" "LVNNJ. SCHONCHIN SR. and LINDA E. CHONCHIN
2200 SPAINGYRAIL COURT | o
- CHILOQUIN, OR 97624

MEE D s s

MORTGAGE

TIHIS MORTGAGE IS DATED DECENBER 18, 1039, batweon LVNN J. SCHONCHIN SR. and LINDA E.
SCHONCHIN, whose address 18 2200 SPRINGTRAIL. COURT, CHILOQUIN, OR 97624 (referred to below as
"Grantor”); and WESTERN BANK, whase sddress 15 429 South 7th ‘Street, P.O. Box 869, Klamath Falls, OR
97601-0322 (relerred to bolow as "Lendar”). :

GRANT OF MORTGAGE, For valuabla conaltleraon, Grantor tnoitgages and conveys fo Lender all of Grantor's right, tilo, and intorost in and to
tho following dascribod roal proparty, tegothar vith all existing or subsoquontly erecied er atfixad bulldings, improvomants and fixtusas; all casaments,
rights of wzy, end appurtonancos; all watar, wator rlghts, watorcourso3 and ditch rights {including stock In utililos with ditch or lirigatien righta); and al
othor rights, royaltios, and profils relating 1o tho road propary, including withaut Emitation all minorals, ofl, gas, gootharmal and similar mattoss, located
In KLAMATH County, State of Oregsn (the "Real Property”): :

Lot 8 In Block 3 of TRACT 1O, 1155, TWIN RIVER VIEW, according to the officlal plat thoreof on file In
the offlce of the County Clerk of Kiamath County, Oregon.
Tho Real Properiy or its address l& cormmonly known ag 2200 SPRINGTRAIL COURT, CHILCQUIN, OR 97624,

Grantor prosonlly assigns to Londor all of Grar for's right, tile, and latorast in and fo all loasus of tha Proparty and all Ronts from tho Proporty, in
additicn, Granlor grents 1o Landor a Unilorm Commureial Codo socurity intoraat in the Parsonal Froperty and Ronla,

DEFINITIONS. Tho following wordis shall havo 1he 19liowing moanings whon used In this Martgage. Torms nat atharwlso dofinad In this Mortgago shol
havo tho moanings attibutad to sush torms in the Oregon Unitorm Commarclal Cade.

“Granter. The wrord “Grantor® moans LYNN J. SCHONCHIN SR. and LINDA E, SCHONCHIN. The Grantor I3 tho mortgagor undor this Morigage.

Guarantor. Tho word "Guatantor® means and Includos without lmitation each and ol of the guarantors, suretios, and accommodation partios in
connection with the Indablodness, ' ‘

Improvemanta, The word “Impravemonis® roana end includes without Hmitation all oxisting and futura improvemonts, fixtures, bulldings,
structures, moblia homes aftixed on the Rois Propenty, tacilitus, addidons and ather construction on tha Ren! Proparty.

Indobtodness, The word “Indoblodness” mocns all principal aric) Intorast payable undor the Noto and any amounts expondad of advancod,by

Londor o dlucharge obligations of Grantor or 0xponsds Incurred By Lender t enforca obligations of Grantor undor this Mortgage, togothor with™
intorost en such amounis as grovided In this Marigage.

Lender, The word "Londor" moang WESTERN BANK, its succos:sers and assigns. Tho Londor is tho marigagoo undar this Mortgage.

" ‘tlorigage, Tho word "Mongnge® moans 1is Morgage botwoon Girantor and Lender, and includes without limitation all assignmants and socurlly
intorast provisiona relating 1o 1tha Parsonal Proporty and Rants.

Mata, Tho word "Note® morns tha promistory rote.or crodit agraomant datod Decembar 15, 1088, In the orlginal principal amount of -
$15,000.00 from Grentor 16 Lendor, 1030thes. with &l ranowals of, extenslons of, modifications of, refinancings of, consolidatlons of, and
tubstitutions for the promissory note or agioamonl. The maturity date of this Mengage Is December 10, 1884. The rata of Intorast on tha Nolo Is
rubjoct W indexing, adjustment, rencwal, o rercgoliation, :

Paraonal Proparty. The words "Porsanal Froparty” mean all equipment, tixturos, and othor articles of porsonel proporty now or horoatier owned
by Grantor, anc! now or haroalter attachad or afixad to tha Real [froponty; togsther with all acceaslons, parts, and additions to, all replacamonts of,
end all substitutions for, any &f such proporty: end togothor with all procoods (Including without limitation all insurance procoods and rofunds of
promiums) trom any sale or other disposiiion of the Proporty.

Properly. Tha word "Proporty” moans coiloctivoly tho Roal Property and the Personal Propenty.
* Real Property. The words "Roal Preperty” mann the proporty, in‘crogis and rights doscribod abava in tho "Grant of Mortgage™ soction.

Tielatod Documants. The words *Ralaind: Docurnante” mosn: and -Include without Himitation all promissory nolos, ¢tredit agrooments, loan
| £groomonts, guarantios, secuilly agroomails, rongeges; doods of trust and cll other instruments and documonts, whothor now or haroaftor
exlsing, exocutod In connection with Grant ir's Indeblodnosa to Lender.

Eronta. Tho word *Rants" moans all pmoim and future ronis, zcvanuos, incomo, lasuos, royaltias, profits, and othor bonotita- derived from the
oporty. .

