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v DEED OF TRUST
THIS DEED OF TRUST IS DATED 1]29/ &% , among James L. Thompson, whose address Is 2810

- Washburn Way, Klamath Falls, O3 97603 (referred to below as “Grantor”); Forest Products Federal Credit

Fou
-

pryed

<o
on
e

.and §imilar matters, located in Klamath County, State of Cregon, (

Union, whose address Is P.O. Box 1179, Klamath Falls, OR 97601 (referred to below sometimes as ”Lender”
and sometimes as “Beneficlary”); and Dean T. Sandow, whose address Is 121 SW Morrison, Suite 1000,
Portland, OR 97204, (referred to b2low as *Trustee”).

CONVEYANCE AND GRANT. For valuable conslideration, Grantcr conveys to Trustee for the benefit of Lender as Beneflciary all of Grantor's

right, title, and interest in and -to the followng described real proserty, together with aji existing or subsequently erected or affixed buildings,

improvements anc fixtures; all easements, righ's of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities with ditch

or Irrigation rights); and all other rights, royaltlas, and profits relating 1o the real {Jrope , Including without limitation all minerals, oll, gas, geothermal
he *Real Property”):

See Exhibit A aﬂdched‘hel'mo and Incorporated by this reference.

Tha Real Property or Its address is commonly knov/iy as 2810 Washburn Way, Klamath Falis, OR 97603.

Grantor presently assigns to Lender (also kno'wn s Beneficlary in this Deed of Trust) all of Grantor's right, title, and interest in and to all present and
future leases of tha Property and all Rents froin the Proparty. “In addition, Grantor grants Lender a Uniform Commercial Code security interest in the
Renl;s and the Personal Property defined belov.

DEFINITIONS. The following words shall havs tha following meanings when used in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have ths meanings atl-ibuted to such teirns in the Oregon Uniform Commercial Code.

: EBeneﬂclary.f The word "Beheﬂciary" maans. Forest Products Faderal Credit Union, its successors and assigns. Forest Products Federal Credit
¢ -Unlon also is referred to as "Lender” in this Deed of Trust. :

.Deed of Trust. The words "Deed of Trust" mean this Deed of Trust.among Grantor, Lender, and Trustes, and includes without limitation all
assignment and security interest provisions releting to the Personal Property and Rents.

- Grantor. The word "Grantor” means any and all persons end entities’ executing this Deed of Trust, including without fimitation James L.
,Thompson, ’ (I :

Improvements. . The word "Improvements” means and Includes without limitation - all existing and future improvements, fixtures, buildings,
structures, mobile homes affixed on the Ral Property, facilities, additions and other construction on the Real Property.

" *Indebtedness. The word "Indsbtedness’ means all principal end interest payable under the Note and any amounts expended or advanced by
" Lender to discharge obligations of Granter or expenses incurred by Trustee or Lender to enforce obligations of Grantor under this Dead of Tiust,
;together with interest on such amounts as provided in this Dead of Trust.

iLender. The word "Lender” means Fores: Proclucts Federal Credit Union, its successors or assigns.

‘Note. The word "Note™ means the Nole dated 21/2713 7. in the principal amount of $888,000.00 from Grantor to Lender,
together with ah renewals, extensions, modifications, refinancings, and substitutions for the Note. The maturity date of this Deed of Trust is
‘Decambar 31, 2001. The rate of interest an tha Note is subject to indexing, adjustment, renewal, or renegotiation.

:Personal Proporty. The words "Personat Property” mean all equipment, fixtures, and other articles of personal property owned by Grantor, now

‘or hareafter altached or affixed to the Res| Property; together with: all accessions, parts, and additions to, all replacemants of, &nd all substitutions

jior, any of such property; and together wih &ll proceeds (inclucing without limitation ail insurance proceeds and refunds of premiums) from any
- isale or other disposition of the Property, * 5

;’_Propeﬂy. Tha word "Property” means collectisaly the Real Propérty and the Personal 'P(ropeny.
‘Real Property. The words "Real Propenyfmean the property, intorests and rights described above in the "Conveyance and Grant” section.

: Related Docuraents. - The ,words "Relaled Documents” mean and include without limitation all promissory notes, credit agreements, loan
-agreements, guaranties, security agreemants, mortgages, deeds of trust, and all other instruments and documants, whethar now or fisroafter
‘existing, executed in conneclion with Grantor’s Indabtadness to L.ender. Co . : .

: Réyn‘ls.’ The urqfd “Rents” maans all rants; ‘rey(inues. income, Isstios, roy'ames.‘ and psjpmé' ffom the Property.
"' Trusteo. The word "Trustee” means Deer:T. Sandow and any susstituta or successor trustess. ‘

¢




' THIS DEED ‘OF TRUST, INCLUDING THI: ASSIGNMENT CF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL

* PROPERTY, 1S’ GIVEN TO SECURE (1) PAYMENT OF THE. INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF

GRANTOR UNDER THE NOTE, THE RELATTED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS: :

PAY!iﬁEN'I" AND PERFORNANCE. Exce]it au otherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
Trust as they become due, and shal striclly and in a timely mannar perform all of Grantor's obligations under the Note and this Deed of Trust.

