jace ‘Above’

< S Dec&mber :
mx} and.. Lucind.:. ‘Ri..Kennons. ‘Husband.and. Wife.. ~
(“Borrower™). The trusteci Wlllla.m LonSisemore.i it
L (~‘Trustee“) The beneficiary is
! .; which s orgamzed and exlstmg
underthe laws of’ d..Stak i: , and'whose address is
22943 80ukkL ‘§ixth.Street i {5 Oregan . 97603...

- Borrower owes Lender the pnncrpal sumo d.Nol. 1003 !

' i), This debt is evtdenced by Borrower’s note:
dated the same date as this Secunty Instru et (“Note™); ‘which’ provrdes for monthly payments with the full debt, if not -
paid earlier, due and payable o 1.0 3ERUArY..5,.. 2020 L This Security Instrument

" secures to-Lender:(a) the repaymient ‘of the debt’ ‘évidenced bv the Note, with interest; and all. renewals, extensions and
modifications; (b) the payment of all othcx sums/-with interest, ‘#dvanced under paragraph 7 to protect the security of this
Security Instrunient; () the performance? £ Borrower’s Covenents and agreemients’ uridet ‘this Security Instrument and the:

- Note; and'(dy the: repayméent ‘of any Futues ddvarices, with inwerest’ ‘théreon; madé to’Borrower by Lender-pursuant to the -

paragraph below: (“Future Ad¥ arices”): FU TURE! ADVANGCES! Upon Tequest to Bon‘ower, 4flender, at Lender’s option prior
to full teconveyariceé of the property by Tru itee 10 Borrower, may make Future Advances 1o Borrower. Such Future Advances,
with iriterest thereon, ‘shaii-be secured by ‘his: Deed of Trust \\I* "denced by promxssory hotes stating that said notes are
secured hereby: For. this purpose] Borrcwer lrrevocably’ rants-ar ) } Jin trust,“with power of” ‘sale, the -
tollowmg descnbed propert ‘located ax .‘? . SN Coumy, Gregon

"UNDER OREGON LAW‘ ;MOS ' AGREEMENTS; PROMISES AND COMMITMENTS MADE
BY US:-AFTER lER THE. EFFECTIVD DATE: OF OF THIS ACT: "CONCERNING : LOANS+AND - OTHER

i E: NOT PERSONAL FAMILY OR- 'HOUSEHOLD PURPOSES
OR SECURUD SOLELY T . "BE IN WRITING, EXPRESq
: HCONSID‘::".R..L‘{]?IC)I\I ON “AND ‘BE SIG ED B ]

n.th prcnerly, and all casements, nghts,
ter: ghts and stock and all fixtures iow, or |
overed, y this Security Instrument: All of the '

1 tht. estate hereby conveyed and has the nght to grant
nd:convey the Property and tha 18 curnbere ; excep! for encumbr_ances of record. Borrower ‘warrants” -
and will-defend generally thé tit et Property’ 15t 2 ims an nds; ‘ub' ct to any encumbrances of record

onf:covenants for-nationa and -nopn- unlform covenams wnh‘
Y ovenng ‘real-pi ’perty -
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S.. ‘Borrower shall promptly pay when due
ent and late charges due under the Note. :

ubjec law or to-a written waiver by Lender, Borrower shall pay -

: ' ) 3y ments are due undey: il, ote is paid in full, a sum ("Funds") equal to
.. ~one-twelfth of: (a) year| sments - which may: atta y over' this’ Security ‘Instrument; (b) yearly
* leasehold’ payments-ot nts on'the ‘Property, if ‘any;‘(c) yearly hazard insurance premiumis; and (d) yearly’
.- mortgage insurdnce premiums, if any These‘items’a crow ifems.” Lender may estimate the Funds due on the
- basis of current data and reasonablisestithates of future tscrg : e e
its'or accounts of which are insured or guaranteed by a federal or
): Lender, shall apply the Funds to pay the escrow items.
nder may .not ¢ or_he AT -analyzing-the account or verifying the escrow ifems, unless
~ Lender pays Borrower. interest ; v permits: Lender to :make such a charge. Borrower and
.. Lender may agree i iti t i nds. Unless an agreement is made or applicable law
ires in 0 be paid, Lender :shall ot be required to'pay Borrower any interest or earnings on the Funds. Lender

