, :made. this S 12tho day of i Januy '
“and LARRY. D.: B»ATSY"EL'L.db’_av"BATS_ELL-'Z”BROTHERS QIL. C

: iﬁﬁiam P Bnr’andsness'~

S _.South Valley:State Bank:.
aé‘Beﬁéfiéiér}; SRk B e N
SR U LT E RSN PE S 16 ‘“WITNESSETH: -

Grantor irrevocably grants, bargains; sells ‘and:conveys to. trustee in:t
Klamath - . P ‘Céizht'y,‘Orebgon,‘de/sctn"bei:l as: ER

’tqge‘t{ielrj,!i'it/h all -and -singular the t nt );er#ﬁf s and u;;p;;u and- all other. rights. thereunto belonging or in anywise
now-or ‘hereafter appertaining, and -the rents; issues and profits thereof and. all tixtures now or hereafter attached fo or used in. connec-
tion with said real estate. Co At L - - : :

 FOR THE PURPOSE ' OF SECURING PERFOR

cam of _Eighty.Th 1. N0/ 100" 2=z=c

y : o : NI

. A e PR nied '4"‘"f""‘.‘:fd"“"_"" ‘;:“,‘}"l‘)‘czla;s‘,‘,;_vitb int_er:f;s‘,\ hereon according - to the terms of a promissory
noté of even date erewith, payable | iary or order and made rantor, he final payment_ol principal and interest hereol, if
it soomer paid, to bé due. and.payable, . : Ma‘rcﬁ 15 19’95 j',W"“thJ? é’ﬁts to future advances and renew3
‘he date of maturity of the debt secured this instrument is the date, stated above, on which the final installment of said note
becomes duz and payable. In the event. the within: described property, or any part thereof, or any interest therein is sold, agreed to be
sold, convcyed,. assigned or alienated’ by- the grantor without''tirst having obtained . the written.consent or approval of the beneficiary,
then, at tha beneficiary’s option, all obligations secured by this instrument, irrespective of the maturity dates expressed therein, or
herein; chall become immediately due and payable; ey T . .

To. protect the security of this trust.deed, grantor agrees: ... wi-w.: ¢ . 3 L 3

1. To protect, preserve .and maintain said propert 5in" good condition granting any "casement - or creating any restriction thereon; (c¢) join in any
and repair; not to remove or di ish any buildirg or i thereon; . - Subordination or “other “afreement atlecting - this dveed . or the lien or charge
not to commit or permit any waste of said property, g * . thereof; (d). reconvey, without warranty, all or any part of the property. The
e T~ compléteor réstore™ promptly. “ahd A géed Tand “ivorkmanlike "“gmntee"’m:'nny"reconv’gyance' may be 'descritged “iis the ''person or” persons
manner any building:or, improvement. which may- be.constructed, damaged or. s legally. ;entitled thereto,” and the recitals therein of any matters or facts shall
destroyed thercon,‘and ‘pay when duc all costs incurred therelor. >+ be conclusive” proot ‘ot -the truthlulness thercof. Trustee’s fees for any of the
i o 3. To comply: with all laws, ordinances, regulations, covenants, condi- vices mentioned in. this paragraph shall be not less than $5 .
tions and restrictions aliecting. said property;. if:theibeneliciary:so requests,: to- 0. -Upon: any default by -granior hereunder, beneliciary may at any
join in: executing such financing statements pursuant'to the Unilorm Commer- time..without notice, either .in.person, by ~agent or by a receiver to he ap-
Lial Code as the bencficiary may require and -to-pay -for filing same in the  pointed by.a court, and -without regard to the adequacy of any security lor
proper public office or ‘oflices, as well as the cost ot ail “lien searches made : “‘the’ indeblédness hereby sccured, enter upon and take possession of said prop-
by filing olficers or scarching agencies as may be ‘deemed - desirable by .the ioF” any; part_thereol, .in its own name sue or otherwise collect the rents,
beneticiary. . . : : | “and’ profits, ‘including "those past due and unpaid, and apply the same,

4. To . provide and contil i on the buildings. i lessicosts and cxpenses of operation and collection, including. reasorable attor-