POSSESSION AND MAINTENANCE OF THE: PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by the
{following provisions:

Possesston and Use. Until the ocsurrance of an Event of Default, Grantor may (a) remain in possession and control of the Property, (b) use,
‘operate or manage the Property, and (c) coltact any Renis srom the Property. The following provisions relate to the use of the Property or 1o other
limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT iN VIOLATION
'OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY :SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES. i

buty to Malntaln. Grantor shall maintain the Property In tenantable condition and promptly perform all repairs and maintenance necessary 10
praserve its value.

Hazardous Substances. The ternis "hazardous waste,” "hazardous substance,” "disposal,” "relaase,” and "hreatened release,” as used in this
Deed of Trust, shall have the sam3 maanings as set forih in the Comprehensive Environmental Response, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Section 9801, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499
("SARA"), the: Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 U.S.C.
Section 6901, et seq., or other appi cable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. Grantor represents
and warrants to Lendler that: (a) During the period of Grantor's ownership of the Property, there has been no use, generation, manufacture,
storage, reatment, disposal, releas or threatened release of any hazardous waste or substance by any person on, under, or about the Property.
(b) Grantor has no knowledge of, or raason 1o befieve that there has been, except as previously disclosed to and acknowledged by Lender in
writing, (i) any use, generation, me nufeclure, storage, treaiment, disposal, release, or threatened release of any hazardous waste or substance by
‘any prior-owners or occupants of the Property or (il) ‘any actual or threatened litigation or claims of any kind by any person relating to such
matters, (c) Except as previously disciosed to and acknowledged by Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or
‘other zuthorized user of the Propety shall use, generate, manufacture, store, treat, dispose of, or release any hazardous waste or substance on,
‘under, or about the Property and . (ii) any such activity shall be conducted in compliance with all applicable federal, state, and local laws,
regulations and ordinances, including without limitation those laws, regulations, and ordinances described above. Grantor authorizes Lender and
its agents to enter upon the Property 10 malke such Inspections and tests as Lender may deem appropriate to determine compliance of the
Property with this section of the Dzed of Trust. Any inspactions or tests made by Lender shall be for Lender's purposes only and shall nct be
construed to create any responsikility or liability on the part of Lender to Grantor or to any other person. The representations and warranties
.contained herein are based on Gre ntor's due diligence in investigating the Property for hazardous waste. Grantor hereby (a) releases and waives
!any future claims against Lender fcr indemnity or contribution in the event Grantor bacomes liable for cleanup or other costs under any such laws,
and (b) agrees to indemnify and hold harmless Lender against any and all claims, losses, liabilities, damages, penalties, and expenses which
Lendar may directly or indirectly sustain or suffer resulting from a breach of this section of the Deed of Trust or as a consequence of any use,
.generation, manufacture, storage, disposal, release or threatened release occurring prior 1o Grantor's ownership or interest in the Property,
whethar or not the same was or should have been known to Grantor. The provisions of this section of the Dead of Trust, including the obligation
1o indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyancs of the lien of this Deed of Trust and shali not
be affacted by Lender's acquisitior: of any Interest In the Property, whether by foreclosure or otharwise.

‘Nulsance, Waste, Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any slripping of or waste on or 1o the
Property or any portion of the Property. Specifically without fimitation, Grantor will not remove, or grant to any other party the right to remove, any
timber, minerals (including ofl and gas}, soll, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Graor shall not demoalish or remove any Improvements from the Real Property without the prior written consent of
Lender. As a condition to the rerroval of any Improvemants, Lender may raquire Grantor to make arrangements satisfactory to Lender to replace
such improvements with Improvernents of at least equal value.

Lender's Right to Enter. Lendor and its agents and representatives may enter upon the Real Property. at all reasonable times to attend to
Lender’s interests and to Inspect the Property for purposas of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requiremants. Grantor shall promptly comply with all laws, ordinances, and regulations of all governmental
.authorities applicabla to the use ar occupancy of the Property. Grantor may contest in good faith any such law, ordinance, or regulation and
“withhold compliance during any proceeding, including aparopriate appeals, so long as Grantor has notified Lender in writing prior to doing so and
so long as Lender's interests in the Property are not jeopardized, Lender may require Grantor to post adequate security or a surety bond,
reasanably satisfactory to Lender, to protect Lender’s intarest.

Duty to Protect. Granior agrees heithar to abandon nor leave unattended the Property. Grantor shall do all other acts, in addition to those acts
set forth above in this section, which f-om the character and use of the Property are reasonably necessary to protect and praserva the Property.

