THIS DE

D'OF :TRUST ismade and entered into’by-and -between the uhde:signed
i ¢ FTVNNGET L YaE pirs iisera ) Sireizet i FREE I

Armél C McChee & 'ClérajiM. McChee ,. Husband and wife

— - Cotnty, Oregon, whose post office address is

- i = ————_, Oregon 97693' , as g_rrémtyqr(ks), herein
‘and ‘the " Farmers Horme' Adh‘xmiét‘ratibn‘,"Unit'ed:St’afe’s'Depaitme’nt"of Agriculturé,: acting through ‘the

Orégon whose post office address is _
, Oregon'___- " . as trustee, herein called “Trustee,” and the United
‘Home:Ad,ministration,fUr'lited'States Department of ‘Agriculture,- as.-bene-
ificiary,lherein'called’the “Governiment;and: 5+ 0 5 e e TR ST g e
- WHEREAS"Borrower is:indebted ‘to’ the G 1t as’eviden ¥ 0ne ‘or more’ promissory note(s) or assimption
ier lled “note,” w : : wer, is payable to the order of the Government, author-
de } upo (_:fguldti’byiBo‘r‘r_owgr,'_'and'is‘déscri‘bcd

States-of -America, acting-through: the Farmers

, Due Date of Final
" Installment - -

© 1/1972023

: ¢ Government, at any time, may assign thé niote.and insure the pay-

Act of 1049 or any othér statufes ;2dministered by, the Farmers Home

And it is the purpose and intent of this' instfument that, among other things, at all times when the note is held by the

Government, or:in the event the Government should assign-this instrument without insurance of the note, this instrument

shall secure payment of the note: but when the note is held by an insured holder, this instrument shall not secure payment of

the note or attach to the debt evidenced thereby, but ‘as to the note and such debt shall constitute an indemnity mortgage
to secure the Governiment against loss under its insurance contract by reason of any default by Borrower; :

And this instrument also secures the recapture of any interest credit or sitbsidy which may be granted to the Borrower

' by the Government pursuant to 42 U.S.C.. §1490a. -

: NOW, THEREFORE, in considerdtion. of the loan(s), Borrower heéreby grants, bargains, sell, conveys, warrants and -
mortgages ~to Trustee. the following described property .situated “in  ‘the.  State of Oregon, County(ies) of

Klamath e S - L ‘ ’
which said described real property is'not-currently used for 'ag’ricultu_ral,,timb_er_or grazing purposes: - -
Lots 5-and 6, Block 72, BOWNE ADDITION TO BONANZA, according to the official

>

- plat thereof on file in" ’the‘vof:fic_:\e,_pf "the éounty Clerk: of Klamath County, Oregon. .
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cts, gravel, al or ‘other_m‘merbalrsr),' interests, easements,
ents, i [its thereof and revenues and income there~.

ditaments, al ereunt :
from, all’ improverments a P al proper :

ging, the rents, 1ssu 5 ,
\ rty “How or- later -at! ‘thereto | isonably necessary to the use thereof,
including, but.not limited. to; ranges, refrigerators, clothes washers, clothes dry arpeting purchased or financed in
whole: or in part with loan funds, all water, water rights, and water stock pertaining thereto, and all payments at any time
owing to Borrower by virtue of :any sale, lease, transfer, conveyance, Or condemnation of any part thereof or interest there-
in-all of which are herein called “the property”; . ) ; )

TO HAVE AND TO HOLD the property unto Trustee, Trustee’s successors, grantees and assigns forever: :

- “IN TRUST, NEVERTHELESS, (a) at all times when the note is held by .the Government, o5 in the event the Govern:
ment: should assign this instrument witliout insurance of the payment of the note, fo secure prompt payment of the note and
any,mrene_vvals,‘_and_,extensions thereof -and_any.agreements contained therein,-including - any provision for the .payment of -
insurance or-other charge, (b) at all times when' the-note is held by ‘an insured’holder, to securt performance of Borrower’s
agreement herein to indeminify: and-save harmless the Government -against loss under: its insurance endorsement by reason of.
any, de;fault by Borrower; and (c) in any event and at all .times 1o secure. the prompt payment of all advances and expendi-

nade by, the Goyernmen th, 1 herqipaftg:[\,de,sgr,ibed,' and the performance of every covenant and agree-