- shall give to Borrower, without chaige, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
 this Security Instrument. .- S LT I T eSS I R TR

.. If the amount of the Fund ielc by Lender, together.with the future.monthly payments of Funds payable prior to

1§ s of the escrow items,’ eed the amount require pay the escrow items when due, the excess shall be,
at:Borrower’s option, either prom to Borrower of ‘crédited’to Borrower on monthly payments:of Funds. If the

amount of the Funds heid by Le not sufficient to pay the escrow items when due, Borrower shall pay to Lender any

- amount necessary to'make up the deficiency in one of more payments as required by Lender.

o .- Upon.payment in full of all sums secured by this:Security Instrument, Lender shall promptly refund to Borrower
.- any Funds:held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
- than immediately prior to. the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
. application as a credit against the sums secured by this Security Instrument.
3. Application of Payments; Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
- Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.
: 4. Charges; Liens. Borrot/er shall pay all taxes, assessments, charges; fines and impositions attributable to the
- -Property which may attain priority over this Security Instrument, and leasehold: payments or ground rents, if any.
- Borrower shall pay these obligations.in the manner provided in paragraph 2; or if not. paid in that manner, Borrower shall
*'pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
. Teceipts evidencing the payments. SRR DR o
[ Borrower shall promptly dis ‘harge any lien- which has priority over.this Security Instrument unless Borrower: (a)
: agrees in writing to the payment of tlie obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against ¢nforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the Tien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an

__ 5. Hazard Insurance. Bor ower shall keep the:imprqvem.ents now existing or hereafter erected on the Property

. insured against Joss by fire, hazardsiricluéed within the term-*‘extended coverage™ and any other hazards for which Lender
- requires-insirance. This insurance shall be ‘miaintdined in’ the amouints ‘and for the periods-that Lender requires. The
insuratice cafrier providing the insui-ance 'shall be chosen by’ Borrower subject to: Lender’s approval which shall not be
- unreasonably withheld. s iviail oiped s e 0T R RCIEE LI LR NCEE IS SR T i
- All insurance policies and rehewals shiall be-acceptable to Lender and shall include a standard mortgage clause.
Lender'shall‘have the right to hold the'policies and renewals: If Lerider requires, Borrower shall promptly give to Lender
-all receipts-of paid premiums anid-reriswal notices. In the cvent of Ioss, Borrower shall give prompt notice to the insurance
carrier and Lender! Lender may make: proof of loss if not made promptly by Borrower. ' :
C i 2 Unless Lender and Borrower otherwise agree’in writing, insurance proceeds shall be applied to restoration or repair
. of the'Property damaged, if the restoration or fepair is e¢onomically feasible and Lender’s security is not lessened. If the
. ‘restoration’ or repair is not economicilly feasible or Lendsr's sécurity would ‘be lessened, the insarance proceeds shall be
- applied to-the sums secured by this Security: Instriiment; whether ot not then due, with any excess paid to Borrower., If
{Borrower abandons the Property; or. doés not answer within 30 days a notice from Lénder that the insurance carrier has
- offeréd to'settle a claim; then Lender inay collect the insuratice procéeds. Lenderimay use the proceeds to repair or-restore
‘the Property or to pay siims:secured:b his-Secufity-Instrument, Whether or niot'thén die. The 30-day period will begin
\vhen.thenot‘iééis‘giv_&:n: BT S e L R R TR TR T TR - SR s
‘ Unless Lender and Borrower othexwise agree in writing, any application of proceeds toprincipal shall not extend or
. postpone the due date of the monthly yayments teferred to in paragraphs'1 and 2 or change the amount of the payments. If
- under paragraph‘19 the Property i$ ‘acquired:by Lender,: Borrower’s right t6'any instirance policies and proceeds resulting
... from damage to the Property:prior to:*he acquisition shaliipass to Lénder to the extent of the surs secured by this Security
- Instrument immediately prior to the acquisition. [E A , '
‘ 6. Preservation and Mainteni nce of Property; Lesseholds: Borrower shall not destroy, damage or substantially
change the Property, allow the Propurty 1o deteriorate or commit waste! If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lenderiigrees to the mergerinwriting:: ¢ et e ) : o
) 7. Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
- :covenants and agreements contained in this Security Instrument; or there is a legal proceeding that may significantly affect
“‘Lender’s rights in the Property.(such;as o proceeding in: bankruptcy, probate, for condemnation ‘or to enforce laws or
-regulations), then Lender.may. do and pay for whateveris necessary 10 protect the value of the Property and Lender's rights
‘in the Propet ender's actions 13lude paying any sums secured by a lien which has priority over this Security
Instrument, appearing in ¢ourt, paying; rensonable attorneys™ fees and entering on the Property to make repairs. Although
‘Lender may take action unider this parigraph 7, Lender doesnot have to doso: L N
i\ Any ariounts dis| -Lender un

