SEND TAX NOTICES TO:

sames W. Camldge and Anna Lee Caraidge
Rt. 2, Box 165 )
Bonanza, OR 97623

”\m Q 622 &K : ' SPACE ABOVE THIS LINE IS FOR RECORDER'S USE ONLY :

MORTGAGE

THIS MORTGAGE IS DATED DECEMBER 22, 1989, between James V. Camidge and Ann2 Lee Camidge, James
\V. Camlidge and Anna Lee Camidge as tenants by the entirety, whose address is Rt. 2, Box 165, Bonanza, OR
97623 (referred to below as "Grantor’); and WESTERN BANK, whose address is 421 South 7th Street, P.0. Box
69, Klamath Falls, OR 97601-0322 (referred to balow as "Lender”).

GRANT OF MORTGAGE. For valuable co nsiceration, Grantor mortgages and conveys to Lender all of Grantor's right, tite, and interest in and to
tha following described real property, together vith all axisting or subsequently erected or affixed buildings, improvements and fixtures; all easements,
rights of way, and appurtenances; all water, waler rigts, watercouraes and ditch rights (including stock in utilities with ditch or imrigation rights); and all
other rights, royalties, and profits relating 1o the real propery, including without limitation &ll minerals, ofl, gas, geothermal and similar matters, located

. in Klamath County, State of Oregjon {the "Real Property”):

Lots 10 and 11 In Block 72 of KLAMATH FALLS FOREST ESTATES HIGHWAY 66 UNIT, Plat No. 3,
according to the official plal theraof on filo In the office of the County Clerk of Klamath County.

The Realbproperty or lts address is commonly known as Rt.2, Box 165, Bonanza, OR 97623. The Real Proparly tax identfication
number is 484866, 58421, and 464875. !

Grantor pressntly assigns 1o Lender all of ‘Grantor's right, title, and interest in and 1o all leases of the Property and all Rents from the Property. In )
addition, Grantor grants to Lender a Uniform Ccemmearcial Coda security interest in the Personal Property and Rents.

DEFINITIONS. The following words shallb have the following meanings when used in this Morigage. Terms not otherwisa defined in this Mortgage shall
have the meanings attributed to such ternr's in the Oregon Uniform Commercial Code.

Grartor. The word “G%amor; means Janes W. Camidge and Anna Lee Camidge. The Grantor is the mortgagor under this Mortgage.
Guaranfo?. The word sGuarantor” reans and includes without limitation &ll guarantors, sureties, and accommodation parties.

lmprowam“ts. The word "lmp‘roverr‘ems" means and ‘includes without limitation all existing and future jmprovements, fixtures, buildings,
structuras, mobile homes affixed on the aaal Property, faciites, additions and other construction on the Real Property.

Indebmdhesa. The word "Indebta dneas” means all principal and interest payable under the Note and any amounts expended of advanced by -
Lender to discharge obligations of Grantor Or @xpenses incurred by Lender to enforce obligations of Grantor under this Mortgage, together with
interest on such amounts as providad In this Mortgege.

Lender. The word "Lgmdei" means WESTERN BANK, Iis successors or assigns. The Lender Is the mortgagee under this Mortgage.

Mortgage. The wor¢] "Mortgage” rneans this Mortgage beween Grantor and Lender; and includes without limitation all assignments and security
interest provisions relating to the Pu_rsonal Property and Rents.

Note. The word "Nots” means the promissory note of cra4it agreement dated Decermber 22, 1989, in the orlginal principal amount of
$14,3432.00 from Grantor to Lender, together with all renewals of, axtensions of, modifications of, refinancings of, congolidations of, and
substirions for the promissory note or agreament. Tha maturity date of this Mortgage s January 1, 4085, The rate of interest on the Note is
subject to indexing, adjustment, re newe!, or renegotiatiort. :

Personal Property. The words "3grganel Property” mean all equipmant, fixtures, and other articles of personal property owned by Granter, now
or hereatter attached or atfixed to the Real Property; toga her with all accessions, pars, and additions to, all replacements of, and all substitutions

for, any of such property; and to( jethor with ali procesds (inctuding without limitation all insurance proceeds ard refunds of premiums) from any
sale or other disposition of the Propery.

Proporty. The word *Property” 1n8ans collectively the Flael Property nd the personal Proporty. The word "Property” also includes all mobile
homas, medular homes, and sird lar structures, now of horeafter sttuated on the Raal Proparty, & such s! res shall be and shall remaln Real
dless ot whether tuch structures are allixed to the Rea: Proparnty and irrespective of the dlassification of such structures for the
nts. Tha reinoval of addition of axies or wheels, or the placemant upon of removal from a concrete base, shall not alter

of such structures. .

