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THISDEED OFTRUST(“S('LuntyInstrum “ e;l‘tv”‘-)fisjs madeon R Déce_mber 29 S ’:i9' 89
* The gremtoris: 5 - Pebnwit g i Py D e RS . . D

- DAVID B. DOWNING, ‘a narried man’ S
(ffﬁoijfow'er”)g_Tﬂef trusteelsl‘[OUi\“TAINTITLE COMPANY .:bF"KLAMATH‘COU'NTY, an Oregon- ‘Co'rporation: l
] R LT . AR (““Trustee’). The beneficiary is
- .BASIN LAND AND HOIVE MORTGAGE, INC.,. an Oregdn ‘Corporation s
which is: organized and existing:under the laws of . - Klamath County, Oregon » and whose
address'is * 950 Klamath Avenue, Klamath Falls, Oregon 97601
L ‘ R . (““Lender”’). Borrower owes Lender the principal sum of -
FIFTY THREE THOUSAND NINETY THREE AND NO/100 .

Dollars (U.S. $ 53,093.00 .~ . ). This debt is evidenced by Borrower’s note dated the same date as this Security
Instrument .(“Note’?), which provides -for monthly payments, with the. full debt, if not paid earlier, due and payable on

January -1, 2020 @ .. * . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced
by the Note, with incerest, and all renewals, extensions and ‘modifications; (b) the payment of all other sums, with interest,
advanced under paragraph 6 to protect the security. of this Secuirity Instrument; and (c) the performance of Borrower’s covenants - -
and agreements under this Secuity Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to - -
Trustee, in trust, with the power of sale, the following described property located in _ : NPT
S T Sy e g Klamath County, Oregon:

Lot 4, BlocLl,MOY]NAMANOR,accordingto ‘t':hfgj’:fficriaiap‘iatf thereof, on file.
inv‘;'the' office of the; Coxii;ty Clefk;of _Klz;tmati; County, Oregon.

I‘?:éiierty;iAd&‘ress:: 1920 'Carlson% Diive ' Lo
S e IR "'Rlamath'Falls, fOr‘egon"97603 SR

3909 0014B'06900 ey No: 504305

- whicfi has the ‘address of - 1926‘; Carlson Drive, Klamath Falls . . {Street, City];
" Oregon :: 976011 (zIP Coddl; (*“Property Address™); P

~ TOGETHER WITH all the irr;p_;c:ivémehts now orhe‘reaftq; erected on'the property; ‘and all easements, rights, appurtenances,
rents, royzlties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the

- property. All replacements and additions shall also be covered by:this Security Instrument. All of the foregoing is referred ™
to in this Security Instrument as the’ “Property.” " =~ . S : '

. BORROWER COVENANTS that Borrower i lawfully séi:zédfof the estate hereby conveyed and has the right to mortgage,
.. grant and convey the Property and @hat the Property is unencumbered, except for encumbrances of record. Borrower warrants
. and will defend generalty the title to the “Property against all claims-and demands, subject to any encumbrances of record.

1. Payment of Pﬁncipal; Intliresl_ énd Late Charge. Borrower shall pay when due the principa.l of, and interest on, the

debt evidenced by the Note and Lte charges due undzr the Note.

N 2. Monthly Payments of Taxe s, It surance and ‘Other Charges. Borrbwe'r shall include in each monthly payment, together
- with the principal and interest as set forth in the Note and any late charges,.an installment of any (a) taxes and special assessments
*levied or to be levied against the _I’,rop:rty,;(b) leasel{old- paymenis or ground rents on the Property, and (¢) premiums for