Y P g . "~ by
now or hereafter. erected on the said premises:against loss or damage by, fire = ney’s fees upon'any mdebtedngss secured hereby, and in such order as bene-

and such other hazards as the beneliciary may Ifrom time to time require, in™’ ficiary may. determine, : .

an amount . not less than sfy’ 1amum'§ ..., Written in. "y 11 The entering upon and. taking possession. of said property, the
companies accéptable to-the bencliCiary, Wi ¥ payable ‘o the latter; all’ ollection ‘of :such..rents, issués and profits, or the proceeds of fire and other
policies ol .insuranceshall be delivered o, the- beneliciary -as. soon as insured; insurance: policies or: compensation -or awards for any. taking or .damage ol the
it the grantor:shall iail .or any reason fo procure any such insurance: and to” " property, and. the application or release thereot as aforesaid.'shall not cure or
deliver. said ;policies to the beneticiary at least. tifteen days prior to the expira- .- waive any delault or notice of default hereunder or invalidate any act done
tion of any policy of -insurance. now or herealter placed:,on said “ buildings,”  pursuant to such notice. . = X sl .
the beneliciary 'may. procure the same at grantor's expense. The amount .. .12, Upon_ delault by grantor in payment of any indebtedness secured
collected: under ‘any. fire or’ other insurance policy may- be sapplied by benefi- ereby . or in his performance of any agreemnent hereunder,. time béing of the
ciary upon any indebtedness secured hereby and in such order’ as’ beneficiary essence with respect fo such payment andfor perfor the b ficiary may
may determine, or. at option of beneliciary the entire amount so collected, or giilace all sums secured hereby immediately due and. payable. In such an
any part thereof, may be released to grantor. Such_application or release shall ",y int the beneliciary .at his election may proceed to foreclose this trust deed

not ‘cure'or waive ‘any default: or notice of default hereunder or invalidate any - i cquity as a mortgage or direct the trustee to foréclose this trust deed by

act d‘"‘g I’&{"”;:"' fa's_gch "°i tree from. construction liens and- to' pay .all advertisement -and. sale,  or:may direct the trustee to pursue any other right or
¢ -d0 ef"‘ 5‘7‘; {:hrcm ‘h’ b that :-:, b ul rod l;r  esassed poy o remedy, either at law or in’equity, which the beneliciary may have. In the event
axes, asse.s;men S "'t" bul er charges t' s ';' ’;! ‘e :‘" iseus nf“a !:ip ’:h . the beneliciary- elects to foreclose. by advertisement and sale, the beneliciary or
against. Z‘" | proper Xd ewoge‘aarl‘ly_ pf"it,f’.<a uch. 40:’ ?{d 7.””3:‘5(: S ‘ "” o ie the trustee shall execute and cause to be recorded his written notice of delault
charges’.becomepast: due’ or ‘deliniquent . and promptly: eliver” Yeceipts therefor .ang pig election:to: sell the said, described real property to satisly the obligation
to:beneliciary; should. the: grantor fail secured hereby’ whereupon. the:trustee shall fix the time and place of sale, give
ments, , insurance, preauum notice thereof, as-then required by law ‘and proceed to foreclose this trust deed
by direct  paymient or by  Rrovicin in the manner provided in ORS 86.735 to 86.795. - .
make ‘such “payment,. beneliciary may; 13, After the trustee has commenced loreclosure by advertisement and
sale, and at _any, time prior to § days before the date the trustee conducts the

and the 'amount so-paid, with-interest :t th e sef! lorlh':‘.n‘ {‘ho‘ngtc.;sc;':ur:d"

hereby,. todether with -the. obligations, describg .paragraphs .6 .and 7. of this: le. “the; grantor or any other. person-so privileged by: ORS 86.753, may cure
tr_u;sl;ciepd,‘ shall "be' added “to and become a_part “of .the debi secured by ‘this izec’dd:v:lftr or dc‘l’a‘t}ltsy;ll the %clnultdcogsists ﬁl’a*lsilure to pay,'when due,
trust deed, without waiver of any rights arising irom breach of any of .the sumns. securad: by the trust.deed, the default may be cured by paying the