Real Property. The words "Rea ;Property" mean the property, interests and rights described above in the »Grant of Mortgage” section.

Relnted Documerts. The wordé *Related Documems’ mean and. include without Emitation all promissory notes, credit. agreements, loan
agreements, guarenties, gecurit/ agreements, morgeqes, deeds of trust, and all other instruments and documents, whether now or hereafter”

existing, executed connection with Grantor's indebtodness 0 Lender.
Rents. The word *Rents” means all rents, revenuss, income, issues, royalties, and profits from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNIMENT OF RENTS AND THEE SECURITY IP{TEREST N THE RENTS AND PERSONAL PROPERTY, |§ :

e




GIVEN TO SECURE (1) PAYNIENT OF THE \NDE3 TECHESS AND () AZRFORMANCE OF AL
O RTGAGE AND THE RELK T OFMENTS, THS NORTGAGE 1S 2 \VT:N AND ACCEFTED ON

PAYMENT- AND PERFORMANCE. Except as otherwise provided in this Mot3a38, Grantor shall pay 1o Lender all amounts
as they become due, and ghiell strictly periorm all of Grantcr's obligations uncer this Mortgage.

POSSESSION AND MARITENANCE OF,THF. PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by the
following provisions: : :

Poséass!on and Use. unti in defeult, remain in possesg.on and comyol of and opérate ‘and manage the Property and collect the
Ronts from the Property. THIS INSTRUME! NOT ALLOW USE OF THE PROPERTY CESCRIBED N THIS INSTRUMENT IN VIOLATION .
OF APPLICABLE LAND USE LAWS AN s.  BEFORE SIGNING OR ACCEPTING TS\S INSTRUMENT, THE PERSON ACQUIRING
MTLE [ole}

FE TO THE PROPERTY SHOU TH THE APPROPRIATE CiTY OR NTY PLANNING DEPARTMENT TO VERIFY
APPRCVED USES.

Duty to Malntaln. Grantor shall maintain the proponty in tenantable condition and promptly pertorm all repairs and maintenance necessary 1o
preserve its value.

Hazardous Substances. The torms "hazardcus waste,” "hazardous substance,” " isposal,” rglease,” and hreatened release,” as used in this
Mortgage, shall hava the same meanings as 8ot fofhinthe Comprehensive Environmental Response, Compensation, and Liabifity Act of 1980, &8s
amanded, 42 u.s.C. ion 9301, et sed ("CERCLA"). the Supeoriund Amend ¢ 1986, Pub. L. No. 99-499
i ecovery Act, 43 US.C.
ng. Grantor represents
neration, pnanufactuie,
¥ under, the Property.
boen, except s P i i Lender in
sal, release, of ih
al or threatened fiiigation
der in wiitl

0

any’ sucn activity
witho-at lirnitation
Property 10 raake such i
Property with 0 the Mortgage. Any inspectio it by Lendef shi
construed 10 create any responsibllity of liabliiy on the part of Lender to Grantor or to any other person. The representaﬁons and warranties
contained herein are pased on Grantor's due difigence in investigating the for hazardous waste, Grantor hereby () releases and waives
any future claims against Lender fof indematty of contripution in tha event or other costs under any such laws,
eos to indemnify and hold hermiess Lender against any and all clal i penalties, which
ndirectly sustaln, of suffer consequence of any use.
disposel, 1elease o g ¢ interest in the propetty,
\d have bean known g i including the obligation 10
sufvive the payment {he Indebtedness and the satisfaction and reconveyance i and shall not be
ar's acquisition of any intarestin the Property, whether by {oreclosure of otherwise.

Nulsance, Waste. Grantor ghall not cev sa, conduct oF permit eny nuisance no! mimit, permit, of suffer any stripping of or waste on of to the

¥ CO
Property or-any portion of tne Property- por ifically without fimitction, Grantor villl not remov or grant to any other party the right to remove, any

“3ped e,
timber, minerals (including oil and gas), «oil, ‘gravel or rock prociucts without the priot written consent of Lender.

Remova!l of lmproyemen(s. Grantor sl remave any ln'provements from the Real Property without the prior wiitten consert of

As a condition 1o the removal ¢f any Improvements, Lender may require Grantor to make arrangements satisfactory 10 Lender to reptace
with |mprovemems of at laast equal value.