THIS MORYGAGE, INCLUDING THE ASSIGNHENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERYY, IS
GIVE[{ TO SECURE (1) PAYMENT OF THE INDEBTEUNESS AND - (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. ‘IS MORTGAGE: 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS!

PAVIENT AND PERFORMANCE. Except 08 ¢ihoivise provided.in this Mortgane, Grantor shall pey 1o Lendor all amounta socurod by this Morigago
ag thoy bocomo dus, and shall strictly pordorm al of Girantar's obligatic as undor this Mongage.

POSSESSION AND MAINTERANCE OF THE PROPERTY. Grantor agroos that Grantar's possossion and uso of tho Property shall ba govarnod by the
follow!ing provislons: -

Posacoslon and Use. ‘Untll in dofoult, Grantor may remain in pesopssion and controf of and operato and manage the Proporty and colloct the

FRonis from tha Properdy. THIS INSTRUMENT viLL HOT ALLOWY USE OF THE PROPEATY DESCRIBED IN THIS INSTRUMENT IN VIOLATION

OF APPLICABLE LAND USE LAWS AND FEGULATIONS. BEFONE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING

fé%a.gvé% '{EEEHE PROPERTY SHOULD CHECK WITH THZ APFROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
=) ',

futy to Malntaln, Granter shall maintain tho Property In tanantablo condition end promptly perferm all ropalrs, roplacomeonts, and malntonanco
nocesanry fo praservo fia valo.

Hazardoun Subdstances. Tho torms *hazudous wasta,” *hazardous substance,” "dispasal” *raloase,” and "threateried reloase,” as used in thie
Iorigage, shal have tho same maanings ¢8 sct forth [n tho Comprohensive Environmantal Responss, Compensation, and Usbillty Act of 1800, as
emonded, 42 U,5.C, Soction 9801, 6t g6q. ('GERCLAY, the Superfund Amondmonts end Rosuthorization Act of 1806, Fub, L No, §0-4998
(“8ARA"), tha Hazardous Malorlnls Transportation Acl, 49 U.S.C. Soction 1801, ot s¢q., tha Resource Consorvaton end Rocavory Act, 48 U.S.C.
Soclion 6501, of 8aq,, or othar applieablo ¢lato or Fodorp) laws, rulos, or regulntions adepled pursuant to any of the forogelng. . Grantor reprasonts
and warrants to Londor that: (o) During the parlod ot Grantor's ownorship of tha Proparty, thare has boon no uso, ganeration, manulacture,
alerage, troatrent, disposal, roloaso or thraatonod raloase of any. hazerdous wasto or subatanco by any porson on, undar, or about tho Froporty.
(b) Grantor has no knowladgs of, of roason to boliovo that theré has boon, excapt as proviously disclosod 1o and acknawlodgod by Landor In - §
wiling, () any usa, gonaration; manufacture, storago, troatmant, disposal, reloase, or threatonod folonso of any hazardous wasta or eubstance by
any prior ownora or occuponts of tha Preporty or (i) any acturl or throatonod iitigation or claims aof sny kind by any porson rolaling to such
mattora. (c) Excopt a3 proviously disclosad to and teknowledged by Lender In writing, (i) noithar Grantor nor any tenant, contractor, agont or




* ather utiiorized usar o the Property shil use, generate, mnutaciure; store, reat cisposa of, or reloase any hezardous waste or substance on
under, ‘or. about the. Property end () ay duch activhy a1all ba conductod In compliance with ali applicable faderd, atets, and: local laws,
tegulations and ordinanzes, Including witiaut Emitation theao laws, rogulatisne, and ordinances doséribod ebova. Grantor authorizes Lender and
ha agents to enter upea the Propery ta.make such Insp3sions and tos1s as Lender may deom appropriate 19 dotormine complianca of the
Proparty with thls goction of tha Mortgagn, Any Inspections or toss medo by Londer shail ba for Eender‘o PUPoses only and shall not bs
construed t3 craate eny. responsibliy or Hlabliity on the pir: of Lander 1o Grantor or o any other person. The raprogontations and warrantios
contalned haraln ero based on Grankir's (e dillgance In Inv.astigating the Proparty for hazerdous waste. Grantor horoby (n) relossos and walves
any future clalms againat Lander for Iidoranity or conlributlon In the avent Granter bocomoa fable for claanup or other costa undar any such laws,
and ' (b) ngreas fo Indemnlly and hald herrless Lender agalnst any and all elalma, losacs, linbliiles, damagon, penalies, and expansos which
Landar may directly or Indiractly eustaln or sufler rasuting from a broach of this section of the Mortgaga or as a consaquance of any use,
goneration, manufackure, storage, ¢ posn, roloase or threatanad roloaso occuring prior to Grantors ownership or Intorast In the Property,
whather or not the samo was or shotld hiave been known {0 Grantor, Tho provisions of this soction of the Mortgage, [ncluding the obligation to
Indemnlfy, chall survive the paymars of tho Indabledness and tho satistaction and raconvoyance of the Kon of this Mortgage and shall not ba
affectod by Londer's acquisition of any' Intorast In the PFroperty, whether by foreciosure or otherwlse.

Nuloance, Waste, Grantor shall not £8u, conduct or porralt any nulsanca nor commit, permit, or suffer any atrlpping of or waste on or to the
Froparty <t any portion of the Propait). Spacitaally withou! I'mitation, Grantor will not ramave, or grant to any other party the right to removo, any
tmber, rinerals (including oll and ges), ack, graval or rock products without the prior written consent of Lendor.