DUE'Oi{ SALE - CONSENT BY LENDER. Lender may, at its option, declere immediately due and payable all sums sacured by this Deed of Trust
upon the sale or transfer, without the L endar's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale
or transfer® means the conveyance of real properly or any right, itle or interast therein; whether legal or equitable; whether voluntary or involuntasy;
whether by outright sale, deed, Installinent sale contract, janc contract, contract for deed, leasehold Interest with a term greater than three (3) years,
lease-option contract, or by sale, asslynment, or transfer of eny beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyeance of real prope:ty Interest. If any Girantor s a corporation or partnership, transfer also includes any change in ownership of
more than twenty~five parcent {25%) 3 the voting stock or partnership interosts, as the case may bs, of Grantor. However, this option shall not be
exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. Tha following pr({vislons relating to the texes and liens on the Property are a part of this Deed of Trust.

Payment. Grantor shall pay whan due (and in &ll events prior to delinquency) all taxes, speciel taxes, assessments, charges (including water and
sawer), fines and impositions levied against or on account of tha Property, and shall pay when dus all claims for work done on or for services
rendared or materiel furnished to the Property. Grantor:shall maintain the Property fres of all liens having priority over or equal 1o the interest of
Lender under this Deed of Trust, axcept for the llen of taxas and assessments not dus and except as otherwisa providad in this Deed of Trust.

Right To Contest. Grantor may withhold payment of eny tax, assessment, or claim in connection with a good faith dispute over the obligation to
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pay, so long as Lender’s interest in the Prapetty is not 1eopardized. 1t & lisn arises or s filad as a resuit of nonpayment, Grantor shall within fiitesn’
(15) days after e lien arises or, if a fien |3 filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the Een, of it
requested by Lender, deposit with Lendoi cash or & sufficient ccrporate surety bond or other sacurity satisfactory 10 Lender In an amoum sufficient
1o discharge the lien plus any costs and attor r.ays' fees or other charges that could accrue as a vasult of a foreclosure of sale under the fien. In
any contest, Grantor shall dafend ltsell &r d Londer and shall saticfy any adverse judgment before enforcement against the Property. Grantor shall

name Lender as an additional obligee under any suraty bond furnished in the contest proceedings.

Evldence of payment. Grantor shall upon demand furnish 1o Lendet satistactory evidence of payment of the taxes or assessments and shall
‘authorize the appropriate govemmental official to deliver 10 Loader &t any ime a written statement of the taxas end assessments against the
Property.

Notlce of Construction. Grantor shali hotify Lender at least fiftaen (15) days before any work is commenced, any services are {urnished, or any
materials are supplied to the Property, if any rnechanic's lien, materlalmen’s lien, OF other lien could be asserted on account of the work, services,
or materiais and the cost exceeds $1 000,00, Grantor will upan request of Lender furnish 1o Lender advance assurances satisfactory 10 Lender
that Grantor can and will pay the cost 'of such improvements.

PROPERTY DAMAGE INSURZMNCE. The {o lowing provisions relating to insuring the Properiy are & part of this Deed of Trust.

‘Malntenanse of lnsurance. Grantor shall procure and maintein policies of fire Insurance with standard extended coverage endorsements on &
replacement pasis for the full insurable valtie covering all improvements on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard mongagee clausa in favor of Lender, together with such other hazard and lability insurance as Lender
may roasonably require. Policies shall be written in form, amounts, coverages and basis reasonably acceptable t0 Lender and issued by a
company of companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the policies of
_certificates of insurance in form satisfactory 0 Lender, including stipulations that coverages will not be cancelied of diminished without at least ten
(10) days’ prior written notice to Lende"

Appllcation of Proceeds. Grantor shall promptly notify Londer of any loss or damage 10 the Property if the estimated cost of repair or

replacemant exceeds $1,000.00. Lender may meke proof of loss if Grantor fails t0 do so within fifteen (15) days of the casualty. Whather or not

Lender's security is impaired, Lender.may, at its election, apply the proceads 0 the reduction of the Indebtedness, payment of any lien affecting

the Property, of the restoration and repalr of the Property. If Lender elects to apply the proceeds 10 restoration and repair, Grantor shall repair or

damaged or destroyed lmprovaments fn a mannaer gatisfactory to Lender. Lender ghall, upen satisfactory proot ot such expenditure,
he p1oceads for the reasoreble cost of repalr of restoration if Grantor }s not in default under this Deed of Trust.

n cisbursed within 180 days after thelr racelpt and which Lender has not commi i

, puy . any amount owing 10 Lender under this Deed of Trust, then to prepay accru

remainder, if any, shall be applied ‘o the principal balanco of the Indebtadness. i Lender holds any proceads after pay

indebtednass, such proceeds shall b paid to Grantor as Grentor's interests may appear.

‘Unexplrad Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass 1o, the purchaser of the Property covered by this
Deed of Trust at any trustee’s sale or othar sale held under the provisions of this Deed of Trust, or atany foreclosure sale of such Property.