Lender’s Rlight to Enter. Lender andl tts agents and repres'antaﬁves may enter upon the Real Propefty at all reasonablie times 10 attend 10
Londer's interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions ot his Motigage-

Compliance with Governmental Regulraments. Grantor shall promptly comply with all laws, ordinances, and T all govemmental
authorities applicable 10 the use or occup ancy of the Propeny. Grantor may contest in good faith any such law. or regulation and
viithhold cornpliance during any proca xding, including appropriate appedsls, 80 Jong as Grantof has nofified Lender in writing prior 0 doing so and
so long as Lender's Interests in the Property &r@ not \eopmdized. Lender may require Grantor to post adequate security of & surety bond,
veasonably gatistactory t© Lender, to protect Lendor's interest.

uty to protect. Grantof agrees neither 1© abandon nor lerve unatiended the Property. Grantor shall do all other acts, in addition 1© those acts
set forth above in this section, which from tne cheracter and use of the Property &ré reasonably necessary 10 protect and preserve the Pro

DUE ON SALE - CONSENT BY LENDER. vender mey, &t its option, declar® immediately sums secured by this Mortgage upon the
- sale of wanstar, without the Lender’s prior wittten consent, of a: of any part of the Real Pro A n the Real Propefty. A “sale Of
wansfer” means the conveyance of real 1yropesty of any rght, tida or int n v I luntary ot involuntanys
whether by outright sele, doed, instalma® sl contract, act, contract for deed, o
lpase~option contract, or by sala, assigninent, oF wanster of ary peneficial interest in or to any land trust holding fitte to the Real Pro
other method! of conveyance of real property rantoris a corporation of pannemhip. transter also includes any change in O
more than wenty-five percent (25%) ot the voting gtock of partnership intorests, as the case may be, of Grantor. Howeven
exercisad by Lender it such exercisa is P! ohibitad by {ederal law oF bY Oregon law.

TAXES AND LIENS. Thel ollowing provisions relating the Proporty are 2 part of this Morigage.

antor shall pay when due {and in all events prior t0 1axes, special taxes, asse5SMONts, water charges
tavied agsinst of on account of the Property, shall pay when due alii claims for work done on of for services

or urnished to the fropeity. 1all maintain the Property free of all liens having priority over of equal to the interest ot

Lender under 1his Mortgage, excot 1 for the lien of taxes and agsessments not due, and axcept as otherwise provided in the following paragraph.

Right To Contest. Grantor may withtold payment of any tax, asgesgment, of cleimin connectio over the obfigation 10
ay, g0 long a3 Lender's interest 11 tho Property is not jeo pardized. |t a llen ariges of is filed 63 & \ ghall within fiteed
(15) days after the fien arises or, it atien is filad, within fiteen (15) days after Grantof , of the llen, of it
reques!ed by Lender, dercashor@a su rporat re! d or other secul an amount sutficiont
1o discharge the lien plus any €0 neys' fees of other charges that could accrue as a rasu under the lien. In
any contest, Grantor shall defend itse nder and shall satisty any adverse judgment pefore enforcement against the Property. Grantor shall




" nama Lender as an dddIﬁohal kobligoje under any wre1y pond furnished In the cortteet proceedings. S R T
Evidence of Paymeiit Grantor shall upon dem end Turnish to Lender vatisfectory evidence of payment of the taxes or assessments and shall
authorize the epproptiate governmantal official t deliver to Lender at uny ime a writen statement of the taxes and assessments against the
Propetty. :

Notice of Construction. Grantor shall notify Ler der e1least fifteen (15) days bafore any work Is commenced, any services &re furnished, or any
materials are supplied to the Property, if any mechan'c’s lien, materialman’s lien, or other flen could be assertad on account of the work, services,
or materials. Grantor will upon request of Lender furnish to Lender advance assurances safisfactory to Lender that Grantor can and will pay the
cost of such improvements. :

PROPERTY DAMAGE INSURANCE. The following piovisions ralating to Insuring the Property are a part of this Morigage.

Malntanance of Insurance. Gramor shall proctire and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value coering all Improvements on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard mortgagee clause in favor of Lender. Policies shall be written by such insurance companies and in such
form as may be reasonably acceptable to Lerder. Grantor shell de'iver to Lender certificates of coverage from each insurer containing a
stipulation that coverage will not be cancelied or diminished without a minimum of ten (10) days’ prior written notice to Lender.