+"of Borrower con hereinof i aareeinent, the provisions of which ‘are hereby incorporated herein

- aihd“‘rﬁé’dézi”p‘zir’thér’éo g pamp pErEE s d M L AMERCEECET T L

‘ BORROWEIfifdi'der'rdWélﬁ’éi'self‘,éBdrr'o'izve’f"s’héirs, écutors, sdifinistrators, suGcessors and ‘assigns WARRANTS the
property? and:theititlé ';therctofumo‘aTruste‘e‘ifof the benefit of :the’Gove'rnment against all jawful claims and demands whatso-
over iexcept: :any: liens,: .encumbrances;  reservations;- OF | conveyances specified hereinabove, and ,COVENANTS
ANQ:‘AGREES-aS;f‘?n WSE ' i S, - . o i

S To pay promptly when ‘due any indebtedness to the Government hereby secured and to indemnify and save harm-
less the Govt;‘r,nme(n-t,against’xany, yss. unde; jts insurance of _payment-of the note, by reason of any default by Borrower. At
all times when the fote 1§ held by an’ insured holder, Borrower. shall continue to ‘make payments on the note to the Goverr
ment, as collection agent for the holder. : 5 _ - .
R To pay the ‘Governmient’ such fees and othe charges'as ma
Farimers Hom}%“z\‘dmmistiatiqng ; T s o
3 If required by ‘the Government, 10 make additignal monthly payments of "1/12 of the estimated annual taxes,
assessments, insurance pxe)miumsa’nd other-charges upon the mortgaged premises. = R N A i
) Whether-or not the note is insured by the Govérnment, the Government may at any time pay any other amounts,
including advances~for;-paymenvtyofﬁpriorwandlor' junior liens; required-herein.to be paid by Borrower and not paid by Bor-
rower when due, as well as any. costs and expenses for the preservation, protection, Of enforcement of this lien, as advances
for Borrower’s account, -All_such dvances shall bear interest at the rate borne by the note which has the highest interest
rat oo 2 fo N i R
(5)  All advances by the Government, including advances for payment of prior and/or junior liens, in addition to any
advances required by:the: termsofithe:notes: as described: by this instrument; With interest shall be immediately due and’pay-
able by Borrower to the Government without® demand at the place designated in the latest note and shall be secured hereby.
‘No such advance by.the Government shall relieve Borrower from breach of Borrower's covenant to pay. Any payment made
* by Borrower may be applied ‘on’the note or any indebtedness'to. the ,degmment'secured hereby, in any order the Govern-
ment determines: : = o e : o ’ ’

ow: o';q he;eéf_ie; @g‘rgt;uiféd by .rggulatiorns' of the

by t'}{éi’noidéé\’ély? for pufp’o’sé E \jlihbi'iié’d by ‘the Government.
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Rt (7) - To pay when due all ‘taxes, iens, judgmenyts,‘eﬁcumb;ances, and; assessments lawfully attaching to or assessed
against the property, including all: charges and assessments in conne tion with water “water rights, and water stock pertaining
“to or-reasonably-necessary. to. the use-of .the Teal property. describe ove, romptly deliver to the Government without
demand réceipts evidencingsuc ayments” - i T T - : e

o (8) - ToKeep the propcrtyzi_r_lsured as required by and under insurance policiés approved by the Government-and, at
its requast,.to-deliver such policies to the Government. . i e b e T T s e
ol (9) - -To maintain impr(')vemems in good repair,and make repairs. quired by the Government; and not to abandon the

property; oI cause or permit waste, lessening or impairment of the security covered hereby, or, without the written consent
of the .Gf:orvgljnmgnt r an tjmpgx; gravel, oi , gas, coal, or other rminerals except as may thnecessary_for

‘ s ordinances, and regulations affecting the property. § :

