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MORTGAGE
THIS MORTGAGE 1S DATED DECEMBER 27, 1989, between Thomas A Hamiiton il and Beverly M Hamilton,
whose address Is PO Box 678, Keno, OR . 97627 (referred to below as "Grantor”); and First Interstate Bank of

Oregon, N.A,, whose address Is 2809 S. 6th St., P O Box 238, Klamath Falls,, OR 97601 {referred to below as
»Lender”).

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages and conveys to Lender ailof Grantor's right,
title, and interest in and to the foliowing described real property, i isti bsequently erected of affixed buildings, improvements
and fixtures; all easements, rights of way, and appurtenances; all water, water rights, watercourses and ditch rights (including stock in utilities with ditch
or irrigation rights); and all other rights, royaties, and profits relating:to the real property, including without limitation all minerals, oil, gas, gecthermal
and similar matters, located in Iglamath County, State of Oregon (the nReal Property”):

Lot 4 in Block 28, Fifth Addition to Klamath River Acres.

The Real Property or its address Is commonly known as 11375 Redwing Loop, Keno, OR 97627. The Real Property tax
identification number is 4008 0068 02100. ’ .

Grantor presently assigns to tender all of Grantor's right, title, and interest in and 1o alt leases of the Property and all Rents from the Property. in
addition, Grantor grants to Lender a Uniform Commercial Code security interest in the Personal Property and Rents. | ’

DEFINITIONS. The following words shall have the following meanings when used in this Morigage:
Grantor. The word "Grantor” means Thomas A Hamitton 1l and Beverly M Hamitton. The Grantor is the mortgagor under this Mortgage.
Guarantor. The word "Guaranior" means and includes without fimitation all guaramors, sureties, and accommodation parties.

indebtedness. The word "Indebtedness® means all principal and interest payable under the Note and any amounts expended of advanced by
Lender to discharge obligations of Grantor or expenses incurred by Lender 10 enforce obligations of Grantor under this Mostgage, together with
interest on such amounts as provided in this Mortgage. .

Note. The word "Note” means the promissory note or credit agreement dated December 27, 1989, in the original pl"lnc'lpal 5
amount of $8,000.00 from Grantor 10 Lender, together with all renewals of, extensions of, modifications of, refinancings of, consotidations of,

and substitutions for the promissory note of agreement. The malurity date of this Morigage is January 5, 1995, The rate of interest on the Note is
subject to indexing, adjustment, renewal, or renegotiation. ;

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property owned by Grantor, oW
or hereafter attached of affixed 1o the Real Property, together with all accessions, parts, and additions 10, all replacements of, and ail substitutions
for, any of such property; and together with all proceeds (including without limitation all insurance proceeds and refunds of premiums) from any
sale or other disposition of the Property. : )

Property. The word “Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Prppeny“ mean the property, interests and rights described above in the »Grant of Mortgage” section.
Rents. The word »Rents” means all rents, ravenues, income, issues, and profits from the Property.
THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS

GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND - (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay 1o Lender all amounts securad by this Morigage
as they become due, and shall stricty perform all of Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by the
following provisions: ’

Possesslon and Use. Until in default, Grantor may remain in p te and manage the Real Property and coliect
the Rents. THIS INSTRUMENT WILL NOT. ALLOW USE Ol THIS INSTRUMENT IN VIOLATION OF
APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING CR INSTRUMENT, THE PERSON ACQUIRING FEE

IFTLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY. G DEPARTMENT TO VERIFY APPROVED
USES. ~ ' - . St

Duty to Malntain. Gfantof shall 'rnaintéin the Propény in tenantable condition and promptly perform all repairs and maintenance necessary 10
preserve its value. : N . . N

Nulsance, Waste, Grantor shall not cause, conduct of permﬁ any nuisance nor commit, permit, or suffer any stripping of of waste on of to the
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" property or any portion of tha Property. specifically without firmitation, Grantor wil not rémdvgi or grant 10 any other party the right 10 remove, any
fimber, minerals (including oil and gas), soil, gravel of rock products without the priof written consent of Lender. -

DUE ON SALE - CONSENT BY able all sums secured by \nis Mortgage upon the

sale or transfer, without the i Pri rest in the Real property. A nsale or
wansfer” means the conveyan! ight, i 5 ary of involuntarys
whether by outright sale, deed, in

Jease-option contract, oF

other method of convayan i i transfe!

more than awenty-five percent i pe, of Grantor.

exercised by Lender if exercise is proh’lb'ned by federal jaw or by Oregon law.