Application of Proceads. Grantor shall prompty notily Lender of any loss or damage to the Property. Lender may make proof of lass if Grantor
fells to do so within fiflean (15) days of the casuilty, ‘Whether or not Lander's security is impaired, Lander may, at ite election, apply the proceeds
1o the reduction of the Indebtedness, payment of ary lien effecting the Property, of tho restoration and repalr of the Property. If Lender elects to
apply the proceeds to restoration and repalr, Granter shall repalr or replace the damaged or destroyed Improvements in a manner satisfactory to
Lendar. Lender shall, upon satistactory proot o such expenditure, pay or reimbursa Grantor from the proceads for the reasonable cost of repair
or restoration H Grantor is not in cefault hereun dor. Any proceeds which have not been disbursed within 180 days after their receipt and which
Lendar has not committed to the repair or resto ‘ation of the Property shall be used first to pay any amount owing 1o Lender under this Morigage,
then to prepay accrued interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds any
proceeds after payrent in full of the Indebtednass, such proceads shall be paid to Grantor.

Unexplred Insuranco at Sale. Any unexpired nsurance shall inure to the benefit of, and pass 1o, the purchaser of the Property covered by this
Mortgage &t any trustea's gale or other sale held undlor the provisions of this Morlgage, or at any foreclosure sale of such Property.

TAX AND INSURANCE RESERVES. Subject to any limitations sat by applicable law, Lender may requirc Grantor to maintain with Lender reserves for
payment of annual taxes, assessments, and insurance premiums, which resosves shall be created by advance payment or monthly payments of a sum
estimated by Lender to be sutficient to produce, at kast fiiteen (15) days belore due, amounis at least equal to the texes, assessments, and insurance
premiums to be paid. lf fifteen (15) days before payment is due the reserve funds are insufficient, Grantor shall upon demand pay any deficiency to
Lender. The reserve funds shall be heid by Lender s a ganeral deposit from Grantor, which Lender may satisfy by payment of the taxes, assessments,
and incurance premiums required to b peid by Grantor as thay become clue. Lender aw upon the reserve funds to pay such
items, and Lender shall not be required to determin the velldity or accurecy of any ftem bafore paying tt. Nothing in the Morigage shall be construed
as requiring Lender to advance other monies for such pirposes, and Lender shall not Incur any liability for anything it may do or amit to do with respect
1o the reserve eccount. All amounts in the reserve £ccount are hereby pledged to further secure the Indebtedness, and Lender is hereby authorized to
withdraw ‘and apply such amounts or the Indebtec ness upon the occurrance of an Event of Default. Except as provided by appficable law, Lender
shall pay Interest on the outstanding principal balan:e of the escrow of not 1ess than 5.25 percant per year, unless the reserve funds are held by a third
party in 2 noninteresi-bearing account. Lender does not hold the reserve funds In trust for Grantor, and Lender is not the agent of Grantor for payment
of the tares and assessmants required to be paid by Grantor.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgage, or it any action or proceeding is commenced that would
materially affect Lender's Interests in the Property, Lendar on Grantors behalt may, but shall not be required to, take any action that Lender deems
appropriate, Any amount that Lender expends in so doing will bear intarest at the rate charged under the Note from the date incumred or paid by
Lander to the date of repayment by Grantor. Al such expenses, at Lender’s option, will (e) be payable on demand, (b) be added to the balance of the
Note and be epportionad among and be payable vith any instaliment payments to become due during either () the term of any applicable insurance
policy or (i) the remalning term of the Note, or ' (¢) > treated as a bal'oon payment which will be due and payable at the Note's maturity. This
Mortgags also wili secure payment of these amouns. The rights provided for in this paragraph shall-be in addition to any other rights or any remedies
to which Lender may ke entitled on account ot the defeuit. 'Any such action by Lender shall not be construed as curing the default so as to bar Lender
from any remady that it otherwise would have had. i

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ovimership of the Property are a part of this Mortgage.

Title. Grantor warrants that: () Grantor holds ¢ood and marketabia titie of record to the Property in fee simple, free and clear of all liens and
encumbrances other than those set forth in the Real Property description or in any title Insurance policy, title repont, or final fitle opinion issued in
favor of, and accopted by, Lender in connectian vith this Mortgage, end (b) Grantor has the full right, power, and authority to execute and deliver
this Mortgage to Lender. i i

Defensa of Title. 'Subject to the exception in the paragraph above, Grantor warrants and will forever defond the title to the Property against the
tavviul clalms of all persona. (n the event any actian or proceedlng is commanced that questions Grantor’s title or the interest of Lender under this
Morgage, Grantor shall dofonc! the action gt Grantor's cxponse. Grantor may bo the nominal party in such proceeding, but Lender ghall be
entitted to participate in the proceeding and 1 be opresantod in tho proceading by counset of Its own cholce, and Grantor will dellver, or cause to
be delivered, to Lender such inatruments &s ray ba requested by it fiom tima to tim2 to peimit such participation.