Grantor’'s Report on insurance. Upon raquest of Lender, however not more than once a year, Grantor shall furnish 10 Lender a report on each
existing policy of insurance showing: (a) the name of the insurer; (b) the risks insured; (c) the amount of the poticy; (d) the propeity insured, the
then cumrent replacemant value of such property, and the manner of determining that value; and (e) the explration date of the poficy. Grantor
shall, upon request of Lender, have an independent appraiser gatisfactory to Lender determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. 13 to comply with any provision of this Deed of Trust, of if any action of proceeding is commenced that
would materially affect Lender's interest’ ndor on Grantor's bohalf may, but shall not ba required 10, take any action that Lender
deems appropriate. Any amount ihat Len will bear interest at the rate charged under the Note from the date incurred of paid
by Lender 10 the date of repayment by, Cwantor. All such expenses, at Lender's option, will (a) be payable on demand, to the balance of
the Note and be apponloned among fnd b9 payable with any instaliment payments 10 become due during either (i) the term of any applicable
insurance policy or (ii) the remaining term of the Mote, or (c) be yeated ss & balloon payment which will be due and payabie at the Note's maturity.
This Deed of Trust also will secure payrnent of these amounts. The rights provided for In this paragraph shall be in addition to any other rights or any
remadies to which Lender may be entit ed on account of the dafault. Any such action by Lender shall not be construed as curing the default so as 10
bar Lender from any remedy that it othe rwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions ralating 10 ownership of the Property are & part of this Deed of Trust.

Title. Grantor warrants that: (8) Granior holds good and marketable ttle of record to the Property in fee simple, free and clear of all tiens and
‘gncumbrances other than those set forth in the Red Property description or in any title insurance policy, title report, o final fitle opinion issusd in
“favor of, and accepied by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority 10 execute and
\deliver this Deed of Trust to Lendar.

the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against the
n ihe event any action of proceeding is commenced that questions Grantor's title or the interest of Trustee or Lender
u ) | i 4 » be the nominal party in such proceeding, but Lender
shall be entitled to D J i proceeding by counsel of its own choice, and Grantor will deliver, or
cause to be deliverad, to Len d by it from time t0 time to permit such participation.

Compllance With Laws. Grantor varrants that the Property and Grantors use of the Properly complies with all existing applicable taws,
ordinances, and regulations of g svernmental authorites.

CONDEMNATION. The following previsions relating to proceedings In condamnation aro & part ot this Doed of Trust.

‘Application of Net Proceeds. if alt or any part of the Property is condemned, Lender may el its election require that all or any portion of the nat
proceeds of the award be applied to the Indebtedness. Tha net proceeds of the award shall mean the eward after payment of all reasonable
cosls, expenses, and attorneys' fees: necassarlly paid of incurred by Grantor, Trustes, or Lender in connection with the condemnation.

_proceedings. if any procesding in condemnation is {led, Grantor shall promptly notify Lender in wriling, and Grantor ghall promptly 1ake such

 gteps as may be necessary 0 ¢lefend the action and obtain tha award. Grantor may be the nominal party in such praceeding, but Lender shall be
entited to participate in the proceeding and to be represented In the proceeding by counsel of its own choice, and Grantor will deliver of causa to
be delivered, 10 Lender such instrumants as may be raquested by 1t from time to time 10 permit such participation.

IMPOSITION OF TAXES, FEES AKD CHARGES BY GOVERNMENTAL AUTHORITIES. The foliowing provisions relating 1o governmental taxes, fees
and charges are & part of this Deed ot Trust .

‘Current Taxes, Fees and Charges. Upon request by Lender, Grantor shell execute such documents in addition 10 {his Deed of Trust and 1ake
whatever other action is raquisted by Lender to porlect and continue Lender's security interest in the Real Property. Grantor shall reimburse




tl.éﬁder for all taxes, as described below, ytogniﬂier with all expenses"incdriéd in fecording, perfacting ‘or continuing this Deed of Trust, including - n
vithout limitation all taxes, fees, documentary stams, and othar charges for recording or registering this Dead of Trust. : ‘

Taies. The following shall constitute taxes to which this section applies: (2) & spacific tax upon this type of Deed of Trust or upon all or any part
of the Indebtedness secured by this Deed of Trusy; (b) a specifictax-on Grantor which Grantor is authorized or required to deduct-from payments
on the Indebtedness secured by this type of Deed of Trust; (c) ataxon this type of Deed of Trust chargeable against the Lender or the holder of
the Note; and (d) a spegific tax on all or any portion of the Indebtednass or on payments of principal and interest made by Grantor.

Subsequent Taxes. if any tax to which this saction applles is enactad subsaquent 1o the date of this Deed of Trust, this event shall have the same
offact as an Event of Default (as defined below), and Lender may @xarcise any or all of its avallable remedies for an Event of Default as provided
pelow unless Grantor either (a) pays the ta beiore it becomes dalinquent, of (b) contests the tax as provided above in the Taxes and Lens
saction and deposits with Lender cash or a stifficl2nt corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEN!ENTS. Tho following provisions relating to this Deed ut Trust as a security agreement are a part of
this Q_eed of Trust.