covenants_hereot and for such payments, with interest as aforesaid, the prop- entire nmotint 'due ‘at the time ol the cure other than such portion as would
erty hereinbelore _described, as: well, as- the, drantor, ., shall .be; bound.. to..the: not then, be dite had'no'delault occurred. Any other default that is capabie of
same extentthat sthey are-bound. for'thepayment “of “the’ obligntion herein "~ peing.cured may be cured by. tendering the perlormance required under the
described, and all such payments shall be immediately due and payable with- . opligati . trust .deed. In any case, in addition -fo curing the deiault or
ut notice, -and the nonpayment thereol shall, at- the option:of ‘the beneliciary, > "“gefaults,’ the  pérson "elfecting the cure shall pay to the beneliciary all costs
render all sums secured. by. this trust.deed immediately due and -payable:and s 5id  expenses’ actually incurred in-enlorcing the obligation of the trust deed
constitute a breach of this trust deed.. e Mooty ud s eSS s tsn g itogether with ‘trustee’s-and -attorney’s lees not exceeding the amounts provided
SR T pay” all costs,” fees ‘and: expenses of ‘this trust including the cost” . by law.,. : e e L .
of ‘title search:as’ivell as’the .other' costs ‘and-expenses ‘of “the trustee incurred ¥ NTE 140 Otherwise, the sale shall be held on the date and at the time and
in connection ‘with or in enforcing this obligation and trustee’s and attorney’s' ' place designated in’ the notice of sale or the time to which said sale may
fees actually incurred. -, N be postponed as_provided by law. The trustee may sell said property either
[ ‘. appear -in:and: defend 'any - action® r . proceeding: purporting -t iri''6né, parcel 2of -in’ separate parcels and shall sell the parcel or parcels at
allect the security.rights or.powers.of beneficiar, . frustee;. and.-in any. suil, . - auction” tos the highest .bidder- for. cash, payable at the time of sale. Trustee
action of: procecding in which the benelicicry, istee, may ‘appear, including "*'shall deliver’ ta. the. purchaser ils. deed -in lorm as required. by law conveying
any suitifor the foreclosure 6! this' déed,’ to“pay all “tosts' and *expenses, the -property so zold, but without any covenant or warranty, express or im-
cluding evidence of title and the beneliciary’s or frustec’s attorney’s fees; the. plic([ ’I};:e recitals in the deed of any matters of fact shall be conclusive proof
amount of attorney's lees mentioned ‘in this paragraph 7 in’all cases-shall ‘be ' -of the truthlulness thereol. Any person, excluding the trustee, but including
fixed by the trial court and in the event of ‘an, appeal’ lrom any judgmert or the grantor and beneliciary, may purchase at the sale.
decrée of the trial court, grantor further agrees to pay  such sum as: the apg- 15. When trustee sells pursuant to the powers provided herein, trustee
pellate court shall adjudge. r ble as-the benef y's or trustee’s atior- shall apply the proceeds ol sale to payment of (1) the expenses of sale, in-
ney's fees on such. appeal.’ N S . c!uding,lhe};ompeﬁsarig;x of the !rus::{e land a rmsoréa:.;is»cha:ge by trustee’s
H . Dol K attorney, €2). to- the:ebiifation secur by the frust deed. 352 ta alf persons
1t is mutually ngree‘d ﬂmt'. N : having recorded liens subsequent: (o the interest of the. trustee in :hg trust
8, In the cvent that any portion or.all of said- property shall be taken deeid. as their interests mny appear in the arder of their priotity and (4) the
under the right ol I or ion, beneliciary shall have the . surplus, il-any, to the drantor or to his successor in interest entitled. to such :
right, if it so’ elects, to require that all or any portion of the monies payable surplus. 55 : X .
as compensation for such taking, which nre in excess ol the amount. required " 16. :Beneliciary \may from tinic to time appoinl & SuCcessor 0r SuCCess
to pay all reasonable costs, expenses and. atforney’s lees. mecessarily paid.or - lsors to, any trustee named herein or fto any successor trustee appointed here-
incurred by grantor in ‘such, proceedings, shall be paid ‘to beneliciary ;and under.  Upon- such ' appointment, and without conveyance to the succesior
applied by it first upon any. reasonable costs and expenses and atlorncy’s lees, trustee, the=latter shall bs vested with all title, powers and duties conferred
both in_the trial and _t’lppc"atcaco‘t}l)rts,'_ H'DCESSMHY.FT'(J‘ or incurred by bene- upon any trustee: herein named or appointed hereunder, Each such appointrrient
gs, an e