SEE (L) T  pay-or: h Gcfierhkﬁén foriex penses as necessary or incidental to the protection of the lien
and ‘priority hereof and to the enforcment of or the compliance with the provisions hereof and of the note and any supple-
mentary agreement” ore-or-after: ,defa\i_lﬂ;‘sinclupling"but"not*limited‘to costsof evidence of title to and'sutvey of
the property, costs of r g this and ‘other instruments, attorneys’ fees, trustees’ fees; court costs; and expenses of ad-
_vertising, ;.c}ling, d.conveying the property; . -

ST (12) Exce ‘Stherwise provided by the Farmers Home Administration regulations, neither the property nor any
portion thereof or-interest therein shall be Jeased, assigned, sold, transferred, or encumbered, votuntarily or otherwise, with-
“out the iwritter: consent of the Government. The Government._ shall have the sole and exclusive rights, as beneficiary here-:

under, including but not limited to_ the power to grant; consents, partial reléases,subordinations, and satisfaction, and no

insured holder shall have any’right, title or interest.in.or to the:lien or.any benefits hereof. . :
(13) Atall reasonable times the Government and 1ts apents may inspect the property to ascertain whether the cov- .
enants and agreements contained herein or in any supplementary agreement are being performed.

(14) The Government may (a) extend or defer the maturity of, and rencw and reschedule the payments o, the debt

evidenced by the note or any indebtedness to the Government secured by this instrument, (b) release any party who is

liable under the note or for the debt from liability. to the Government; (c) release.portions of the property and subordinate

its lien; and (d) waive any othet of its rights under this instrument.;/Any-and all this can and Wwill be done without affecting

the lien or -the priority of this instrument or Borrower's or ‘any other party’s liability to the Government for payment of the

note or debt secured by this instrument unless the Government says otherwise in writing. HOWEVER, any forbearance by

the Government--whether once ot often—in exercising any right orremedy. 1 nder this instrument, or otherwise afforded by
applicable law, shall not be a waiver of or preclude the exercise of-any such right or remedy. K . ‘

(15) 1fat any time it shall appear to the Covernment that Borfower may be able to obtain a loan from a responsible
cooperative or private credit source, at reasonable rates and terms for loans for similar purposes and periods of time, Bor-
rower;: willj-upontithe’ Governmentls request, apply forai sept such 1oan’ it sufficient amount 1o ‘pay the note and any
indebtedness’ secured hereby and: to:pay for anystock nece: sary. 0 be:purchased in @ cooperative lending agency in con-
néction with such loam: : i " : :

(16) “Default hereunder shall constitute default under any other real estate, or under any personal property of other
-secured. instrument held.or. insured by: the Govern 1ent.and executed o assumed by Borrower, and default under any such
: _c_)thgrf_sgcu[ity instrument : B . . .

| ‘shall constitute defauliherew der.;

~SHOULD~DEFAULT;pcg:ur;insthe:péfféfﬁiéncea6r'c§isc11arg o) anj}roiﬁligatidn in this instrumeﬁf or sccu’réd'by
.this instrument,-or should .the parfcigs:name:digxs,Bo‘rrpwgrr;d,ic;.or‘ be declyared incompetent, or should any one of the parties

»namedzas_Borrower' be, declared;a bankrupt: r.an. insolvent, ot make an assignment for:the benefit of creditors, the Govern-
.iment,.atits .option; with_orpwithout: notice, mayi.(a). declare. the entire: amount unpaid under the note and.any indebted-
‘ness ‘to- the .Government: hereby-securt d -immediately: due. and;payéblé,;:(b)»:fo,r . the .account of Borrower incur and .pay
reasonable gxpenses.fo;;repair .ot smaintenance. of: and-ztake§po;ssessidn;;c.f;’ operate-or rent the property,-(c) upon applicz-
tion. by it and production of this instrument; without other evidence and without notice of hearing of said application, -
-have.a, receiver appointed; for the property,-with the.usual.po of receivers in like cases, and (d) authorize and request
“Trustee,to.forecios s.instrument. and.sell the.property s | jed by law. . o L
Lo (18) sAtsth .;request.aof.zthe:(}ovemme’m, Trustee may.! > instrument by, advertisement and sale of. the
property as provided by: law; for. cashor secured «credit-atthe;option -of :the:Government; <uch sale may be adjourned from
.time; to, t_img.withoupgghq notice, than, oral,pr,g_;;lqma_tyign;at%the_ time and place appointed for such sale and correction made
on tt pqstednotic}e’s; and at ale 2 : t-and:its agents may. bid-and purchase as a stranger; Trustee at Trustee’s
* option: 1 y,k;ondug;.,suclx;xsgxl present, through Trustee's delegate authorized by Trustee for such
“purpose, orally, or.in.; iting.and; tee’s e ution. @ conveyance of, the property o7 any part thereof to any. purchaser
.at foreclosure ‘sale’ sh . cong| vidence, that salewas Vcouducte_d.by Trustee personally of through Trustee’s dele-
d horize BN T T e .