- insurance required by paragraphi4; ... ..
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. Each monthly installmen . (b),and (c) s ‘one-twe amounts, as reasonably estimate
by Lender, plus an amount sufficient to raanain a te than one-sixth of the estimated-amour
The full:annual amount for each.item shall be accumulated nder.wit nding one-month before an item would
become delinquent. ‘Lender sh gll hold the amounts collected in and (¢) before they become delinquent.
" If at any time the total of the paymeris Held by Lender for items (@), (), and (c), together with the fusture monthly paymienis

for such items. payable to Lender prior 13 the ‘due dates of such items, exceeds by more than one-sixth the estimated amount

due, and if payments on the Note are current, then Lender shall either refund

of payments required to pay such items. when, ‘

the excess over one-sixth of the estimated payments or credit the excess over one-sixth of the estimated payments to subsequent
payments by Borrower, at the option of: Borrower. If the total of the payments made by Borrower for item (a), (b), or (¢)

is insufficient to pay the item when due; then Borrower shall pay to Lender any amount necessary to make up the deficiency
ont or before the date the item becomes due. e o C :

As used in this Security Instrument, “Secretary’” means the Secretary of Housing and Urban Development or his or her
designee. Most Security Instruments insared by the Secretary are insured under programs which require advance payment of
the entire mortgage insurance premium. If this Security Instrument is or was insured under a program which did not require
advance payment of the entire mortgage i 1surance premium, then each monthly payment shall also inclide either: (i) an instaliment

of the annual mortgage insurance pr'emiufm to be paid by Lender to the Secretary, of (ii) a monthly charge instead of a mortgage
insurance premium if this Security Instrument is held by the Secretary. Bach monthly installment of the mortgage insurance
premium shall be in an amount sufficient to accumulate the full annual mortgage insurance premium with Lender one month
prior to the date the full annual mortgage insurance: premium is due to the Secretary, or if this Security Instrument is held
by the Secretary, each monthly charge shall be in an amountiequal to one-twelfth of one-half percent of the outstanding principal

balance due on the Note.

If Borrower tenders to'Lender the full payment of all sums secured by this Security Instrument, Borrower’s account shall
be credited with the balance remaining for all installments for items (), (b), and (c) and any mortgage insurance premium
installment that Lender has not becomt: obligated to pay to the Secretary, and Lender shall promptly refund any excess funds
to Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall

be: credited with any balance remaining for: all instaliments for items (), (b), and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

.. Fist, tothe mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
“*. instead of the monthly mortgage insurancs premiumn, unlass Botrower paid the entire mortgage insurance premium when this
Security Instrument was, signed; i I o .

" Second, to any taxes, special asset! micnts; leasehold payments or ground rénts, and fire, flood and other hazard insurance -

premiums, as required; © - Sy S L AR : -

* " Third, to interest due under the Note; "~ =~
Fourth, to amortization of the: principal of the Note;
Fifth, to late charges due under the Note.

.

" 4. Fire, Flood and Other Hazard Insurance. Borrover shall insure all improvements on the Property, whether now in
_existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also
insure all improvements on the Property, whether now in existence or subsequently erected, against loss by floods to the extent
required by the Secretary. ‘All insurar.ce shall be carried with companies approved by Lender. The insurance policies and any

renewals shall be held by Lender and shall include loss. payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower-saall:give Lender iminediate notice by mail. Lender may make proof of loss if not'made
promptly by Borrower. Each insurance company concerned is.hereby authorized and directed to make payment for such loss
directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds. may be applied
by Lender, at its option, ¢ither (a) tc: the reduction of the indebtedness under.the Note and this Security Instrument, first to
_ any delinquent amounts applied in the order in Paragraph 3,.and then to prepayment of. principal, or (b} to the restoration
or repair of the damaged property. Any application of the proceeds to the principal shall not extend or postpone the due date
of the monthly payments which are. raferred-to in Paragraph 2, or change'the amount of such payments. Any excess insurance
“proceeds over an amount required.to pay all outstanding indebtedness under the Note and this Security Instrument shail be
paid to the entity legally entitled thereto. . o S ‘ ’ C

. -In the event-of foreclosure of: ;his%S'ecurity Instrument or:other transfer of title to the Property that extinguishes-the
indebtedness, all right, title and intcrest of Borrower in and to insurance policies in force shall pass to the purchaser.

