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'DEED OF TRUS
- LINE OF CREDIT MORTGAGE

LINE OF CREDIT MORTGAGE. (a) This Deed of T:ﬁst is a LINE OF CREDIT‘MO_RTGAG‘E. (b) The maximum amount to be advanced pursuant to
the credit agreement is $6,000.00. () The term of the ‘credit agreement comnances on the date of this Desd of Trust and ends on or after for a period
of five (5) yaars from the Effactive Disbursement Date chovim at tha end of this Agreement.

THIS DEED OF TRUST IS DATED DECEMIBER 20, 1989, among VIRGINIAL RING, whosse address is RT 2 BOX
797T, KLAMATH FALLS, OR : 97603 (referrad to below as "Grantor”); First Interstete’ Bank of Oregon,
whose dddress Is 601 MAIN ST., PO BOX £08, [(LAMATX FALLS, OR 97601 (referred to below sometimes as
"Lendsr® and sometimes as “Beneficiany™); and MOUNTAIN TITLE COMPANY, whose address Is 222 S. 6TH ST.
KLAMATH FALLS; OF 97601 (veferred to below as "Trustze”). ’

CONVEYAKCE AND GRANT. For valuable considaiation, Grantor conveys to Trustea for the benefit of Lender as Beneficlary all of Grantor's
right, tite, and interest in and to the following  describeci real property, ‘ogsether with all existing ‘or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; a!l water, water rights and ditch rights (including stock in utilities with ditch
or irrigation rights); and all other 1 hts, royaities, and:|rofits relating to the raal pro en‘x including without limitation alj minerals, ofl, gas, geothermal
and similar matters, located In l%LAMKTH urity, State of Oregon (tl":e Real Property”):

‘S'EE EXHIBIT ~A” ATI'ACHED HEE ETO AND BY THIS REFERENCE INCORPORATED HEREIN.
The FReal Property or its address Is cqmnionlyknown as fIT 2 BOX 797T, KLAMATH FALLS, OR 97603,

Grantor presently assigns 1o Lender (also known as Bér"neﬁ:ary in this Deed of Trust) all of Grantor's right, title, and interest in and to all present and
future leases of the Properly and all Rents from the Property. 'In addition, Grentor grants Lender a.Uniform Commercial Code security interest in the
Rents and ths Personal Property defined below, : ‘ :

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust, Terms not otherwise defined in this Deed of
Trust shall have the meanings attributed to such terms I the: Oregon Uniform Commerclal Code, :

Credit figreement. The words "Cradit Agreement” raean the revolving credit agreement dated December 20, 1989, with a credit limit in

the amount of $6,000.00, between Grentor: and ‘Lender, ‘together with all renewals, extensions, modifications, refinancings, and
substitutions for the Cradit Agreement, _The maturit7 dale of this Deed of Trustis December 26, 1994, The rate of interest on the Credit Agreement
is subject to indexing, adjustment, renewal, or renajotiation, ) ;

Improvements. The word "Improvements” meas and Includes Wwithout fimitation all existing and future improvements, fixtures, buildings,
structures, mobile homss affixed on the Real Propa ty, facilities, additions and other construction on the Real Property.

Indebtedness. The word "Indebtedness” means all principal and.interest payable under the Credit Agreement and any amounts expended or
advanced by Lender to discharge obligations of G antor or expenses incurred by Trustee or Lender to enforco obligations of Grantor under this
Deed of Trust, together with interest on such amaunts s provided in this Deed of Trust. Specifically, without limitation, this Deed of Trust
Securas a revolving Hao of credit, which obllgates Lander to make advinces to Grantor so long as Grantor complles with all the terms cf
the Credit Agreement. Such advances may b micle, repald, and rsmade from time to time, subject to the limitation that the total
outstanciing balance cwing at any one time, notinclixiing finance chares on such balance at a fixed or vartable rate or sum as provided
In the Credlt Agreement, any temporary overagas, othar charges, and ¢ny amounts expended or advanced as

shall no? exceed the Cradit Limit as provided i the Credit Agreement It is the Intention of

securos the balance cuistanding urder the Crecit Agreemont from time to time from zero up to the Cred!t Limlt as provided above and
any Intermediate balancs. The lien of this Deed «f Trust shall not exceed at any one time $6,000.00,

Personal Proparty. The words "Personal Propenif :m‘e‘in,an aquipment, Thtures, and other articles of personal property now or hereafter owned
by Grantor, and now or hareafter attached or affixed to tho Rea! Property; 1o gether with ait accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such property; and.together with all proceeds (including without limitation all insurance proceeds and refunds of

premiums) from any sale or other disposition of the roperty. o
Property.’ The word “Pmpeny’ means collectively the Roal Propeny and the Personal Property. ) :
Real Property. The wq:ds "Real Property” mean thésiprcpsny. interests and rights described above in the "Conveyance and Grant” saction,