Romoval of Improvements. Granicr chall not damofish or ramove any Improvements from the Real Propaerty without tho prior writton consont of
Lender. As a condition 10 the removsi of tny Improvemants, Lender may raquire Grantor to make arrangomonts satisfaciory to Lendar to replace
such Improvoments with Improvemanis of o! leas aqual valie.

Lender's Rlght 1o Enter. Lendor aiid s egents and reprosontativos mey enter upon the Resl Property at all ronsonable tmes 1o anond to
Lander's Intorosts and to Inspoct the Property for purposes ¢f Granter's compliance with the terms and conditions of this Morgaga.

Compilance with Govarnmental Reculrarnanta.  Grantor saal promptly comply with all laws, ordinances, ancl requlations, now or heraattar In
effoct, of all governmeantal autheritles applicabla to tha usy or occupancy of the Property, Grantor may contost In good falth any such law,
ordinance, or rogulation und withhald! somglance during ary procesding, Including eppropriate appesis, 5o long 2a Granlar has notifiod Lender In
wrlting prior to dolng 80 and g0 long as Londar's Interasts 1+ the Proparty are not joopardizod. Lander may raguire Granter to poet adoquals
sacurtty or & surety bond, reasonably tatisectory to Lender, 16 protect Lendor's Intorest.

Buty to Protect Granter agroos nslihar 15 abandon nor loave unsttondod the Property. Grantor shall do &l othor acts, In addition to thooo acts
sot forth abova in thia soction, which 75m tha character and uss af the Proparly ore roasonably nocessary to protoct and prosorve the Propenty.

CUE ON SALE - CONSENT EY LENDER. Lendor may, at its option, declare immadiately dug and payablo all suns sccured Ly this Morigaga upon tho
eale or transfer, without the Lender's prior wrtan consent, of all or any part of the Recl Property, or any intarcst In the Roal Property. A “eale or
transfer” means the conveyance of reel pi opery or any right, tite or intetest thergin; whother legal or equitable; whetheor voluntary or Involuntary;
whether by eutight sale, dood, Instaliment salo contract, fand cortract, contract for dead, leasohold Initorost with a torm graator than thros (3) yoars,
leaso-option contract, or by aale, assignment, or tranalor of any taneficlal intarest in or to mny land trust holding title to the Roal Proporty, or by any
other mothod of convayence of resl property In‘orest. If any Grantor Is & corporation or partnenship, transler also Inciudas any change in ownership of
frore than twenly-ilve percant (25%) of thu voing slock or partnorship interasts, as tha case may be, of Grantor. Howover, this option ahail not be
axorclsod by Lander H such exercise s prohibltec! by faderal faw or by Oregon law.

TAXES AND LIENS, The following provistana fafating {0 the taxet and lans on tho Proporty are & part of this Mortgage.

Poyment. Crantor shall pay whan dun (e In &l events prier to delinquancy) dll 1axes, payroil taxos, speclzl 1203, 43303sments, watar chergos
and sewer 93rvica chargos levied agitingt or on account of zha Property, and shall pay when due af claima for work done on o for sorvicos
randered or matorial furnished 1o the roperty. Grantor shail malntain the Froperiy froa of all llans having priority ovar or equal 1o the intorast of
Lander under this Mortgage, excapt for tha Lan of taxes and aosessmants no? due, &nd except as otherwlse provided In the foliowing paragraph,

Right To Contest Grantor may withhold paymont of any tax, assessment, or claim in connection with a good taith dispute aver the obligation to
pay, 80 lon% 3 Londar's intarest In tha Proporty Is not jeoparcized. 1f @ lien arisos or Is Hod as & result of nonpaymant, Grantor shall within fittoon
(18) days zftor the Hon erisas or, ¥ a len I8 filed, vAthin fittcon {13) days after Grantor haa notica of the fliing, sacure tho discharge of the fion, or if
requosted by Lender, daposit with Lendsr ¢osh or o sufficlen: corporate surely bond or other ascurity aatistactory te Lander In an amount sufficiont
to discharge the flon plus any costa &rd attomayt’ fees or otter charges that could eccrue as a rosult of a foraclogure or golo undor the llan, in
any contest, Grantor ghall doland leal! end l.ender and shalt satisfy any adverse judgment before enforcement against the Property. Grantor shall
nemo Lender ag an additional obligee tinder any surety bond furnished In the contest proceedings. :

Evidence of Payment. Grantor shall uper dernand furnish o Lender salisfactory evidenca of payment of the taxas or assoasments and ahall

;rumonze the appropriete: governmantal oificlal to deliver to Lender at ary time a written statomont of the taxos and angossmonts againet tha
oporty. : T 7

Notico of Gonstruction. Grantor shell notfy Londor et Jonst fitaon (15) days belora any work la commenced, any sorvicos are furnished, or any

matorlala are suppliad to the Property, f any meshanic's llen, thatetlalmen's llan, or other llon could ba asserted on account of tha work, sarvices,

or matarlalp, - Grantor will upon reques! of Lander furnish to Linder advance assurances sallsfactory to Londar that Grantor can and will pay the

cost of such improvements, ‘

PRGPEATY DAIAAGE INSURANCE. The {0 llowlng previsions relx.ﬂng to Insuiring the Property are a part of this Morigage.