Compllance With Laws. Grentor warranis. thet the Property and Grantor's use ot the Property complies with all oxisting applicable laws,
ordinances, and regulations of governmentel euttosties.

CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Mortgage.

Application of Net Proceeds. If &l or any f art of the Froperty is condemned, Lender may at its election require that all or any portion of the net
proceeds of the aw: B ebtedness. The net proceeds of the award shali mean the award after payment of all reasonable
cosis, expenses, and attorneys’ fees necessafily paid or incurred by Grantor, of Lender in connection with the condemnation.

Proceedings. !l any proceeding in odnderimati;n is filad, Granto:; shall promptly notify Lender in writing, and Grantor shall promptiy take such
steps &s may be necessary to defend the actlon and obtain the award.. Grantor may be the riominal party in such proceeding, but Lender shall be
antitied to participate in the preceeding and:0 ba represanted in the proceading by counsel of its own chalce, and Grantor will deliver or cause o

ba delivered, to' Lender such lr,stmrmnts a3 may e requested by it irom time to ims to penmit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY (GOVERNMENTAI. AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a pait of this Mortcage: ‘

Current Taxes, Fees and Charges. Upo request by Lender, Crantor shall execute such documents in addition to this Mortgage and take

it
¢




r action is.requasted 5ylér3d§"ﬁ 10 paifect and carttinue Lender's security Interest In th Real Property. Granlor shall reimburse

: Bites, as described bslow, wgether with all expensss incurred.in recording, ecting or continuing this Mortgaga, including without -
- - limitation all taes, fees, documentary stamps, nind ather charges for recording or registering this Mortgage. :

‘Taxes. The following shall constitute faxa: to wihich this section epplies: (a) a epecific tax upon this type of Mortgage or upon all or any part of
the Indebtedngss secured by this Mortgagey; (1)) a specific tax on Grantor which Grantor Is authorized or required to deduct from payments on the
Indebtedness secured by this type of Mont3ago; (c) & tax on'this ype of Morigage chargeable against the Lender or the holder of the Note; and
(d) a speclfic tax on all or any portion of the) Incebtedness or on Feyments of principal and intarest made by Grantor.

Subssquent Taxes. If any tax to which this s2ction applies is enacted subsequent to the date of this Mortgage, this event shall have the same
affect as an Event of Default {as defined bxlow), and Lender may axerciss any or all of its available remedies for an Event of Dafault as provided
below unless Grantor either (a) pays the tax Isafore it becomes dalinquent, or - (b) contests the tax as provided above In the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate suroly bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATE MENTS. The following provisions relating to this Mortgage as a security agreement are a part of this
Mortgage.

FUl

Security Agrecment. This Instrument shal constitute a security acreement to the extent any of the Property constitutes fixtures or other personal
Rroperty, and Lender shall have ali of the rigihts of a secured party under the Oregon Uniform Commercial Code as amended from time to time,

Securfty Interest. Upon request by Lends’, Grentor shall executa financing statemnents and take whatever other action is requested by Lender to
petfect and continu rity Inta‘est In the Rents and Fersonal Property. In addition to recording this Mortgage in the real property
racords, Lender may, at any time and without further authorization from Grantor, file executed counterparts, coples or reproductions of this
Mortgage as a financing statement, Grantor shall reimburse Lencer for all expenses incurred in perfecting or continuing this security interest.
Upon default, Grantor shall assembie the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
- evailable to Lender within threa (3) days afte; recxipt of written demand from Lender.

Addresses. ' The mailing adcresses of Grinto: (debtor) and Lender (secured party), from which Information concerning the security interest
-granted by this' Mortgage may be obtained (each as required by the Oregon Uniform Commercial Code), are as stated on the first page of this
Mortgage. .

RTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating fo further assurances and atloney-in-fact are a part of this

Mortgege,

FU

Mortgage, Lender shall execute

staternent on file evidoncing Lender's w3curity Interest in the Rents and the Personal Property. - Grantor will pay, if permitted by applicabie law, any

Further Assurances, At any me, and frorn tira to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
made, executed or defivered, to Lender 0 to Lender's deslgnes, and when fequested by Lender, cause to be filed, recorded, refiled, or
terecorded, as tho case may be, at such tries and in such offices and places as Lender may deem appropriate, any and all such morigages,
doeds of trust, security deeds, security agrasments, financing staternents, continuation statements, Instruments of further assurance, certificates,
and other documents as may, in the sole ¢pinian of Lender, be nacessary or desirable in order to effectuate, complete, perfect, continue, or
presarve (a) tho obligations of Grantor uncler tha Nots, this Morigjage, and the Related Documents, and (b) the liens and Security interests
craated by this Mortgage as firct and prior liens on the Property, whether now owned or hereafter acquired by Grantor, Unless prohibited by law
or agreed 1o the contrary by Lender in writing, Grantor shall reimburss Lender for all costs and expenses incurred in connection with the matters
refemmed to in this paragraph.