Related Documents, ‘The words "Related bocu_t&emg";mean and lndljdefv{rithout imitation &l promissory notes, credit agreements, loan
agreements, gueranties, security agreements, morljages, deeds of trust, tnd all other instruments and documents, whether now or hereafter
existing, executed in cofinection with Grantor's lndettednes tolender. . : : :




gg)ms. The word "Renis” mains all presct arid future rents, renues, income, lssues, royaltes; piofits, and other benefis erfved from the
CoUBmperty. oo el TR e D s
" THIS DEED OF TRUST, INCLUDING THE ASSIGMMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS 'AND ‘PERSONAL -
PROPEERTY, IS GIVEN TO SECURE (1) PAYMIZNT OF THE INDEBTEDNESS AND - (2) PERFORMANCE OF EACH AGREEMENT AND

- OBLIGATION OF GRANTOR UNDIZR THE CREDIT AGREEMENT, T RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF

. TRUST IS GIVEN AND ACCEFTED ON THE FCLLOWING TERMS: R ;

v PAVMENT AND PERFORMANCE. -Except a3 otharwiso provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of -~
Trust £s they becoma due, and shel! strictly-and in a timely manner perform &ll of Grantor's obligations under the Credit Agreement and this Deed of -
Trust. . : ’

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrass that Grantor's possession and use of the Property shall be governed by tie
following provisions: . : )

' Posseaslon and Use.  Until the occumenca of an Event of Defaull, Grantor may - (a) remain in possession and control of the Propersty, (b) use,
‘operate or mansga the Property, and (c) co'lect eny Rents from tha Property. “The following provisions relate to the use of the Property or to other
limitations on the Property. THIS INSTRUMENT WILL NOT ALLOV/ USE OF THE PROPERTY. DESCRIBED IN THIS INSTRUMENT IN VIOLATION - -

: OF APPLICABLE LAND USE LAWS AND REGULATIONS, BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING -
iEE TITLEEDTOETHE PROPERTY SHOULL' CHZCK WITH THE APPROPRIATE CITY:OR COUNTY PLANNING DEPARTMENT TO VERIFY

PPROVED USES. ‘ : : ‘ e :

Duty to Malntaln.. Grantor shall maintain tte Property in tenantabla-condition and prompﬁy perform all repalrs, replacements, and maintenance
nacessary to presarve its value. ’

Hazardous Substances. Grantor represenis and warrants that tha Property nevar has baen, and never will be so fong as this Deed of Trust
“remains a lien on the Property, used for the genaration, manufacturo, storage, reaiment, disposal, release or threatened release of any hazardous
waste or substance, as those terms are difined in the Comprehensive Environmental Response, Compensation and Liability Act of 1980, as
amended, 42 U.S.C. Section 9601, et seq. { CERCLA"), the Superfund Amendments and Reauthorization Act "SARA"), epplicable state or Federal
laws, or regulations adopted pursuant to any of the foregoing. Grantor authorizes Lender and its agents to enter upon the Property to make stich
inspections and tasts as Lendar may deem appfopriata to detenire compliance of the Property with this section of the Deed of Trust. Grantor
hereby (a) releases and walves any future :lainys against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or
other costs under any such laws, and (b) ugress to indemnify an¢ hold harmless Lender agalnst any and all claims and losses resulting from a .
treach of this paragraph of the Deed of Trust. This obligation to indemnify shall survive the payment of the Indebtedness and the satisfaction of
this Deed of Trust. .

Nuls:ince, Waste, Grantor shall not causa, conluct or permit ary nuisance nor commit, permit, or suffer any stripping of or waste on &7 to the
Property or any portion of the Property. Spacifically without limitation, Grantor will not remove, or grant to any other party the right to remove, any
timber, minerals (including ol and gas), soil, grael or rock products without the prior written consent of Lender.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Deed of Trust
upon the sale or transfer, without the Lender's pifor \vritten consent, of ell or any part of tha Real Property, or any interest in the Real Property. A "sale
or iransfer” means the conveyance of real propurty or any right, title or interest thereln; whether legal or equitable; whather voluntary or involuntary;
whether by outright sale, deed, installment sale confract, land contrac?, contract {for deed, leesehold interest with a term greater than three (3) years,
lease-option contract, or by sale, assignment, o transfer of any bene‘idial interest in or o any land trust holding title to the Real Property, or by any
othar method of conveyance of rezl property intetest. If any Grantor is &1 corporation or partnership, transfer also includss any changa in ownership of
more than twenty-five percent (25%) of the votiag stock or partnershia interests, as the case may be, of Grantor. However, this option shall not be
exercised by Lender if such exercisa is prohibiteci by federal law or by Oregon law. )

TAYES AND LIENS. The following provisions ra ating to the taxes and lians on the Property are a part of this Deed of Trust.