Malntenanco of Insurance. Grantor thall procurs and maintain policles of fire insurance with standerd oxtanded covorage endorsoments on a
repfacement basle for the full Insurabla valuo covaring all fmarovements on the Rool Proporty In an amount sufficlent to svold application of any
calnauranco clause, and viith & standerd margagoe clause I faver of Lender, Policles shall be writen By such insurance companies and In such
form a3 may ba rossonebly acceptatie t Lendar. Grantor shall deliver to Lender cortificates of covarage from each Insurer containing a
slipulation that covarage vill not ba cancellod of diminished without & mintmum of tan (10) days' prior written notica to Londer,

Application of Proceeds, Grantor shall pramptly notily Lencier of any fosa or damage to the Property. Lender may make proof of foas if Grantor
fells 10 do o within fifteon (18) days of the casuslty. Whethe:ar not Lender's socurity i3 Impalred, Lender may, at s eloction, apply the proceods
to tha reduction of tha Indeblodnoss, paymant of any flen allecting the Property, or the restoration and repair of the Property.if Lander elocts 1o
apply the proceads 10 resioration and ropa'r, Grantor shall ropalr or raplace the damaged or destroyod Improvemants In & mannar satisfactory to
Lender. Lender shall, upon satisfactory proof of such expenditure, pay or rolmburse Grantor from tha proceods for the raasonable cost of rapalr
or restoration i Grantor ls not in dafault horcundar. Any prosseds which have not baen disbursed! within 180 deys after tholr recelpt and which
Londor has not committed to the repalr or restoration of the Property shall be used firat 1o pay any amount owing to Lender undar thia Mortgage,
then to prepey accrued Intorast, and 11 romalndar, { any, ohall bo applied to tha principal balance of the Indeblodnesa, 1f Lender halds any
proconds afler payment In full of tha Ind eblodnass, such procoods shall be peld to Grantor.

Unoxplred nsursnce ot Sale. Any unsxpliod Insurance shall Inure to the benofit of, and pass 1o, the purchaser of the Property covared by thls
Mortgaga at any trustoo's aalo or other ¢ ale Mold under tha provisiona of this Morigaga, or at any foreclosure sala of such Propaity.

EXPENDITURES BY LENDER. If Grantor fals ta comply with any pravision of this Mongage, or # any actlon or procooding a commancod that would
matoriatly affect Lender's Intorests In the Pmpeh?'. Lender on Gran'or's behalf may, but shail not be requirad to, take any action that Lander dooms
aparopriata. Any_amount that Lender expands [n'so dolng will bar Intorost ot the rate chargod undar tho Note from the date Incurred or pald by
Landor to tha dalo of repayment by Granter. Al tuch expenses, at Lander's option, will (e) da payabls on domand, (b) bs addod to the balance of the
Note and be apportioned emong and be pavably with any installnvent payrents fo-became due during cither (1) the term of any eppicable Insuranca
palley or (i) the ramalning term of the Nots, o (¢) te troated us & balloon paymant which witl be due and pryabla at the Note's matudy. This
Morigage also will sacure payment of thase nmounts. The rights provided for In this paragraph shall be In addition 10 any othar rights or any remedios
10 which Lander may bo entltiod an account of the dolault. Any sush action by Landor shall not bo construed as curing the dofault 2o as to bar Lender
{ram any remaody that it etharwive would hav had.

WARRANTY; DEFENSE OF TITLE. The following provislons relatla) to ownership of the Proparty are a part of this Mortgage.

Titla. Granlor warents that: () Grantor helds good and muketablo thie of record to the Proparty In foe simple, froa and clear of alf lions and
ancumbrancos othar than those set forth In the Real Property doscription or In any ttle Insurance paticy, title roport, er final ttle opinton Issuad in
favor of, anid accapted by, Lander In 02 1nection with this Morg age, and (b) Granior has the full right, power, and authority to exocute and dellver
thle Mortgsge to Lendar. : e
3 er Uon In the paragraph ebove, Grantor warrants and will forevor dofend the titie to the Property egolnat ¢

ﬂ:ﬁ??ﬂ%:g’m fg&ﬁﬁﬂﬂf 2305|1 any acﬁor? or grggeodng is commaoncod that queations Grantor's itle or the Intorost of Lender under thia
Mongaga, (rantor shall defand the aclon at Grantora expanse, Grantor may be the nominal party In such procooding, but Lender shall ba
entiled to pariclpate in tho proceeding and to ba rapresented in the proceedh)g by counsal of ita own cholce, and Grantor will dellver, or cause 10
ba dallvared), o Londer euzh Instrumants as |.ander may requact from time o img to parmit such participation.

Compllanco With Laws. Grantor waranio that the Proparty and Grantor's use of the Property complles with &l existing appficable laws,




e %9, and regulatio k°; "':':."Wd‘_*mﬁ‘ 15 : i
'CONDEMNATION.: The fallowing provisione refating to condnnation of the Property are & part of thic Mortgaga.

' m&hﬂdﬁ,d Not Proceada.” 1t'.\ll 0 any part of the Fropary |3 condemnod by émihant domaln proceadings or by any‘ procooding bf;'aurcn&:::d

| of condemnation, Londer imay ! s aloction roquirs that ol ‘or any partion of the nat precods of tho award ba applind to the Indoblednoss
or the repalr or rostoration of the I’ropesty. Tho not prexsoods of the award shell moan the-award altor paymant of off ropugonublo cosly, EXpONBUS,
and aflornoye’ foos nocessadly pald or incurrod by Gran'er or Lander In eonnaction with tha condomnation. ‘ ) i

) Procoodinga. 'If anji procooding In condemnation Is fi6d, Grantor shell prompty notify Lendlar In wiiling, and Grantor shall promptly tako such -

816p8 a3 may bo nocossary to delond ihe action and obizin tho award. ‘Grantor may ba the nominal party In such procoading, but Londor shali bo .

entiiod o parcipate: In the proconding and 15 be roprosantod In the proceoding by counsel of lts own cholca, and Grantor will daliver of cause 10
be dalivared to Lendor such Instrumants as may bo requested by it from timo to Umo o pormit such pmlclpuuén.