Allomey-in-Fact. If Grantor fails to do an of the things referred 1o In the preceding paragraph, Lender may do so for and in the name of -
Grantor and at Grentor's expense. For such pumoses, Grantor hereby imevocably appoints Lender as Grantor's attorney-in~fact for the purpose
of making, executing, delivering, filing, reca-ding, and doing all other things as may. be necessary or desirabls, in Lender's sole opinion, to
accomplish the matters referred to in the precading paragraph,

LL PERFORMANCE. |f Grantor pays all the In debledness when dus, and otherwise performs all the obligations imposed upon Grantor under this
and daliver to Grintor a suitable satisfection of this Morigage and suitable statements of termination of any financing

reasoneble termination fae as determinud by Lender from time to time, :
DEFAULT. Each of the following, at the option ot Lender, shall constitute an event of defeult ("Event of Default’) under this Mortgage:

Dalault on Indebledness. Fallure of Grantor lo misike any payment ‘#hen due on the Indebtedness.

Delault on Other Payments. Failure of Grarttor within the time required by this Mortgage to make any payment for taxes or insurance, or any
other payment nesessary to prevent filing of oi'to efiect discharge of any lien.

Compllance Defauit. ‘Failure to comply with &ny cther term, obligation, covenant or condition contained in this Mortgage, the Note or in any of the
Related Documents. If such a failure is curabla end i Grantor has r.ot bean given a notice of a breach of the samo provision of this Morigage
i (12) months, it ma; be cured (and no Evant of Default will have occunred) if Grantor, after receiving wiitten notice from
1 i or (b if the cure requires more than fiteen (15) days,
to cure the feliure and thereaftor continues anc complates all reasonnble and nacessary steps sufficient to

asonably practicel, -

Braaches. Any wamranty, represontation or sta‘emant macle or fumished to Londer by or on behalf of Grantor under this Mertgage, the Nots or the
Relnted Documents is, or at the time made or tum}sthsd was, false in any material respact.

Insolvency. The insolvency of Grantor, appolntmant of a recaiver for any

the commencement of any proceeding undot: an: or the dissolution or termination of
Grantor's existence as a going business (if Grantor is'a busin . ral law or Oregon law, the death of
Grantor (if Grantor is an individug)) also shall ce nstitute an Event of Default under this Mo

Forcclosure, etc.: Commenceme nt of foreclost Iie. whether by judiclel proceeding, seli~help, repossession or any other method, by any creditor of
Grantor against any of the Property. However, this subsaction shall net apply In the avent of a good faith dispute by Granlor as to the validity or

reasanableness of the claim which s the basls ‘of tha foreclosure; provided that Grantor gives Lender written notice of such claim and furnishes
rese/ves or.a sursty bond for the claim satistact uy 12 Lender. : : :

Brecch of Other Agresment. Any breach by Grantor under the terms of any other agresment between Grantor and Lender that is not remadied
Wwithin any grace periad provided thareln, including without limitation any agreement concerning any indebtedness or other obligation of Grantor to
Lencer, whether existing now o leter. S ' :

Events Affecting Guarantor. Ariy of the prec(idlng évents occurs with respect to any Guarantor of any of the Indebtedness or such Guarantor
ciies or becomes Incompetent. Lender, atits option, may, but shall not e required to, permit the Guarantor’s estate to assume unconditionally the
obﬁgaﬁons arising under the guaranty in a manr er satisfactory to Lendar, and, in doing so, cure the Event of Default.
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RIGHTS AND REMEDIES ON DIZFAULT. Upon the occuraiice of any Event of Default and at any ime \heresiter, Lender, at fts option, may exerclse
any one oF MaTe ol the following rights and remadies, in addit on 1o any other rights o’ remedies proyig!ed by law: :

Acceleralo Indebtedness. Lender shall hiave the right at its option without rotce 1o Grantor 1o declare the entire Indebtedness immediately dus

and payable, including any prepayment penalty which Grantar would ta requirad to pay.