i

nder agree to other.terms of payment, these amounts'shall bear interest from
d shall .be payable; with. intere t, “upon notice from Lender to Borrower _

h}i.s paragraph: 1become ac}ditioﬁél debt beorrbwer securéd by this. " i



quit as a condition of ‘making the'loan sécured by this Security Instrument,
the premiums requiret} to maintain the icsurance in effect until such time as the requirement for the
¢s in accordance with Borrover's and Tendar's written agreement or applicable law. o
Lender or its ageat may make reasonable entries upon and inspections of the Property. Lender
otice at the time of or prior.toan inspectisa'spécifying reasonable cause for the inspection.
: ‘onde [ ward.or claim for damages, direct or consequential, in connection with
any ‘condermnation .or other taking of any: part of the Property, or for conveyance in lieu:of condemnation, are hereby
assigned.and shall be paid to Lender. L : B R T R EEETEETTR R ES

quired. moztgage insutance

s

ER R Ry : - IR I LT S T ;

{'"In-the event of a total taking of the Property, the proceeds shallL.be applied to the sums secured by this Security
Instrument, whether or not then due, with any, excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower:and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by

‘thé amount of the proceeds faultiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by | b) the i"air'gi,qr}:‘ct' valde of the Property immediately before the taking. Any balance shall be
'paid’to Borrower. SRR N T el v . . ,
‘ If the Property is abandoned by Eorrower, or if, after notice by Lender to Borrower that the condemnor offers to
‘make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days afterthe date the notice is
given, Lender is authorized to collect and apply the proceeds, at its ogt‘ipn,,eivther'ft) restoration or repair of the Property or
to the sums secured by this Security Instriment, whether or not then due. ! v ’
" Unless Lender and Borrower othefwisc agree in writing; any app lication of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2:0r change the amount of such payments.
) 10. - Borrower Not Released; Fcrbearance By Lender Not-a Waiver. *Extension of the time for payment or
modification of amortization of the sums secured by this Security. Instrument granted by Lender to any successor .in
interest of Borrower shall not operate to release the liability of the original.Borrower.or Borrower’s successors in interest.
Lender shall not be required to commence proccedings against any ‘successor-in. interest or refuse 1o extend time for
payment or otherwise modify amortization of the sums, secured by this ecurity Instrument by reason of any demand made
by the original Borrower or Borrower's siccassars in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy: e )