IMPOSITIOHN CF TAXES, FEES AND SHARGES BY GOVERIMENT. .
and chargos aro 8 pan oitthla Mongag(E ; AL AUTHORITIES. The following provisions ralating to govornmontal 1axo8, {009

Current Taxaa, Fees and Char¢os, . Upon request by Londor, Grantor ghall exocute such documonts (n addition to this Mortgago and tako
whataver other acllon la requasta 3 by Lender to porfoct and continue Lenders fien on the Raal Property. Qranlor shall relmburge Londer for all
taxcs, 23 doscribad Dalow, tagethor wilh all oxpenses incurred in rocording, parfecting or continuing this Mongago, Including without imitation ail
taxes, feas, documontary stamps, and othar chargos for rocerding of registering this Martgago.

Taxen. The following shall consil Lta taxes 1o which this section epplies: (a) a spacific tax upon this type of Mangage or upon all or any pan of
tho Intloblodnoss socured by this Morigage; (b) a speciii= tax on Grentor which Granlor I8 authorlzed ar requirad to daduct irom paymonis on tho
indoblodnass socurcd by this typn of Mortgago: - (¢) & 1a¢ on this type of Mortgage chargoablo agalnat tho Londor or tho holdor of tho Note; and
(d) a apocitic tax on all or any port on of the Indobtodneyus or on paymonts of principal and intorost mado by Grantor.

Subsaquoent Taxes. 1l any tax 10 wh'ch this soction applios is enactod subsequant to the date of this Morgage, this evant shall have the somo
ofioct a2 an Evont of Dofault (as ¢efinad below), and Londor may oxercise any or all of its avallablo romadios for an Evant of Delault as provided
bolow unlass Granter olthar {a) |says the tax bofore it becomos dolinquent, or (b) contosts tho tax as previdod ebove In tho Taxes and tions
soction and deposile with Landar nash or a sufficlant corporata surety bond or othor socurity satsfactory to Lendor,

%gggiglg‘v AGREEMENT; FINANCING STATEMENTS, The fallowing provisions relating to this Mongage us a socurlty agroomont are a part of this

Security Agraoment. This instrutnan? shall constitute a security agreament {0 the extent any of the Property constitutas tixtures or other porsonal
propoity, and Lender ahall have all of the rights of a secured paity under the Oregon Unlform Commerclal Code as amondod from time to timo.

Socurlty Intorest. Upon rogquost by Londor, Grantor sheil exocute tinaneing statornonts and toko whataver othar action is raquostod by Londor to
paifoct and conlinuo Lander's sosurity Interest In the Flents and Poersonal Proparty, (. addition to rocording this Mortgago in the rodl proporty
1ocordn, Londor may, al any tim3 &nd without further “authorization tdm Grantor, flie exocuted countorparts, ¢coploy or roproductions of this
Morlgage ns a financing stutomoat. Grantor shall ralmburse Lendor for all expanses incurred in parlocting or continuing this socurlly Intorast.
Upon dofault, Grantor shall assor blo the Personel Proporty in' 6 mannor and.at & placo roasonably convonlont to Grantor and Londor and mako it
avallalyla to Lender vithin throo (3) days &lior recoipt of ‘arlitan demand from Lendor, .

Addreases. The maliing addrossas of Grantor (dobtor) and Lender (securad porty), from which Information concerning tho socurlly Intorest
ﬂup‘md by this Morigage may k¢ obainod (oach a8 recuirod by the Oregon Unltorm Commarcial Codo), ara a3 statod on the first page of this
orgage. S
SURTHER ASSURANCES; ATTORNLY-IN-FACT, Tho fcliawing provisions rolating to furthor assurances and attornay-in-fect arc @ past of this
ortgago,

Furthar Aasuraneed. At any thvo, and from timo to tnmw, upon soquost of Lender, Grantor wiil make, execute and doliver, or will cause to ba
mado, oxocutod or dalivored, 16 Lender or to Londcrs dosignos, and whon roquostod by Lendor, ¢auso 10 bo flod, recordod, rofliod, or
rorocerciod, a the ¢aso may bo, at such tinos and In such olficas and placas as Lender may deem appropriate, any and el such morigegoes,
doads of trust, socurlty doods, £ curlly agrooments, financing siatomants, continuation stalemonts, Instrumonts of further assuranca, corlficatos,
and othor documaonis: as may, in the:solo opinlon of Londer;: be necossary or dasirablo In ardor to affociuata, comploto, portoct, continise, or
praseiva (o) the obligations of (rartor undor tho Notc, this Merigaga, and the Roloted Documonts, and (b) tho fions and socurlty Intorosts
cronlad by this Mortgago as first ind grior tions on tho Proporly, whother now ownod or horoattor acquirod by Grantor. Unioss prohibited by faw
or agrood 1o the contrary by Lender 1a wriling, Grantor shall roimbursoe Landor for all costs and oxponsaos incursod In connoction with tho maltors
rofarrod to in this paragraph.

