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DEEE)OF'TRUST

THIS DEED OF TRUST (’ Secu nty Instrumem "Yis made on _December 29
The rantor is .. Arthur. Fayceéett and Deena J,. Fawcett
usban: SR . (“Borrower”): Thetrustee is . :
v L1 1iam L. S:Lsemore [ : (“Trustee”). The beneficiary is
KLAMA1 H FIRST FEDERAL . which is organized and existing

; . ("Lender™).
Borrower owes Lender the principal sum of . JTwenty-nine. thousand Wo. bundred. and. ne. cenkS==mm===.
+Dollars (U.S: $..29.,200.00.... ... ). This debt is evidenced by Borrower’s note
dated the same date as:this Secuntv Inatrument (**Note”), which prowdes for monthly payments, with the full debt, if not
paid earlier, due and payable on .......... ..January: 10, 2020 This Security Instrument
secures to Lender: (a) the repayment. of the debt . evidenced by the :Note, with mterest, and- all renewals, extensions and
modifications; (b) the payment of &1} other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; (c) the performance of Borrower’s covenants and agreements under this Security Instrument and the
Note;-and (d). the repayment of any/ future advances,; with interest thereon, made to Borrower by Lender pursuant to the
paragraph below (“Future Advancet’). FUTURE ADVANCES: Upon request to Borrower, Lender, at Lender’s option prior
to full reconveyance of the property by Trustee to Borrower, may make Future Advances to Borrower. Such Future Advances,
. with interest thereon;, shall be secured. by:this Deed of Trust when evidenced. by promtssory notes:stating that said notes are
secured -hereby. -For this purpose, :Borrower: lrrevocably sgranﬁand cé?_‘nveys to Trustee, in trust,” with power of sale, the
followmg descrlbed property located in . am County, Oregon

The following described r=a] property s_Ltuate in Klamath County, Oregon-

: A t*act of. 1and situated in the SE NE% of Sectlon 10, Township 39 South Range
9 EWM, ‘'saidtract being ‘a: po*tion of ‘tract described:in .deed from Petric to McNeely
recorded in Volume M7l paje 12811, Deed records of Klamath. County, Oregon, being
" more’ particularly describad ‘as follows: Beginnlng at'an iron pin located 655 feet
- South and 30 feet West" of the’ SoutheasL corner of the NE{NE} of said Section 10,
said poinL 1ying on the Wast boundary 0% Summers Lane; thence West along the North
11ne of; Lhe above-describ d tract a distance of 237.0 feetjthence South a distance .
of. 85 0 feet to.a point' thence East a distance -of 237 0 feet, more .or less, to the
oL iwest rlght of way -line of Snmmers Lane' thence North“85 0. feet more ox less to the:
‘i point of beglnning.tuv' e an i e :

‘Acct. #3909-10AD 1400 ;?_Key‘5419o7"

;""UNDER OREGON:.LAW, - MOST -AGREEMENTS , PROMISES AND.COMMITMENTS MADE BY .US AFTER
THE -EFFECTIVE DATEOF ‘THIS :ACT CONCERNING LOANS :AND OTHER CREDIT EXTENSIONS WHICE ARE
NOT FOR PERSONAL, FAMILY:OR HOUSEHOLD :PURPOSES: OR::SECURED 'SOLELY BY THE BORROWER'S

RESIDENCE M'UST BE IN WRITIN(:, LXPRESS -:CON IDERATIO‘I AND BE SIGNED BY Us TO BE F’\IFORCEABLE "

AR Klamath Falls
- {Street], P . o [City]
~ (“Propeny Address") '

which has the address of
: 97603

. [2ip Code]

) TOQETHER WITH ‘all the 1mp ovements now or hereafter erected on the property, and all easements, rights,

appurtenances rents, royalties, mineral; oil and § gas T *lghts and profits,’ water, righits and stock and all fixtures now or

.hereafter a part of the property.. All replacemcnts and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to'in'this Secumy Instrument as the “Property "

BORROWER COVENANTS that Borrower:is lawfully: seised of the estate hereby conveyed and has the right to grant
and convey the Property and that 1he Property‘is unéncumbered, except for encumbrances of record. Borrower warrants
and wrll defend generally the title t3 the Property agalmt all c]alms and demands, subject to any encumbrances of record.

THIS SECURIT\ INSTRUMENT (ombmes umform covenants for nattonal use ‘and non- umforrn coyenants thh
i strument covermg real _property.