§ocurlty Agreement. This instrument shall conelitute a security agraement to the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the rights of a secured party under the Oregon Uniform Commercial Code as amended from time to time.

Sacurity Interest. Upon request by Lender, Grentor shall execute financing statements and take whatever other action is requested by Lender 10
parfect and continue Lender's security intere stin the Rents and Personal Property. In addition to recording this Deed of Trust in the real property
records, Lender may, at any tire and without further authorization from Grantor, file exacuted counterparts, copies or reproductions of this Deed
of Trust as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this securily interest Upon
default, Grantor shall assemble the Personal Property In a manner and at a place reasonably conveniant to Grantor and Lender and make it
available to Lender within three (3) days after receipt of written demand from Lender.

2ddresses. The mailing addresses of Grintor (debtor) and Lender (secured party), from which information concerning the security interest
granted by this Daed of Trust may be obtair od (each as required by the Oregon Uniform Commercial Code), are as stated on the first page of this
Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions refating to further assurances and attorney~in-fact are a part of this Deed
of Trust.

Further Assurances. At any time, and from tme to 1ime, upon raquest of Lender, Grantor will make, execute and dsliver, or will cause to be
made, executed or delivered, to Lender \or o Lender's designes, and when requested by Lender, cause 1o be filed, recorded, refiled, or
rerecorded, as the case may be, at such fimes and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of trust, security deeds, security agl esements, financing stataments, continuation statements, instruments of further assurance, cerlificates,
and other documents as may, in the sola ‘opinion of Lender, ba necessary or desirable in order to effectuate, complete, perfect, continue, of
preserve (a) the obligations of Grantor under the Note, this Dead of Trust, and the Related Documents, and (b) the liens and security interests
created by this Deed of Trust as first and grior liens on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by
law or agreed to the contrary by Lender in writing, Grantor shell reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph.

Attorney-In-Fact. [t Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Granlor's expense. For such purposes, Grantor hareby Irravocably appoints Lender as Grantor's attorney-in-fact for the purpose
of making, executing, delivering, filing, vecording, and doing ¢}l other things as may be necessary or desirable, in Lender's sole opinion, to
accomplish the matters referred to in the prececiing paragraph.

FULL PERFORMANCE. If Grantor pays all thi Inclebtedness when due, and otherwise performs all the obligations imposed upon Grantor under this
Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall execute and deliver to Grantor suitable statements
of termination of any financing statement on fie evidencing Lender’s security interest in the Rents and the Personal Property. Any reconveyance fee
required by law shall be paid by Grantor, if permitted by applicable law.

DEFAULT. Eachof the {ollowing, at the optior ‘of Lender, shall canstitute an event of default {"Event of Default’) under this Deed of Trust:
Default on Indebtedness. : Feilure of Grentor to make any payment when due on the Indebtedness.

Default on Cther Payments. Failure of Girantor within the time raquired by this Deed of Trust to make any payment for taxes or insurance, or any
other payment necessary 1o prevent filing of cr to affact dischargo of any llen.

iCompl!ance Default. Failure 10 comply with any other term, odtigation, covenant or condition contained in this Deed of Trust, the Note or in any
‘of the Related Documents. X

‘Breaches, Any waranty, representation or statement made or furnished to Lender by or on behalf of Grantor under this Deed of Trust, the Note
‘or the Relatad Documents is, or at the tire made of furnished was, falsa in any material respect.

Insolvency. - The insolvency of Grantor, appointment of & recalver for any part of Grantor's property, any assignment for the benafit of creditors,
the commencement of any proceeding undar ‘any bankrupicy of Insolvency laws by or against Grantor, of the dissolution or termination of
Grantor's existence as & coing businesy (if Grantor is & business). Except to the extent prohibited by faderal law or Oregon law, the death of
Grantor (if Grantor is an individual) also 'shal constitute an Event of Default under this Deed of Trust.

:Foraclosura, etc. Commoncement of forec’osure, whether by judicial procescing, selt-help, repossession or any other method, by any creditor of
‘ Grantor agsinst any of the Properly. Huowever, this subsection shall not apply in the event of a good faith dispute by Grantor as 1o the validity or
reasonableness of the claim which is tre bazis of the foreclosure, provided that Grantor gives Lendar written notica of such claim and turnishes
raserves or a surety bond for the claim siatis’actory 10 Lender. - : )

Breach of Other Agreem ent. Any bra xh by Grantor under “he terms of any other agreement betwsen Grantor and Lender that is not remedied
within any grace period provided therof 1, Ingiuding without lircltation any agreoment concerning any Indebtedness or other obligation of Grantor 10
- Lender, whether exisling ow.or later. :

‘Events Aftesting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or such Guarantor
‘dies or becomes incompetent. . i

insecurity. Lender in good falth deemé its i insecure.