Attorney-In-Fact. |f Grantor falls to do any-of tho things rofarrad to in the procoding paragraph, Londer may do so for and In tho namo ol
Grantar end ot Grantora osponec. For such purpasas, Granter hereby revocably appolints Londor as Grantar's altornoy=-In-fact for tha purpaso
of meking, oxocuting, dallvoring, filing, recording, anci: dolng &ll othar-things as may be nocassary ar dosirablo, in Londor's solo opinion, fo
accoranlish tho mattors roferrad to In tha preceding peragraph.

FULL PERFORMANCE.  If Grantor poys ¢l tho Indobiodnose whon due, and othorwiso parforms all tha obligations Impssad upon Srantor undor this

- Mertgago, Landor shall exocute and ¢olivor lo Grantor a sultablo aatistaction of this Morgago and suitablo statemonts of tormination af any financing

statemont ‘on filo ovidoncing Lendor's socurlty [itorost in tha Ronts and the Porsonal Proporty. Grantor witl pay, if pormitiod by applicablo law, &3 ..
ronsonuble tormination {ca as dotarmiried by Londor from timo to tma.

DEFAULT. Each of the tallowing, at tt o epiion of Lender, shail constitute an evant of default ("Evont of Dolault™ undor thip Morigege:
Default on Indcbtedness. Falluie of Grantor (o maka any paymant whon dua on the Indobiodness.

Default on Othor Paymants. Failura of Grantor within the tmo required by thls Morigage 1o make any paymont for taxes or ingurance, of By
olhor paymont hoceasary 10 pravant iiing of or to offogt ¢lischargo of any lien.

Compliance Defaull. Fallure to coraly with any othar torm, obligation, covanant or condltion contalnod In this Mortgago, tho Noto er In any ol the
Rolatad Documonts, It such o filura is curablo and If Grantor has nal boon given A notico of & broach of the same provision of this Morigego
withiri the procoding twolve (12) imontiss, it may bo curad (and na Event of Dofaunt wil hava cccurrad) It Grantor, affor Londer sande wiliton notico
domanding cure of auch fallure: (a) tures the faliure wilhin fitlean (15) days; or (b) If the cure roquires mora than fiftoon (18) days, immodiataly
Initlatos stops sufficiont to cure tho fallure and therealier continues and complotos al roasonablo end nocossary slops sufficiont o produco
compliance as soon as reasonobly presticel. )

Broashes. Any warranty, ropresontation or gtatomont rade or furnished to Lendar by of on bahalt of Grantor undar thia Mortgago, tho Nots of tho
Rolatod Documaonts fy, or at the t?mo mado or furnishod was, {alse In any matorind rospoct.

fnaelvoncy. Tho insolvancy of (3rartar, appolntmont 3 & rocaiver for any past of Grantor's property, any casignmont for tho bonolit of croditors,
the comn:\znconwn! of any proceoding under any bankrupicy or Insolvency laws by or tgalnst Granlor, of the dissolution or tormination of
Granior's oxistonce a3 a golng business (if Grantor Is o busingss). Except to the exisnt prohibited by taderat law or Oragon law, the daalh of
Granior (if Grantor |3 an Individusd) alsa shall constitute en Event of Dofault under this Mortgago.

Foracloaure, ate. Commoncemant o 16reciosure, whotrer by judical procooding, self-halp, 16pOs30SE0N OF BNy othot mathod, by any creditor of
Gronter agan'm any of tho Praperty. Howovor, this sudsoction shall not apply In tha avent of & good fuith disputo by Grantor 8s {o tho validity or
roasonablonoss of The claim whish b iha basis of tha krotlosura, provided that Grantor ghvos Londor writion notioa of such clalim end furnishos
resarvos or & suraty bond for tha cleln satlsfaclory to Loador.

Breath of Other Agreomont. Any braach by Grantor vnder the terms of any othar agreemant botwooen Grantor and Londor that Is not ramediad ~
withi any graco pcel?:prov!doc‘ thatitin, Including without imitation any sgreomant cencarning any incobladnoss or aikar obligation of Granior 16
Lendor, whathor exising now of ater, ;
Events Affecting Guarantor. Any of the procading ¢vonts occurs with respoct 1o ary Guarantor of eny c-.t tha ladoblodnass or such Guerantor
dloa or hocomos Intompetenl. Londcs, a2 113 option, vy, but shall not be tequirod 1o, pormit tho Guarantor's astato 1o assuma unconditionaly the .
obligations arising undor tha guaranty i o mannor satiactory to Lendzr, and, In golng 80, cure the Evont of Doloult,

tnsacurity. Lender {n good faith doome ltsclf insocure.
RIGHTS AND REMEDIZS ON DEFAULT. Upon the cccunones of eny Evant of Default and at any time theroalier, Lanclor, at fta option, may exerclsa
2ny ono or more ol the foliowing fights ard tomedies, in ad3lon 1o any othar rights or rornadios providod by law: s
Acetlarats Indebiodness. Lerdar ehall have the right at its option without notica to Granlor to doclard the ontlra Inclobtodneas Immadinloly dua.
and payable, including any propeymaont panalty which Grantor would 126 roquired to pay. K
UGC Remodioa. 'Nith respect 10 all of any part of tha Persanal Proporty, Lendor shall have all tho rights and ramedios of 8 socurad party undor
the Oregon Uniform Commercial Coca. : _ -