) 5. Prescrvation and Maintenance of the Property, Leascholds. Borrower shall not commit waste or destroy, damage ot
substantially change the Property or allow the Property 1o deteriorate, reasonable wear and tear excepted. Lender may inspect
the property: if the property is vacaat ‘or abandoned or the-loan is in default. Lender may take reasonable action to protect
and preserve such vacant or abandoned property. If this Security Instrument is on a leasehold, Borrower shall comply with

" the provisions of the lease. If Borroweér acquires fee title to the Property, the leasehold and fee title shall not be merged unless

Lender agrees to the merger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or municipal
charges, fines and impositions. that are not included in Paragraph 2. Borrower shall pay these obligations on time directly to
the entity which is owed the payment. 1f failure to pay would adversely affect Lender’s interest in the Property, upon Lendér’s
request Borrower shall promptly furnish to Lender receipts evidencing these payments. '

If Borrower fails to make these ‘payments or the payments required by Paragraph 2, or fails to perform any other covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights
. 'in the Property (such as-a proceeding it bankruptcy, for condemnation-or to enforce laws or regulations), then Lender may
"| do and pay whatever is necessary. {0 protect the value of the Property and Lender’s rights in the Property, including payment
" of taxes, hazard insurance and otlier items mentioned in Paragraph 2. .

. Any émounts disbursed by I;f:nder under this Pzﬁragraph shall become an additional debt of Borrower and be secured
- by this Security Instrument. Thes¢ araounts shall buar interest from the date of disbursement, at the Note rate, and at the
-~ option of Lender, shall be immediatcrly duc and payeble. - : :

7. Condemnation, The proccéds of any award or claim for damages, direct-or consequential, in connection with-any . =

condemnation or other taking of wny part of the Property, or. for conveyance in place of condemnation, are hereby assighed
and shall be paid to Lender to the ‘extent of the full amount of the indebtedness that remains unpaid under the Note and this
Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security.

Instrument, first to any delinquent ‘amounts applied in the order provided in Paragraph 3, and then to prepayment of principal. ..
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" Any application of the proceeds t prindipal shall not extend or:postpone the ue'date of the monthly payn :
are referred 10 in Paragraph 2, or change the™i such: paym Any excess proceeds over an amount required to
pay all outstanding indebtednessfund_er the Note and this Security Instrument shall:be paid to the entity legally entitled thereto.

. 8. Tees. Lendérf may co’llec': fees and 5harges authori;ed by thé Secretary.
9. Grounds f(i_riAccéleratidn of Debt. k

(@) Defahil.,Lender may, except as li mited by regﬁléfions issued by, 'the:Sccre;ary'-in the case of payment defaults, require
; ;immediate payment in full of all sums;sgcured by this Security Instrument if:

@ Borri)wer'defaults by failing ;‘:'oi’—p'ay in’ full any monthly. payment required by this Security Instrument prior to
or on the due Qate of the next:mthly payment, Or ’ ‘

(ii) Borrower defaults by failing, fora period of thirty days, to perform any other obligations contained in this
Security Instrument. L : i ‘

- (b) Sale Wiil\_ont}Ci'edie-Approval. Lender shall, with the prior approval of the Secretary, require immediate payment
SR full of all.the sums sgcured by this Security Instrument i SR e e )
(i) All or part of the Property i ‘sold or otherwise transferred (other than by devise, descent or operation of law)
by the Borrower, : o S -
(i) The sale or other transfer is:pursuant to a contract of sale (or by deed, if there is no contract of sale) executed
no later than 12 months (24 months if the Property is not the principal or secondary residence of the Borrower)
after the date on which this Security Instrument is executed, and

_(iii) The g:rédit of the purchaser or grantee has not been approved in accordance with the réquirements of the Secretary.

" (¢) No Waiver, If circumstances ovcur that would permit Lender to require immediate payment in full, but Lender
does not require such payments, Lender does not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender’s rights
in the case of payment defaults to require immediate payment in full and foreclose if not paid. This Security Instrument
does not authorize acceleration or ‘foreclosure if not permitted by regulations of the Secretary.