11. Successors and Assigns Botnd; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17, Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Ncte: (2) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property undler the terms.of this Security Instrument; (b) is not personally obligated to pay
the sums, securcd by, this Security. Instrament; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommoidations with-regard it the terms of this Security. Instrument or the Note without
that BOTrower's consent. .« .o rii o L B B S Lt T
12.. Loan Charges. . If the loan secured by this Security-Instrument is subject to a law. which sets maximum loan

chargqs’,f'aﬁd,'thét law is finally interpreted so that the interest, or-other loan charges collected or to be collected in

‘connection with the loan exceed the permitted limits, then: (a) any, such loan charge shall be reduced by the amount

OO e the cargs 10 the piriisted lmi; and (0)any sums already collcied from Borrower M HeR el
permitted limits will'be efunded to Burrower. Lender may ‘choose to make this refund by reducing the principal owed
‘urider the Note or by making & direct’puyment ' Borfower! If a refund reduces principal, the reduction will be treated as a
phrtial prepayment without ‘any prepayrmerd charge under the Note. # 7~ BESER v CoT e
L 13. f«L‘e’gi'slii‘tion‘*Afié'ctiiigi’;e’ndéi{"s Rights. ~-If énactment ‘or ‘expiration ‘of applicable laws has the ‘effect: of
 rendering any provision'of the'Note orihis Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in4fulliof allisums secured: by this. Security Instrument and may invoke any remedies
ipermitted by paragraph 19.:1f Lender exercises this option, ‘Lender:shall take the steps specified.in the second paragraph of
“paragraph 1706 2 il e bt e T L R L R :
- "7 4. Notices. . -Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by

‘mailing it by first class ‘mail.unless applicable.law. requires use of anather- method. TFhe notice shall be directed to, the

,:Property ‘Address or.any other address Borrower designates by notice.ta Lender:-Any notice to Lender shall be given:by -
.. £rst.class mailto Lender]s address stat 24 herein'or any other address Lender designates by notice to Borrower. Any notice
. .provided forin this Security Instrum shall be deemed to have been'given:to Borrower ot Lender when given as provided
in this paragraph. .. : oo Oy e e s R e e o peon
. L ver [ iiity. (This Security {Instrument shall be governed by federal law and the law of the
vhich the I’ g ated. Inthe event that. any, provision or clause of this Security Instrument or the
with.applicable , ect other.provisions of this Security Instrument or the Note

hich.can be given effect without tl in ision, Toithis end the provisions of this Security Inst rument and the

d to be severabl i : ' ' :

rmed.copy of the Note and of this Security Instrument.

... 1f all.or any part of the Property or any

y 1sferred and Bormwér is not a natural

onsent, Lender { on, require immediate payment in full of all sums

t, However, this. sed by Lender if exercise is prohibited by

3orrower, of acceleration, The notice shall provide a period
not deliverad or mailed within which Borrower must pay all sums secured by
to,pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Securit trument without fi urther notice or demand on Borrower. .
' 18. Borrower’s Right to Rei tate 7 meets certain conditions, Borrower shall have the right to have

enforcement of this Security Instrume discontinued at any time prior to.the earlier of: (a) 5 days (or such other period as
- applicable law may specify for reins| of the Property pursuant to-any power of sale contained in this
Security Instrument;.or (b) entry of nent enforci this Security Instrument. Those conditions are that Borrower:
ent and the Note had no acceleration

11 expenses incurred in enforcing this

) takes such action as Lender may
ts in_the Property and Borrower’s
instatement by

cceleration had.




i  Jaw ;
a date, not less than 30 da ;
jlure to.cure the.defaul th ecif the notice ma
red by , : ale otice shall further inform I

reinstate after accele ‘bring i¢ action to asser non-existence of a default or. a
defense of Borrower to acceleration ard sit'e. fore the date specified in the notice, Lender.
at its option, may. require; immediate pay f secuy this Security Instrument without further

i ay invoke the. ower,0f; § 1 rmitted by applicable 1sw. Lender shall be entitled to
; ,(pepses_incurred in . pur; ; d in this paragraph 19, including, but not limited to,

reasonable attorneys’ fees and costs atitle evidence, - N s o . _ :

