
23, Use'of Property. The Property is riot cutrently used for agricultural, timber or grazing purposes.
" 24, Attorneys’ Fees, As uied in this Security Instrument and in the Note, ‘‘attorneys fees" shall include any
attorneys’ fees awarded by an appellate court, o o ’ ‘ o
. 25.Ridersto this Security’ Instrument. If one of more riders are executed by Borrower and recorded together with
‘this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the.rider(s) were a part of :this Security
- Instrument. [Check applicable box es)] o e e s e ‘ o o
:,[L] Adjustable Rate Ride [ Condominium; Rider ...~ ./ [ 24 Family Rider .-
' " [J Graduated ‘Payment Rider’ /(] Planried Unit”Development Rider - - ' w

; I:l dtﬁef(é)i(épécif&] ;

Instrument and in any rider(s) executed by Borrower and ’;jecf_orgéq withit.”" =L

[ rPaqg.a : : E .t —Borrower

P

By SIGNING BELOW, Borfower “accepts ‘and  agrees” to the terms  and_covenants contained in this Security

. —Borrower

. The foregoing instrument was ackiiowicdged before me this. . s DeCemRer (284 1989 . o,
nd. Paula M. Lundauist. ,.ois. ..
4o (person(s) acknowledging) - - o fis )

&j ;
)\.
ol

e Pt

eigiisi 8-3/- 2|

~ Notary Public

AL N ‘ » . ' )
' ‘This"instrument .wds prepared by ¢.and. Loan, Association

Asrensnsnansse




XHIBIT. "A"

The Sout5194.43'feetf0f the'follqwing déscribed property:

: Afparcelfbf land éituated in the § 1/2 SE 1/4 W 1/4 of Section
11, Township 39 South, Range 9 East of the Willamette Meridian,
in the COunty.offKJamath, State of Oregon, more particularly
described as follows: ‘ :

Beginning at an iron pin marking the Southeast corner of the SE
1/4 NW 1/4 of said Section 11, said point being the Northeast
corner of PERRY 'S ADDITION 7O LLOYDS TRACTS SUBDIVISION; thence
South 89 degrees 307 west along the south line of the S 1/2 SE
1/4 NwW L/4 of Said“Section‘ll, said line being the North line of
PERRY'S ADDITIQ;\‘-‘,TO LLOYDS TRACTS SUBDIVISIQ.\I a distance of
141.90 feet toan’ iro i = casterly right of way line of
“Hope Streebl; thence North 0 degrees 17’ past along the Easterly
“1ine of Hope street a distance of 330.43 feet to an iron pin;
thencerNorth 8¢ .degrees 59.1/2" East parallel with the North
line of the S 1/2 SE 1/4 Nv 1/4 of said Section 1l a distance of
v142.53>feetrtofthé_East line of the § 1/2 SE 1/4 5w 1/4 of said
fSectiénle;‘thenCe-South‘D.degrQES'ZB‘ 33" West along the Fasth
line of the S 172 SE L4 N lfé;of“said\Section 11 a distance of
1330.05 feet, n‘;efdr'leSs{ to the point of beginning.
{EXCEPTING: THEREFROM that portion lying within the boundaries of
“U.S.B.R. A-2 VD Laterale TR ‘ ’
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| STATE OF 'REGON:ZCQUNTY:iiF’;:{:LAMATH: s 2
Filed for record at request of Ll Aspen Title ,Co,i, - L IR the 29 day
of  pes. - AD,1933 _a ~11.48  oclock -4 M., and duly recorded in Vol. _M89 >~
PRy REDPRE vOf’__._M’;J-;;gpgaé : : E ri ‘j RS f‘»{ox}?Page i