*1 - Collag] Menia: Landor shali have! ha tioht, without niotica 1o Grentor, o 1ake pessession of the Properly and collect the Rents, Inclzding amaunts
 pest dua and unpeald, end qg‘;prry.rlhp A procoeds, over 1id above Lendar's costs, agalnst the Indobtadnass. . in furtharance of this ﬂ?m, Lender
may reciuiire any tanant or othar untr of tha Property t maite paymante of ront o7 use foos diractly 1o Lendar. if tho Ronts aro cofloctod by Londer,
then Qrantor Imovocably designates Lunder us Grantor's attorney-in-fact 18- endorsa Instrumants recelvad in paymont thoroo! In the nama of
Grantor ‘and 1 negotinla the same-ind coflect the procecss. Peyments by tendnts or uthes usara to Londer in rosponss to Lender's demand shall
satsly-tho obligations for which tho psymants are mado, whether or not any proper grounds for the demand existod. Lender may exercise It
rights uncier this subparagraph elthar in parson, by agent. or through & racelver.

Appolnl Racelvar. Londer shall heve tho right 1o have a rocaiver appointod to take possossion of all or any part of the Property, with the power to

protect and presarve the Property, o oporate the Properiy preceding foroclosuro or sale, and to collect tha Ronts from tho Property and epply the

procoatis, over and cbove the ¢oit of the racelvership, ngainst the Indsbtedress.  The recelver may sarve without bond Iif parmittod by law.

tender's right to the appointmant of & recelver shall exlet whethar or not the spparent value of the Property exceeds the Indeblednass by &
substantial amount. Employmant &5y Lgnder shall not disqualtfy & person from sorving &s a recalver.

Judicial Foreclosure. Lender mzy obtain a judiclal decroo foracloging Grantor's Interest In all or any part of tha Proporty.

Nonjudlclal Sale, il permitted by (ppEcabis law, Lender rnay foreclosa Grantor'a Intorost In all or in any part of the Pgrsonal Pro or tho Roal
Froporty by nonjudiclal sale, . Y o yp pory

Deflclency Judgmant, I permitiad by opplicatie few, Lendar may abiain & judgmant for any deficlency remaining in the Indebtodness due-to
Lender olier applicetion of all emou 1ts reca ad from the vy:ercise of the rights providad In this soction.

Tenancy at Sufforanse. U Granlor remalng In possescion of the Proparty afier. the Property Is sold a3 provided above or Lender otharwise
bacomes entitiod to possession of tha Froperty upon dafeull of Granlor, Grantor shall become a tenant at sulferance of Lender or the purchaser of
the Properly and ahall; at Lendat'o optian, efther (a) pay o roasonablo rantal for the use of the Property, or {(b) vacate the Property Immadiatoly
upon the demand of Lender.

Gther Flemedlen. Lender ahail hzave &l other rights and remedies provided in this Mortgage or tho Note or aveilable at law or In oquity.

Szle of tho Proparty. To the exicnt permittad by appilcoble law, Grantor heroby walves any and all right to have tho property marshallod. In
axercigiag its rights and remadies, Lendar shall be froe ic soll af or any part of the Property togather or saparately, In ana sals or by soparate
aales. Landar shall bo antitied to bid at nny public sale o all or any portion of the Property.

Notico of Salo. Lender shall glve (Zrantor rensonsbio-netice of the timo and placa of any public sal of the Persona! Proporty or of the timo aftor
which tny private salo or other Intundet! disposition of the Parsonat Projserty is to bg mada, Roasonable notice shall maan notice givon at loast
ten (10) ¢aya bofora the tme of tha pale or digposivon,

Walver; (Hocllon of Flamedlas. A waluor by any party of 2 bracch of.a provision of this Mortgege shall not conatitute a walver of or projudice the
party's rigihts olharwisa to demand stricl compliance with 1hat provision ar any ether provision. Elaction by Londar to pursue any romady shall not
exclude pursult of any othar ramad y, a1k an elostion 1 raoke expenditures-or take action to perform an ebligation of Grantor under thia Mortgage
aftor faliure of Grantor to perform ofiafl 1t atfect Lender's rght to declere a default and exerclse tts remedios under thia Mortgags.

Attomuoyd’ Fooa; Exzonses, If Lander ingtiiutes any sult er ecilon 1o enleres any of the terms of this Mortgage, Lendor shall be entitled to recover
such sum as the count may adjudje ransonable a3 attomneys' foos at trial and on any appeal. Whether or not any court action s involved, alt
roasonnble exponsos Incurred by Lender that in Lender's opinlon are nacessary at any time for the protection of its intsrost or the enlorcement of
Ita rights shall bacomo a pan of the Indsistednass payabia on demand and shall bear Interest from the date of expenditure unil repald &t the Nota
rate. Expenses covored by thiz paragraph include, withcut limitation, howover subject lo any limits undor applicable law, Lender's attorneys' 1008
and logal axpanses whether or not: thera is & lawsult, Including attorneys' feos for bankruptcy procendings (including etforts to modily or vacate
any sulomatic stay or injunction), sppoals end any anticlpated post-judgment collection services, the cost of soarching rocords, obtalning title
roports (Including foraclosure reports), aurvoyors' raporle, and appralsal fes, and title insurance, to the oxtent pormitted by applicable law.
Grantor aleo will pay eny court coots, In addition to ell otha: sume provided by law.