RIGHTS AND FIEMEDIES ON DEFAULT. Upon the occurrence ot any Event of Default and at any 1ime thereafter, Trustee or Lender, at fts option, may
exerclse any one or imore of the following rights end remadies, in acdition to any other rights or remedies provided by law.

- Accelerata indebtedness. Lender shall heve the right at its option without notice to Grantor to declare the entire Indebtedness jmmediately due
‘and payable, including any prepaymet { penalty which Grantor would be required to pay.




(Continued) .

Foreclosure. With respect to ailior any part of 1the Real Proparty, the Trustee shall have the’ right 1o foreclose by notice and sale, and Lender shall
have the right to foreclose by judiciel forezosure, in either case in ‘accordarice with and to the full extent provided by applicable law. If this Deed
of Trust Is foreclosed by judicial foreclosure, Lender will ba entitled to a‘judgment which will provide that if the foreclosure sale proceeds are
insufficlent 1o satisfy the judgment, exicution may Issue for:ths amount of the unpaid balance of the judgment.

UCC Remeadles. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Oregoh Uniform Commercial Coda.

Collect Rents. Lender shalt have the right, without notice to Grantor, 10 take possession of and manage the Property and collect the Rents,
inciuding amounts past due and unpaid, and apply the net proceads, over and above Lender's costs, against the Indebtedness. [n furtherance of
this right, Lender may raquire any tehant or other user of the Property to make payments of rent or use fees directly to Lender. |f the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof
in the nama of Grantor and to negotitde the same and collect the proceeds. Payments by tenants or other users to Lender in response to Lender's

" demand shall satisfy the obligations tor which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparajraph either in person, by agent, or through a receiver.

Appolnt Recelver. Lender shall hava tho right to have a recaiver appointed to take possession of all or any part of the Property, with the power to
protect and preserve the Property, to ‘operate the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, egainst the Indebtedness. The recelver may serve without bond if permitted by law.
Lender's right to the appointment of a racelver shall axist whether or not the apparent value of the Property exceeds the Indebtedness by a
substantial amount. Employment by Lender shall not disqualify a person from sarving as a recelver.

Tenancy at Sufferance. If Grantor reraains In possession of the Property after. the Property is sold as provided above or Lender otherwise
becomes entitled to possession of th3 Property upon defauit of Grantor, Grantor shall becoma a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender’s cption, either (a) pay a reasonable rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender. .

Other Remedles. Trustes or Lendal- shelt have any other right or remedy provided in this Deed of Trust or the Note or by law.

Notlce of Sale. Lender shall give Grantar reasonable notica of the time and place of any public sale of the Personal Praperty or of the time after
which any private sale or other Intendeci disposition of the Personal Property is to be made. Reasonable notice shall mean notice given at least
1en (10) days before the time of the: sale or disposition. Any sale of Personal Property may be made in conjunction with any sale of the Real
Property.

Z'Sale of the Property. To the extert penmitted by applicable law, Grantor hereby waives any and all rights to have the Property marshalled. In
‘exercising its rights and remedies, the Trustee or Lender shall be frea to sall all'or any part of the Property together or separately, in one sale or by
separate sales. Lender shall be entiled 1o bid at any public sale on all or any portion of the Property.

Walver; Electlon of Remedies. A vaivar by any party of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the party's rights otherwise to demind strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Deed of Trust, the Nots, in any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an
election to make expenditures or to-take action to perform an obligation of Grantor under this Deed of Trust after failure of Grantor to perform shall
not affect Lender’s right to declare a default and to exercisa any of its remedies.

‘Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entilled to
recover such sum as the court may adjucige reasonable as attorneys' fees at trial and on any appeal. Whether or not any court action is involved,
all reasonable expenses incurred by lender which in Londers opinion are necessary at any time for the protection of its interest or the
enforcemant of Its rights shall become a part of the Indebtadness payable on demand and shall bear interest at the Note rate from the date ot
expenditure until repald.- Expensas covared by this paragraph Include, without limitation, however subject to any limits under applicable law,
Lender's attorneys’ feas whether oi not there is a lawsuit, including attorneys’ fees for bankruptcy proceedings (including efforts to modify or
vacate any automatic stay or injunclon), appeals and any anticipated post-judgment collection services, the cost of searching records, obtalning
title reports (including foreclosure roports), surveyors' reparts, appraisal fees, title insurance, and fees for the Trustee, to the extent permitied by
applicable law. Grantor also will pay any court costs, in aclcition to all other sums provided by law.

Rights of Trustee. Trustee shall heve ali of the rights and duties of Lender as set forth in this section.
POWER AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Deed of Trust.