10. Reinstatement. Borrower has a rizht to be reinstated if Lender has required immediate payment in full because of
Borrower’s failure to pay an amount due under the Note or this Security Instrument. This right applies even after foreclosure
proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum all amounts required
to bring Borrower’s account current including, to the extent they are obligations of Borrower under this Security Instrument,
foreclosure costs and reasonable and custorary attorneys’ fees and expenses properly associated with the foreclosure proceeding.
Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in effect as if Lender
had not required immediate payment in full, However, Lender is not required to permit reinstatcment if: (i) Lender has accepted
reinstatement after the commencement of foreclosure proceedings within two years immediately preceding the commencement
of a current foreclosure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by this Security. Instrument.

11. Borrower Mot Released; Forbearince By Lender Not a Waiver. Extension of the time of payment or modification
of amortization of the sums sécured by this Security Instrument granted by Lender to any successor in interest of Borrower
shall not operate to release the liability of the original Borrower or Borrower’s successor in interest. Lender shall not be required
to commence proceedings against any succe ssor-in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrurr ent by reason of any demand made by the original Borrower or Borrower’s SUccessors
in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of
any right or remedy. ; : : . .

12. Successors and Assigns Bound; Joint snd Several Liability; Co-Signers. The covenants and agreements of this Security
Instrument shall bind and benefit the saccessors and assigns of Lender and Borrower, subject to the provisions of paragraph
o.b. Borrower’s covenants and agreemenis shall be joint and several. Any Borrower who ‘co-signs this Security Instrument
but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that Borrower’s
interest in the Property under the terms cf this Security Insirument; (b) is not personally obligated to pay the sums secured
by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make
any accommodations with regard to the “erm of this Security Instrument or the Note without that Borrower’s consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates 1y notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s
address stated herein or any address Lende:: designates by notice to Borrower. Any notice provided for in this Security Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14, Governing Law; Severability. This Sccurity Instrument shall Be governed by Federal law and the law of the jurisdiction
in which the Property is located. In-the cvent that-any provision or clause of this Security Instrument or the Note conflicts
with applicable law, such conflict shall not ‘affect other provisions of this Security Instrument or the Notc which can be given

effect without the conflicting provision. /To’this end the provisions of this Security Instrument and the Note are declared to

be severable. . - _
. 15. Borrower’s Copy. Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower wicoaditionally assigns and transfers to Lender all the rents and revenues of the Property.
Borrower authorizes Lender or Lender’s iigeiits to collect the'rents and revenues and hereby directs each tenant of the Property
to pay the rents‘to Lender or'Lender’s agents: However, priorto Lender’s notice to Borrower of Borrower’s breach of any
covenant or agreement in the'Security Tristrument; Borrower shall collect and receive all-rents and revenues of the Property
as trustee for.the bencfit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an
assi_gnmen;‘forfadditiona'l security only:: . i ) ) o

;I Lender gives notice of breach to:Borrower::(a) all.rents received by Borrower.shall be held by Borrower. as trustee for

_benefit of Lender only, to.be applied to ‘the; sums 'secured by the Security Instrument; (b) Lender shall be entitled to coliect

" and receive all of the rents of the Propeity; and {c) each tenant of the Property shall pay all rents due and unpaid to Lender
or Lender’s.agent on Lender’s written demand to, the;tenant. N : o

Y Borr_ower has not executed any priof assignment of the rents and has not and will not perform any act that would prevent

Lender from exercising its rights under; this paragraph-16.: B FERE . - e :
" Lender shall not be required to lcnte'i'i upon, take control of or ‘maintaip the Property before or after giving notice of breach

to Borrower, :However, Lender or a judicielly-appointed receiver may do so.atanytime there is a breach. Any:application

of rents shall nat. cure or waive any. default; or-invalidate any other right or.remedy.of Lender. This assignment of rents of

_ the Property shail terminate when'the c[ebt«sé'curedv by the Security Instrument.is paid in full..
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,n.der pai-zigr:iph 9, Leader may,invoké th_é, pq&v_‘ér
but not limited to,»reasonable attorneys’ fees and o

Trustee, without demand on Borrower, the Property

and under the terms designated in the notice of sale in one or more parcels and
Postpone sale of all or any parcel of the Property by public announcement at't
sale. Lender or its-designee may purchase the Property at any sale.