RS 1 Lender invokes, the power: of sale, Lender, sha execute or cause ‘Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s electior;£0 ause the Property to be sold and shall cause such notice to be
recorded in each county in which.any pact of the Property is jocated. Lender or Trustee shall give notice of sale in the
manner, prescribed. by applicable latv to Borrower and :to.other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated i the notice of sale in one or more parcels and in any order

- Trustee determines. Trustee may. ] £ all or any. parcel: of the Propérty by public announcement at the time and
place of any previously schedules _ender -designee may purchase the Property atany sale.. S
. /Trustee,shall deliver.to.t! chaser Trustee’s deed conveying the Property- without any covenant or warranty,
) eXpressedbr-implied . The recita he Trustee’s. deed chall be prima facie ‘evidence of the truth of the statements made
. therein. T tee shall apply the proc eds of the.sale in the fol g order: (8) t0 all expenses of the sale, including, but not
‘limited to, ‘reasonable Trustee’s y 3. 11 sums secured by this Security Instrument; and (c) any excess
to the person or persens’ g ' iy a -

, .. 20,:Lender in Possession. Lipon acceleration under paragraph 19 or abahdbnmeni of the Property, Lender (in
person;:by.agent:or by judicvially;appoint‘gd receiver):shall be entitled; to.enter.upon, take possession of and manage the
Property-and:to collect: therents of the Property includiqg.those-past-due.z Any.:rents collected by Lender,or the receiver

shall be applied first to payment of the costsof: management. of the Propgnyv-and'collection,of rents, including, but not

limited to, receiver's fees, premiums on ceiverls bonds:and reasonable attorneys fees,;and then to the sums secured by
this Security Instrument.. - =5 TR E o B . - TRt

YA :

21 Reconveyante. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property-and shall'suzrer:der this Security Instrumentand all notes evidencing debt securad by this Security
Instrument to'Trustee: Trustee shall re tonvey the Property without warranty and without charge to the person or persons

legally entitled’to’it.i Such person,ot ‘persons shall pay:any recordation costS.; . c e T
. 22 Substitute Trustee “Fd1der may from time 1o fimié remove Trustee and appoint a successor trustee to any
Tristee appointed hereunder: Withotit ‘conveyance of ‘the IProperty, the successor trustee shall succeed to all the title,
power and diifies conferred upon 1 1ce herein and by applicablelaw. R T Tepgn o :
e "2_3.E1'Js‘.’e;(ijfélifert’§'le‘_ie rtyish rrently 0s a!g(ic_:ul'tu_ral,‘t.irr)bcrcr grazing purposes. S :
; Attorneys Fees. As used i S trument_and in the Note, “attorneys' fees” shall include any
ttormeys! fees awarded by an appellats T R
'+ 1.-28, Riders go;t!i,is.Sécufjty Instrume If one 9 more; ers are executed by Borrower and recorded together with

H

~ this Sec rity Instrument, the-cove ants and agreements of each such rider shall be incorporated into and shall amend and
‘supplement the covenants.and-ag nts: of. thi lS<'curity5‘.Ins;rument{as;; if .the rider(s) were a part. of this Security -

Instrument. [Ch,egk,applica lebo Coh I
table: Rate: Riderls1 &~ . ic e ] 24 Family Rider- -

"By, SIGNING ' BELOW

Ibri,slti'u‘rkﬁéntt} nd in any rider

! . ; :;Xoryower. -
A Hiseal)

~Borrower

ecember. 29, 19RT.ceues s
oo s (Qate) s

divesvedeana sescsame’

: Nétary Public

n AssQ




COUNTY OF KLAMATH:

STATE OF OREGON

day

SoMOQ -

ed for record at request:of

ile

‘F

and duly recorded

PM:;

_A.D.,19:190

in Vol

59

“‘County Clerk

e