- Payment. Granior shall pay vhen due (and in all events prior to dslinquency) all taxes, special taxes, assessments, charges (including water and
sewer), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work done on or for services
rendered or material furnished to the Property. Grantor shall maintaln the Property fres-of all liens having priority over or equal to the interest of
Lender under this Deed of Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

PROFERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust

Ialntenance of Insurance. - Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable velie covering all Improvaments on the Real Property in.an amount sufficient to avoid application of any

. coinsurance clause, and with a standard mortgegee clause in faver of Lender, together with such other hazard and liabifity insurance as Lender
may reasonably require. Policles shall be-wiitien in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptzble to Lender. Granter, upon request of Lender, wili deliver to Lender from time to time the policies or
certificates of insurance In form satisfactory to Lender, including sipulations that coverages will not be cancelled or diminished without at least ten
(10) days’ prior witten notice 1o Lender.. -: :

EXPENDITURES BY LENDER. If Grantor fails ‘o0 comply with any provision of this Deed of Trust, or it any action or proceeding s commenced that
would materially affoct Lender's interasts in tha Proporty, Lender on Grantor's behalt may, but shall not be required to, take any gction that Lender
deems appropriate. Any amount that Lender expends In so doing wil bear interest at the rate charged under the Credit Agreemant from the date
incurred or pald by Lender to the date of repaynient by Grantor. All such oxpanses, al Lendet's option, will (a) be payable on demand, (b) be added
to the balance of the credit line and be apportiohed amang and be payable with any installment payments to become due during either ) the term of
any epplicable insurance policy or - (il) the remaining term of the Cradt Agreement, or (c) be treated as a balloon payment which will be due and
payable at the Credit Agreement's maturity. This Deed of Trust also will secure payment of these amounts. The rghts provided for in this paragraph
shall be in addition to any other rights or any reriediss to which Lender may be entitied on account of the default. Any such action by Lender shall not
be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The followd 1g provisions relating 12 ownership of the Property re a part of this Deed of Trust.

“Title. Grantor warrants that: ; () Grantor [wlds good and marketable tils of record to the Property in fee-simple, free and clear of all liens and
ancumbrances other than these set forth.Irithe Real Property description or in any title insurance policy, titls report, or final titla opinion issued in
favor of, and accepted by, Londer In connaction with this Deed of Trust, and - (b) Grantor has the full right, power, and authority to execute and
deliver this Dead of Trust to Lender. T Prell i :

. :Defense of Tile. Subjsct to-the excepﬁdn in the paragraph abd\*e, Grantor warrants and will forever defend the title to the Property against the
- lawful claims of all persons. Lt ‘

CONDEMNATION. The following provisions reliting %0 proceedings in mndémhéﬁqn are a paut of this Deed of Trust.




Application of Net Procedds. if all r.any.pest of tha Property |3.condemned by eminant domain proceedings or by any proceeding or purchase
Infieu of condsmnation, Lender may at | 5 ehy:tion require that &ll.or any portion of the net proceeds of the award be applied to the Indebtadness
or the repalr or restoration of the Prope:t). Tha net proceeds of the aviard shal mean the award ‘after payment of all reasonabie costs, experises,
and attorneys’ fees necesserlly paid or In ;urroc by Grantor, Trustse or Lender in connéction with the condemnation. ; ;
Proceedings. if any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defend the acticn and obtaln the ewerd.” Grantor may ba the nominal party in such proceeding, but Lender shall be
- entitled to pzrticipate in the Proceeding and t> be represented in the proceeding by counsel of its own choice, and Grantor will deliver or causa to
be delivered to Lender such instruments 1s may be requested by it from time to time to permit such participation.

DEFAULT. Each of the following, It") under this Deed of Trust: (a) Grantor
commits fraud or makes a materi e in ‘with tr for example, a false
statement about Grantor's income, ili ‘

tarms of the credit line account.- (c) Granter's acton or inaction adversaly affects t

collateral. This can includs, for example, fallurs to maintain required insurance, waste or destructive use of the dwelling, fallure to pay taxes, death of all
persons liable on the account, transter of title «r salo of the dwelling, creation of a flen on the dwelling without our permission, foreclosure by the holder
of another lien, or the use of fundis or the dweling for prohiblted purzoses. :

RIGHTS AND REIEDIES ON DIZFAULT., Upon the occurence of any Event of Default and at any time thereafter, Trustes or Lender, at its option, may
. exercise any one ©r more of the 'o]!owan rightii and remedles, in additon to any other rights or remedies provided by law:

Accelerate Indsbtedness. - Lender shall’ ﬁail() the right at its option without notice to Grantor to declars tha entire Indebtedness immediately due
~and payable, including any prepayment panahy which Grantor would be required to pay. .