ficiary  in such p .upon the ‘indebtedness and substitution ‘shall be made by written instrument executed by beneliciary,
secured hereby; and grantor agrees, at its own cxpense, to .teke such actions which, when. recorded .in the mortfage records of the “county or counties in
and s execute. such:. instruments. as_-shallx be ‘necessary’ in+ obtaining’ such: com=y" “which’ the ' propertyiis situated, shall be conclusive prool of proper appointment
pensation, promptly upon benelicizsy's request. = ; 8 ro "ol the successor trustee.’

. At any time and from time to time upon writ{en request of bene- 17. Trustes -accepts this trust when this deced, duly executed and
ficiary, payment of its fees. and ‘presentation’ of this. deed -énd ‘the notefor . acknowledged is ‘made a  public record: as provided by law. Trustee is not
endersement - (in case ol tull reconveyances, for:cancellation), without atlecting .~ obligated ‘to notify any party hereto ‘of pending sale under any other deed of
the “liability. ot any -personi for the payment ol the indebfedness, trustee may trust-or . of any action or. proceeding in which grantor, beneficiary or trusiee
(a) consent to the making of any map or plat of said property; ¢h). join in shall be aparty unless such action_or. proceeding is brought by trustee.

P P T T LRy P M T —— o ” H
NOTE:" The ‘Trust Deed Act provides thot the fru hercunder, must. be either on. altorney, who \is “on activ ember of, the Orcgan'Slal\e Bar,. a bank, trust compijny

“‘or "savings: and  loon tossociation. auihcrized *1o''dot bysinass undef - the lawsiiof: Oregon:ior-the’ United “Sfates; 2o :1itle “insurdnce - companhy autliorized 10 “insure “title 1o feol
property of this, state, itsgybsidiurics, affiliates,” agents. or: branches, !hu~Unl!cd States. of any ‘agency: thereof, or an escrow agent ficensed under ORS 495,505 1o 696,515,




\ ith tl ‘those-claiming under him; that. he is Jaw-
oo simple.of said:described.real. a : Bered. title -thereto .. .. =

o _-‘:The grantor‘wah‘nnts that 'th‘e brocéeds of the loan répresented by.the,above"dé{séribé‘c'l note and this trust deed are:
S m»mmﬁ&wmwmmmmxXXW&W&WW&W)&&»&X&& :
(b) io;»an organization; or (even it grantor isa natural'person)}‘ar business or, g:onjl_mercialy purposes.

‘o This dee.a“dpﬁ[iéé fb’,jipdfes'tq"lhe’-be‘neh‘t: of fand binds all parvties‘ hereto, their heirs, legatees, devisces. administrators, executors,

personal representatives, successors and assigns.” The 'term beneliciary shall-mean’ the holder and.owner, including pledgee, of the contract
secured hereby, whether or not named: as a benef:ciary»herein.-In-const'ruingjthis deed ‘and whenever the confext so requires, the masculine

gender includes the 1 r and: the neuter; and ‘the;fingqlar;qu_x'n_l?er includes the plural. .. .

. INWITNESS WHEREOF, said grantor h

béféunitb‘:'iéei, his hhén,d: the day and year tirst above written.
L e , RS PR " RICHARD R. BATSELL: and LARRY D. BATSELL db
% IMPORTANT N,OTI,C'E:"DleIélu, By lining oul,iwhichever;wdrrdﬁty ) ot (b} is BATSELL BROTHERS »

" not applicable; if warranty {a). is.applicable and the heneficiary is-a creditor N ;
§ PRSP lation Z, § R . Y N
s /4

as-such word is defined i “the Truth-in-lendir “Act ‘and R g

" _beneficiary. MUST comply -with \ct_and, Regulati fi;by . maki

- disclosures;, for this purpose use Stevens-Ness Form No.:1319,
if-compliance with'the Act is not required; disregérd this riotic

- {1f the ':!‘gner'f:nf thé above'is 'u':o'ip'nr\ulior;,
use the '91@'of’utknqula:’ignr:r{al)\l‘)oppos‘l»’a'.)
STATE OF OREGON,
* . County of .. - .
i< rhis instrument was acknq;@le‘dge>, me on | ﬁh_t was. acknowiedged: belore