UCC Remetles. “With respect to all or ary partof the Personal Property, Lenrder shall have ¢li the rights and remedies of a secured party under
the Oregon Uniform Commarcial Code. i ’

Collect Ranis. Lender shall have the right, without notice to Granior,

past due and unpaid, and apply the net proceeds, OVEr and abova Lendet’

may require any tonant or other user of tha Property 10 meke p

then Granter imavocably Lender as Grant)r's &o!

Grantor and to negotiate d coltect the proc eeds. P S8

satisfy the obligations for which the nts are mede, whether or not any d. Lender may exercise its
rights under this subpamgraph either in person, by agont, o7 through & receiver.

Appolnt Racelver. Lendar shall have the right to havn a receiver gppointed 1o 1eke possession of all or any partof the Property, with the power 1o
protect and presave the Property, 10 operate the Property preceding foreciosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the recelversaip, pgalnst the Indeblodness. The recelver may Serve without bond i permitted by law.
Lender's right to the appolntment ot a receiver ghall exist whether or not the apparent velue of the Property exceads the Indabtedness by 8
substantial amount. Employment by Lander shail not dlsqualiiy g person from serving as & recsiver. -

Judlclal Foreclosure. Lender may obtain d judicial decree joreclosing Grantor's interest in all or any past ot the Property.

Nonjudicial Sate. 1f permitied by applicable law, Laader may foreclose Grartor's Interest in all or in any partof the Personal Property of the Real
Property by nonjudicial seie. Lot ' .

Deficlency Judgment. i permittad by applicable 11w, Lender may obtain 8 judgment for any deficiency remaining in the Indebtedness due to
Lender aiter application of all amounts rocelved fromithe oxorcice of the righ's provided In this section.

Tenancy at Sufferance. \f Grantor remains Inpe seession of the Propery after the Property is sold as provided above ot Lender otherwise

becomes entitied to pogsassion of the Property upol defcult of Grantor, Grentor shall become & tenant at sufferance of Lender or the purchasef of
the Property and shall; at Lender's option, either () pay & rensonable renal for the use of the Property, of (b) vacate the Property immediately
upon the demand of Lender. ’

Other Remedies. Lender shall have 4l other rights “anc| remeciies provided in this Mortgage or the Note or available at taw or in equity.

Sale of the Property. "o the extent: permitted by applicable law, Granto? nereby waivas any and all right to have the property marshalled. In
exercising its rights and remedies, Lander shall bo fre 1o sall all or any:part of the Property together of soparately, in one sale or by separate
sales.” Londer shall beyemhled 10 bid at any public gale on all of any portion of the Property. :

Notice ot Sale.. Lender shall give Grantor reasonnble notice of the time and place of any public sale of the Personal Proparty of of the time after
which any private sala or other intended disposiion of the Personal Prop arty Is to be made. Reasonable notice shall mean notice given at least
ten (10) days before the time of the cale or disposition.

Walvar; Election of Romedies. A \walver by any paty of a breach of & provision of this Mortgege shall not constitute & walver of or prejudice the
d strict compliance yith that provislon or any other ision. Lender to pursue any remedy shall not

, and an elecion to make expendituras of take action to pe ation of Grantor under this Mortgage

after fallure of Granter to perform shall not affect | ender's right to doclara a default and exercise ils remedies under this Mortgege.

Attorneys’ Fees; Expaonses. Lender institutes any <uit or action to enforce any of the terms of this Mortgage, Lender shall be entitled to recover
such sum as the court may adjudge reasonable as sitorneys’ fees at gial and on any ap| al. Whether or not any court action is involved, all
reasonable expenses tncurred by Lender that in Lendar's opinion are necessary at any time for the protection of its interest or the enforcement of
fts rignts shall hecorne apatofthe indebtedness3 payable on demand and shall bear interest from the date of expenditure until repaid at the Note
rate. Expenses covared by this peragraph inclu de, without fimitation, however subject to any firmits under applicable law, Lender's attorneys' fees
and logal expenses whether or not there is a lewsuit, including attornays' fees for bankruptcy proceedings (including afforts to modify or vacate
matic stay of injunction), appeals and any anticipated post—judgment collection services, the cost of searching records, obtaining tite
ing foreclosure repons), surveyors' repors, and appraisal fees, and file insurance, to the extent permitted by applicable law.

Grantor also will pay any court costs, in addition to &ll other sums proviced by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this 14ortgage, including without {imitation any notice of default and any notice of
sale to Grantor, o and shall be effeX tive \when actually defvered or, it mallad, shall be deemed effective when deposited in the United
States mail first class, registere ipostage prept Id, directed to the adcrasses shown t the top of page one (1). Any party may change its address
for noticos under his Nortgage by glving : spectiying : h hange the party’s
address, All coples of notices of foreclosure flen which has priotiy oV nder's address, a5
srécawn noar the top of the first page of this Mol Grantor agress 1o { Grantor's current
address. ) .