FORM #2220 4-89




Letider coveniant and agree as follows: oy :

; Prepayment and Lat Charges Borrower shall promptly pay when due
the Note and any prepayment and late charges due under the Note.

to applicablelaw or to a written waiver by Lender, Borrower shall pay

tsa der,the Note, until the Note is paid in full, a sum (*Funds”) equal to

] s and assessments which may attsin priority over this Security Instrument; (b) yearly

leasehiold- payments or grouncl rents an the ‘Property, if ‘any; (c) yearly:hazard insurance premiums; and (d) yearly

mortgage insurance premiums, if any. These items ‘are called “escrow items.” ‘Lender may estimate the Funds due on the

basis of current data and reasonable estimates of future escrow items; "~ ¢ :

‘The Funds shall be held in'an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such.an insti'tu_ti_on):. Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits I ender to make such a charge. Borrower and
Lender 'may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annualaccounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made, The Funds are pledged as additional security for the sums secured by
this Security Instrument. e C o : :

I the amount of the Fuy
the due dates of the escrow item:
at Borrower’s option, either proi i i nts of Funds. If the
amount of the Funds held by Lender ient g i Borrower shall pay to Lender any
amount necessary to make up the deficiency in' i€ OI'MOore payments as requi .

Upon payment in full of ull s i
any Funds held by Lender. If und
than immediately,prior to the saie

t
ecured by this Securi
ymeats, Unl provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.
4. Charges; Liens, Boriower'shall pay all taxes, assessments, charges, fines and impositions attributable to the
; Property which may. -attain priority ‘over this Security Instrument, and leasehold payments or ground rents, if any.
- Borrower shall pay these obligations in the manner.provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
 Teceipts evidencing the payments.) - - P : .
"Borrower shall promptly discharge

any lien which has priority over this Security Instrument unless Borrower: (a)

g
agrees in writing to'the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcerient of the lien‘in, legal proceedings which in the Lender’s opinion operate to
* prevent the enforcement of the ligii or forfeiture of any part'of the Propeérty; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject:to a lien which may attain priority, over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shali satisfy the lien or take one or more of the actions set forth above within 10 days

ofthcgivingofnotice._, il b L Loy Sl

S. Hazard Insurance. Borrower shall keep tiie improvements now existin
insured against loss by.fire, h ithi “extend %
requires; insurance. This ins intai “amou
insurance carrier providing the insur:
unreasonably withheld: = ..o i) L L T R : . : L
=+ All insurance policies and renewals shall be accaptable to Lender-and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Eender may malce proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing,
of the Property damaged, if the restorasi ir is ¢
restoration or repair is not:economic ible. ider’s security ned, ance proceeds-shall be
applied to-the sums-secured by this In , her- :with any excess paid to Borrower. If
Borrower abandons the Property; or*does not answer-within 30 Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
‘the Property or.to Dbay sums secured by this Security. Instrument, whether or not then due. The 30-day period will begin
when the naticeisgiven. ... Lo e ' R :

Unless Lender and Borrower otherwise agreein vriting, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph:19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damageto the Property prior t6 the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the ecquisition.

6. Preservation and Maintenance of Progerpy; Lea_seholds‘.‘ .~ Borrower shall not destroy, damage or substantially
change the Property, allow the Progerty to deteriorate of commit’ waste: If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and

fee title shall not merge urless Lender agrees to the merger in writing, - « . < :
7. Protection of Lender’s Rights in the Propery; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there js a legal praceeding that may significantly affect
Lender’s rights in the Property (sucli as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
“Instrument, appearing in court, payin reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender dees not havetodoso. < ;. .. .
: Any amounts disbursed by Lender under this ;paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower hhd Lender agree to other terms of payment, these amounts shall bear interest from
. 'the date of disbursement at the Note'raie and shall be payable, with interest, 'upon notice from Lender to Borrower
requesting payment. . TR I I T

§




Connection with
tion, are herehy

ng, divided by
ver. T
Ower, or if, after notice by Lender to Borrower that the cond
, Borrower fails to fespond to Lender within 30 da
( ) ly the Proceeds, at jts option, either to restoration or repajr of
by this Security Instrument, whethgy o not then due; '
nless Lender ang Borrower otherwise agree in Wwriting, any application of Proceeds to Principal sha]j not extend or
POstpone the due date of ths monthly payments referred to jp paragraphs 1-and 3 or change the amount of sych Payments,
10. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for Payment or
mcdification of amortization of the sumg Secured by this Se
interest of Borrower shall not operate to releage the liability o
Lender shaj not be i i

y right or rémedy. o
Successors ang Join: and Several Liability, Co-signers, The Covenants and agreements of
i the Successors and assigns of Lender ang Borrower, subject to the provisions
reements shall ba Joint and Several. Any Borrower Wwho co-signs thig Security
) is cb—'sig‘ning 'this'Sec'urity Instrument only to mortgage, grant ang convey
the terms of this Security Instrument; (b) is not personally obligated to pay
; and (c) agrees that Lender and any other Borrower may agree to extend,
$ with regard to the terms of thjg Security Instrument o the Note without

is'subject 1o 4 law which se

paragraph 17, . "