- gl 11990, 8y RIC ard tse

he léregc;ing trust ‘deed. All sums. secured by said .
e y £ to any sums owing to you under the terms.of
said: trusi deed 1t fe ail’ cured , by, said trust .deed (which are, delivered: to you
 herewith to he 2 Tec at W2 designated by the terms of said trust deed the

. - gstate 10

d to the trustes for :ui\‘ulluﬁon before retonvayance will bs made.

ounty of :

certify that the within instrument -
ived for record on the day

¢

.-..M.; and recorded

fume No. ... on

page ... or as fee/file/instru-

‘mgnt/mic;ofxlm/r& ption No. i
‘Record of Mortgages™of said County.*

et Witness my hand’ arid:-s=al “of

"\ County affixed. o

801 Main Stre

T Kigmath




EXHIBIT 3

/

A tract of 1and s**ua'ed in- ‘the . ﬂ1/4 of the SW1/4 of Secoion 7.,

Township 38 South, Range 2 Easu»c-'_he wlllameote MHer 1dxan Klamath
Counoy, Orzgon, oasc:~bed as o] e

Boglnnﬂng azT an

i:on‘oln on the W=2S :ﬂrlv Boundary af the New
Da‘les-’=ll?orﬂ

ia HighwaV, th 89 de
799.0@ £feet: TtO ~he Westerly hway and South 11
degrees 26‘ East along’ said bounc y l@:o 29 feet from the WestT
gquarter co*ner_of'sa*d section 7: thence; North .11 degrees 36° West .
long ohe Wosoe:ly boundafy of said Hig hway 1@0 feexw; thence South
‘WeszT 59 ‘fsetv ; 'thencse South 11 deegrees 16’ Bast 13 feet;
.78 degrees 247 Hest 73 15 faet; -thence South 11
87 £=Aa4to an existing iron’ monumenu,,whlch is the most
VSouohD*ly cor'xn*‘oF that parcel 6% land. described in Deed volume 265,
page 322, Dzed Reco*ds of KlamathﬂCoun;y County, OF gon-»thence Horth
69.degrees . 29 Hes<t ;. 28" feet to 2an iron pin; thence South 11 degrees :
36’ Bast. pa*allel w‘oh sa*d hlghway 213 g feet to an ‘iron pin; - sghence
INor*h 18 dng*cbs'74 2 To an iron: .pin_on the Wester 1y
vbounda*vj , id h.ghway,'thenc6 Norah 11 'degrees 36° West along said
bounda-_‘» ) mo*ngor less,. to: th° po;n.a,f beginning.

'ﬁjTax Ac"ouno No-o 38@9 ®o7c0_ossoo
. ~ , ,;;aes oo7co e-eeo

”é;emén:,and rlght oF way over the folloWing

'Bec*nnlng at'a oo nt 11 the No*tﬁwost cuaroer of the Southwesa'oua ez
of Section 7, Townsh*p 38 Souoh, -Range: 9, East of. the Willametle

Meridian, Klamath county, ~which pointi:is on the Westerly r;ght
of way boundary cf the pIe lles- -california- Bighwav.
_which: point of bea*nn*ng East 799 feet tO the
Westerly bouadarv of said; hlghwav, es 36°
East ‘along said Wes-erly bounda‘y a dlsoance "of 956.29 f°et £ram the
. one- L gquarter corner common tO sa*d section:7, and Section 12, Township
~3g ‘South, Range amette Meridian, Klamath County.,

Oregon, . ‘said po;ht of beginning: beingd the Northeast cornexr of that
property descrﬂbed ‘in Deed Volume 2°4, page- 426, Records of Klamath

. Countyi thence South 78 degrees 24’ West 27 feet; chence North 11

2 367" Wesb pa*allel to sa*d nghway 90 feet; thence North 78
e ;eet to -the HI ghway boundary 1ine; thence South 11

sa*d H*ghway boundary llne to the polnt of

: _Fi\ed,fdgjrecord at roques; of-.
St fapai

__________. ‘on Page RN VA LRy )
Evelyn Biehn - County Clerk ) :
: . R 22 &,