TAXES AND LIENS. The {following provisions rolating to the taxes and liens on the property are a part ot this Mortgage.

payment. Grantor shall pay when due (and in all events prior 1o delinquency) all 1axes, payroll taxes, special 1axes, assessments, water charges
and sewer servi arges levied against or-of account of the Property, and shall pay when due all claims for work done on or for services
rendered of material furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal to the interest of
Lender under this Mortgage, axcept for the fien of taxes and assessments not due, except for the priof indebtedness referred 10 below, and except

as otherwiss provided in the following paragraph. .
PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are & partot this Morigage.

Malntenance of Insurance. 4 maintain policies of fire insurance with standard extended coverage endorsements on an
actual cash value pasis for i ering all improvements on the Real Property in an fficient 1o avoid application of
any coinsurance clause, and with 2 standard g ause in favor of Lender. Policies shall be written by insurance companies and in
such form as may be reasonably acceptable 10 Lender. Grantor shall deliver 10 Lender certificates of coverage from each fnsurer containing @

stipulation that coverage will not be cancelied of diminished without a minimum of ten (10) days’ priof writien notice 10 Lender.

Application ot Proceeds. Grantor shall promptly notify Lender of any loss of damage to the Property. Lender may make proof of 0SS it Grantor
1gils 1o do SO within fifteen (15) days of the casually. Whether oF not Lenders rity is irnpaired, Lender may, at its election, apply the proceeds
10 the reduction of the Indebtedness, payment of any lien affecting the Property, OF {he restoration and repair of the Property-

ails to comply with any provision of this Mortgage, including any obligation 10 maintain existing indebtedness

mmenced that would materially affect Lend s in the Property, Lender

r deems appropﬂam. Any nds in sO doing will

at the rate charg Lender . h expenses, at

Lender's option, will (a) be payab tioned nd be payable with any

installiment payments 1o become due du i icable i ic m of the Note, of (c) be

treated as @ balloon payment which will be ity. Thi L nt of these amounts. The

rights prov'\ded for in this paragraph chall be in ad i i Lender may i account of the default.
Any such action by Lender shall not be construed as ¢ default so s 10 bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are & part of this Mortgage.

Title. Grantof warrants that: (g) Grantor holds good and marketable fitle of record 1he Property in fee simple, free and clear of all tiens and
encumbrances other than those set forth in the Real Property description or in the existing indebtedness section below of in any title jnsurance
policy, title report, oF final title opinion issued In favor of,.and accepted bYs Lender in connection with this Mortgage. and (b) Grantor has the full

right, power, and authority 10 execute and Jeliver this Morigage 10 Lender.

pefense of Title. Subject the exception inthe paragraph above, Grantor warrants and will forever defend the title 10 the Property against the
tawtul claims of all persons.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebledness are 2 parntof this Mortgage:

Existing Uen. this Mortgage securi may be secondary and Inferior to the lien securing payment of an existing
obligation. The existing © inci d 00, The obligation has the following payment terms:
436.00 per month.. Gran y o payment of, the existing indebtedness and to prevert any
defautt on the indebtedness, any instruments evidenci debtedness, of any default under any security documents fof
the indebtedness. : ’

ment of any instafiment of principal of any interest on the ex‘sﬁng indebtedness is not made within the time required by the note
debtedness, of should a default’ occur under the instrument securing such indebtedness and not be cured during any
. then, at the option of Lender, the indebtedness sacured by this Mortgage shall pecome immediately due and

n default. ’

DEFAULT. the option of Lender shall constitute an gvent of pefault under this Mortgage:
petault on Indebtedness. Fallure of Grantor to make any payment when due on the Indebtedness. -