Trustee shall deliver deed conveying the Propert)" without any covenant or warranty, expressed
i [ e’s de Il be prima facie evidence of the truth of the statements made therein, Trustee.
eeds of the sile i the following order: (a) to all expenses of the sale, including, but not limited to, reasonable

neys’ fee; (b)'te all sums secured by this Secarity Instrument; and (¢) any excess to the person or persons
legally entitled to it. S

18. Reconveyance. Upon pityrrent of all sums sccured by this Security Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender this:Security Instrument-and all notes, evidencing debt secured by this Security Instrument.
to-Trustee. Trustee shall reconvsy tke Property w'thoutf\varranty and without charge to the berson or persons legally entitled.
to it. Such' person of persons ;sliall;pay any recordation costs, . - g : : : el

19, Substitute Trustee, Lcnder may from time to time 'rerpbve Tius_tee and appoint a successor trustee to any Trustee i

éppomted‘ hereunder.’_ With'out;c;mv, syance of the Proper;j/; the Sufcc'essor.t:ustige shall succeed to all the title, power and duties
conferred upon Trusiee herein and by applicable [aw. AP E Voo

20,1::U§7e'6f P_r:ojz(efty.v The P}_dhcrt& is not currently used for ééri@:ultural, timber or grazing purposes,

21.‘Azllorngys’ Fees. As used in’this Security Instrument and-in the Note, ‘‘attorneys’ fees’ shall include any attorneys’:
fees awar‘ded-by,an appellate court.; - S : o : :
- 'Riders to this Secu_rity Distrument. If one o m

- Security Instrument, the COv;:nan_ts of*cach such rider'sh
‘.and agreements of this Securipy In rument as if the rider

] Condomiﬁium Ridér . [] Growing Equity Rider

, ]
~o] Planned Unit Development: Rider D Graduated Payment ‘Rider Other -

L BYSI GNING BET:QW,:BOrr«)wa éééépts andagrees to "t}:;e‘;téiihls.cc‘mta‘iried in this Security Instrument and in any fidér(s)

- executed by Borrower and recorded with it.

- Witnesses:*:

.. -Borrower -

——(Seal)
-Borrower.
(Seal
-Borrower
sed)

-Borrower

i Pagedofq.

.. STATE OF,@REG(}N,.wg R R e O IR R -County ss: - S L
.. On this 28th day of - December - 419 89 S personally appeared the above named

SELIES SHY - David B.. Jowning. ' R . o
AR R T SIS SEEEE SRR ST s and acknbwledgcd
* i the foregoing instrument tobe hig " : voluntaryact and deed. B

B r me: M :

" Notary Public for Oregond.

‘oes

s T ) { 'REQUEST FOR RECONVEYANCE {
~ '+ Theunde sig(ngd:is the holder .of the 1note-or.notes s;(:curgd;,by'ithis Deed of Trust. Said note or notes, . together with:all -
. other indebtqc;}ge$§f§ecut¢d by this Deed of Trust, have been. paid in full. You are hereby directed to cancel said note Or notes_
.. and this Deed'df Trust, whick are deli/éred hereby, and 1o reconvey, without warranty, all the estate now held by you under.
“*+ this Deed of Trust to the person’or p sons legally entiticd thereto, = -1 O 5




L snms OF OREGDN COUNTY OF K um:m

Filed for record at request of i L R " the
of . Dec '. at — otlock__A_ M., and duly recorded in Vol.
o k ' onPage ' 25159
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