Foreclosure, - With respect to all or any prt of the Real Property, the Trustes shall have the right to foreclose by notice and sale, and Lender shall
have the right to foreclose by judicial foralosure, in efther case in accordance with and to the full extent provided by applicable law. If this Deed
of Trust is foreclosed by judicial foreclosuire, Lender will be entited to a judgment which will provide that if the foreclosure sale proceeds are
insufficient to satisfy the Judgment, executi an may Issue for the amount of the unpaid balance of the judgment.

Other Remecdles. Trustes or Lender shall have any other right or remedy provided in this Deed of Trust or the Credit Agresment or by law.

" Sale of the Preperty. To the extent perriitted by applicable law, Grantor hereby walves any and all rights to have the Property marshalled. In
exercising its rights and remedies, the Tru:tee cr Lender shall be free to sell all or any part of the Property together or separately, in one sale or by
separate sales. Lender shall be entitled to bid at any public sale on all or any portion of the Propsrty.

Attorneys’ Fees; Expenses. If Lender institutes any suit or-action to ‘enforce any of the terms of this Doed of Trust, Lender shall be entitied to
fecover such sum ag the court may adjucigie reasonable as attorneys’ teas at trial and on any appeal. Whether or not any court action is involved,
all reasonable expenses incurred by Londer which in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a Pt of the Indebtedness payable on demand and shall bear interest at the Credit Agraament rate from the
date of expenditure unti repaid. Expensas covered by this parecraph include, without limitation, however subject to any fimits under applicable
law, Lender's attorneys’ fees whether or not th 3re.is a lawsult, including attornsys’ fees for bankruptcy proceedings (including efforts to modify or
vacate any automatic stay or injunction), a opea's and any anticipeted post-judgment collection services, the cost of searching records, obtaining

_tile reports (including foreclosure reports), survayors' reports, appraisal fees, titlo insurance, and fees for the Trustee, to the extent permitted by
applicable law.  Grantor also will Pay any court costs, in addition to all other sums provided by law.,

hIiSQELLANEOUS PROVISIONS. The followirig 1 miscelianeous provlsféns are a part of this Deed of Trust:
*Applicable Law. This Deed of Trust hatibesn delivered to Lender and accepted by Lender In the State of Oregon. This Deed of Trust

 shall be governad by and construed in adeordance with the laws of the State of Oregon.

Time Is of the Essence. Time is of the esuance in the performanc of this Deed of Trust.

. Walvers and Consents. - Lende
 unless such weiver is in writing a ] L
* ot such right or any other right. A waiver ty any i i r of or prejudice the party’s .
right otherwise to demand strict compliance with that provision or any other provision. “No prior walver by Lender, nor any course of dealfing
.. between Lender and Grantor, shall constfiute 2 walvor of any of Lender's rights or.any of Grantor's obligations as 10 any future transactions.
Whenever consent. by Lender is raquired: In ti¥3 Deed ‘of Trust granting of 'such consent by Lender in any instance shall not constitute
. continuing consent to subsequent instances\whra such consenti3required. <~ LY i : : . v

S DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS.




EEEa — WDIVIDUAL
ST[\TEOF e ’Oi‘egon,} )
COUNTYOF ' Kiamath I

" On ttis daj befote,de, g undarsigned Noteiy Publc, personally appearod VIRGIHIA L. RING, to me known to bo the Individual describad inand -
who exetuigd 1he Deed Of°T} and acknovd sdgad thet he orshe signed the Deed of Trust es his or her free and voluntary act and deed, for the uses

L and pubé‘t‘h? ngﬁ

20th Ll d_ayb‘l:i Dévéeinber’ ‘ 1989 .

A ‘Reslding at - Klamath Falls
, lic in éndfbrvtx-l‘e' Si3 ' QOregon. - S My coﬁlfnlsslén explres 3-25-93
o, e G " RIS : R P !
L e "REQUEST FOF FULL RECONVEYANCE
Pl ; (Tobe used only whan obligations have been pald In full)
Dy ' : SIS , Trustea TR
 The undersignec Is the legal owner and holdler cf all Indebtadness secured:by this Dead ‘of Trust. Al sums secured by this Deed of Trust have been
"\ ully paid and satisfied. You ars hereby diraited, upon payment to y'ou of any sums owing 1o:you under.the terms of this Deed of Trust or pursuant to
"+ any applicable Siaiute, 1o cancol the Credit Agreernent sacured by this Deed.of Trust (which is delivered 1o you togsther with this Deed of Trust), and to
* yeconvey, without warranty, 1o the parties ¢t signezed by the terms cfthis Deed of Trust, the estate how-held by you under this Deed of Trust. Please
'majlthe.r:eqonvgyanpgandne!;m‘ed Documatstd: e O s : i o :

: l}chéﬂclakij: :
By
sy
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