.- - 14, Notices,

mailing it by §

Property Addre

frst class mail to Lender's address,

provided forin thig Security Instr,
in this paragraph,

Note are declareg t

‘16. Borro

notice shall Provide a period
Nust pay all sums secured by
165¢'sums pry Xpirati i iod, Lender may invoke any
rument Without fy tther ¢
8 Borrower’s Right to Reins;tat(e. If Borrower;m'ee::‘certain conditions, Borrower shal have the right to have
 of this Security Instrument discontinued at any time prior to the earljer of: (a) S days (or such other period ag
W T eci " reinstz tem, fore sale of the Property pursu: } ined’

Pon reinstatemeany by

ctive as if no acceleration had
graphs13or 17, -




and 17

e 110 ‘ (2) the ‘default; (b) the action required to cure the

ys from ¢ : is given to Borrower, by which the,déﬁault must be cured;

: It on or before 1 cified in the notice may resnlt in acceleration of the sums

secured by this Security Instru; and sale ‘ ‘ ¢ notice shall further inform Borrower of the rigiii to
reinstate after acceleration :ind the ri bring a cour to assert the non-existence of a default or any other
defense of Borrover to accel¢ration and sale. If the default is not cured on or before the date specified in the notice, Lender
at its option may require irhine iate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power,of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurretl in) pursiting the remedies provided in’ this paragraph 19, including, but not limited to,

reasonable attorneys’ fees an( costs of title evidence, )

* If Lender invokes the: power of sale, Lender shall exeeute or cause Trustee to execute a written notice of the
occurrence of an event of defzult and of Lender’s election to.cause the Property to be sold and shall cause such notice to be
recorded in each county. in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrow{er and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place end.under the terms ,‘(lesignat_éd in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee niay postpone sale of all or any parcel of the Property by public announcement at the time and
place of any pr'evigus‘ly schedvied §qlé. Lender or i:ls'desig,nge may purchase the Property at any sale. )

Trustee shall deliver t.the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made
therein, Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not

limited to, reasonzble Trustee 's'and attorneys’ kfeefs; M) to all sums secured by this Security Instrument; and (c) any excess

to the'person or persons legally entitled to i, ‘ IO .

20. Lender in Possession, ‘Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by.agent.or by Judicially, appointed receiver).shall be entitled to enter,upon, take possession of and manage the
Property and to collect the rents of the Property including {those past due. Any rents collected by Lender or the receiver
shall be applied first to.payment of the costs of management, of the Property and collection of rents, including, but not
limited to, receiver's fees, prerniums on:receiver's bonds and reasonable: attorneys’ fees, and then to the sums secured by
this Security Instrument. .~ ., | R R A Cen o v

:+21.Reconveyance. Upcn payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey-the Property without warranty and without charge o the person or persons
legally entitled to it. Such Perscn or persons shall pay-any recordation costs. ‘

22. Substitute Trustee. !Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder-.i Without conveyance of the:Property, the successor trustee shall succeed to all the title,
power and duties conferred upcn Trustee herein and by applicable law. : :

23. Use of Property. The Property is not currently used for'agri¢ultural, timber or grazing purposes.

R 'Attorneys’ Fees. A used in this' Security Instriiment and in the Note, “attorneys’ fees™ shall include any
attorneys’ fees'awarded by anajipellate court.” oo o ’ T
25, Riders to this Securjty Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and:agreements_of this Sgcurityjngrqmgnt as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)] |~ . * 7 SR - : o
. .+[_] Adjustable- Rate. Rider . ., . .- (.} Condominium :Rider , ] 24 Family Rider .
'jA"[]"Qrédu;igéd"lfaytneﬁt’Riéqr’ ‘ ‘ T ":lénr{gdl’lUﬁig Déi/élf;pmcnt Rider ce

- -[] Other(s) [specify] . ;

1 accepts ahd_":aércés;‘vtéfth’g terms and covenants contained in this Security

o ‘TZB'YVPS;[(‘}N‘IN("}:_BELbW.:H’V ToWer. s and aj : ,
* Instrument and in any rider(s) e;cecuired by Borrower and recorded with'it, -

- ArtRu ) s ——Borrqwgr

e R »...;;;(Sealj

J¥ Fawcett:
o i

¢ ~~Borrower . .

STATEOF~ -
COUNTY OF _

P .December 29, 1989

Acthur Favcett' and Deena J. Fawdetr = <a)

4 . : . .
R S LR R T Y RS et veea ,....‘.,.~.k...s.n.....v.........................-.-...\......-..

- (person(s) gcknd\ﬂédging) Sil,

. Notary Public )

Savings & Loan Assn.

e&eral




RS2y

STATE OF OREGON: COUNTY OF KLAMATH:  ss. ,
Ll : iy X th ity Titl S 29
File¢ for record at request of )+ Klamath County, Tit e the
of i Dec - AD,19::89 _at_ . _3:55:  oclock - B M., and duly recorded in Vol.
R L of __ ' Mtgs. ’ 25243 :

FEE  28.00