Power of Trustee. In addition to ell powers of Trustee arising as a matter of law, Trustee shall have the power to take the following actions with
respect.to the Property upon the request of Lender and Grantor: (a) join in preparing and filing a map or plat of the Real Property, including the
dedication of streets or other rights to the public; (b) join in granting any easement or creating any restriction on the Real Property; and (c) join in
any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shal notbe obligated to na:ify any other party of a pending sale under any other trust deed or lien, or of any action
or proceeding in which Grantor, Lender, or Trustee shall be a party, unless the action or proceeding is brought by Trustee.

Frustee. Trustee shall meet all qualifizations required for Trustee under applicable state law. In addition to the rights and remedies set forth
above, with respect to all or any part of the Property, the Trustea shall have the right to foreclose by notice and sale, and Lender shalt have the
right to foreclose by judicial foreclosure, in either case in cocordance with and to tha full extent provided by applicable law.

‘Successor Trustee. Lender, at Lunder's option, may from time to time appolnt & successor Trustoe to any Trusteo appointed hereunder by an
Instrumant executed and acknowle dged by Londer and recorded In the offica of the recorder of Klamath County, Ctegon. The instrument shall
‘contaln, in addition to all other maiers required by state law, the names of the original Lender, Trustes, and Grantor, the book and page where
this Deed of Trust is recorded, anc! the nama and address of the successor trustes, and the instrument shall be executed and acknowledged by
tender or its successors in interes:. Tha successor trustes, without conveyanca of the Property, shaii succeed to all the title, power, and duties
confened upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of yrusiee shall govern to the exclusion of
‘all othor provisions for substitution:

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust, including without limitation any notice of default and any notice
of sale to Grantor, shall be in writing anci shall be effective when actually delivered or, if mailed, shall be deemed effective when deposited in the United
States mait first class, registered mail, pustaga prepaid, directed to the addresses shown at the top of page one (1). ‘Any party may change its address
for riotices under this Deed of Trust by jiving formal written notice to the other parties, specifying that the purpose of the notice is to change the party’s
address. -All copies of notices of forecic sure {rom the holder of any lien which has priority over this Deed of Trust shall be sant to Lender's address, as
shown near the top of the first page of this Deed of Trust. For notice purposes, Grantor agrees 1o keep Lender and Trustee informed at all times of
Grantor's curent address. ]

MISCELLANEOUS PROVISIONS. The follewing miscellaneous provisions are a part of this Dead of Trust:




:Amendments. This Deed of Trust; togett er vith any Related Dacumenis, constitutes the entlre understanding and acreement of the parties as 1o
the matters sot forth in this Deed of Trust, -No afteration of or arendment to this Dead of Trust shall be effective uniess given in writing and signed. -
by the party or partles souglit to be chargad or pound by the altaration or amendment. ’

Annual Repbrts. if the Property Is used for purposes other then Gréntqr‘,sresidenca. Grantor shall furnish to Lender, upon request, a certified
statement of net cash profit recelvad from the: Property during Grantor's previous fiscal year in such form and detall &s Lender shall require, *Net
cash profit’ shall mean all cash receipts from the Property less all cash expenditures made In connection with the operation of the Property.

Applicable Law. This Deed of Tiust his been dellvered to Lender and'accepted by Lender In the State of Oregon. This Deed of Trust
shall be governed by and construed In accordance with the laws of the State of Oregon.

Caption Headings. Caption headings in this Dend of Trust ara for convenience purposes only and ars not 10 be used to interpret or define the
provisions of this Deed of Trust.

Merger. There shall be no merger of tt.e Intorest or estate cronted by this Dead of Trust with any other interest or estate in the Property at any
time held by or for the benafit of Lender in any capacity, without the written consent of Lender.

Severabllity. !f a court of competent jarisciction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person of
circumstancs, such finding shall not rencler that provision invalid or unenforcaable as 1o any other persons or circumstances. If feasible, any such
offending provision shall be deemed 1o be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and sli o her provisions of this Daed of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Grantor's Interest, this Deed of Trust shall be
binding upon and inure 10 the benefit of the parties, their succ3ssors and assigns. |f ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Srantor, may deal with Grantor's successors with reference 1o this Deed of Trust and the Indebtedness by
way of forbearance or extension withou! releesing Grantor {from the obligations of this Deed of Trust or liability under the indebtedness.

Time s of the Essence. Time is of the essance in the performance of this Deed of Trust.

Walvers and Consents. Lender shefl not be deemed to have walved any rights under this Deed of Trust (or under the Related Documents)
unless such walver is in writing and sigiied by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a walver
of such right or any other right. A waiver ty any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the party’s
right otherwise to demand strict comp iance with that provision or any other provision. No prior walver by Lender, nor any course of dealing
‘betwesan Lender and Grantor, shall censtitite a waiver of any of Lender's rights or any of Grantor's obligations as to any {future transactions.
Whenever, consent. by Lender is requred in this Deed of Trust, the granting of such consent by Lender in any instance shall not constitute
‘continuing consent to subsequent inste nce:s where such consent is required.

ah COMMEBCIAL DEED OF TRUST. Granionfagr'ees with Lender that this Desd of Trust is a commercial deed of trust and that Grantor will not change
" iie uge of the Froperty withouz Lender's prior wiitten consent. :

: 3 ::GRA"

" EACH GRANTOR ACKNOWLEDGES HAVNG READ ALL THE PHOVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TOITS
TERMS. T R *

L

NTOR: - - . . . Sl
..!amﬁlL Thompson T ’

";:>STA":I’EYOF {()&\Qg?;m/\ L )
. couNTY OF Viameson )

. B ~ " INDIVIDUAL ACKNOWLEDGMENT

yss.