[T e ;be:applied:in the:following order.to the payment of: (a)costs and expenses
;incident to: sthe.pro ereof; (b) any-prior liens required by law:or a competent court 10 be
so paid; (€} te; al dnessto:the Government secured hereby, (d) inferior liens of
; AL 1.t0:be.s0; paid,:(¢).at the Government’s. option, any other indebtedness of Bor-

4. (D):any. balance to Borrower; In case the Goverament is.the successful

topexi)f;;,the;Gdygrnnlcnt, inay pay. its share of the purchase
5, ot insured by-.the‘Go‘_vemmem, in the order prescri!;ed




“otherwise; and the rights :indren’xjédies-prévldéc_lz in this instrument are cumulative to remedies provided by law.
) rees -that “the: Government will not be bound by any present or future laws, (2) prohibiting main-
0 i d {,or:limiting the, amount thereof.or;the. time within:which such action must be
i “the, jons which the Government may by regula-
ing a:transfer.of the property -t0:a new Bor-

_(20) -All powers and agencies gr % ¢ “coupled-wit interest and are irrevocable by death or

n jvenshall be.used-to finance the purchase, construction or-
: owner’,—occupxed.dwelling' (hcreinzcalleda‘fthe dwelling?) .and if Borrower intends 10 sell
tained-therGov}emment?‘s}cons’cni;tozdg.so‘(a);neither. Borrower nor anyone authorized to.act

2 fide offer, refuse to negotiate for the sale or rental of the dwelling or will otherwise

igion, sex Or. national origin, and (b) Borrower

pt.to nforce. any. 1estrictive covenants on the
¢ Farmers Home Administration, and to. its.

nsiste! 1 : C s Tatleiniae ST R
.+.4-(24)+ Notices: given hereunder: shall b 1.mail; unless therwise:tequired: by law, addressed, unless and-
until some; other: address: is;designategl;ima-‘notic,e so0.given, inthe case of the Government to Farmers Home Administration,”
United States Department of, Agriculture, tland,:Oregon 9720 _in the case of Borrower at the address shown in the

Farmers:H Administrati nce . Office records, (which; norma be the same as the post office address stated -

above.) e : : L : . .

.i+:(25): Upon: the: $ina ipayment: edness-h : :performance and-discharge of “each .and
every -condition,’ agreement-and obli iingent :or:.0the ise;; rein or secured hereby, the Government
shall request tiustee 0. execute-and.d 1 orrower .at: ower’s;above: dress a deed of reconveyance of

1 ithin 607d i .by .Bor 1 3 hereby. waives the benefits of all laws re-

;any. person:or circﬁmstanée's'is held invélid, such
applications ,of - the instrument which- can be given effect without the invalid.
ercof are declared t ble S R B

 Janvary. . -, 1920

3

f

S

cord at reque§t.,o “ 0 Mountain Title Cvor.'v s

i N i i
_______j_ag__’_ AD; 19 90 _at '—2,358 k3 oclock B M., and duly recorded in Vol. M0 - .,

3 the 22nd day

T Mortgages "on,Pag‘é' .’!451 X

of =

I T T ~- - Evelyn Biehn ~ . County Clerk
$23.00 S R OPR® s
Return: Farmers Home Administration ’ R

'2453 Patterson, Klamath Falls, Or 97603