Compllance Detault. Fallure of Grantor 1o comply with any other term, obligation, covenant, of condition contained in this Morigage. the Note, of
in any other agreement petween Grantol and Lender. -

insolvency. The insotvency of Grantor, gppoimment of a receiver for any part of Grantor's property, any assignment fot the benefit of creditors,
the commence! m of any proceeding under any pankruptcy of insolvency 1aws by or against Grantor, or the dissolution of termination of
Grantor's existence as a going business (it Grantor is & business). Except to the extent prohibited py federal 1aw or Oregon jaw, the dealh ot
Grantor (if Grantor is an individu al) also shali constitute an Event of Default under this Mortgage. :

Events Aftecting 4Guammor. Any of the preceding avents occurs with respect to.any Guarantor of any of the indebtedness of such Guarantor
dies or becomes incompetent. -

Existing indebtedness. Detautt ot Grantor under any.prior ob\igaﬁoh or under any instrument on the Property securing any prior obtigation, oF
commencement of any suit of other action 10 foreclose any existing lien on the Property.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrance of any event of defautt and at any time thereatier, Lender, atits option, may exeorcien
any one or more of the following rights and remedies, In addition to any othar rights of remadies provided by faw:

Accelerate indebtedness. Lender shall have the right atits option without notice 1o Grantor 10 declare the entire Indebledness immediately due
and payable, including any prepayment penalty which Grantor would be rgquired 10 pay-

JCC Remedtes. With respect 10 all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
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Judiclal Foreclosure. Lender may obtain a judiqiai decree !Qr'eclosing‘Grantor's' interast in all or any part of the Property.

Nonjudiciat Sale. 'If permitted by applicable faw, Lender may foreclose Grantor's interest in all or In any part of the Personal Property or the Real
Property. by nonjudicial sale. . FAAA ’

Deficlency Judgment. if permitted by applicable law, Lender may obtain & judgment for any deficiency remaining in the Indebtedness due 10
Lender after application of all amounts received from the exercise of the rights provided in this section.

Gther Remedles. Lender shall have ali other rights ‘and remédies provided in this Mortgage or the Note or available at law or in equity.

Attorneys’ Fees; Expenses. In the event of foreclosure of this Mortgage, Lender shall be entitled to recover from Grantor Lender’s attorneys’ fees
andactual disbursements necessarily incurred by Lender in pursuing such foreclosure.

MISCELLANEOUS PROVISIONS. The foliowing miscellaneous brovislons are a part of this Morigage:
Applicable Law. This Mortgage has been dellvered 1o Lender and accepted by Lender In the State of Oregon. This Mortgage shall be

governed by and construed In accordance with'the laws, of the State of Oregon.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights andvbeneﬁts of the homestead exemption Jaws of the State of
Oregon as to'all Indebtedness secured by this Mortgage. .- -~ EER o

EACH GRAﬁT OR ACKNOWLEDGES HAVING READ ALL THE PROVlSlQNS OF THIS_MORTGAGE, AND EACH GRANTO AGREES TO ITS

TERMS.
=

R: /
“Thomas A Hamliten - T ; o o Bever.lyM Hamliton
: !ND_IVIDUAL ACKNOWLEDGMENT
sTATEOF __ Oregon i Sy : .
: — — )Ss

COUNTY OF_Klamath D

On this day before’ ﬁie'.‘the.qnderslgned Notary Public, personally appeared Thomas A Hémlltoﬁ 11 and Beverly M Hamliton, to me known 1o be the
individualgdégsqggdj_i_q ar d who executed the Morigags, and acknowledged that they signed the Mortgage as their free and voluntary act and deed,
for the useg AN l!fposesr“_mggpx'n,’mgnﬁgned.; : - o - : -

and — e 27th dayot  December 1s 89 .

B My._i'-'.dmr'nlssl’on explres. 3-25-93

o decembE s

Ry

k :Resl§ln§ at . Klamath Falls

50 F},Bknka(s Service Group, Inc. All rights reserved.

STATE OF OREGON: COUNTY OF KLAMATH;  ss.
 Filed for record at request of RS Mountain Title Co.. . : the . 8th  day

. cJamn. . AD, 1Y 90w 4:49  oclock _EM. and duly recorded in Vol M30
T e e . Mort ages - SR N

» ‘on Page o438 - .
~ - Evelyn Biehn - _County Clerk