MISCELLANEOUS PBDVISIONS. The following mbce‘.laneous provlslyon!;" are a part ot this Morigage:

Amendments. This Mortgage, together withany Aslated Documents, oonst!tuies the entire understanding and agreement of the parties as to the
matters set forth In this Mortgagie. No aherajon of of amnendment to this Mortgege shall be effective uniess given in vaiting and signed by the
penty or parties sought to be charged or bound byv' ihe eltaration or er}\endm_em. -

. Appliceble Law. This Monga"gahas been dellvared o Lender 2ad accapted by Loncler In the State ot Oregon. “This Morigage shall be
governed by and construed In accordanca Mth the taws of the State of Oregon. .

C3ption HeadIngs. Caption headings in tis Morlgage are for convenience purposes only and are not 1o be used 1o interprat of define the
provisions of this Mortgage.. :

Klarger. There shall ba no marger of the lhiefes“\ or estate crested by this Mbngage with any other intorest or estate in the Property at any time
held by or for the benefit of Lender in any cepacity, without the wiitlen consent of Lender.’ ’

1ultiple Partios. Al obligations of Grantor: undor this Mortgage shiall ba joint and several, and all refarences to Grantor shall mean each and
overy Grantor. This means that each of tho perecns signing below {3 responsible for all obligatons in this Mortgage.

Severabllity. If & court of competent jurisdicton {inds any provision of this Mongagé 1o be Invalid or unenforceable as {o any person or

a‘.




" dlrauistance, such finding shall nt render the pro'salon Invalld or ur-€ forcenble ea 10 any other persons or clrcumstances. I fedsible; any such
cfierding provision shell bo deemad to ba mod fed to be vithin the liral1s of enforceatility or valldity; however, if the offending provision cannot be
<0 modified, it shall ba stricken and all other provisions of this Mortgage In all other respects shell remain valid and enforceable. ‘

Succassors and Ascigng, Subject to the limititions staiad in this Morigage on transtor of Grantor's interest, this Mortgage shall be binding upon
and inure to the bencfit of the paries, thelr suctess)rs and assigns. H:ownarship of the Property becomes vasted In a person other than Grantor,
Lencer, without notice to Grantor, may deal with Grantor's succescors with refersnce to this Morigage and the Indabledness by way of
“forbearance or extension without releasing Grer tor from the obligations of this Mortgage or liability under the Indebtedness.

Walver of Homestsad Exemption. Grantor heteby releases and wa'vas all rights and benefits of the homestead exemption laws ¢f the State of
Oregon as to all Inclebtedness secured by this Mortjage.

Walvers and Congenta. Lender shall not be teeniad to have walved any rights under this Mortgage (or under the Related Documents) unless
such walver is in writing and signed by Lender: Na delay or omission on the part of Lender in exercising any right shall operate as a waiver of
such right or any other right. A viaiver by any party of & provision of this Morigage shall not constitute a walver of or prejudice the party's right
.otherwise 1o demand strict complance with that provision or any other provision. No prior walver by Lender, nor any course of dealing between
Lencler and Grantor, shall- constitute a welvar of any of Londer's rigits or any of Grantor's obligations ‘as to any future transactions. Whenever
congent by Lender Is required in this Mortgaga, ‘the granting of such consent by Lendar in‘any instance shall not constitute continuing consent to
subgequent instances where such consent is ra qulrad, e L

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS. , o : s . -

. T INDIVIDUAL ACKNOWLEDGMENT
STATECF Oregon . oy : P )

BEREDY-
Gy

: : -'~Djriﬂls,\jiayibefo“r‘é;n)‘é;1me undersigned Notary Fu Elk:,',pemonaﬂy appearcd James W, Camldge and Anna Lee Camidge, fo me known to be the
2 Individia's describad Iniand who executed the Morigags, and acknowladgod that they signed the Mortgage as thelr free and voluntary act and deed,
. for the uees ard purposes thereln mentioned. EERES B : G s

" Given urdet

coiigry o, Blamath

[ep——

oificial sealthls ___220d dnyet. Decimbes’ w89 |
A NXO A~ Resiangat 421 5. 7th St. Klamath Falls OR 97601
- My commisslon explres 7-9-93

. Mountain Title .. = . L 29
e R I . “the -
P. M.;and duly recorded in Vol. M89.

Filed for record at reuest of .~
of - Dec _____AD,19
L e of