NOTICES TO GRANTOR AND OTHER PAFITIES, Any notlen under this Mortgage, Including without limitation any notice of dofault and any notico of
gole to Granor, shal boe In writng and shall be affoctiva when actually dallvorod or, H malled, shall be deomed offactive when dopositod In tho Unitod
. Sialos mall fret clese, registored mal, ostazu propald, directad to the addressos shown noar the boginning of this Morlgage. Any perty may change
" Its addross lor noticos undar thia Morigege by glving formal wikion notlce to the other pertios, specifying that the purposs of the notice Is 1o chango tho
perty's addrosy, All coplos of noticen of fereclosure from tha hicider of any lion which hes priorlty ovar thia Morigage shall be sont to Lender’s addrogs,

as shown near the beginnlng of this Morigace. For notico punioses, Grantor egrees to koap Lendar Informad at all times of Grantor's current address.

* MISCELLANEOUS PROVISIONS. The folloning miscellaneous provlglons we & part of this Mortgaga:

Amendmante. This Mortgags, teq sthor with any Rolatec! Documonta, constitutes the entire understanding and agrooment of the pertlos astothe = -
mattera st {orth in this Morigage. -No alteration of or emendmsnt to.this Morlgage shall be effectiva unless given {n writing and signiod by the
party or perties sought to ba chargud o2 baund by tha altyration or amandment.

Applicible Law, - Thia Mortgage han been dalivered 1 Landor and acceptod by Lender In tha State of Oregon. This Mortgage shail be
govariad by and eonstrued In a¢ordancs with the law) of tha State of Oregon.

Caption Headings, Cepilon hortings In this Morigage are for convenlenca purposes only and are not to ba usad to Interpret ar define the
provisions of this Morigage.

Merger. Thero shall ba no merga: of tha intorost or estata creatad by this Morigage with any other interest or estata In tha Froperty at any tme
hald by ¢r for the benaftt of Lender In any capactty, without the written conaant of Lander.

Multiplo Partlap. All obligations ¢f Grantor under this Mongage shail e jolnt and soversl, and ell reforances to Grantor shell mean each and
evory Clrantor. Thig moans that euch of the persons signirg below Is responsiblo for efl obligations in this Morgage.

Saverability. If & caurt of compotert jurisciction finds any provision of this Morigage to be Invalld or unenforcoable as to any porson or
clrcumatance, such finding shall net reinder that pravision !nvalid or unanforceable as to any other persons or elreumstances. [f foasible, any such
offonding provision shelf ba dearre d to e modifiad to bo within tha limits of enforcaability or valldity: howaver, if tha ofanding provision cannot be
20 motlifiad, i shall ba stricken anc! at sther provisiona ol this Mortgage In all other respects shull remaln valld and enforceable. .

Buccensors and Assigns. Subjot 1o the limitationa etalcd In this Mengaga on transfor of Grantor's Intorost, this Morigago shall bo binding upon
and Inuro to the benofit of the partos, elr successors and essigne. I awnorship of the Prope:ty becomes vostad I o porson other than Grantor,
Lendar, without notlzo to Grantar, miay doal with Granter's tuceassors with relerence o this Mortgage end tho Indobtednoss by way of
forboarance or oxiencion without rotaring Grantor from the obligations of this Mortgage o llabllty under the Indebtodnoss.

Walver of Homestend Exemptldn. Grantor hereby reloesos and walvea all rights and benefits of the homostead exomption laws of the Stato of
Gregoiy as to all Indedlednoss soc irec by thin Montgage.

Walvero and Conseants. Lender shell not bo degmed fo hava walved any fghts under this Mortgaga (or under the Related Documonts) unloss -
such vidlver Is In wriing and ‘signnd by Lender. No dolty or omisslon on the part of Lender In oxerclging £ny right shall oporate 88 & walver of
euch right or any other right. A welver by ary party of & provision of thia Morigage shal not conglitute a walver al or projudice the party’s right
_othorwles 1o damang orlet compllanct: with that provislor: or any othor provision. No priar welver by Lendar, nor gny coursa of doaling betwoon
Lender und Grantor, shall constit 1o ¢ walver of any of Lander's rights or &ny of Grantor's obligations &8 o any future trangactions. Whanever -
consant by Lander ia requited In t1ia Mortgage, the grard ng of ouch cansant by Lender kx eny instanca shell not constitu’e continulng consentte
subsaquent Instencen where such condortloroquired, @ - S

" EACH GRANTOR ACKNOWLEDGES HAVING FEAD ALL THE RROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES YO ITS
TEAMS, L T o .




' ZSTATEQF ;‘EOrggon : a Y
SRR L s
'COUNTY OF_ Klamath - Lo ) '

T IiIDIVIDUAL: ACKNOWLECGMENT

O thia day bafors me, the undersignad Notiry Publio, personaly agpeesed LYNN J. SCHONCHIN S, and LINDA E. SCHONGHIN, to me known to
o the Indlviduals'cloeeribed in ‘and who exoritad the Mongege, nad ecknowlodged that thay signed the Mortgege as tholr froa and veluntary ect-and
tieod, for the usat: and purposoo thereln mad lonid, : : . : :

 : Glven yndor my hand and oftl:l . 15th . ot :Dééeglﬁ? 1989 .

. Rqsldlngnt"626 Lytton St, Klamath Falls OR
Mycommlsslonom!rm _ 7-9-93 .

for record at request of __ i __Mountain Title Co. fa the 5th
iilan. o AD;, 1980 . e 10210 ‘o'clock .2 'A M., and duly recorded in Vol. __M90 -
i 7Evelym Biehn. - County Clerk
By f"» ¢ '{41)&);4: mlb’om/l@xb{l