-** Onthis day b<3foré me, the undersigned \otary Public, perscnaly appeared James L. Thompson, 1o me known. 10 be the individual described in and
.. who ‘gaxqcutgd the Deed-of Trust, and ackr pwledged that he or sna signed the Deed of Trust as his or her free and voluntary act and deed, for the uses
and purp es\«tl'Grd;ln ng‘nﬁg pe_q. L Co

iy DR Eneaificll A dayot Docosmbaoa 191 .
S R . o o

Residingat_ MW \nonaidn Co\\y
i Mycé_mmlsslpn explres \—S-[C




'REQUEST FOR FU LL RECONVEYANCE
i (Ve be vsed only when odiigations have been paid in full)
ot : B , Trustee . e
The undersigned is the legal owner and holder ot ali Indebtadness securad by this Deed of Trust. Al sums secured by this Deed of Trust have been
“fully peld and satisfled. - You are hereby directad; upcn payment to you of any sums owing to you under the terms of this Deed of Trust or pursuant to
" .any applicable statuto; to cancel the Note sacurad by this Deed of Trust (which is deliverad 1o you together with this Deed of Trust), and to reconvey,

without warranty, to the parties designated by 1h3 teitns ‘of this Deed ¢f Trust, the estate now held by.you under this Deed of Trust. Please mail the
recon\fgyance‘and Related Documents to: - R C

“Beneflclary:
: By
s

. 'LASER PRO (tm) Ver; 3.08b (c) 1889 CEI Bankrs Service Groip, Inc, Alirights reserved.




NTC No: 22049-P

Exﬂrﬂrrf"x"
'LEGAL BiISCRIPTION

‘PARCEL 1

A tract ol land situatu in Let 4, Block 6, TRACT 168¢, WASHBYRN PARK,

"according to the official- plat thoreof on file in the office of the

County Clerk of Klamath County, Oregon, described as follows:

Beginning at a point ¢n the East Lline of said Lot 4 which bears Nerth
? degreen @4’ 5Q¢" East a distance of 51.29 feet from the iron pin
marking the Southaa=zt ovner of paid Lot 4; thence West a distunce of
249.36 foat to = point; thence North @ degrees @9’ 45" EBaprt a distance
of 379.06 feet, more o lass, t¢ the North line of said Lot 4, thence

" South 89 degrees 55’ 10" Bast a distance of 248.82 faet to the iron

@4’ 80" Yost along said last line of Lot ¢ a distance of 378.71 feet,

more or Tess. to the point of beqlnning.

v‘ﬁTax Account uo.;‘3909 oeﬂoo eosoo

' A tract oﬁ land situatvd in Lots ﬂ and 5, Block G, Tract 1089,

WASHBURN. PARK, &scoording to the ofifigial plae thereof an file in the
office of the County Clerk of Klanath County, Oregon, more
particularly described as follows:

Beginning at the East corner commoa to said Lots 4 and 5; thence South
20 degrees 94’ 50" West, aleng the Westerly line of Washburn Way,
123.71 feet; thence Weust 249.61 £fe:t; thence North 09 degrees 99’ 45"
Dagt 175,00 feat; thence Hast 249.36 feet to said Westerly line of

‘Washburn: Hay, thence South @@ degr’es 04': 50" West 61.29 faet to the
point of beginning, contuining 1,09 acre (43,600 square feat) with
Gbnarings bhased ¢n the nuhdivision olat of said Tract 1080, WASHBURN
p ARK G

}Tax Account No: 39@9.bedﬁn OQGOQj

 _PARCEL 3

Lot 3, Block 5, Tract 1082, WASHBURN PARK, according to the official

plat theraof on.file ih»ﬁhe'office of the County Clerk of Klamath

',County, Omeqon.}

3rax Account No: 3509 303CC 00200

‘ STA.TE OF OREGC'N COUNTY OF KLAMA’:‘H :SS.

Fxled for record at request of MOUﬂtlm Title Co. ERIC the Sth . day

of -

FEE

of fi_ o i Mortgaz_g, i onPage -340
R - : Evelyn Biehn' ~ ~ County Cletk

pin marking the Northéas: ocornar. of said Lot 4; thence South @ degrees

»

Jan, _A.D,19_90_ 4329 oclock_______M and duly recorded in Vol. __M90 .~ =~

§43.06 ] T Lol S;QZL4&;m;§ﬂ§u&&ghikﬁ&:;;______




